W

Skagit County Auditor
212812011 Page 1 of 1911:02AaM
When Rccordcd Rctum To:
Umpqua. Bank its Successors andior
Assigns-.

6610 SW Cardlnal Ln, 1st Floor
Tigard, OR: 97224 =

CHCAGO TTLE.
200121y 2/

[spﬁucé Above This Line For Recording Data]

 DEED OF TRUST

MIN: 1000458-8501124044‘6 T :

Grantor(s):
(1) Timothy J. St:hmldt and Ellzabeth Scholze husband and wife
@ :

(3)

@

)]

(6)

Grantee(s): Umpqua Bank, its Successors anidfor, Ass:gns __

Trostee(s): Chicago Title Company

Legal Description (abbreviated): L ot 115 Clearidge; Skaglt Cqunty, WA

add:ltlonal lega] (s) on page 4
Assessor’s Tax Parcel ID # PB1772 :

DEFINITIONS
Words used in multiple sections of this document arc defined below and c;t]ier words "én: defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this, dncmncnt arc also provided in

Section 16.

(A) “Security Insirnment” means this document, which is dated Fehruary 15 201 1 !:o gc'lhcr with
all Riders to this document. T
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. : .(:B).*‘;_:f];if;rrnwer” is Timothy J. Schmidt and Elizabeth Scholze, husband and wife

Borrower is thetrustor under this Security Instrument.

(C) “Lender” is Umpqua Bank, its Successors and/or Assigns .
Lender is a an Oregon state-chartered bank organized
and existing under the laws of the State of Oregon . Lender’s address is
6610 SW Cardinal Ln, 1st Floor, Tigard, OR 97224

®) “Trustee” is Chicago Title Company

(E) “MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the bencficiary under
this Security Instrument. MERS ié-:-org;iigizhd and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, F]mt, MI__;48_,_501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated  February 15,2011 . The Note
states that Borrower owes Lender One Hundred Sixty Eight Thousand and no/100

L Dollars (U.S. $168,000.00 )
plus interest. Borrower has promised to pay this debt in re_giilax Periodic Payments and to pay the debt in full
not later than March 01, 2041 A

{G) “Property” means the property that is dcspﬁi:.ed__b low: under the heading “Transfer of Rights in the
Property.” s e |

(H) “Loan” means the debt evidenced by the Note, plus mterest, ajiy'ﬁ-prcpaymcnt charges and late charges
due under the Note, and all surns due under this Security Instrument; phis interest.

(@M “Riders” means all Riders to this Security Instrument ﬂlatareexecuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: /=

[ ] Adjustable Rate Rider  [_] Condominium Rider ~ ~ ..~ [} Second Home Rider

[ 1 Batloon Rider [X] Planned Unit Developrent Rider~ [ VA Rider

[ ] 1-4 Family Rider [} Biweekly Payment Rider [_YOther(s) [specify)
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) “Apphcable Law” means all controlling applicable - federal, state and Jocal statutes, regulations,
*., “ordinances and administrative rules and orders (thathave the effect of law) as well as all applicable final, non-
"'appealab]:: JudJcml opimions.

(K) “Commumty Association Dues, Fees, and Assessmmts” means all dues, fees, assessments and other
chargcs that are imposed on Borrower or the Property by a condominium association, homeowners association
or simdilar orgamzztmn

@ “Electromc Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or smni]ar paper instrument, which is initiated through an electronic terminal, telephonic instryment,
computer, or magneuc tape so as to order, mstruct, or authorize a “financial institution to debit or credit an
account. Such term includes, ‘but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means ﬂmse items that are described in Section 3.

(N) “Miscellaneous Proceeds” eans any compensation, setflement, award of damages, or proceeds.

" paid by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction-of; the: Property; {ii) condemnation or other taking of all or any part of the
Propeity; (iii) conveyance in Lieu of candemnaunm or (iv) misrepresentations of, or omissions as fo, the value
and/or condition of the Pmpcrty LA

{0) “Mortgage Insurance” means msurance protectmg Lender against the nonpayment of, or default on,
the Loan. I e,

() “Periodic Payment” means the rcgularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 uf thjs Sccunty Instrument.

