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LAND TITLE OF SKAGIT COUNTY

79904’0 * ASSIGNMENT OF RENTS

Reference # (if appllcable) J_S_B_B_OA_Q Additional on page
Grantor(s):

1. COX, FRANCISW -

Grantee(s)
1. WHIDBEY ISLAND BANK

Legal Description: A: LOTS 1-6 & LOTS 15-20, BLK 2, WOOLLEY, THE HUB; B: LOT 14, BLK
2, WOOLLEY, THE HUB. " =~

Additional on page 9

Assessor's Tax Parcel ID#: .~4177:002-014-0009 (P77458) AND 4417-002-015-0008
(P77459) eSS

THIS ASSIGNMENT OF RENTS dated February 18, 2011, is made and executed between
FRANCIS W. COX, as his separate property (referred to below as "Grantor") and WHIDBEY
ISLAND BANK, whose mailing address is 15 SW EVERETI' MALL WAY SUITE K, EVERETT, WA
98204 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
{Continued) Page 3

of repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, will (A}
bé payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
mstallment payments to become due during either (1} the term of any applicable insurance policy; or (2) the
temaining tefin. of. the Note; or (C) be treated as a bafloon payment which will be due and payable at the Note's
maturity,” The Asgsignment also will secure payment of these amounts. Such right shall be in addition to all other rights

and remédies to which Lender may be entitled upon Defautt.
DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default Grantor fails to make any payment when due under the indebtedness.

Other Def_aults... Grant_or fails to comply with or to perform any other term, obligation, covenant or condition
containedin-this. Assignment or in any of the Related Documents or to comply with or to perform any term,
abligation,-tovenant or candition contained in any other agreement between Lender and Grantor,

Default on Other ﬁaym‘énts Failure of Grantor within the time required by this Assignment to make any payment
for taxes or |nsurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favar of Thlrd Partles Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreement or@ny other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's’ property or ahility to perform Grantor's cbligations under this Assignment or any of the
Related Documents, :

Environmental Default, "Fail-ijre-.-o'f"'any-party to comply with or perform when due any term, obligation, covenant or
condition contained in any epdironmental agreement executed in connection with the Property.

False Statements. Any warrénty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnlshed or becomes false or misleading at any time thereafter.

Defective Collateralization. Thls Assugnment or any of the Related Dacuments ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The death of ‘ény Gra'ntor t"he insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding undér- any, bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement Uf foreclosure or forfeiture proceedings, whether by judicial
praceading, seif-help, repossession or any other method) by any creditor of Grantor or by any governmental agency
against the Rents or any property securingthe indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a suraty bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for th'e"-dispute

Property Damage or Loss. The Property is lost, stolen, substant:ally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events uccurs wuth respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or, any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes®. the valldlty of or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantors flnanmal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment i5. curable ‘and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within._the precediiig twelve {12} months, it may be
cured if Grantor, after Lender sends written notice to Grantor demandrng cure-of such default: ({1} cures the
default within ten {10) days; or (2} if the cure requires more than ten (10} days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure thé default ahd thereafter continues and
completes all reasonable and necessary steps sufficient to produce compllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Défault-and at any time thereafter, Lender
may exercise any one or more of the following rights and remediss, in addition to"any-othef rlghts or remedies provided
by law: I

Accelerate Indebtedness. Lender shall have the right at its option without noticé to Grantqr.-’tc_a_ ‘declare the entire
Indebtedness immediately due and payable, including any prepayment penalty that: Grantér would be required to
pay. Lo ST S

Callect Rents. Lender shall have the right, without notice to Grantor, to take pogsession.of the’ Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and-above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the frights provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then:Grantor
irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received-in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis of other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are: ‘made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph elther in
person, by agent, or thraugh a receiver. Sk L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or anv part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding.or pending” -

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost-of

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. . Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds-the
Indebtedness by a substantial amount, Employment by Lender shall not disgualify a person from serving'as a® .
receiver. Pl

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note Urby
law. =

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and .
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after -

L
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ASSIGNMENT OF RENTS
{Continued) Page 5

-Asgignlihent The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
" i-be-amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

OF RENTS from time to time.
Bnrr__ower. Ths; word "Borrower' means FRANCIS W COX.
Default. The word "Default* means the Default set forth in this Assignment in the section titled "Default”.

