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DEED OF TRUST

MIN: 1002978-1030012302- 5

Grantor(s):
{1} Ron Chiabai
(2) susan Chiabai
3
Cy
(5)
(6)

Grantee(s):  Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description (abbreviated): |_ot 34, Bayhill Village Div.1,’

" . additional Legal(s) on page
Assessor’s Tax Parcel ID #: 4551-000-034-0003/P95886 o

DEFINITIONS

Words used in multiple sections of this document are defined helow and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in thig document are alsa provided in
Section 16.

(A) “Security Instrument” means this document, which is dated Februars[ 11, 2011 , together with
all Riders to this document, et ST
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(®B) “Borrower™is Ron Chiabai
and Susan Chiabai, husband and wife

Borrower is the trustar under thls Sccunty Instrument.

(C} “Lender” is Wh|dbey !sland Bank

Lender is a Washington Corporaticn . organized
and existing under the laws.of Was h|ngton . Lender’s address is

450 SW Bayshore Drive, Oak I__-l_ar!:gor, WA 98277

(©) “Trustee” is Land Title Company. = -

(E) “MERS” ia Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting sulely as a nominee for Lender and Eender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is orgamzcd and existing under the laws of Delaware, and has an address
and telephone number of P.Q. Box 2026, Flint, MI 48501 2026 tel (888) 679-MERS.

{F) “Note” means the promissory note signed by Borrower, and daled February 11, 2011 . The Note
states that Botrower owes Lender One Hundred Elghty Five Thousand and nof100
Dollarz (U.S. $ 185,000.00 )

plus interest. Borrower has promised to pay this debt i in rcgular Panodlc Paymenls and to pay the debt in full
not later than March 01, 2031 o . )

(G) “Property” means the property that is described below under the headmg “Transfer of Rights in the
Property.”

(H) “Loan” means the debl evidenced by the Note, plus interest; .ahy pr‘épajﬁfﬁénl charges and late charges
duc under the Note, and all sums due under this Security Instrument, plus; mlcrest

(I} “Riders” means all Riders to this Security Instrument that are cxccnted by Borrower The following
Riders are to be exccuted by Bormower [check box as applicable]: B

D Adjustable Rate Rider  [__| Condominium Rider - Second Home Rider
|:| Balloon Rider III Planned Unit Development Rider - VA Rlder
D 1-4 Family Rider |___| Biweekly Payment Rider D"Othcr_(s) [spepify]
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{J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealabls ]udlma_l opm.mns.

(K) “Community Assoclatlon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are lmposcd on Bon'owm' or the Property by a condominium association, homeowners association
or similar organization, | :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar papef mstrumcut which is initiated through an slectronic terminal, telephonic instrument,
computer, or magnetic tape s as (6 order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by te]ephone wire I:ransfcrs and automated clearinghouse transfers.

(M) “Escrow Items” means those 1lems that are described in Section 3.

(N) “Miscellaneous Proceeds” ‘rheans a:uy cbmpensation settlement, award of damages, or proceeds
paid by any third party (other than:insurance. proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property (i) condemnation ot other taking of all or any part of the
Property; (iii) conveyance in lien of condemnatlon or (W) misrepresentations of, or omissions as to, the value
and/or condition of the Property. ' :

{(0) “Mortgage Insurance” means insura,i;ée_ :ﬂrolccliug Lender against the nonpayment of, or default on,
the Loan, O

(P) “Periodic Payment” means the regolarly scheduled amoﬁﬁ!_,_ due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Tnstrament.

(Q) “RESPA” mcans the Real Estate Settlement” Procedures’ Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C F.R. Part 3500) a3 they might be amended from time to time,
or any additional or successor legistation or regulation that governs‘the same subject matter. As vsed in this
Security Instrument, “RESPA™ refers to all requirements and restrﬂcunns that are imposed in regard 10 a
“federally related mortgage loan™ even if the Loan does not quahfy ag a “federally related mortgage loan™

under RESPA. i

(R) “Successor in Interest of Borrower” means any party tha"t.ha's_takén.-tiﬂe"te‘the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instroment.
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'I'RANSFER OF RIGHTS IN THE PROPERTY

