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[37624{-0 DEED OF TRUST

DEFINITIONS ‘ :

Words used in multiple sections of this ducumenl are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2]. Certain rules regardmg the usagc of words used in this document are
also provided in Seclion 16.

(A) "Security Instrument' mcans this document, which is daledMARCH 03, 2011 ,
together with all Riders to this document. :

(B) "Borrower"is RUSS T LEIGHTON, A SINGLE PERSON

Borrower is the trustor under this Security Instrutnent.
(C) "Lender"is WELLS FARGO BANK, W.A.
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_“Lénder is a NATIONAL ASSOCIATION
¢ organized and existing under the laws of THE UNITED STATES
"-L_ender’-s address is P.O. BOX 11701, WEWARK, NJ 071014701

Lender is lhc beneficiary under this Security Instrument.

(D) “Trustee"is. NORTHWEST TRUSTEE SERVICES LLC

3535 _FACTQRIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note" means the promissory note signed by Borrower and datedMARCH 03, 2011

The Note states that Borrower owes LenderONE HUNDRED SEVENTY EIGHT THOUSAND SEVEN
HUNDRED FIFTY AND.00/100 Dellars
(U.S.§ ****178 ,750.00. ) plus interest. Borrower has promised to pay this debi in regular Periodic
Payments and to pay thc debt-in full not later than APRIL 01, 2041

L] "Propcrt\'"means lhe pmperlv that is described below under the heading " lransfer of Rights in the
Property.”

{G) "Loan" means lhe debl CVldcn(.cd by the Nole, plus inlerest, any prepayment charges and lale charges
due under the Note, and al} sums due under this Security Instrument, plus interesi.

(1) "Riders" means all Riders. to this Security Instrument that are exccuted by Borrower. The foilowing
Riders are io be execuled by Bomower|check box as applicable]:

] Adjustable Rate Rider D'Condbn.ninimﬁ Rider [] Second Home Rider
Balloon Rider [] Planned Unil Development Rider [ 114 Family Rider
VA Rider [] Biweckly Payment Rider [] Onher(s) [specify]

(I) "Applicable Law" mecans all controlling applicable federal, stale and local statuies, rcgulations,
ordinances and adminisirative rules and orders (that have thc c[fect of law) as well as all applicable final,
non-appealable judicial opinions. :

(J) "Community Association Dues, Fees, and Assessments"means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmperty bv a condomlnlum associatiofl, homeowners
association or similar organization.

(K) "Electronic Funds Transler" means any transfer of funds nther than a tfransaction originated by
check, draft, or similar paper instrumeni, which is initialed through an electronic tenninal, telephonic
instrument, computer, ot magnelic fape so as lo order, mslrucl or aulhunze a financial inslitution to debit
or credit an account. Such term includes, but is not limited to; poml—uf salc:transfers, aulomated teller
machine transactions, transfers initiated by telephone, wire lransiers and ’ automaled clearinghouse
transfers. e

(L) "Escrow Items" means those items that are described in Section 3. S

(M) "Miscellaneons Proceeds™ means any compensation, settlement, award uf damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverapes: described in ‘Section 3} for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other Iakmg of all. ot aby part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of or’ 01111::510ns as to, the
value and/or condition of the Property. co

(N) "Mortgage Insurance" means insurance protecting Lender against the nunpaymcm of or dCidl.lll on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mleresl undcr the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo
“time, or-any additional or successor legislation or regulation thal governs the same subject matter. As used

“in-this Seurily Instrument, "RESPA" refers fo all requirements and restrictions that are imposed in regard

t0 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan” under RESP_A.

QY "Quccéssd’rin'lnlereet of Borrower" ieans any party that has taken iiile to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RI(JHIS IN THE PROPERTY

This Securily Instrument secures to Lender: (i) the repaymen of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenanis and agreements under this
Security Instrument and” thé Note. For this purpose, Borrower irrevocably grants and conveys lo
Trustee, in trust, with- powes of sale, the following described property located in the
COUNTY T of SKAGIT -

| Type of Recor::__jilig Jurisdidii__uh_] ) iName of Recording Junsdiction]
SEE LEGAL DESCRIPTION-ATTACHED HERETO AND MADE A PART THEREOF

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.0. BOX
11701, NEWARK, NJ 071014701

