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LAND TITI E ﬂF SKAGIT COUNTY

12931 S’ OS

DEED OF TRUST

DATE: February 23, ::z"'o__1-=-1'[ # (

Reference # (if appncable) __: Additional on page
Grantor(s}: :
1. GAMSON, JONATHAN c

Grantee(s) L
1. PEQPLES BANK
2. Land Title Co. of Skaglt County, .Trustee

Legal Description: Lot 1, SP PL BG 1028 Ptr‘: NW 1/4 Of SW 1/4, 2-33-4 E W.M.
£ Additional on page 2

Assessor’'s Tax Parcel ID#: 330402{3;{")04--"(;609 P16229

THIS DEED OF TRUST is dated February 23, 2011, among JONATHAN C GAMSON, AS HIS
SEPARATE PROPERTY, whose address is 78519 CHANTERELLE LANE, MOUNT VERNON, WA
98274 {("Grantor"); PEOPLES BANK, whose mailing’ address is MOUNT VERNON HAGGEN,
2601 EAST DIVISION STREET, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 lrefarred to below as "Trustee”).
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L DEED OF TRUST
!,paq'.izmo: 5717117-1 (Continued) Page 3

; ; compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or

; /-~ othérwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

in effect;-of all governmental authorities applicable ta the use or ogoupancy of the Property. Grantor may contest

" insgogd-faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

appropriate; appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantar to post adequate
-f-secunty aria surety bond, reasonably satisfactory to Lender, ta protect Lender’s interest.

Duty to: Frotect “Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reascnably necessarv to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payabie all
sums secured by thisDeéd .of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing-the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prlor _written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or_trar]sfer ‘means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or ‘equitable; whethar voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-opticn
contract, or by sale, assignifient; or.transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methiod.of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such BXGFCISE i prohlblted by federal law or by Washington law.

TAXES AND LIENS. The fnllowmg prowsrons ralating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shail pay when due {and in all events prior to delinguencyl all taxes, special taxes, assessments,
charges (ingluding water and sewer), finesand impositions levied against or on account of the Property, and shall
pay when due all claims for virork doneon.or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.of all-fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : "

Right to Contest. Grantor may wit_hhoi'd _payrﬁﬁ'én.t'of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to pay, so.long as'Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor-shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor hag. nofice of-the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufflment cofporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
resutt of a foreclosure or sale under the lign. fn any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before eniorcémant against the Property. Grantor shall name Lender as an additional
abligee under any surety band furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal ta deliver to Lender at any time a written
statement of the taxes and assessments against the F‘ropert'

Notice of Construction. Grantor shall notify Lender at I.east fn‘teen {15} days bafore any work is commenced, any
services are furnished, or any matarials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could ba asserted on account of the work, services,, ©r materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfaciory to Lander that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail procure and maintairf._policies e"f ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insufable valugcovering all Improvements on the Real
Proparty in an amaunt sufficiant to aveid application of any coiniaurance"clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance s Lander may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably: acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfagtory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days.prior written: notice to Lender, Each
insurance policy also shall include an endorsement providing that coveragé-in favor_ of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Directar of the Federal Emergency Management Agency.as a spegial flood hazard area,
Grantar agrees ta obtain and maintain Federal Flgod Insurance, if available, within 45 days- ‘after notice is given by
Lender that the Property is located in & special flood hazard area, for the maximuam:amouint, o Giantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the. IGah, up to.the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender and tc maintain such
insurance for the term of the loan.

Application of Praceeds. Grantor shall promptly notify Lender of any lass or damage tdl_th‘é Prppq_rtv.‘ ‘Lender may
make proof of lass if Grantor fails to do so within fifteen {15] days of the casualty. Whethér orsnofs Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propérty,-or the resturation
and repair of the Property. If Lender elects to apply the progeeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactary to Lender, tender shall," upon
satistactory proof of such expendlture, pay or reimburse Grantor trom the proceeds fer the reasoméble. cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ‘have'not been
disbursed within 180 days after their raceipt and which Lender has not committed to the repair or testoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender hoIds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant :
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails |A) to keep the Property free of all taxes, liens, security intere’sts,"
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs ta the.+"
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender an Grantor's behalf may, but is not required to, take any action that Lender

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will . :

IR
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S DEED OF TRUST
__I_,.oar!'_f:No: 5717117-1 {Continued) Page 5

¢/ defiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
; ‘___..--"Lende:, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
" agreemems; financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
:petfect, coftinue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
ff-_Helated Dc_:_cuments, and {2} the liens and security interests created by this Deed of Trust as first and prior liens
pn.the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agraes
ta the-gontfaryin writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters-referred.to in this paragraph.