The bcncﬁclary of th1s Securlty Instrument is MERS (solely as neminee for Lender and Lender’s successors
and assigns) and the” succegsors and agsigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Eoan, and all renewals, extensions and medifications of the Note; and (ii) the performance of
Borrower’s covenatits and agtecmcnts under this Security Instrument and the Note. For this purpose, Borrower
irrevocably gratits and convcys to Trustee, in trust, with power of sale, the following described property
located in the Coy of Skagit

[Type of. Recordmg unsdiction] [Mame of Recording Tunsdiction)
Lot 34, "PLAT OF BAY HILL VILLAGE DIVISION 1," as per plat recorded in Volume 14 of Plats,
pages 166 and 167; records of Skaglt County, Washington.

Situate in the County of §kagﬂ, S__ftatg of Washington.

which currently has the address of S E ) 12152 Bayhill Drive
[Stmet]
Burlington ' Washington 98233 {*Property Address”):

[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafier érected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the
“Property.” Bomower understands and agrees that MERS. holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to ‘comply’ with' law. or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrumcm:;‘

BORROWER COVENANTS that Borrower is lawfully selscd of thc etale hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumberéd, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Pmperty agamst all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines wniform cownams for natlona] wuse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccunty mslrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fOﬂQWS
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest an, the debt evidenced by the ‘Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds fmj _Escrow I_tems
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pursvant lo.-Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However, if‘any: chéck or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require (hat any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order;.(¢) certified check, bank check, treasarer’s check or cashier’s check, provided any
such check is drawn ppoen an'institlution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Fund_s-~Tmsfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymens are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied-as of its seheduled due date, then Lender nced not pay interest on unapplicd
funds. Lender may hold such wnapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within 4 reasonable period of time, Lender shall either apply such funds or return
them to Borfower. If not applied-eatlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure, No.offset or claim which Borrower might have now or in the future
against Lender shall relicve Borrower from. making payments due under the Note and this Security Instrument
ot performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Bi:oc_gnﬂs. ‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest due
under the Note; (b) principal due under the'Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in'which it became due. Any remaining amounis shall be applied
first to late charges, second to any other amounts-due under this Security Instrument, and then to reduce the
principal balance of the Note. ’ AR

If Lender receives a payment from Borrower for.a* delfn_chent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeént tiay be applied to the delinguent payment and the
late charge. I more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 thé extent that, each payment can be paid in full.
To the extent that any cxcess exists after the payment is applied 1o the full payment of onc or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note,  © L

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due dale, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lerider on-the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum (the “Funds”} to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a licn or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiums, if any, or any
sums payable by Borrower (o Lender in liew of the payment of Mortgage Insurance premivms in accordance
with the provisions of Section 10, These items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be cscrowed by Borrower, and such dues, fees and assessments shall be an Eserow ltem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Barrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any-or all Escrow
Items. Lender may waive Bortower’s obligation to pay to Lender Funds for any or all.Esciow; liems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shail pay-direcil when
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and where payable the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such payment within such time
period as Lender: may require. Borrower’s obligation to make such paymems and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant.and: agreemenl“ is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursnant to a waiy<r; and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9°and pay-such amount and Borrower shall then be obligated under Section 9 1o repay to
Lender any such amount. Lénder may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that-are: then requlred under this Section 3.

Lender may, al any time; colicet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate fhe amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escmw Items or otherwise in accordance with Applicable Law.

The Funds shall be held'inan msmutmn whose deposits are insured by a federal agency, instrumentality,
or entily {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply ‘the Funds (o pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Berrower for holdmg and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Itéins; unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge! Unless ‘an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall: fiot be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agres n-writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, withowt charge, dn annual accounting of the Funds as required by RESPA.

£ these is a surplos of Funds held in escrow, as defined wnder RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If.there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requiréd by RESPA:, afid Borrower shall pay to Lender the amount
necessary to make wup the shortage in accordance with RESPA bul in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify Borrower as
requited by RESPA, and Borrower shall pay to Lender’ the amnum necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymeénts.

Upen payment in full of all sums secured by this Seeurlty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
altributable to the Property which can attain priority over this Security Instrument, leaschald payments or
ground rents on the Property, if any, and Community Association Ducs, Fef:s and Asscssments, if any. To the
extent that these items are Escrow Items, Borrower shall pay ther in the mauntier provided in Section 3.