Parccl ID Number: 36040510031101 . whlch currently has the address of

649 SILVER CREEK PLACE _ [Strees)

SEDRO WOOLLEY [City] _.;'Wushingtpn- 98284 (Zip Code)
("Propertly Address"); _ ’

TOGETHER WITH all the improvements now or hercafter erecied: on the property, and all
easemenls, appurtenances, and fixiures now or hereafier a part of the property.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg 15 referrcd to in ihis
Securily Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hcrcby conveyed and has
the right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all clalms and
demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unlfonn.
covenants with limited variations by jurisdiction to constitute a uniform security instrumen( covermg real
properiy. S
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UN]FORM COVENANTS.  Borrower and  Lender covenant and  agree as  follows:

"k ‘Payment ol Principal, Interest, Escrow Items., Prepayment Charges, and Late Charges.
A Bormwer shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
" prepayinci ¢harges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. ‘However, if any check or other instrument received by Lender as payment under the Note or this
Security. lnstmms:nt is rcturped to Lender vnpaid, Lender may require that any or all subsequent payments
due underthe “Note and this Security Instrument be made in one or more of the following forns, as
selected by Lender: (a) cash; (b) money order; (c) cerlified check, bank check, treasvrer’s check or
cashier’s check, pmv_ldcd any such check is drawn vpon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are déenied received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments are insufficien to
bring the Loan current. Lénder may accept any payment or partial payment insufficient to bring the Loan
current, withou! waiver :Jfanv nghls hereunder or prejudice fo its rights lo refuse such payment or partial
payments in the future, but Lender 1s-nof obligated 1o apply such payments at the time such payments are
accepted. If each Periodic Paymenl is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may. hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does” not di so within a reasonable period of time, Lender shall either apply
such funds or retumn them to Borrower: __lf not applied eatlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instrument or performing the covenants and agreements sccured by this Security
Instrumeni. o .

2. Application of Payments or Proceeéds. Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in. the following order of priority: (a) interest
due under the Note: (b) principal due under the Note; (¢} amounis due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in-which it became due. Any remaining amounts
shall be applied first to late charges, second 1o any other amounls due’ Under this Security Instrument, and
then to reduce the prmclpal balance of the Note.

If Lender receives a payment from Borrower for a dclmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent paymeni and
the late charge. If more than one Periodic Payment is outstanding, Lender may. apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and (o the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
more Pertodic Payments, such excess may be applied to any late chargés due. Voluntary prepaymentb shall
be applied first to any prepayment charges and then as described in the Note. :

Any application ol paymenis, insurance proceeds, or Miscellaneous Proceeds fo pnnclpal due vnder
the Note shall not exiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow ltems. Borrower shall pay to Lender on the day Periodic’ Payments arc due
under the Note, until the Note is paid in full, a sum (the "Fonds"} 1o provide for paymcnl of amounis due
for: (a) laxes and assessments and otber items which can atiain priority over this Security Inslrumem asa
lien or encumbrance on the Property; (b) leasebold payments or ground rents on the Property, .if any: (c)
premiums for any and all insurance required by Lender under Section 5; and (d) MOﬂEdgC Insumnce
ptemiums, if any, or any sums payable by Borrower 1o Lender in lieu of the paymenl of Mottgage._..
Insurance premiums in accordance with the provisions of Section 10. These items are calléd "Escrow -
Items.” Af origination or at any time during the term of the Loan, Lender may require that 'C-‘-'un_l-m'il_ni_ty'
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'.Aq"-,ntiation Dues, Fees, and Assessmenis, if any, be escrowed by Borrower, and such dues, fees and
7 assessmients shall be an Escrow Hem. Borrower shall promptly furnish to Lender all notices of amounts to
be p.nd under this Seciiun. Borrower shall pay Lender the Funds for Escrow llems unless Lender waives
" Borrower's obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay 10 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wrllmg ‘In‘the. event of such waiver, Borrower shall pay directly. when and where payable, the amounts
duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lcnd__e_y receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to.make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreeinent contained in this Security lnstrurnent, as the phrase "covenant and agreement”
is used in Section 9. 1 Borrower is ubligated to pay Escrow Items directly, pursuani to a waiver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevike the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time; collcct and ‘hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time bpec:ﬁcd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall estimfe the amount of Funds due on the basis of current data and
rcasonable estimales of expenditures of. fiifure Escrow Items or otherwise in accordance with Applicable
Law. T e
The Funds shall be held in ap isstitution” whose deposits are insured by a federal agency,
instrumentality, or entily (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow I{ems, unless Lender pays Borrower interest on the
Funds and Applicable Law permifs Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can. agree in writing, however, that interest
shall be paid on the Funds. Lender shall sive to Borrower, _wﬂhﬁut chﬂrge an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as def ned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower as requlred by R_ESPA “and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as_de_ﬁned undcr RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument,’ Lender shall promplly refund
io Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges hnes, and impositions
attributable to the Property which can attain priority over this Security Instrument;-leasehold ‘payments or
ground rents on the Property, if any, and Communily Association Dues, Fees, and Asa_:ssmcnls, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner proyi_d-e'd' in-Section 3.
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Borrower shal] promptly discharge any lien which has priority over this Security Instrument unless

