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Trustee; NORTHREST TRUSTEE SERVICES LLC
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LAND TITLE OF SKAGIT COUNTYDEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below: and othcr wurds are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wordslused in thls docinent are

also provided in Section 16.

{A) "Security Instrument” means this document, which is dated FEBRUARY 2 P 2011 .

together with ail Riders to this document,

{B) "Barrower"is PATRICE M SCHNAUFFER JR AND MARGARET J SC

AND WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender™is WELLS FARGO BANK, N.A.

4318017332 464660689973
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Lender is a NATIONAL ASSOCIATION
organized and cxisting under the laws of THE UNITED STATES
Lender’s address is P. Q. Box ;_170,‘5;_ RNEWARK, NJ 071014701

l
Lender is the beneficiary under this Security Instrument. F
(D) "Trustee"is NORTHHEST TRUSTEE SERVICES LLC !

3535 FACTORIA BLVD SE, STE 200, -BELLEVUE, WA 08006

(E) "Note™ means the promissory note stgned hfy Borrower and dated ?EBRUJ-\P& 22, 2031

The Note states that Borrower owes I.endf:rm H'DHDRED SEVENTY ONE USAND SIX
HUNDRED FIFTY AND 00/1060 E ' Dollars
(U.5. 3 *#***271 ,650.00 } plus inferest. Bon'owct has promised to pay thls debt in regular Periodic
Payments and to pay the debt in fill not latér than MARCH 01, 2041 |

(F) "Property"means the property that is descnbcd below under the hcadmgf‘Transfa of Rights in the
Property.”

{G) "Loan" means the debt cvidenced by the Notc plus mtcrcst any prcpay::i charges and late charges
dne under the Note, and all sums duc under this Security inslmmcut, plus int

(H) "Riders" means all Riders to this Security Instrumicst that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as app]:cable]

x] Adjustable Rate Rider [X] Condominium Rider . - Second Flome Rider
| 4 Balloon Rider |__{ Planned Unit Development Rlder 14 Fam:ly Rider
X1 VA Rider [ Biweekly Payment Rider i omer_(sj Ispecifyl

() "Applicable Law™ means all controlling applicable federal;.state’ and Jocal statates, regulations,
ordinances and administrative rules and orders (that have the effect of law) as Wcll as all applicable final,

non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means alb dues ces, assessmenrs and other
charges that are imposed on Botrower or the Property by a condomun associanon homeowners
association or similar organization. |

(K) "Electronic Funds Transfer” means any transfer of funds, other than 4 tnmsamon ongmated by
check, draft, or similar paper insirument, which is initiated through an c}eciromc terminal, telephonic
instrument, computer, or magnelic ape so as to order, insiruct, or suthorize a gzmmual institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers; automated icller
machive iransactions, transfers initisied by telephone, wite trapsfers, and automated clmnnghouse
transfers.
(1) "Escrow Items" means those items that are described in Section 3. T

(M) "Miscellaneous Proceeds® means any compensation, settlement, award of ldamap_:&e, or ptoceeds pmd_
by any third party (other than insurance proceede paid under the covernges dcsénbed in Section S)-for: (i) .

damage to, or destruction of, the Property; (ji) condemnation or other takmg of all or any part of the
Property; (iil) conveyance in liev of condemnation; ar (iv) misrepresentations pf, or omissions as m, the L

value and/or condition of the Property. :
(N} "Morigage Insurance" means ipsurance protecting Lender against the nodrpaymmt of, or default on
the Loan.

(0) "Periodic Payment™ means the regularly scheduled amount due for (i) prlnhpal and interest undur the"

Note, plus (ii} any amounts under Section 3 of this Security Insirument.

|

!
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(P) "RESPA" means the R&l Esta.tc S:mlcmmi Procedures Act (12 U.S.C. Seftion 2601 of seq.) and iis
implementing regalation, Regulannn X (24 CF.R. Part 3500), as they mlgﬁbe amended from time to
time, or any additional or successor legiSlation or regulation that governs the same subject matter. As used
in this Security Instrument, *RESPA* refers 10 all tequirements and restrictions ithat are imaposed in regard
to a "federaily related mortgagc inan" even if the Lean docs not qualify as a "fodcmlly related morigage
loan" under RESPA.