(Q) “RESPA” means the Real Estate Setﬂement Procedmres Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to tme,
or any additional or successor legislation or regu]atmn that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requitements and restrictions that are imposed in regard to a
“federally related morigage loan” even if the Loan does not quahfy as a “federally related mortgage loan’
under RESPA. i

(R) “Successor in Interest of Borrower” means any party ﬂlat has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note a.udfor tlus Sel::urn}fr Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

Thc beneﬁcmry of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
{_and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the

repayment of the Loan, and all renewals, extensions and modifications of the Note; and (1i) the performance of

Borrower’s covenants and agreements under this Security Instrument and tire Note. For this purpose, Borrower

u'revocahly gmnts and conveys to Trustee, in trust, with power of saje, the following described propcrty

located m the County of - Skagit

Lk [Typc of Recording Yansdiction) [Name of Recording Furisdiction]

Lot 115, Cleandge Div. 1, according to the plat thereof recorded in Volume 12 of Ptats,

page 76, records of Skaglt County, Washington.

Situate In Skaglt County, Washington.

which currently has the address of = 4512 San Juan Ave.

T [Street]
Anacortes © ¢ ~“Washington 98221 - (“Property Address™):

(City) ey [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
apputtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Scourity Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: ta exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Pmpcrty -and to take any action required of Lender
meluding, but not limited to, releasing and canceling thls Sccunty Instrument,

BORROWER COVENANT S that Borrower is lawﬁ:lly sclscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Proper!y is unencumbcred, except for encumbrances of
record. Borrower warrants and will defend generally the title: lxa thc Property against all claitns and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cAvéﬁ;;nts for ﬁa.uonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a mliform secunty instrument covering real
property. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree a5 fallov\rs )
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prcpayment charges and late charges due under the Note. Botrower shall also - pay fu:nds for Escrow Items
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‘pursuant to Section 3. Payments duc under the Note and this Security Instrument shalt be made in U.S. currency.

HOW?’V“L if any check or other instrument received by Lender as payment under the Note or this Security
" Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under

the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
.'(a)__ca’sh;- {b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
“such checkis drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer. '

- Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender juay return any payment or partial payment if the payment or partial payments are insufficient to bring
‘the Loan cumrent. Lender may acccpt any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is. not obligated o apply such payments at the time such payments are accepted. If
cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
finds. Lender may hold such ymapplied finds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If nat applied earlier, such funds will be applied to the cutstanding principal balance under
the Note immediately priot to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agrcements secured by this Security Instrument.

2. Application of Payments oF Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by. Lender shall be applied in the following order of priority: (2) interest due
under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in-the order in which it became due. Any remaining amounts shall be applisd
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Note. R S

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance procéedg, or Mizcellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lefider on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a Jien or
encumbrance on the Property; (b) leaschold payments or ground rents on.the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (6) Mortgage Insurance premiwms, if any, or any
sums payable by Borrower to Lender in Lieu of the payment of Mortgage Insurance premiumps in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At erigination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an-Escrow Iiem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Bomrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. Tn the event of such waiver, Borrower shall pay directly, when
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and wherc payable, the amounts due for any Escrow Items for which payment of Funds has been ‘waived by

_~"Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
* pegiod-as Lender may require. Berrower’s obligation to make such payments and to provide receipts shafl
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covensnt and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Itemn, Lender may exercise its
rights under Seclmn 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender, any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accotdance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts; that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lendes shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of fumrc Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be hcld in an institution whose deposits are ms'urcd by a federal agency, instrumentality,
or entity (including Lender; if Lender is an institution whosc deposits are so insured) or in any Federal Home
Loan Bank. Lender shall app]}' the Funds to pay the Escrow Itemns no later than the time specified under
RESPA. Lender shall not charge Bormower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and Applicable
Law pemmits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, w1thout charge, an annual accounting of the Funds as required by RESPA.