3 __Boﬂbwér: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
‘lo-Lender, but only so long as Borrower is perforting such agreement; (b) contests the lien in good faith

“ hy; or'defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to

pfex*eni the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conchuded; or-(¢) secores from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to° thls Sf:curny Instrument. If Lender determines thal any part of the Property is subject to a lien
which can-attain priority over this Security Instrumeni, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set- forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real esfale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance: Borrower shall keep the improvements now cxisting or heseafier erected on
the Property insured. against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but-not limiled to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender- requm:s ‘pursuant fo the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject 1o Lender’s
right to disapprove Borrower’s_choice, which right shall nol be exercised unreasonably. Lender may
require Borrower to pay, in connection’ with this Loan, either: (a) a one-time charge for (lood zone
determination, certification and trackibg services; .or (b) a one-time charge for flood zone determination
and certification services and subsequent.-chargés. each time remappings or similar changes occur which
reasonably mighi affect such determination”gr certification. Borrower shall alse be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

Il Borrower fails to maintain any of thé coverages ﬂc__scribed above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expensc..Lender is under no obligation 1o purchase any
particular type or amoum of coverage. Therefore, 'such coverage shall cover Lender, bul might or might
nol prolect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser ¢overage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mighi significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Bortower secured by this Security Ingtrument. These amounts shall bear interest
at the Note rale from the date of disbursement and shall be pavable, wnh such mlercsl upon notice from
Lender to Borrower requesting payment. ‘

All insurance policies required by Lender and renewals of such pOll(.lES shall be subject to Lender’s
righl to disapprove such policies, shall include a standard mortgage ‘clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires. Borrower shall promptly give lo Lender all receipts of paid, Jpremiuvms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requlred by Lender,
for damage to, or destruction of, the Property, such policy shall inciude a stauddrd 1110r1gage Llause and
shall name Lender as mortgagee and/or as an additional loss payee. : :

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or nol the underlying insurance was required by Lender, shall
be applicd to restoration ot repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to _::'
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""l._l,{'ﬂd_such insurance proceeds until Lender has had an opportupily to inspect such Property 1o ensure the
" work -has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single paymen or in a series

" ofprogress. payments as the work is completed. Unless an agreement is made in writing or Applicable Law

réquires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Bomower any
inierest of carnings on such proceeds. Fees for public adjusters, or other third parties, reiained by
Borrower shall not'be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘er repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, il any,. pald 10" Bom)wcr Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If Borrower ab.md(ms 1he Property, Lender may file, negotiate and setile any available insurance
claim and related matters: If Borrower does not respond within 30 days to a potice from Lender that the
insurance carrier has olfercd to_settle a claim, then Lender may negotiate and settie the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, ‘Borrower hercby assigns to Lender (a) Borrower’s rights o any insurance
proceeds in an amount not. to-exceed. the amounts unpaid under the Nole or this Security Instrument, and
{b) any other of Borrower’s ‘tights_(other than the right to any refund of uncamed preminms paid by
Borrower) under all insurance pollclcq covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Eender:may usé the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or thi§ Security Instrument, whelher or not then due.