() "Successorin Interest of Borrower" ‘mesgs any party that has taken title t6 the Property, whether or
not that party has assumed Bormower’s obhgaho:us undw the Note and/or this Sceurity Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY o ‘

This Securify Instrument secures to Lender: (i) the tepayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the pcrfprmancc of Borower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trusi, with power of e, the following describod property located in  the
COUNTY " of SKAGIT 5 :

[Type of Recording hurisdiction] £ % [Name of Rec Jurisdiction}
SEE LEGAL DESCRIPTION ATTACHED EERETO AND HRDE A PART T OF

*3JEE ADJUSTARLE RATE RIDER

THIS IS A PURCHASE MONEY SECURITY INSTRUH&NT - A ,

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGD HOME marsac}:, P.0. BOX
11701, NEWARK, NJ 071014701 S0 i

Parcel ID Number: 49820003040000 which cfurre.ntly has thc add:css of
1109 29TH ST #304

ANACORTES ICity] » Washmgton 98221

{"Property Address™): :

TOGETHER. WITH all thc improvements now or hereafier aected on the pmperty and al!._
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the ﬁ:regrlng is referred- tn o’ tlns'

Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby convcycd and has
the right to grant and convey the Property and that the Property is unencum , except for cncumbmnces '

of record. Borrower warrants and will defend gencrally the title fo the Propquy against ait cldms and r

demands, subject to any encumbrances of record. S
THIS SECURITY INSTRUMENT combines wniform covenants for pational use and mn—umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM mmumem
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UNIFORM COVENANTS. Borrower and Lender covenant agree ns  follows:

1. Payment of Pnnclpal lnterest, Escrow Items, Prepayment Cha and Late Charges.
Borrower shall pay when doc the prmmpal of, and interest on, the debt evidepced by the Note and any
prepayment charges and laie charges due-under the Note. Borrower shall also pay fands for Bscrow Yiems
pursuant to Section 3. Payments duc-dnder the Note and this Sccurity Instrumfnt shall be made in U.S.
cutrency. However, if any check ‘or bther mstmmcnt received by Lender as payﬂcul under the Note or this
Security Insirument is returned to Lénder. unpmd Lender may require that any gr all subsequent payments
dve under the Note and this Security Instmment be made in one or more of the following forms, as
selected by Lender: (2) cash; (b) money order; (c} certified check, bank cl?eck, treasurer’s check or
cashict’s check, provided any such check is drawn upon an instittion whose|deposits are insured by a
federal agency, instrumentality, or entity; ot (d) Eléctronic Funds Transfer. |

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location ss may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refom any payment or partial paytent if the payment or partml yments are insyfficient to
bring the Loan cwrent. Lender may accept any payment or partial payment cicat fo bring the Loan
current, without waiver of any rights hereunder or prejudace fo 1ts rights to refuge such payment or partial
paymenis in the futurc, but Lender is not obligated to apply such ‘payments at the time such payments are
accepted. 1f cach Periodic Payment is applied as of ‘its' scheduled ‘due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funda-imtil Borrower makes payment to bring
the Loan eyrrent. If Borrower does not do so within & reascnable psnod of time, Lender shall efther apply
such fands or return them to Borrower. If not applied carlier, such funds will be;applied to the ontstanding

principal balance under the Note immediately prior to foreclosure. No offset jor claim which Borrower
might have now or in the future against I ender shall relieve Borrower from’ mhlcmg payments duc wnder
the Note and this Security Instrument or performing the covenams ami agt‘eemcdts secu:ed by thig Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwwc cfescnbcd in this Section 2, all
payments accepted and applied by Lender shall be applied in the followmg order of ‘priority: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts dué under ﬁocnon 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dud. Any remaining amonots
shall be applied first to late charges, second to any other amounts due undér tth Sacunty Insmnnmt, and
then to reduce the pnnclpnl balance of the Note. ,