Borrower shall promptly discharge any lien which has priority oyer this” Security Instroment unless
Borrower: (a) agrees in writing to the payment of the obligation secured, by the lien in‘a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s, .opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but onty uniil.such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Secutity Instrument. If Lender determines that any part of the Property is subject to a licn ‘which can attain
prierity over this Security Instrument, Lender may give Borrower a notice 1dent1fymg the: llen “Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one ot mote of the’ p.ctmns set
forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcatlou and,’or reportmg
service used by Lender in connection with this Loan. : :
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5, __P'r_opériy Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property’ inéu_redﬁgainst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including,‘but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be méintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requites pursvant to the preceding sentences can change during the term of the Loan.
The insurance:carrier providing the insurance shall be chosen by Bomower subject to Lender’s right to
disapprove Borrower's cholcc, ‘which right shall not be exercised nnreasonably. Lender may require Borrower
to pay, in connection with, this Eoan, either: (a) a one-lime charge for flood zone determination, certification
and tracking services; or (b)'a one-time charge for flood zone determination and certification services and
subsequent charges cach timic rcmappmgs or similar changes occur which reasonably might affect such
determination or certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection hy Borrawer. .-

If Borrower fails to ‘maintain any ‘of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option aiid Borrower’s expense. Lender is under no obligation to purchase any particular
type ot amount of coverage. Therefore, such goverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the: Propcrty or the contents of the Property, against any risk, hazard or liability

and might provide greater or lessercoverage, than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so oblained might significantly exceed the cost of insurance that Bormower
could have obtained. Any amounts d1sbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrumerit. Thése amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, Wlth such interest, upon notice from Lender to Borrower reqoesting
payment.

Al insurance palicies required by Lender and renewals of such policies shail be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right'to hold the policies and renewal certificates. If
Lender requires, Botrower shall promptly give to Lender.all receipts of paid premiums and rencwal notices.
If Bormower obtains any form of insurance coverage, not; dihcni’risé required by Lender, for damage to, or
destruction of, the Property, such policy shall include.a slandard mortgage clause and shall name Lender as
merigagee and/or as an additional loss payee. :

In the event of loss, Borrewer shall give prompt notlce 10 the ingorance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcndcr and Borrower otherwise agree in writing,
any insutance proceeds, whether or not the underlying msurance was required by Lender, shall be applicd lo
restoration or repair of the Property, if the restoration or repair is economlcally feasible and Lender’s seourity
is not lessened. During such repair and restoration period, Lender shall, Have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to-¢nsure the-work has been completed
to Lender’s satisfaction, provided that such inspection shall be undcﬂaken promptly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a SCTIES of PIOgIess payments as the work
is completed. Unless an agreement is made in writing or Applicable Law tequires interest o be paid on such
insurance proceeds, Lender shall nat be required to pay Borrower any inferest-or camings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not-be paid-ont of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied o ‘the sum§ secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrowet Such msurance
proceeds shall be applied in the order provided for in Section 2.

If Bortower abandons the Property, Lender may file, negotiate and settle any avaulable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to setlle a claim, then Lender may negotiate and settle the claim. The_j__ﬂ day_pgrmd
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will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to excéed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the fight to any refund of uneamned premiums paid by Borrower) under all insurance policies
covering the Praperty; insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceédg either 1o repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instruiment, whether ornot then due.

6. Occupancy, Borfower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 day's'= after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in Wnung, ‘which. ¢éonsent shall not be unreasonably withheld, or unless extenmating
circumstances exist which are beyond Borrawer’s confrel.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomrower shall not
destroy, damage or unpau' ‘the Property;’ allow the Property to deteriorate or commit waste ¢n the Property.
Whether or not Borrower is résiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or-decreasing in value due to its condition. Unless it is determined pursnant to
Section 5 that repair or restoration.is not, econnmlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further delenoratlnn or daritage - If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, theé Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released pmcecds for such purposes. Lender may disburse proceeds for the repairs
and restaration in a single payment or in aseries ofp prog;rcss payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient o fepair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender ot its agent may make reasonable entrics upon and inspections of the Property. If it has rcasonable
cause, Lender may inspect the interior of the unpmvcments on the Property. Lender shall give Borrower nolice
at the time of or prior to such an interior ingpection specifying ; such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be"in. default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectmu afBorrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection wlth thie [;oan. Material representations include, but
are not limited to, representations concerning Borrower's: occupancy of thc Pmperty as Borrower’s principal
residence.