6. Occupancy. Borrower shall pccupy,. establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be _unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control:”_ ~.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow ‘the Properly to deteriorate or commit waste on the
Property. Whether or nol Borrower is residing in thc'Pmpet’tﬁ. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or dccrcasmg ir-value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage te, or the faking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lénder has relcascd proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymenl or in a series of
progress paymenis as the work is LOmp]EtEd If the insurance or condemnation proceeds are not sufficient
io repair or restore the Property, Bomower 1s not relieved of Borrower’s- obllgatlon for thc completion of
such repair or restoraiion.

Lender or ils agent may make reasonable entries upon and mspecimns of 1he Properiy If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propérty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonab]c_ cause.

8. Borrower’s Loan Application. Borrower shall be in defavlt if, during thic. Loan application
process, Borrower or any persons or enlities acting at the direction of Borrower, or-with Borrower’s
knuwledge or consent gave materially false, misleading, or inaccurate information or statements o, Lender
{or failed to provide Lender with material information) in connection with the Loan Mdlena]
representations include, but are not limited to, representations concerning Borrower’s occupancy of lhr.:..
Properly as Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Instrument. If
'(d) Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b) there
18 _a-lepal proceeding that might significantly affect Lender’s interest in the Properly and/or rights under

L Ihlb Security- Instrument (such as a prm_eedme in bankruptey, probate, for condemnation or forfeiture, for

" enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned ihe Property then Lender may do and pay for whatever is
reasonable of appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, - Lender’s actions can include, bul are nol limited to: (a) paying any sums secured by a lien
which has priority dver this Sccurlly Instrument (b) appearing in court; and (c) paying reasonable
altomeys’ fees to prolecl its interest in the Property and/or rights under this Security Instrument, including
its secured position in a- bankruplcy procecding. Securing the Property includes, but is not limited to,
entering the Properly-to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building ‘or other code violations or dangerous conditions, and have uhhlles turned
on or off. Although Lender may lake action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to.do so. It is agreed that Lender incurs no liability for nol taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payab!e, w:th such interest, vpon notice from Lender to Borrower requesting
payment.

If this Security Instrument Is.on’a leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee litle 1o the: Pmpeny, the leasehold and the fec title shall nol merge unless
Lender agrees to the merger in writing.:, ¢

10. Mortgage Insurance. If Lender rcqulred Mortgagc Insurance as a condition of making the Loan,
Borrower shall pay the premiums required. 16 maintain the Morlgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously pmvided such tnsurance and Bormrower was required lo make separately designated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insuranice previously in effect, from an altemate
morigage insurer selected by Lender. If substantially equivalent Morlgage Insurance coverage is nol
available, Borrower shall continue to pay to Lender the amount of the. separately designated payments that
were due when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstunding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or eamnings on such loss réserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for-the period that Lender requires)
provided by an insurer selected by Lender again becomes available; is obtained, and Lender requircs
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morgage
Insurance as a condition of making the Loan and Borrower was requited: to make Sdel'alGI) designated
payments toward the premiums for Morigage lnsurance, Borrower shall pay the premivms required to
maintain Morigage Insurance in cffect, or to provide a non- -refundable loss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any writlen agreement between Borrower and
Lender providing for such termipation or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note-

Moﬂgage Insurance reimburses Lender {or any entity that purchases the Note) for cerfain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to, the Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from tlmc 10 tlmc and may
enter itlo agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other partv {or parties) 1o~
these agreements. These ag,rccments may require the mortgage insurer 10 make payments using any source
of funds thal the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). .
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As a result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer,
; any other entity, or any afftliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
etuhangc for. sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
' prowder; that an affiliaic of Lender takes a share of the insurer’s risk in exchange for a share of the
ptemiums paid to the insurcr, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borvower has agreed to pay for
Mortgage lnqurance, or any other termns of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) An\ siich agréements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance_undcr the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to'.receive certain disclosures, to rcquest and obtain cancellation of the
Mortgage Insurance,- to have-the Mortgage Insurance terminated autematically, and/or fo receive a
refund of any Mortgagc Insurance premiums that were unearped at the time of such cancellation or
termination.