If Lender receives a payment from Bormrowes for a delinquent Periodic Payn
sufficient amount fo pay any late charge due, the payment may be applied to e dclmquem payment and
the Jzte charge. If more than one Periodic Payment is outstanding, Lender may a ly any paymcnt rcccwcd
from Borrower to the repayment of the Pericdic Payments if, and to the extent
paid in full. To the extent that any excess exists after the payment is applied to thc fuil, payml:nt of one of
more Periodic Payments, such exccss may be applied to any late charpes due. Waluntary prcpaymmts shall
e applicd first to any prepayment c‘harges and then as described in the Note,

Any application of payments, insarance proceeds, or Miscellaneous Procepds to prmclpal druc m:da
the Note shall not extend or postpone the duc date, or change the amount, of the|Pariodic Payments T

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Reriodic Payments are. duc
under the Note, until the Note is paid in full, 2 sum (the "Funds”) to provide for payment of amiounts dnc

for: (a) taxes and assessments and other jtems which can attain priority over Security Instramient asa.;”
lien or encumbrance on the Property; {b) lcaschold payments or ground rents on the Property, if any; {c)
premivms for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance

premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mm’(gagc__.-'-"
Insurance premiums in accordance with the provisions of Section 10. These jitems are called "Fscrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
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Asgociation Dues, Fees, and Assessments, if any, be escrowed by Borrower,; and such ducs, fees and
asscssments shall be an Escrow Itern. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section Bon-uwer ghall pay Lender the Funds for Escrow I umless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Mtems. Lendbr may waive Borrowers
obhgatmn to pay to Lender Funds' for: any or all Escrow Itcms at any time. Any such waiver may only be
in writing. Irt the event of such wawer, Borrowcr ‘shall pay directly, when and where payable, the amounts
due for any Bscrow Items for whick payment of Funds has been waived by Lender and, if Leader roquites,
shall furnish to Lender receipts evidencing: such payment within such time perigd as Lender may require.
Borrower’s obligation to make such paymewts and 16 provide receipts shall for ll purposes be deemed to
be a covenant and agreement contained in this Secunty Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Bormmower i obligated to pay BEscrow Home directly, pursuant o a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights ander Section 9
and pay sich amount and Borrower shall then be obligated under Section 9 toirepay to Lender any such
emount. Lender may revoke the waiver as to a.ny or all Escrow Itcms et any fime by a notice given in
accordance with Section 15 and, upon such revocation, Bom)wcr shali pay to|Lender all Funds, and in
such amounts, that are then required under this Section 3.~
Lender may, at any time, coilect and hold Funds in an amount {a} mﬁcﬂ;o permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the um amount a lender can
require under RESPA. Lender shall cstimate the amousnt of Funds due on the] basis of current data and
rcasonable estimates of cxpcndltures of future Escrow Heins or ulhcrmse in ag:cordancc with Applicable
Law. .
The Funds shall bc held in an institution whose dcpus'lts are m'
instrumentality, or entity (including Lender, if Lender is an institution whosc:deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Mems na later than the time
specified under RESPA. Lender shall not charge Borrower for bolding 4nd a lymg the Furds, annually
analyzing the escrow account, or verifying the Escrow Items, ucless Lender pays Botyower intetest on the
Funds and Applicable Law permits Lender to make such a charge. Unless ap agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not required to pay Borrower
any intcrest or carnings on the Funds. Borrower and Lender can agree in writ hcwwcr, that interest
ghall be paid on the Funds. Lender shall give to Borrower, without charge,” annuai accmmtmg of the
Funds as roquired by RESPA |
If there is a surplus of Funds held in escrow, as defined under RESPA, Lcnder shall accouat to
Botrower for the excess funds in accordance with RESPA. If there is g shortage 'of Punds held ifi escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, larid Borrower” shall pay to
Lender the amount necessary to make up the shortage in accordance with RESP?\ but in po more than 12
monthly payments. If there is 2 deficiency of Funds held in escrow, as defined undsr RESPA,: Lcnder shall
notify Borrower as requited by RESPA, and Borrower shall pay fo Lender the amount nmessary tu makc
up the deficiency in accordance with RESFA, but in no mote than 12 monthly payments, @ _.-°
Upon payment in full of all sums secured by this Security Instrument, Lepder shall pmmptly rcﬁmdx
to Borower any Funds held by Lender. £