Y. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
Ii (a) Borrower fails to perform the covenants and agreements contamcd in' this Security Instrument, (b) there
iz a legal proceeding that might significantly affect Lender’s’ ‘intgrestin the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptey, pmbale, for-¢ondemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 16 enfarce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Sccunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/of- repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by-a licn whlch Kas priority over this
Sccurity Instrument; {b) appearing in court; and (¢} paying reasonable attorneys’ “fees to pmtect its inferest
in the Property and/or rights under this Security Instrument, including its secured position’i. a bankraptey
proceeding. Securing the Propetty includes, but is not limited to, entering the Pmperty to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate’ buﬂdmg or ‘ather code
violations or dangerons conditions, and have wtilities tumed on or off. Although Lender may-fake actlon uvnder
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis agrccd that
Lender incurs no Kability for not iaking any or all actions avthorized wnder this Section'9. :
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Ah){ a:‘houﬁtsidis]_:rurscd by Lender under this Section 9 shall become additional debt of Berrower secured
by this Secutity Instrament. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If thig Security Instrument is on a Jeaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acqmrcs fee title to the Property, the leasehold and the fee tifle shall not merge unless Lender

agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Bartower shall pay the prermums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage. rcqun'ed by Lender ceases to be available from the mortgage insurer that
previously provided suchi insurance "and Bommower was required to make scparately designated payments
toward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage. Insurance previously in effect, at a cost substantially equivalent to the

cost to Borrower of the Mor!gagc Insuranee previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially ‘equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender w;lI acecept, use. aud retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance. Such loss: teserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and: Lendcr shall not be required to pay Borrower any interest or camings on
auch loss reserve. Lender can no longer rcqulro loss reserve paymcnts if Mortgage Insurance coverage (in the
amount and for the pericd that Lender reqmres) provmded by an insurer selected by Lender again becomes
available, is oblained, and Lender requires scparatf:ly designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage ‘Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- trefundable loss
reserve, until Lender’s requirement for Mortgage: Tnsurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination of-wntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obllganon 10 pay interest at the rate provided in the Note.

Mortgage Insurance reitnburses Lender (or any entity- that putchascs the Note) for certain lesses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insnrance.

Mortgage insuters evaluate their total risk on all 'guch_ insurance in force from time to time, and may
enter into agreements with other parties that share or modify t their rlsk, orreduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage ingtrer and: thc ather party {ar parties) to these
agreements. These agreements may require the mortgage insurer 6 make payinents using any source of funds
that the mortgage insurer may have available (which may mcludc funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any teinsurer, any
other enlity, or any affiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the prcmlums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: e

(a}) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will: not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower ta nny refund

(b) Any such agreements will not affect the rights Berrower has—if- any—mth respect to the
Mortgage Insurance under the Hemeowners Protection Act of 1998 or any éther Jaw. ‘These rights
may include the right to receive certain disclosures, to request and obtain cance]!atinn ol' tlle Mortgage
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Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11 Assngnment of Miscellaneows Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall'be.paid to Lender.

If the Property is damagcd such Miscellaneous Proceeds shall be applied to resteration or repair of the
Property, if the rcstoratwu oF repair is economically feasible and Lender’s sccurity is not lessened. During
such repair and restotation period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
festoration in a single d1sburscmcnl or in a series of progress payments as the work is completed. Unless an
agreement is raade in writihg 61 Appllcable Law requires interest to be paid on snch Miscellaneows Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
festoration or repair is not cconomlcally feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to thic sums secyred by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. QHch Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destructmn or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by thls Sccurlty Instrument, whether or not then due, with the excess, if
any, paid to Bormower.