11. Awgnment of Mlacellaneuus Pruceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had ar opportunity to inispect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursément-or in a series of progress payments as the work is
completed. Unless an agreement is made in writing-or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not bé required to pay Borrower any interest or carnings on such
Miscellancous Proceeds. If the restoration vr-tepair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to, Borrower Such Miscellaneous Proceeds shall be
applied in the order prowded for in Section 2. :

In the event of a total taking, destruction, .or loss in valuc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Securlty Instmmenl whether or not then due, with
the excess, il any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the-Property in which the fair market
value ol the Property immediately before the partial taking, destruction, or loss in value is equal to or
grealer than the amount of the sums secured by this Security, Instrnment munedlalely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwite agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the. fair markel value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedialely before the partial taking, desiruction, or loss in valué is less than the
amount of the sums secured immediately before the partial taking, destruction,-or.loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphe:d to the sums
secured by this Security Instrument whether or not the sums are ther due.

If the Property is abandoned by Borrower, or if, afier motice by Lender tu Bonower ‘that the
Opposing Party (as defined in the next sentence) offers to make an award to setile ‘a_claim” tor damages,
Borrower fails lo respond to Lender within 30 days after the date the notice is glven Lender is authorized
to collect and apply the Miscellaneous Proceeds either lo restoration or repair of the Property o5 (o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means (he third party .
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a r|ght of acllon an
regard 1o Miscellaneous Proceeds. a7
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.7 Borrower shall be in delanlt if any action or proceeding, whether civil or criminal, is begun that,

: Lendt:r s judgment, could result in forfeiture of the Property or other material impairment of Lcnder 8

inlerest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. _acceleration-has occurred. reinstate as provided in Section 19, by causing the action or proceeding 1o be
~ dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other malerial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claimy for damages that are attributable 1o the impairment of Lender’s inierest in the Property
are hereby assigned and shall be paid to Lender.

All Miscéllaneous Proceeds that are not applied o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums ‘secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower
or any Successors in lilerest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intevest.of Borrower or to refuse (o extend time for paymenl or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successorsin Interesi of Borrower. Any forbearance by Lender in exercising any right or
remedy inchuding, without’ Yimitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of BormWer or.ih aimounts less than the amouni then due, shall not be a waiver of or
preclude the exercise of any tight of remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower covenanis
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but-does nol execute the Note {a "co-signer”): (a) is co-signing this
Security Instrument only to morigage, granl and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is ot personally obligated to pay the sums secured by 1his Security
Instrument; and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accomlnodatlons with regard to’ the terms of thls Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any Successor in Inlerest of Borrower who assumes
Borrower’s obligations under this Security Instrument in ‘Wwriting, and is approved by Lender, shall obtain
all of Borrower’s rights and bencfits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instiumicnt.unless Lender agrees to such release in
writing. The covenants and agreements of this Security’ lnslrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.”

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest 'in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fces, property -inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of suchi fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law., -

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conne¢tion with-the:Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pennitied limil; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund. reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or. not a
prepayment charge is provided for under the Noic). Borrower’s acceptance of any such ‘refund 1nade by
direct paymen! to Borrower will constitute a waiver of any right of action Borrower might have arlsmg nut
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securlty lnslrmnent .
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 10

have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower’s’ .-
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.“notice address if sent by other means. Notice 1o any ene Botrower shall constitule notice fo all Borrowers
¢ unless. Applicable Law expressly requires otherwise. The notice address shall be the Property Address

¢ /inless Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly

__notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporling Borrower's
" change of address, then Borrower shall only report @ change of address through that speeified procedure.
There may ‘he onJy one designated notice address under this Security Instrument at any one time. Any
notice. 1o’ Lender shall be given by delivering it or by mailing 1t by first class mail to Lender’s address
stateéd -herein” unless Lender has designated another address by mnotice to Borrower. Any notice in
connection with. this Security Instrument shall not be deemed to have been given to Lender until actually
received-by Lender. If-uny notice required by this Sccurity Instrument is also required under Applicable
Law, the Applncab]e Law rcqmrcmenl will satisfy the corresponding requirement under this Securily
Im.lrumcnl

16. Govcrmug Law' ‘Severability; Rules of Construction. This Securny Insirument shall be
governed by federal law and the law of the Jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any rcqulremcrns and limitations of
Applicable Law. Applicable Law- snight explicitly ot implicitly allow the partles io agree by contract or it
might be silent, but sucly silence shall not be consirued as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shal} not affect other provmmm of this Security Instrument or the Note which can be
given eflect without the conflicfing provision.