If there is & surplus of Funds heldin escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borower as requlred by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accorda.m:c with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall paiy to Lender the amount necessary to make up the deficiency in

accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomrower shall pay all. taxes asscssmcnts charges, fines, and impositions
attributable to the Property whick can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mammer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) confests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but nnIy uniil such proceedings are concluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property. is subject to a lien which can attain
priority over this Security Instrurnent, Lender may give Borrower a notice 1dcntlfymg the lien. Within 10 days
of the date on which that notice is given, Bon'ower shall satisfy the Tien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax venﬁcatlon and/or reporting
service used by Lender in connection with this Loan. : S
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'~ .+ 5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
.+ the Property insured against Joss by fire, hazards included within the term “extended coverage,” and any

- other'hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msmancesha]] be maintained in the amownts (including deductible levels) and for the periods that Lender

requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in c’qnﬁe_pti@in with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in comection with the review of any flood zone determination
resulting from an objection by Bortower.

If Borrower fails' to maintain any of the caverages described above, Lender may obtain insurance
coverage, at Lender’s option znd Botrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s é_qiiit_y’ n-thé Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Bommower
could have obtained. Any émbMts,disﬁnycd by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrament. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be pﬁ}}aﬁle, with such interest, upon notice from Lender to Borrower requesting
All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall inchide a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and rencwal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. “* S

In the event of Joss, Borrower shall give prompt notice to. the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the undcrlymgmsumnce was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repa:u-:s economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be usidertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or'in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retined by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall bs applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, ;pa-iEl to Bérrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. A

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice fromLcnda:r that the insurance
carrier has offered to setfle a claim, then Lender may negotiate and sefle the c‘iaim.'___'l‘h‘e 30-day period
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e ""'wﬂl begm when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or

: ~otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount

‘not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s

nghts (other than the right to any refund of uneamed premiwms paid by Borrower) under all insurance policies
covering the Ptopcrty, insofar as such rights arc applicable to the coverage of the Property. Lender may use
the insurance praceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Secmty Instrument, whether or not then due.

- 6, Occnpancy. Borrower shall occupy, establish, and wse the Property as Botrower’s principal
remdence ‘within-60_days afier the exccution of this Security Instrument and shall continue to occupy the
-Property as Bon'owcr s. principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrées in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservaﬁnn, ‘Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property ir order to prevent
the Property from dctcnumtmg or dccrcasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is-not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further detenmatwn or damage. If insurance or condemmation proceeds are paid in connection
with damage to, or the talcmg of, the Property, Botrower shall be responsible for tepairing or restoring the
Propetty only if Lender has released procceds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufﬁclcnt to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the oomplet;on of" such repair or restoration.

Lender or its agent may make reasonab]e entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the integior of the improyements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspéction specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misieading, or inaccurate information or staternents to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations inciude, but
are not limited to, representations concerning Borrower g occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the: Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is & legal proceeding that might significanfly affect Lender’s intérest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptoy; probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secunty Insl:rmnent or to enforce laws or regulations),
or {¢) Borrower has abandoned the Property, then Lender 1 may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and nghts under” this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing’ and/or repamng the Property. Lender’s
actions can include, but are not limited to: (a) paying any suras secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secutred position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering rhe Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. A]though Lénder may take action under
this Section 5, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Lability for not taking any or all actions authorized under this Sectmn 9

" Form 3048 1001
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= Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured

by this Security Instrument. These amounts shall bear interest at the Note rate fiom the date of disbursement

".and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Ifﬂns Setmrity Instrument is on a leasehold, Borrower shalt comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender

. agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower- shall pay. the premiums required to maintain the Mortgage Insurance in effect. I, for any reason,
the Murigage"h)sﬁi_fahpe coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insumance and Borrower was required to make separately designated payments
toward the premiums-for Mortgage Insurance, Borrower shall pay the premiuras required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amownt of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable logs reserve
in lieu of Mortgage Insuranice. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender zequires) provided by an insuser selected by Lender again becomes
available, is obtaincd, and Lender requires separately designated payments toward the premiurs for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, ot to provide a non-refundable loss
reserve, until Lender’s requirernent for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such tetmination or until terminzation is tequired by Applicable
Law. Nothing in this Section 10 affects Botrover's obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include-funds obtained from Mortgage Insurance

~ As aresult of these agreements, Lender, any purchaser of the Nate, another insurer, any reinsurer, any .
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Bottower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange fora share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: = -

(a8) Any such agreements will mot affect the amounts ‘that-Borrower ‘has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such.agieeﬁmitg will ot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any-—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclnde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to haVe the Mortgage Insurance terminated antomatically, and/or to receive a refand of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11." ‘Assignment of Miscellaneous Proceeds; Forfeiture. ANl Miscellancous Proceeds are hereby
assigned to.and shiall be paid to Lender.

If the Propeny is damagcd, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration. or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration pcrmd, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportlmlty to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single d13bmscmcnt or in a series of progress payments as the work is completed. Unless an
agreement is made in writing ot Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required tq pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneoys
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Bormwcr Such Mlsccllaneous Proceeds shall be applicd in the order provided for in
Section 2.

In the event of a total takmg, dcsuucunn, or loss in value of the Property, the Misceltaneous Proceeds
shall be applied to the swms secured: hy th]s Sccurlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, desﬁucntm, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, _destrucuon or losg in value is equal to or greater than
the amount of the sums secured by this Security. Instrument immediately before the partial taking, destruction,
or Joss in value, unless Borrower and Lender ofhérwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured mncdlately before the partial taking, destruction, or loss in value
divided by (b) the fair masket value of the Property umnedaately ‘beforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1 in valuc of t'hc Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured imuediately before the partial taking, dcstructmn, or loss in vahe, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Procceds shal] be. apphed to the sums secured by this
Security Instrument whether or not the sums are thendue. ¢

If the Property is abandoned by Borrower, or if, after notu:e by ] Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle’ a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; Lefider is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” fiiéans. the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of acﬁon in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether cwﬂ or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding t6 be dismissed with
a ruling that, in Lender’s judgment, preclndes forfeiture of the- Property or ather matcnal iinpatrment of
Lender’s interest in the Property or rights under this Security Instrument. The procecds of any award or claim
for damages that are attributable to the impairment of Lender’s ‘mterest in the Property are hereby assugned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Pmperty shall be applled in
the order provided for in Section 2.
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12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successorsm Interest of Borrower. Lender shall not be required to commence proceedings against amy
Successer in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
- Successors in Interest of Bﬁnnwer. Any forbearance by Lender in exercising any right or remedy including,

without limitation, Lender’s acceptance of payments from third persoms, entities or Successors i Interest of
Bomrower or in amounts-less thaz the amount then due, shall not be a waiver of or preclude the exercise of any

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowes covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrumcnt but does not execute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Tender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with rcgard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectioﬂ 18‘,:dﬁy- Successor in Interest of Borrower who assumes Borrower’s
obligations wmder this Security Instrument in'writing, and is approved by Lender, shall abtain all of Borrower’s
rights and benefits under this Security Instryment. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrumentunless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind {except as provided in Section 20) and benefit the successors
and assigns of Lender. o

14. Loan Charges. Lender ruay charge Borrower fees for services performed in conmection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys™ fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by-Applicable Law.

If the Loan is subject to a law which sets maximum loan ‘charges; and that law is finally interpreted so
that the interest or other loan charges collected or to be co]l_ec;ied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted Hmit; and (b) any sums already collected from Borrower which exceeded permitted Limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrowes. If a vefund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a2 waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection With this Security Instrument
must be in writing. Any notice to Borrower in connection with this Se.cunty Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when admﬁny’dqlivgréd to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute-notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be ﬂi@.Ptdpé;:ty*Aﬁdrcss unless
Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall:promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedire. There may be
only one designated notice address under this Security Instrument at any one time. Any nbticé_to-Lendcp_,shall
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“‘be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has ﬁcmgnated another address by notice to Borrower. Any notice in connection with this Security Ingtrument
shall ot be deerned to have been given to Lender until actually received by Lender. If any notice required by
this Secunty Instrument is also required undes Applicable Law, the Applicable Law requirement will satisfy
the correspondmg requirement under this Security Instrument.