by a federal agency,

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines, and lmposzuons b

attributzble 1o the Property which can attain priority over this Security Instrument, leaschold paymenis or.
ground rents on the Property, if any, and Community Association Duss, Fecs, ahd Assessments, if any. To~
the extent that these items are Escrow Items, Borrower shall pay them in the cr provided in Section 3. e
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Borrower shall promptly discharge any licn which has priority over this Security Instrument uniess
Borrower: (a) apreesin wr:ltmg to the payment of the obligation secured by the lien in 4 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) conjtests the licn in good faith
by, or defends against mfm'ccmcm of fiic hien in, Jegal proceedings which in Liender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but cnly vnfil such proceedings
are concluded; or (c) secures from: the holder of the lien an agreement satisfaciory to Lender subordinating
the lien to this Security Instrumcat. If Lender determines that any part of the PL'opmty is subject t0 u lien
which can attain priority over ihis Su:mty Instrumcnt, Lender may give Borro yer a notice identifying the
lien. Within 10 days of the date on which that notice is.given, Borrower shall satisfy the licn or take one or
more of the acticas set forth above in this Seclmn 4.

Lender may require Borrower to pay & one-time charge for a real cet#te tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shail kccp the improvements now exlstllng or hereafter crected on
the Property insured against loss by fire, hazards'incloded within the term "extended coverage,” and any
other hazards including, but not limited o, earthquakes and fioods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (mcluding deductible Jevels) and for the periods that
Lender requires. What Lender requires pursuant to the pmedmg sentences can\change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght to disapprove Borrower's choice, which right shall not be exercised q:nrwsonably Lender may
require Borrower fo pay, in conpection with this Loan,™ either (a).a_one-time charge for flood zone
determination, certification and tracking services; or (b} 2 one-time charge !%iood zone determipation

and certification services and subsequent charges each time remappings or ‘similar changes occwr which
reasonably might affect such defermination or certification. Bormrower shall be responsible for the
payment of any fecs imposed by the Federal Emergency Masiagement Agenty in copnection with the
review of any floed zone detcrmination resulting from an objection by Bom)w

If Barrower fails to maintain any of the coverages described above, er may obtain insurance
coverage, al Lender’s option and Borrower’s expense. Lender is under: no o‘bhgatmn to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover ef, but might or might
not protect Borrower, Borrower's equily ie the Property, or the contents of the crtya against any risk,
hazard or lability and might provide greater or lesser coverage than was prcvﬁously in effect. Botrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendet under this Section 5 shall
become additional debt of Bommower sccured by this Security Instrument. These Pmnunts shati bear inferest
at the Note rate from the date of disbyrsement and shall be payable, with suchiinterest; upon notice from
Lender to Borrower requesting paymeni.

All insurance policics required by Lender and renewalis of such policies shall be. subjcct to Imd« 5
right to disapprove such policics, shall include a standard mortgage clanse, shall name-Lender as
mortgagee andior as an additional loss paycs. Lender shall have the right to hojd the politics and- rencwnl_
certificates. If Lender requires, Borrower shall promptly give to Lender all rec ipts of paid premizms and

renewal notices. If Borower obtains any form of insurance coverage, ot otherwise required by Lender, .

for damage to, or destruction of, the Property, such policy shall include a standard mortgage clauss and s
shall pame Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insumnce
may make proof of loss if not made promptly by Borrower. Unless Lender

ier and Lender:: Lmde;