In the event of a partial taking, desh’uctmn or loss in value of the Property in which the fair market value
of the Property immediately before the partial takmg, ‘destruction, or loss in value is equal to or greater than
the amount of the sums sccured by this Seeurity Instrument immediately before the partial taking, destruction,
ot loss in value, unless Borrower and Lender otherwise agree in writing, the sums scoured by this Security
Tnstrament shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property lmmedmbcly before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or losgi in valuc of tIm Property in which the fair market value
of the Property immediately before the partial taking,: dcstructmn, ot loss in valve is Jess than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Procgeds shall hc apphed to the sums secured by this
Sccurity Instrument whether or not the sums are then due. i

If the Property is abandoned by Borrower, or if, after notice by Lcndcr to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award to settle aclaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; ‘Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property ur'to the syms secured by this
Sccurity Instrument, whether or not then due. “Opposing Party” means. the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a nght of action m regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether cwll ar cnmmal is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a ‘defanit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procccdmg to be dismissed wilh
a tuling that, in Lender’s judgment, precindes forfeiture of the Property or ather matenal impairment of
Lender’s interest in the Property or rights under this Security Instrument. The procecds of any. award or claim
for damages that are attributable to the impairment of Lender’s interest in the Properly arc hercby assigned
and shall be paid to Lender,

All Miscellancous Proceeds that are not applied to resteration or repair of the Property shall l:-c apphcd in
the order provided for in Section 2. :
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12. Borrower-Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ot modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower of aﬁy Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inferest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intergst of Bormwcr or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Scc_unty Instrument by reason of any demand made by the origmal Borrower or any
Successors in Interest 'of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s 'acceptancc of payments from third persons, entities or Successors in Interest of
Bomewer or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. R

13. Joint and Several Llahihty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Sccurity Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Tnstroment only o fioHgage, grant and convey the co-sigmer’s inferest in the Property under the
terms of this Security Instrufient; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accommodations with, regard t0 thc terms of this Security Instrament or the Note without the
co-signer’s consent.

Subject to the provisions of Scctmn 18 any Successor in Interest of Botrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefiis under this Secarity Inslmment ‘Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument vnless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument sha]l'bind' (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees, for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s<interest in the Property and rights under this
Security Instrument, including, but not limited to, altomeys féés, property inspection and valuation fees, In
regard to any other fees, the absence of express avthority in- {his Securﬂy Instrument to charge a specific fee 1o
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by ‘Applicable Law.

If the Loan is subject to a law which sets maximum.loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected.in conncctmn with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced'by the amourit necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowet which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund-by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmmpa] ‘ilic reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overchargc

15. Notices. All notices given by Borrower ot Lender in connection. with lhls Sccunty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeént shall be deemed
to have been given 10 Borrower when mailed by first class mail or when actoally dclwarcd 1o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to'al]l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property ‘Address unless
Botrower has designated a subslitute notice address by notice to Lender. Borfowér shall prumptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified proccdurc There may be
only one designated notice address under this Security Instrument at any one time. Any: nouce fo Lender shall
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be given by delivérihg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has dcmgnalcd anothieraddress by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is-also required vnder Applicable Law, the Applicable Law requircment will satisfy
the corresponding requirement under this Security Instrament.