Attorney-in-Fact. If.Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in.the'name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender & Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may-be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.’ -

FULL PERFORMANCE. -Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
perfarms all the obligations. ifnposed.upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance.and” shall execute and deliver to Grantor suitable statements of termination of any
financing statement on tfile evidgncing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be gaid-by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person:or.persdns legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conciusive proof ot the truthfiiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in'default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material mlsrepresentauon at any time in connection with the Credit Agreement. This can
include, for example, a false statement abowt Grantor's income, assets, liabilities, or any other aspects of Grantar's
financial condition. (B) Grantor'dpes nat meetthe repayment terms of the Credit Agreement. {C} Grantar's action or
inaction adversely affects the collateral.ar bander's rights in the collateral, This can include, for example, failure to
maintain required insurance, waste or-destructive uge of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the. dwelhng, creation of a senior lien on the dwelling without Lender's
permissian, foreclosure by the holder af another la.en or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. A an E_vent_ of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of'the follewing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choosé any oné remedy will nat bar Lender from using any other remedy. [f
Lender decides to spend money of to perform any “of Grantor's oblipations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will. not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate indebtedness. Lender shall have th'e "r;i.ght at its op:t-iqn to declare the entire Indebtadness immediately
due and payable. B

Foreclosure. With respect to all or any part of the Real Propetw, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lendér ‘shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provuded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial, Code :

Caollzct Rents. Lender shall have the right, without notice to. Granter te take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, aqd apply the net proceeds, over and
above Lender's costs, against the Indabtedness. In furtherange:of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees ‘directly o Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 19 endorse instruments received in
payment thereof in the name of Grantor and to negetiate the same-and. calleet the proceeds. Payments by tanants
ar other users to Lender in response to Lender's demand shall satisfy the 0bhgattens for which the payments are
made, whether or not any propar grounds for the demand existed. Lender may exermse its rights under this
subparagraph either in persan, by agent, or through a receiver. i

Appoint Receiver. Lender shall have the right to have a receiver appomted 1o take possessmn of all or any part of
the Property, with the power to pretect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the*préceeds, over and above the cost of
the receivership, against the Indebtedness. The raceiver may serve without borid if permltted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent yalue of the’ Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not d|squalify a persen from serving as a
receiver. S .

Tenancy at Sufferance. If Grantor remains in possession of the Property after th‘e Propertv is sold as provided
abave or Lender otherwise becomes entitled to possession of the Property upon default 6t Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at:Lender’ S'optiun, either (1}
pay a reasonable rental for the use of the Praperty, or (2} vacate the Property |mmedlately upen the demand of
Lender, . :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this” Deed of Trust or the
Credit Agreement or available at law or in equity.

Motice of Sale. Lender shall give Grantor reasonable natice of the time and place of any pubhc sale of the Personal
Property or af the time after which any private sale or other intendad disposition of the Personal’ P perty is ta _be

made. Reasonable natice shall mean natice given at least ten {10} days before the time of the s'a!_e'~-gr di'sp'c_gsmen,._u
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. = - ; P

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts o h 8
the Praperty marshalled. In exercising its rights and remedies, the Trustae or Lender shall be free to sell all of :
part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled tobl
public sale on all or any portion of the Praperty.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of..--"‘
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees &t t_ual
and upon any appeal. Whethar ar nat any court acticn is involved, and to the extent not prohibitad by law) all

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its :

WA
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R DEED OF TRUST
" Loan No: 5717117-1 (Continued) Page 7

] Wéive Jury. All parties to this Deed of Trust hereby waive the right to

P ial.in any action, proceeding, or
"counterclalm brought by any party against any other party. (Initial Hare °

V‘Wawer of Homastead Exemption. Grantor hereby releases and waives all nghts and benefits of the homestead
exemptlon laws of the State of Washington as to all indebtedness secured by this Deed aof Trust.

DEFINITIONS The following words shall have the foellowing meanings when used in this Deed of Trust:
"':Beneflclary The word "Benefictary” means PEOPLES BANK, and its successors and assigns.

Bcrrower The word "Borrower” means JONATHAN C GAMSON and includes all co-signers and co-makers signing
the* Credit Agreement and all their successars and assigns.

Credit A reement The words "Credit Agreement” mean the credit agreement dated February 23, 2011, with
credit’ limit. of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of,
madifications of, reflnancmgs of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GHANTUR .THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Deed of Trust. Th_ words "'Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes Wlthﬂut Iimltatron ail asslgnment and security interest provisions relating to the Personal Property and
Rents. Wy -

Event of Default. The word’s' Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default secuon ‘of this Deed of Trust.

Grantor. The word "Grantor" h’le_ans JONATHAN C GAMSON.

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness rneans all pringipal, interest, and ather amounts, costs and expenses
payable under the Credit Agreement .or Related Documents, together with all renewals of, extensions of,
modifications of, consclidations of arid substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced: by‘Lender to-discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations“under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifigally, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Colléteralization/provision of this Deed of Trust,

Lender. The word "Lender” means PEQPL_E:‘S BANK; its successors and assigns. The words "successors or
assigns" mean any person of company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grartor,;”and now ar hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and prafits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums} from any sale ‘or other disposition of the Property.

Property. The word "Property” means collectively the Real Pmperty and the Personal Praperty.

Real Property. The waords "Real Property” mean the rea! propert\;i mterests and rights, as further described in this
Deed of Trust, ; :

Related Documents. The words "Related Documerit,s'i meer’f all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages; déeds of trust,.security deeds, collateral mortgages, and
all other instruments, agreements and documents, whethei-now orhereafter existing, executed in connection with
the Indebtedness; provided, that the envirenmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. L

Rents. The ward "Rents" means all present and future rents, revenues, mcome issues, rpyalties, profits, and
other benefits derived from the Property. ;

Trustea. The word "Trustee" maans Land Title Co. of Skagit Count\l, whose marlmg address is 111 E. George
Hopper Rd, Burlingten, WA 98233 and any swm.ﬁ}ccessor trustees ’

GRANTOR ACKNOWLERGES HAVING READ“%LL T
AGREES TO ITS TERM

r\

GRANTOR:

L
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TENCN GONSON .
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Skagrt County Audltor
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