Borrower otherwise agree

in writing, any insurance proceeds, whether or not the undestying insurance wak required by Lender, ghall o

be applied to restoration or repair of the Property, if the restoration or repair ig cconomically feasible ind:”
Lender’s security is not lessened. During such repair and restoration period, Lepder shall have the right to
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hold such insurance pmceeds until Lenda- has bad aa opportunity to inspec
work has been completed to Lender’s satisfaction, provided that such i
promptly. Lender may disburse” proceeds for the repairs and restoration in & si
of progress paymentts a8 the work is. cumplctad Uniess an agreement is made in
Tequtires interest to be paid on such jtisurance, proceeds, Lender shall not be reg
interest or earnings on such proceed& Fees, for public adjusters, or other
Borrower shall not be paid out of the insurance proceeds and shall be the sole
the restoration or repair is ot economlca]lyfmsiblc or Lender’s security would
proceeds shall be applied to the sums secured by this Security Instrument, whe

ihPmpmytoemm'cthc

tion shall be undertaken
le payment or in a series

g or Applicable Law
ired 1o pay Bormrower any
third parties, retained by
pbligation of Borrower. If
be lessened, the insurance
ther or not then due, with

the excess, if any, paid 10 Borrower. Sunh msumm:e proceeds shall be applied 1$ the order provided for in

Section 2.

If Borrower abandons the Pmpcrty, Lcndm' may file, negotiate and seti]
claim and related matters. If Borrower does not: respond within 30 days to a
insurance carricr has offcred to scttlc a claim, theh Lender may-pegotiate and

e any available insurance
tice from Lender that the
ilc the claim. The 3G-day

period will begin when the notice is given. Tn" cither eveni, or if Lender acs uires the Pmperty under
Section 22 or otherwise, Borrower hereby assigns to Iender: (8} Bomower’ s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or ﬂu$ Security Instrument, and
(b} any other of Bomower's rights (other than the right to any rcfund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, imsofar as such nghis arc applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repai { or restore the Property or
fo pay amounts unpaid vnder the Note or this Security Instrument, whethcr or nat then due.

6. Occupancy. Borrower shall occupy, establish, and us¢ the Property as Borrower’s principat
residence within 60 days after the cxcoution of this Security Instrument and shall continue to occupy the
Praperty as Borrower’s principal residence for at least oo year after the date of gecupancy, wnless Lender
otherwise agrees in writing, which consent shall not be unrcasonably wﬁhhcld or unless extenuating
circumstasces cxist which arc beyond Borrower’s confrol.

7. Preservation, Maintenance and Protection of the Property; Inspeclmns. Borrower shall not

destroy, damage or impair the Propcrty, allow the Property to deteriorate
Property. Whether or not Borrower is residing in the Property, Borrower shal
order to prevent the Property from deteriorating or decrmsnng in value due to

or “compit waste on the

waintain the Property in
itscondition. Unless it is

defermined pursuant to Section 5 that repair or restoration is not econoraically fmmblc, Bermwer shall

promptly repair the Property if dameged to avoid further deterioration or
condemnation proceeds are paid in connection with damage to, or the taking o
shall be responsible for repairing or restoring the Property mﬁy if Lender has

damage, -If insurance or

;f the ?ropeﬂy “Borrower
eased proceeds for such

pwposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msurance or condemnation pmcoeds aré not Suﬂiclcnt
1o repair or restore the Property, Bosrower is not relieved of Borrower’s obligation for' tb:' compietmn of
such repait or restoration. .
Lender or its agent may make reasonable entries upon and inspections pf the Propm‘ty €t has
reasonable cause, Lender may inspect the interior of the improvements on the
Borrower notice at the time of or prior to such an interior tnspection specifying such reasonable casse.~
8. Borrower’s Loan Application. Borrower shall be in default if, dusing the Loan apphcatlon-_
process, Borrower or apy persons or cntities acting at the direction of Borrpwer or with Bomower's:

perty. Lender shall give . -

knowledge or consent gave materially false, misleading, or inaccurate mformatz?n or statements to Lender -~

{or failed to provide Lender with material information) in conpection with the Loan. Material®

representations include, but are not limited 1o, representations concerning Bojrower’s occupancy of the A