As used in this Security: Instrument:-(a) words of the masculine gender shall mean and include
corresponding neuter words or w0rds of the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and (c) lhe word "may" gives sole discretion withoul any obligation io
take any action.

17. Borrower’s Copy. Borrower shall be gwen ome copy of the Note and of this Security Instrument.

18. Transfer of the Property or ‘a.Bencficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal-or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a*bond for deed, contract for deed. installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Interest.in the Property is sold or transferred (or if Borrower
is not a matural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
wrillen consent, Lender may require immediate payment. i full of all sums secured by this Security
Instrument. However, (his option shall not he exercised by Lcnder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borruwer notlcc of acceleration. The notice shall
provide a period of not less than 30 days from the date the'nofice is ‘given in accordance with Section 15
within which Borrower must pay all sums secured by this Securﬂy Instrumient. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any. remedles permitted by this
Security Instrument without {urther notice or demand on Borrower. ¢ |

19. Borrower's Right to Reinstate After Acceleration. If Borrowar meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument disconlinued ai any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to remstatc of (c) entry of a judgment enforcing this ‘Security Instrument. Thosc
conditions are that Borrower: (a) pays Lender all sums which then would -be. due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenanis or
agreements; (c) pays all expenses incurred in enforcing lhls Security Inslmmcm including, but oot limited
to, reasonable attommeys’ fees, property inspection and valuation fees, and other fees..ingurred for the
purpose of protu:tmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require (0 assure that Lender’s interest in the Property, and
rights under this bccunly Instrument, and Borrower’s obhgatlon v pay the sums secured by this Securl[y
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and*
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) monay order (c) -
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“certified check. bank check, freasurer’s check or cashier’s check, provided any such check is drawn upon
S an iﬁqﬁiuiion whose deposits are insured by a federal agency, mstrumentality or entity; or (d) Electronic
CF Tnds Transter. Upon reinstatement by Botrower, this Security Instrament and obligations secured hereby
Shdll reinain lully effective as il no acceleration had occurred. However, this right to reinstatc shall not
applv in the:case of acceleration under Section 18.

.20, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi in
lhc Note (togclher with this Sccurity Instrument) can be sold one or more times withoul prior notice 1o
Borrower.”A: sale might resull in a change in the enlity (known as the "Loan Servicer") that collects
Periodic- Payments due-under the Notc and this Security lnstrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated io a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with.a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer-other than the purchaser of the Note, the morigage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise prov1ded by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as either an
individual litigant or the member of a. class)-1hal arises from the other parly s actions pursuanl 1o this
Security Instrument or that alleges th__a_t the othér party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until-such Borrower or Lender has notified the other parly {with such
police given in compliance with the requirements.of Section 15) of such alleged breach and afforded the
other party hereto a recasonable period afier-the giving of such notice to take corrective action. If
Applicable Law provides a time period whsch must elapse before cerlain aclion can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The npotice of acceleration and
opportunity 1o cure given to Borrower pursuant to Sectlon 22 and the nolice of acceleration given 1o
Borrower pursuam to Section 18 shall be deemed lo sahefy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in th1s Scctmn 21 {2) "Hazardous Subsiances" are those

substances defined as toxic or hazardous substances, pollulams or-wasles by Environmental Law and the
following subsiances: gasoline, kerosene, other flammable/or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law* means federal laws and laws of the jurisdiction whicre the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Env1rcmmcnla1 Law; and (d) an "Environmental
Condilion" mecans a condition that can cause, contribule o, or: uthenwse tnggcr ap Environmental
Cleanup. - -
Borrower shall not cause or permit the presence, use, disposal, storagé,.of releasé of any Hazardous
Substances, or threaten to release any Hazardous Subsiances, on or in the Propcrly. B_Grrbwcr shall not do,
not allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmenial
Law, (b} which creates an Environmental Condition, or (¢} which, due to the presencé use; or release of a
Hazardous Substance, creates a condition thal adversely affecis the value of the Pmperty The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1o normal I‘CSIdElltial uses . and 1o
maintenance of the Property ( mcludmg, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written nolice of (a) any investigation, claim, demand, l_awaul_l .
or olher action by any govermmental or regulatory agency or private party involving the Propeity and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) Aany’ .
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or lhreat uf_
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';f_c]ea_sc ol any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

* Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
/ “by-any governmental or regulatory authority, or any privaie party, that any removal or other remediation
“."of any Tlazardous Substance affecting the Properly is necessary, Borrower shall promptly fake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lencler for an Envirommnental Cleunup.