16. -Governing Law; Severability; Rules of Conséruction. This Security Instrument shall be governed
by federallaw and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrumient are subject to any requirements and limifations of Applicable Law. Applicable Law
might explicitly or implicifly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a pmhibltmn against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instniment or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a) words of the masculine gender shall mean and include cosresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gives sole discretion without amy obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the: Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means.any legal or beneficial interest in the Property, inchuding, but not fimited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agrecment, the intent of which is the n'ansfer of title by Borrower at a future date to a purchaser.

If all or any part of the Pmperty or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate:payment-in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

H Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may anOke any remedms permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’sRight to Reinstate After Ar.celeratmn If Borrower meeis certain conditions, Borrower
shall have the right to have enforcement of this Security Insmlment discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right fo reinstate; or
{c} entry of a judgment enforcing this Security Instruraent. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instmmént and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys’. fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instnunent, and BorroW:r"s,qbligﬁti_on'-t:o pay the sums secured by
this Security Instrument, shall contimue unchanged. Lender may requite that Borrower pay such reinstatement
sums and cxpenses in one or more of the following formus, as selected by Lender: (a).cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provldsd any: such check is drawn upon

an institution whose deposits are insured by a federal agency, instrumentality or. enuty, or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate sha]l not apply in the case of
acceleration under Section 18. 44 .
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; 20 Sale of Note; Change of Loan Servicer; Notice of Gnevance The Note or a partial interest in the
Note (together with thig Security Instrument) can be sold one or more times without prior notice to Borrower.
A'sale might rcsu]t in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due vnder the Notc and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Sccunty Instnment, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrélated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the changc which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires i comnection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, thc mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to-a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note pu:chascr

Neither Borrower nor Lénder may commence, join, or be joined to any judicial action (as either an
mdividual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the «ather party has breached any provision of, or any duty owed by reason of,
this Security Instrament, vmtil such Bonuwer or Lender has notified the other party (with such notice given in
compliance with the requirements of Sectmn 15) of such alleged breach and afforded the other party hereto a
reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before ccrtam action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective sction provisions of this Section 20.

21. Hazardous Substances. As used in _this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, _4oth_pr flammable - or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Envirommental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: {c) “Environmental Cleanup” includes any response acuon,
remedial action, or resoval action, as defined in Environmental Law; and (d) an “Environmental Condition’
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, .disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on-or.in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propcrty of small quantities of Hazardous
Substances that are gemerally recognized to be appropriate to nnrmal remdenhal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party inyolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledge, (b) any Environmental
Condition, including but not limited o, any spilling, leaking, discharge, release or threat of reicase of any
Hazardous Substance, and (c) any condition caused by the presence, use or release-of 4 Hazardous Substance
which adversely affects the value of the Propenty. If Borrower leams, or is: nuuﬁcd by any governmental or
regulatory authority, or any private party, that any removal or other rcmcdlatlon of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all neoessary reredial actions in accordance

with Environmental Law Nothing herein shall create any obligation on Lender for an Enwromnenm] Cleanup.
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“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrnwer s breach of amy covenmant or agreement in this Security Instrument (but not prior to
acceleration nnder Section 18 unless Applicable Law provides ol:hel'WISe) The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure
the default on or heforc the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall farther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action. to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or-before the date specified in the notice, Lender at is opfion, may require
immediate payment in full of all sums secured by ¢his Security Insirument without further demand and
may invoke the power of sale and/or any other remedies permltted by Applicable Law. Lender shall be
entitled (o collect all expensey incifred in pursuing the remedies provided in this Section 22, mcludmg,
but not limited to, reasonable attomeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. ‘After the time required by Applicable Law and after publication of .
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms desngnated in the notice of sale in one or mere
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitied by Applicable Law by public announcernent at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the trath of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, inclnding, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) te all sums secured by this Security Instrinment; and (c) any excess o the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place,