Property as Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Secarity Instrument. 1f
(a) Botrower fails to perform the covenants and agreements contained in this Security Instnmment, (b) there
is a lcgal proceeding that ‘might significantly affect Lender's interest in the Poperty and/or rights uader
this Secarity Instrament (such.as’a proceeding in bankruptcy, probate, for condemnatioq or forfeiture, for
enforcoment of a lien which may attain priority over this Security Instrumént or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may Jo and pay for whatever is
reasonable or appropriate to protect -Lénder’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Propeorty, sccuring and/or ropairing
the Property. Lender’s actions can inciude, but are not limited to: (a) paying oy sums secured by a lien
which has priotity over this Secusity mstrument; (b) appearing in court; {(c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this ity Instrument, including
its scourcd position in a bankrupicy proceeding. Sccuring the Property inclufles, but is not limited to,
catering the Property to make repairs, change locks, replace or board up and windows, drain water
from pipes, climinate building or other code violations or dangerous conditionk, and bave utilities turned
on or off. Although Lender may take action under this Section 9, Lender does ot have fo do so and is not
under any dufy or obligation to do so. It is apreed that Lender incurs no hiability for not taking any or all
actions anthonized under this Section 9. ' Y

Any amounts disbursed by Lender under this Section-9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear intorest ai the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lcmjlcr to Bomrower riquesting
If this Security Instrument is on a leaschold, Bomower shall coniply with afl the provisions of the
Jease. If Borrower acquires fec title to the Property, the leasehold axid the fee fitle shall not merge unless
Lender agrees to the merger in writing. S I

10. Mortgage Insurance. If Leader required Mortgage Insurance as a conflition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance if effect. If, for amy reason,
the Mortgage Insurance coverage required by Lender ceases to be availablé from. the morigage inaurer that
previously provided such insurance and Borrower was required to. make sepa ately designated payments
toward the premiums for Mortgage Insurance, Bomower shall pay the premiums required to obtain
coverage substantinlly equivalent to the Mortgage Insurance previously in cffect; at 2 cost substantiafly
equivalent to the cost to Borrower of the Mortgage Inswance previously in cffect, from an alternate
mortgage msurer selected by Lender. If substantially equivalent Morigage. E;mm: &, coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will agoept, uise and retain these
payments &8 a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reperve shull be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lenider whall not be
required to pay Borrower any iuterest or earnings on snch loss reserve. Lend 'can no-longer réquire Joss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtajned, and Lender requires
separately designatcd payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to Me separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay \the premivms required fo
maiotain Mortgage Insurance in effect, or to provide a non-refondable loge reserve, until-Lender’s
requirement for Mortgage Insumance ends in sccordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this .
Section 10 affects Borrower’s obligation to pay interest at the rate provided in I.jac Note, S

Mortgage Insurance reimburscs Lender {or any entity that purchases the [Note) for certain lﬂSSE:SIt
may incwr if Borrower does not repay the Loan as agreed. Borrower is no:)l a party to the Mortpage”
Insurance.

Mortgage insurers evalunate their total risk on all such insurance in force time to fime, and sy -

enter into agreements with other partics that share or modify their risk, or r losses, These agreements A

arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics)to’
these agreements. These agrcoments may require the mortgage insrer to make payments using 2ny source

of fands that the mortgage insurcr may have availabie (which may include obtained from Morigage

Insurapce premims). |
|
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As a result of these agrocments, Lender, any purchaser of the Note, another insurer, any reipsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as).a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifyifg the mortgage iosurer’s riek, ot reducing jlosses. If such agreement
provides that an affiliate of Lender takes a share of the insurcr’s risk in exthange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive rei se.” Further:

(2) Any such agreements will not afféct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ternis of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.