NON: UNIPORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceltram}n Remedics. Lender shall give notice to Borrower prior tu acceleration following
Borrower’s breach of-any covenant or agreement in this Sccurity Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the- action required to cure the default; () a date, not less than 30 days from the date
the notice is given to. Bon_’_owcr, by which the default must be cured; and (d) that failure to cure the
default on or before thedate specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall’ furthier.inform Borrower of the right to reinstate after acceleration, the
right to bring a ceurt action to assert the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and “any uther matters required to be included in the notice by Applicable
Law. If the default is not ciired'on-or before the date specified in the notice, Lender at its uption,
may require immediate payment in full of. all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mclndmg, hut not llmlted to, reasonable atterneys’ fees and costs of title
evidence.

If Lender invekes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of ‘sale and shall give such notices to Borrower
and te other persuns as Applicable Law may require. After. the time required by Applicable Law and
after publication ol the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detérmines. Trustee may postponc sale
of the Property for a period or periods permitted by Applicable Law: by public announcement at the
time and place fixed in the notice of sale. Lender or its demgnee may purchaee the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conv__eymg the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall-apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but nat limited tu, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; -and {c)-any excess to the
person or persons legally entitled to it or te the clerk of the superior court of the counh' in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this becuntv Lnblrumcnt Lender shall
request Trustee to reconvey the Properly and shall surrender this Securily Insttumeni-and. all notes
evidencing debt secured by this Security Instrumemt to ‘T'rusiee. Trustee shall reconvey The Praperiy
without warranty to the person or persons legally enfitled to il. Such person or persuns qhall pay any
recordation costs and the Trusiee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time lo fime’ appoml_ _
a specessor Irustee to any Trustee appointed hereunder who has ceased to act. Without cnnveyam,c of the
Property, the successor trustee shall succeed to all the title, power and dulies conferred upon Truslee
herein and by Applicable Law.
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25. Use of Property. The Properly is nol used principally for agricultural purposes.

" /. 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
~“amy action-or proceeding to consirue or enforce any term of this Securily Instrument. The term "attorneys’
" fees,"Whenever used in this Sccurity Instrument, shall include without limitation aitorneys® fees incurred

by Lender in any bankrupicy proceeding or on appeal.

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING"“BE_LCW-, Borrower accepis and agrees to the ferms and covenants contained in this

Security Instromient and.in any Rider executed by Borrower and recorded with it.

Witnesses: jZé gm

(Seal)

RUSS T LEIGHTON -Borrower

(Scal)

-Borrower

{Seal) " {Seal)

-Borrower E -Borrower

{Seal) {Seal)

~Borrower -Borrower

(Seal) __ {Seal)

-Borrower =Borrower
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- 'STATE OF WASHINGTON
County of SKAGIT
.+ On this day personally appeared before me RUSS T LEIGHTON

to me knownlu be lh_é individual(s) described in and who executed the within and foregoing instrument,
and acknowledged thatfhe/she/they signed the same as @lcﬂtheir free and voluntary act and deed, for the
sy ot AU TOL -

@’W

Mrodoa ) G Y

Nognmd W 2:: s_;mae of Washington, residing at
t[ll Expires on [7/{07“4'

uses and purposes .lhg_é'rc_m' meuntioned.
GIVEN under my_jhau_d .a‘pd official seal this
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: ~THIS LOAN IS NOT ASSUMABLE
WITHOUT. THE APPROVAL OF THE DEPARTMENT
gg EIE}[]FTERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LUAN AND ASSUMPTION POLICY RIDER is made this 3RD day
of MARCH, 2011 o , and is incorporated into and shall be deemed to amend
and supplement the Mortgage Dced uf Imust or Deed to Secure Debt (herein "Seccurity Instromeni") dated

of even date herewith, given hy fhe under51gncd {berein "Borrower") 1o secure Borrower’s Note to
WELLS FARGO BANK, N.A‘ : .