Evgé{\t of Defaillt. .The words "Event of Default" mean any of the events of default set forth in this Assignment in
the default séction of this Assignment.

Grantor The word "Grantor" means FRANCIS W COX.

Guaranty:’ The Word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including wrthout limitation a guaranty of all or part of the Note.

Indebtedness. The wor”_ "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the-Note or Belated Documents, together with all renewals of, extensions of, modifications of,
consolidations of‘and. SubS’(ltutiOl‘lS for the Note or Related Documents and any amounts expended or advanced by
Lender to d:scharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's cbligations under
this Assignment; togethar W|th interest on such amounts as provided in this Assignment.

Lender. The word "Lender" means WHIDBEY ISLAND BANE, its successors and assigns.

Note. The word "Noté® .fearns the promissory note dated February 18, 2011, in the original principal
amount of $308,000.00 from:Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, cansolldatlons of, and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment® sectlon ot thig Assngnment

Related Documents. The words "F!elated Documents® mean all promissory notes, credit agreements, loan
agreements, environmental agreements;” guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and-all .gther instruments, agreements and documents, whether now or hereafter
existing, executed in connection wijth the Indehtedness

Rents. The word "Rents" means all’of Grantor s-present and future rights, title and interest in, to and under any
and alt present and future leases, mcludmg, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or securlty deposm& advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be defived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor '8 rlght to enforce such leases and to receive and coilect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING. READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON FEBRUARY 18, 2011. -

GRANTOR:

STATE OF [Al" P 4\ N Ve _}.) 1

COUNTY OF & ST ATV LT S

On this day before me, the undersigned Notary Public, personally appeared FRANCIS W COX;‘bgrsonally known to me
or proved to me on the basis of satisfactory evidence to be the individual described:in .and who executed the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment @ his or her free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this Q& day &01 Bf,w Li' - ’ .20 \ l
B g
Notary Public in and for the State of {_i “‘ My commission expires ..

f

; \ ’ Residing at

[ASER PRO Lending, Ver. 5.55.00.002 Copr. Harland Financial Solutions, Inc. 1887, 2011. Al Rights Reserved. -
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g S.C'h'i;t:l.ule-,__“A-l” 138804-0
DE’S'CRJ'PTION-
PARCEL “A”

Lots 1 through & mcluswa and Lots 15 through 20, inclusive, Block 2, "WOOLLEY, THE HUB OF
SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 92, records of Skagit
County, Waslungton - .

- TOGETHER WITH alt of the Vacatcd alley abutting said lots, EXCEPT the Southerty 61 feet of the East 1
~ foot of Lot 15 and further exceptmg from all of the above, the following described tract: :

Beginning at the Northeast ¢ cotner of sald Lot 15, Block 2;

thence West along the Northerly line of said Lot 15, 16 feet to a point;

thence North and paratlel to'and 16 feet from the Easterly line of Lot 6 in said Block 2 and the Southerly
prolongation thereof to a point on the Noxth line of Lot 6;

thence Northeasterly along the North line of said Lot 6 to the Northeast corner thereof:

thence South along the East line of said Lot 6 and Southerly prolongation of said East line to the Northeast
cotner of Lot 15, Block 2 and the pott of beginning,

Situate in the City of Sedro-Woolley, Coﬁnt__y_ of 'Ské;git, State of Washington.
PARCEL “B™

Lot 14, Block 2, "WOOLLEY, THE HUB OF SKAGIT 'COthTY, WASHINGTON," as per plat recorded
in Volume 2 of Plats, page 92, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, 'Sta'té'o-f__Waéh{ﬁg_ton.
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