(b) Any sach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certsin disclosures, to request and ohtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums:that were uncarped at the ::L:of such cancellation or

terminstion. o

11. Assignment of Miscellaneous Proceeds; Forfeiture.- All Miscel
assigned to and shall be paid to Lender. i

If the Property is damaged, such Misceltaneous Procceds shalt be appliedto restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hoid suph Miscellancous Proceeds
until Lender has had an opportunity to inspect such Propetty to. ensure. the work has been completed fo
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress |payments as the work is
complcted.-Unless an agreement is made in writing or Applicable Law requires jintercst to be paid on such
Miscellancons Proceeds, Lender shall not be requircd o pay Borrower any interest or carniogs oo such
Miscellapeous Proceeds. If the restoration or repair is not economically feagible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or pot then due, with the excess, if any, paid to Borrower. Such - Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. A I

In the event of a total taking, destruction, or loss in value of " thi Opei , the Miscetlaneous
Procecds shall be applied to the sums secured by this Security Instrument, whether or ziot then due, with
the excess, if any, paid to Borrower. A

In the cvent of a partial taking, destruction, or loss in value of the Property i which the fair market
value of the Property immmediately before the partial taking, destruction, or logs in value is.equal to or
greater than the amount of the sums secured by this Security Instrument imq:diately before the partial
taking, destruction, or joss in valpe, unless Borrower and Lender otherwise dgree in writing, ‘the sums
sccured by this Security Instrument shall be reduced by the amounl of the MisccHaneous Proceeds
multiplied by the following fraction- (a) the fotal amount of the sums sccured immediately before the
partial taking, destruction. or loss in value divided by (b) the fair market value of the’ Property
mmmediately before the partial taking, destruction, or loss in valnc. Any balance shall be paid to Bofrower.

In the event of a partial taking, destruction, or loes in value of the in which the fair market
value of the Property immcdiately before the partial taking, destruction, or loss in value is fess than the'".
amountt of the sums sccured immediately before the partial taking, destruction, or loss in value, unless.
Borrower and Lender otherwise agroe in writing, the Miscellaneous Proceeds s*all be applied:16 the suas - =
secured by this Security Instnmment whether or not the sums are then due. ! R A

us Proceeds are hereby

If the Property is abandoned by Borrower, or if, after motice by Lender fo Borrower that the'. =

Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,”
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized -
-to collect and apply the Miscellancous Proceeds either to restoration or repair| of the Property or to the

sums sccuréd by this Security Instrument, whether or not then due. "Opposing " means the third party

that owes Borrower Miscellaneous Proceeds or the party against whom B
regard fo Miscellaneous Procceds.

wr bas a right of action. 1t
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Baorrower shall be in defmlt if any action or proceeding, whether civil or ] iminal, is begun that, in
Lender's judgment, could reésult in forfeiture of the Property or other materidl impairment of Lender's
interest in the Property or nghts under this_ Security Instrament. Borrower cap ¢ure such a default and, if
acccleration has occwrred, reinstaté as provided in Section 19, by cansing the gction or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest i the Property ‘or rights under this Secority ent. The proceeds of
any award or claim for damages that arc attnhutable to the impaimment of I.eud 's interest in the Property
are hereby assigned and shall be paid tp Lender.

All Miscellaneons Proceeds that are ‘ot apphed to restoration or rcpau-, of the Property shall be
applied in the order provided for in Section 2.

: 12. Borrower Not Released; Forbearance By ‘Lender Not a Waiver. Extension of the time for
yayment or modificetion of amortization of the stms secured by this Security In ent granted by Lender
to Botrower or any Successor in Interest of Bomower shall not operate to release the liability of Borrower
or any Soccessors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to'refuse to extend time for pay:*:mt or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or apy Successors in Interest of Barrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance.of payments from |third persons, entities or
Successors in Interest of Borrower or in amounts less lh:m the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successnrs‘ and Assigns Bound. Borrower covenants
and agrees that Botrower's obligations and liability shall be joint and several. Hdwever, any Borrower who
co-gigns this Sccurity Instroment bt docs mot cxccuie the Note (2 “co-algnet") (a) is co-signing ilus
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrament; (b) is not personally obligated to pay the sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard fo the terms of this Sccurity Instmm : t or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Intcrast of Bon'ower who assumes
Borrower’s obligations under this Security Instrument in writing, and is.approved b v Lender, shall obtain
ali of Borrower’s rights and bencfits under this Scourity Instrument. Borrower ‘not-be released from
Borrower’s obligations and liability under this Security Instrument uniess Letider agrees to such release in
writing. The covenants and agreements of this Security Ipstrument shali bmd (cxccpt 78 pmwded i
Section 20) wnd beanefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Bomrower fees for services p ied in connectmn with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and: Tights vnder this
Security lustrument, including, but not limited fo, attorneys’ fees, property inspection and valuation fecs.
In regard fo any other fees, the absenrce of express authority in this Security T ¢t to cimrgc a-specific
fex to Borrower shall not be construed as a prohibition on the charging of such Lcndcr may not charge
foes that arc expressly prohibited by this Security Instrament or by Applicablc Law.