23, Reconveyance. Upon payment of all sums secured by “this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person er persnns sha’l] pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law Lender may from time to time appoint
a successor trusiee to any Trustee appointed hereunder who has ceased fo act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, powef and dutles confcrred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purposes

26. Atiorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomcys fe,es mcurred by Lender
in any bankruptcy proceeding or on appeal.
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:::'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
"'».-ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 ﬁu'ough 16 of thts Secy ity Instrument and in any Rider executed by Borrower and recorded with it.

frag ] A beeae” Seal) (leps £7Z.<~-z C@ ' (Seal)

' ‘ T . -Borrower ) 2 -Borrower
Timothy J/Schmidt- © Elizabeth Scholze

¥ : ' Seal

-Bu(g:\:g ' -Btgﬂ:wc)r

(Seal) | (Seal)

-‘Banowcr -Bomower
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" .| NOTARY JURATE FOR DEED OF TRUST

STATE OF (R ¢ 60/) ss

COUNTY . OF LANE
ONTHIS _ o)/ DAY OF FePRuRILS , 2011

BEFORE ME;. THE UNDERSIGNED, A NOTARY PUBLAC IN AND FOR THE
STATE-OF -WASHINGTON, DULY COMMISSIONED AND SWORN, PERSONALLY
APPEARED. TIMOTHY J. SCHMIDT & ELIZABETH SCHOLZE KNOWN TO ME
TO BE THE- INDIVIDUAL(S) DESCRIBED IN AND WHO EXECUTED THE
WITHIN INSTRUMENT AND ACKNOWLEDGED THAT THEY SIGNED AND
SEALED THE .SAME ‘AS THEIR FREE AND VOLUNTARY ACT AND DEED,
FOR THE USES. AND PURPOSES HEREIN MENTIONED.

NOTARY SIGNATURE -

PRINTED NAME: /me# /775“ 9/4%»('/

NOTARY PUBLIC IN .AND FOR THE STATE OF __ /2 ppod)
RESIDING AT S 1657 ¢, O e
MY COMMISSION EXPIRES ON _ Gt/ 2003+

OFFICIAL SEAL
WINONA A McDANIEL
g NOTARY PUBLIC-OREGON
COMMISSION NO. 440636
MMISSION DXPIRES SEPTEMBER 11, 2013

MY G
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIYT DEVELOPMENT RIDER ismade this ~ 15th  day of February 2011

... . andis intorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
of Sccu:ﬂsted (the “Security Instrument”) of the same date, given by the undersigned (the “Borrower™) to
secure Borrowér’s Note to Umpqua Bank, Its Successors andfor Assgigns, an Cregon
slate-chariered bank
(the “Iﬁndcr”) of the sapié dam and covering the Property desctibed in the Security Instrument and located at:

) 4512 San Juan Ave.
Anacortas, WA 98221

[Propesty Address)

The Property inchudes, But iz tot kmited to, a parcel of land improved with a dwelling, together with other
such parcels and cerfain common arvas and facilities, as described in the Covenants, Conditions,
Restrictions and Easements.of fécord;

(ihe “Declargtion™). The Pmpcny i a_pui.of 2 plarmed wait development known as
CLEARIDGE HOMEOWNER'S ASSOCIATION

" [Nomaé of Pliomed Uni¢ Develogment]

(the “PUD”) The Property also inchudes Borrower's interest in the homeowners association or cquivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association”™) snd the
uzes, benefits and procecds of Borrower’s interest,