(herein "Lender") and covering the: Property .described in the Sccurity Instrument and located at
649 SILVER CREEK FPLACE, SEDRQ_..=WOOLLEY, WASHINGTON S8284

.'['T‘ropr:rty Ac_j_dres.s]__ "

VA GUARANTEED LOAN COVENANT: In a'{i.diiii'on tothe covenants and agrecments made in the
Security Instrument, Borrower and Lender further covenant dlld agree as follows:

If the indebtedness secured hereby be puaranteed or insured, under Tltlc 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the. Securily ‘Instrument or other instruments
exceuted in connection with said indebledness which are inconsistent with said Title or Regulations,
including, but not limited 10, the prowaon for payment of any sum in cormectmn with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant io Covenant 18 of the Security Instrument, are hereby amended-or negaled to lhe extent necessary
to conform such instruments fo said Tille or Regulations. o

46466065097
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
{4%) of the pverdue payment when paid more than fifieen (15) days afier the due date thereol fo cover the
extra expense involved in handling delinguent payments, but such "late charge” shall not be payable out of
the proceeds of any qale made 1o satisfy the indebledness secured hereby, unless such proceeds are
sufficient (v dlschargc the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Depamnem of Veterans Aftairs fail or refuse 1o issue its goaranty in foll amount
within 60 days from the date that this loan would normally become eligible for such guaranty commitied
upon by the Department of Velerans Affairs under the provisions of Title 38 of the U.S. Code "Veierans
Benefits," the Mortpagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any olber rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY Thls loan may be declared immediately due and payable upon Iransfer
of the property securing such loan (o any. trans{eree, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“assumptlon") of the pruperty shall also be subject 10 additional covenants and
agreements as set forih below:

{a) ASSUMPTION FUNDING FEE: A fee c:qual o one-half of one percent ( 05 "%
of the balance of this loan as of 1he date of téansfer of the property shall be payable at the time of transfer
1o the loan holder or its authorized agent, as trustee for the Depariment of Veterans Affairs. If the assumer
tails to pay this fee at the time of transfer, the fee shall constitute an additional debi 1o that already secured
by this instrument, shall bear interest at the rate herein prov1ded and, at the option of the payee of the
indebtedness hereby secured or any iransferee theréof; shall be immediately due and payable. This fec is
aulomatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this foan, a processing fee may be charged by the loan holder or its anthorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved iransfer is completed. The amount of this charge shall ol cxcced the maximuom established by
the Department of Velerans Affairs for a loan to which Section 3714 of Chapter 37 Title 38, United States
Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obhgahon is as:;umcd then the assumer hereby
agrees lo assume all of the obligations of the veteran under the ferins of the’ mslrumcms crealing and
securing the loan. The assumer further agrees to indemnify the Depariment of Veterans Affairs to the
exlent of any claim paymeni arising from the guaraniy or insurance of the mdebledncss created by this
instrument, : -
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IN'WITNE__S_S' WHERF,OF . Borrower(s) has execuied this VA Guaranteed Loan and Assumption Policy
Rider. .~ .0 %

RUSS T LE’IGHTON ' : -Borrower -Borrower
-B.o..rrower -Borrower
-F_.’.q%mwer -Borrower
Borower ' -Borrower
@é-saaa (0310) Page 3 of 3
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Exhibit “A”

Tract 20.0f Short Plat No. 108-76, being that certain 5 Acre Parcel Subdivision entitled,
“SILVER CREEK RANCH, DIVISION NO. 2”, located in Sections 4 and 5, Township 36 North,
Range 4 East, W.M:, approved November 23, 1976 and recorded November 23, 1976, under
Auditor’s File No.*846420, in Volume 2 of Short Plats, pages 1 and 2, records of Skagit County,
Washington, EXCEPT mineral rights as reserved by Vista-Bella Investments, Inc., by instrument
recorded November 22; 1977 under Auditor’s File No. 869119, records of Skagit County,
Washington.

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over and across
those certain strips of land pnmanly 6() feet in width, delineated on the face of said Short Plat No.
108-76, as said Short Plat is'set forth above, and as set forth on the face of Short Plat No. 108-76,
approved June 14, 1976 and tecorded June 29, 1976, under Auditor’s File No. 838023, in Volume
1 of Short Plats, page 142, records of Skag1t County, Washington, sometimes referred to as Silver
Creek Drive. : E

Situate in the County of Skagit, ;Sta.tef'c'i.f:.Washjngton.
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