16. Govéi‘_ni‘ti‘g Laws _S‘everahi!ity-, Rales of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument afe subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or 1mpllc1tly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohlbltlon against agreement by contract. In the event that any provision or clause of this
Security Instrument or the; Nole conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the fammme génder; (b) words in the singular shall mean and include the plural and
vice versa; and (¢) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Benel" icial Interest in Borrower. Ag used in this Section 18,
“Interest in the Property” means any legal or bericficial interest in the Property, including, but nat limited to,
those beneficial interests transferred in s-bond for deed, contract for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or: any Interest-in the Property is sold or transferred (ot if Borrower is
not a nataral person and a beneficial interest in‘Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Insirument.
However, this option shall not be excrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any rcmedles permitied by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accclcratmn If Borrower meets certain conditions, Borrower
shall have the right to have enforccment of this Security Instrument disécntinued at any time prior 10 the earliest
of; (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of*Borrower’s right to reinstate; or
{c) entry of a jrdgment enforcing this Security Insirmment. Those condltlons are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and-the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays alk expenscs incurred in enforcing this
Security Instroment, incloding, but not limited to, reasonable attorneys’ fees, property ingpection and valuation
fees, and other fees incumed for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instroment; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrawer’s obligation ta pay ‘the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sumns and cxpenses in one or more of the following forms, as selected by Lender (a) cash; (b) money order;
(c) certified check, bauk check, treasurer’s check ot cashier’s check, provided any: such check ‘is drawn upon
an institution whose depasits are insured by a federal agency, instrumentality or entity; ot (d)Electronic Funds
Transfer. Upon reinstatement by Bortower, this Security Instrument and obligations: secured hcrehy shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall'fiot app}y in‘the case of
acceleration under Section 18.
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20. Sale 'i')l‘the, Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest in the
Note (together with this Security Tnstrument) can be sold ong or more times without prior notice to Borrower.
A sale raight result in a-change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note andu.thls__Secunty Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated-1o. @ sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change w]uch will state the name and addresa of the new Loan Servicer, the address o
which payments should be- madc and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is.sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the mortgage Toan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a Successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor-Lender may commence, join, or be joined to any judicial action {(as either an
individual litigant or the membir-of a class)-that arises from the other party’s actions pursuant to this Security
Instroment or that alleges that thié other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or-Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such not;ce to take corrective action. If Applicable Law provides a time
period which must elapse before certain acllon can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The noticé.of acceleratmn and opportunity to cure given to Borrower pursnant
o Section 22 and the notice of accc]cra!mn gwen {6 Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take ¢orrective action provisions of this Section 20.

21. Hazardeus Substances. As uséd. in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, otherflammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law”™ means federal laws and laws of the: Jurlsdlctmn where the Property is located that
relate to health, safety or environmental protection; (¢} “Envn'onmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envn'onmental Law, and (d) an “Enyironmental Condition”
means a condition that can cause, contribute to, or olherwlsq trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, of relcase of any Hazardons
Substances, or threaten to release any Hazardous Substances, qn'c_)_r'ii:l the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a}"lhal is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dve ta the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects'the.valug of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the: ‘Property of small _quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardows substances in consumer products)

Borrower shall promptly give Lender written notice of {a) any 1nves11gal10n claim, demand, lawsuit
or other action by any governmental or regulatory agency or ptivate party- involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited fo, any spilling, leaking, discharge, rclease or threat of release of any
Hazardons Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the valoe of the Property. I Borrower lears, or is notlﬁcd by any govermnmental or
regulatory authotity, or any private party, that any removal or other remediation of ahy | Hazard' ns: Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actiénsin dccordance
with Enviropmental Law. Nothing herein shall create any obligation on Lender for an Envirotmental Cleanup.
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NON “UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Acceleratmn Remedies. Lender shall give notice to Borrower prior (o scceleration following
Borrower’s breach of :any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify:
(a) the default; (h) the action required to cure the default; (c) a date, not less than 30 days from the
date the notlce is ‘given to: Borrower, by which the default must be cured; and {d) that failure fo cure
the default on'or hefore the.date specified in the notice may result in acceleration of the sums secured
by this Security Instrum_ent_and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower to
acceleration and salé; and any other’mattcrs required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full'of all suis secured by this Secnrity Instrument without further demand and
may invoke the power of sal¢ and/er any other remedics permitted by Applicable Law. Lender shall be
entitled to collect all expenses iticurred in pursning the remedies provided in this Section 22, inclnding,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lcnder shall give written notice to Trustee of the occurrence
of an event of default and of Lendy:r s eleétion.to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale_ain_d shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicahle Law and after publication of
the notice of sale, Trustee, without demand t}]_)-:B'u;n':wer, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines; Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by publlc announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property atany sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sak in the following
order: (a) to all expenses of the sale, including, but.not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Sccurity Instrument; and. {c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale tock place.

23. Reconveyance. Upon payment of all sums secured ‘by this:Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Insirument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without wartanty
fo the person or persons legally entitled to it. Such person or pcrscms shall pay any recerdation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. Tn accordance with Applicable Law Lcnder thay ﬁ'ﬂm time to time appoint
a successor fustes to any Trustec appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conf‘srrcd ‘upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultural purposes

26. Attorneys’ Fees. Lender shall be entiiled to recover its reasonable attpmeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term. atlomcys fees,”
whenever used in this Security Instrument, shall include without limitation auomcys’ fccs mcurred by Lender
in any bankruptcy proceeding or on appeal. A
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ORAL AGRE’EMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE‘UNDER WASHINGTON LAW.