PUD COVENANTS. In addition io the covenants ane:l agreemr.ma made in the Seewity Instrument,
Bomrower and Lender further covenant and agree as foﬂnws
A. PUD Obligations. Borrower shall perform. aﬂuvamxwm 3 obligations under the PUD’s
Constituent Documents. The “Constituent Doctimeirts”. sre- the-: (i) Declaration; (1) articles of
incorporation, trust nstrvment ot @y equivalent documernt which creates the Owners Assoriation;
and (iif) any by-Jaws or other niles or regulations of the Cramers Association. Borrgwer shall promptly
y, when due, all dues and asssssments imposed pursuant to'thé Constituent Docwments.
B. Property Insuramee, So long ag the Owners Assotiation ronintgins, with a generally
accepted ingurance carrier, a “master” or “"blm]oet”puhcymsmngﬂlc Prapérty which i satisfactory
to Lender and which providss inswrance coverage in the amaimts (inchuding deductible: Yevels), for
the periods, and against loss by fire, hazards included within the term “extended coverage,” and
any other hawardy, including, bat not imited to, eatthquakes and foods, for wiich Lenter requires
© insurance, then: {i) Lender waives the provision in Section 3 for the Perigdic Payment to Lender
of the yearly premium instaliments for property insarence on $heé Property;-and {if) Bomowér's
obligation under Section 5 to maintsin property msurance Coverage on the Property is. deemed
satisfied to Hhe exient that the required coverage is provided by the Owners Association’policy. .~
‘What Lender requires as a condition of this waiver can change during the term of the lnan.

Borrower shall give Lender prompt notice ofmylapsemreqtmdpmpﬂtymsmmme covmge' o B

provided by the master or blanket policy.
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. " In the event of a distribution of property insurance proceeds in lieu of restoration or repair

*, follawing a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable

= 10 Bomower are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds & the
Suins, m:cunbd by the Security Instrument, whether or not then due, with the excess, if any, paid to

R o Pulﬁm Liability Insurance. Borrowsr shall take such actions as may be teasonable to
endure that the: Owhess Association maintains a public hability insurance policy acceptable in form,
amount, arid extent of caverage to Lender.

. Condemniation, The procesds of any award or i for damages, direct or consequential,
pa)'ablc to Bormwcrm nummcuon with any condemnation or othicr taking of all or any part of
thePrnpertynrlhecommonmasand&cihﬂcsofthePUD or for any conveyance in len of
cendemuation, are horeby assigned and shall be paid to Lender. Such procecds shall be applied by
Lender to the sumg secured by the Security Instrument as provided in Section 11.

E. Lmder’ “Prioy .Consént. Borrower shall not, except afier poticz to Lender and
with Lender’s prior weitten consent, either partition or subdivide the Property or consent to:
{iy the abandonment or tenmination.of the PUD, cxcept for abandemnent or termination required
by law in the case of sybstasitial dcsmwuonbyﬁ:eorothercasua]tyorm the cage of & taldng
by condemuation of Eminent domain; ) any amendment to any provision of fe “Constitusnt
Docunents” if the provision'is for the express benefit of Lender; (jii) termination of professional
management and gssumption of self-managetent of the Owmers Assuciation; or (iv) any action
which would have the effect of rendering the public Eability insurance coverage majntrined by the
Owners Asaociztion unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender ynder this paragraph F shall become additional
debt of Borrower secured by the Sectitity: Instrument. Unless Borrower and Lender agrec to other
terms of payment, these amounis shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender in Borrower requesting payment.

MULTISTATE PUD RIDER—Single Famity—Fame Mae/Freditie Mac TNIFORM INSTRUMENT Rermigiver

Greatliose ™"

ITEM 182212 (031708) ‘ (Popm 2673
SAL -SchmidtSchelze . 8501124044 -

VRASAH

Skaglt County Audltor
2/28/2011 Page 18 of  1911:02aM



BY SIGNING BEJ:OW offower accepts and agrees to the terms and covenants contained in pages

5 (Seal) /Zﬁ (/AC’TQ s

Elizabeth/Scholze | )

{Seal ' a
-Bomwa)- Bo(;\?:we%
T -_Bmwg Bu(fjwe::'
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