BY SIGNINGBELOW Eorrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of this Sgourity Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) ﬁwm_dhﬂ.@_(seal)

Ron Chiabai C 47 . Bomwst susan Chiabal Borowas
(Scal) {Seal}

-Borrower -Borrower

(Seal) (Seal)

-Borrower A -Bomrower
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Statc of Washmgton

County of Skaglt

On this day -pq{sapally ‘appeared before me Ron Chiabai, Susan Chiabai

to me known lo be the mdlvldual(s) dcscrlhed in and who executed the within and foregoing instrument, and

acknowledged that he (she or they) mgned the same as his {her or their) free and voluntary act and deed, for the
uses and purposes therein mentioned.”

Given under my hand and offlcm] seal thls .72 c;l }hy of February, 2011

AT %Mw

ANNELIESE MARIA F ARRE'IZLA; Notary Public in and for the State of Washington residing at
i La Conner
STATE OF WASHINGTON
NOTARY --+-- PUBLIC My Ctelﬁrr:ﬁssion expires: 6/28/12
| My Commission Explres 6-28-2012 &. [
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNFD UNIT DEVELOPMENT RIDER is made this  11th  day of February 2011
,and is mcorporatcd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Sccunty Deed (the “Security Instrument”) of the same date, given by the undersigned (the “Borrower”™) to
secure Bormower’ sNote o Whldbey Island Bank, Washington Corporation

(the “Lender”) of the same date and covcrmg the Property described in the Security Instrument and located at:

:  ..12152 Bayhiil Drive
: Burlmgton WA 98233

[Property Address]

The Property includes, but is not lmutcd to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areis and facilities, as described in

{the “Declaration”). The Property is a part nf a p]anned unit development known as
Bayhill Village

[Name of P_la‘u;ncd Unit Devr;lopment]

(the “PUD”). The Property also includes Bomrower’s mtcrcst in thr: homeowners association or equivalent
entity owning or managing the common areas and famlmes of the PUD {the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. #

PUD COVENANTS. In addition to the covenants and agrcemcnts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall petform all of Borrowe_l" & obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i}Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Otwners Assomatlon and (iii} any by-laws or
other rules or regulations of the Owners Association. Borrower shall pfomptly pay, whcn due, all dues and
assessments imposed pursuant to the Constituent Documents. :

B. Pmperty Insurance. So long as the Owners Association ma‘mtams wtth a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is sahsfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for, the permds “and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, mcludmg, but not limited to,
carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the prowswn in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property.insurance on the Pmpcrty,
and (ii) Borrower’s obligation under Section 5 to maintain property insurance Goverage on, the Broperty is
deemed satisfied to the extent that the required coverage is provided by the Owners Assaclatmn pohcy
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What Lender tequires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket palicy.

In the eveiitofa dl_s_t;_'lbut;_on__cf property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common afeas-and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then duc, with the excess, if any, paid to Borrower.

C. Public Liability Tnsurance: Borrower shall take such actions as may be reasonable o ensure that
the Owners Association maintains a publlc lability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The- pmceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any. condemnation or other taking of all or any part of the Property or the
common arcas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such procceds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 117 o

E. Lender’s Prior Consent. Borrdwer shall not, except after notice to Lender and with Lender’s prior
wrilten consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condcmnatlon or eminent domain; (ii) any amendment o any
provision of the “Constituent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc Hability insurance coverage mainfained by the Owners
Association unacceptable to Lender. :

F. Remedies. If Borrower does not pay PUD dues’ and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Londér ‘agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the- Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment:.
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BY SIGNING BELOW -B.orrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this PUD Ride'f '

%h aﬁéf 1-7 {Scal) M {Seal)

Ron Chiabai . Borrower Susan Chiabai -Borrower

(Seal} (Seal)
i ‘Borrower -Borrower
(Seal) ot (Seal)

-Borrower -Borrower
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