If the Loan is subject to & law which sete maximum loan charges, and that law is ﬁna]ly mtmprcted 80
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the-

petmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary fo- reduce the
charge fo the permitted limit; and (b) any sums already collected from Borrower! which exceeded permitted -

limits will be refunded to Borrower. Lender tnay shoose to make thig refund; by reducing the prineipal
owed under the Note or by making a dircet payment to Borrower. If a reﬁ.}nd reduces principal, the'
reduction will be ireated as u partial prepayment without any prepayment fhargc (whether or hot 2.~
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct puyment fo Borrower will constitute a2 waiver of any right of actian eroWer might have arising. out - '
of such overcharge.
15. Notices. All nofices given by Bommower or Lender in connection with this Security Instrument’

must be in writing. Any notice to Borrower in connection with this Security ent shall be deemed to

have been given to Borrower when mailed by first class mail or when ac delivered to Bomower's
l
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notice address if sent by other means. Notice to any onc Borrower shall constitiite notice 1o al] Borrowers
uniess Applicable Law expressly requires.ofherwise. The notice address shall; be the Property Address
uniess Borrower hes designated a. substitute noticc address by notice fo Lender] Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a ptmad\m? for veporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice.address under this Security Instrompnt a1 any one time. Any
notice to Lender shall be given by delivering'it-or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument ghall oot be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrament is also fequired nnder Applicable
Law, the Applicablc Law requirement will satisfy the corresponding requirement under this Security

16. Governing Law; Severability; Rulés of Construction. Thie Sccurity Instrument shall be
govemmed by federal law and the law of the ‘jurisdiction in which the Propertyiis located. All rights and
obligations contained in this Security Instruiment are subject to any rcquirqments and limitations of
Applicable Law. Applicable Law might explicitly.or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition againstjagreement by contmct. In
the event that any provision or clause of this Security histrument ‘or the Note| conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instnunent jor the Note which can be
given effect without the conflicting provision. O, N i

As wvsed in this Security Instroment: (a) words of ‘the.-masculine gender shall mean and fnclude
corresponding neuter words or words of the feminine gender; (b)-words- in singular shall mean and
incinde the phural and vice verss; and (c) the word "may" gives sole discretion) without any obligation o
take any action. Lo

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

. 18. Transfer of the Property or 2 Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means auy lepal or beneficial interest in the Proporty, | including, but not limited
to, those beneficial interests transferred in a bond for deed, contract-for'deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trppferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or iransferred) without Lender’s prior

writlen consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if much exercise’is prohibited by
Applicable Law. A

If Lender exercises this option, Lender shall give Borrower potice of acckleration. The notice shall
provide a petiod of not Jess than 30 days from the date the notice is given in at cordance with Section 15
within which Botrower must pay all sums secured by this Security Instrament. 1f. BotTower fiils to pay
these sums prior fo the cxpiration of this period, Lender may mvoke any remiedies permitted by this
Security Instrament without further notice or demand on Borrower. N

19. Borrower’s Right to Reinstate Afier Acceleration. If Borower |mects certain conditions,
Borrower shall have the right to have caforcement of this Security Instrument discontiiued at-any time
prior to the carliest of: (a) five days hefore sale of the Property pursuant to any power of sale contsined in
this Security Instrument; (b} such other period as Applicable Law might specify for the. termination of .

Bomrower’s right to_reinstate; or (c) entry of & judgment enforcing this Security Instrument. Those "
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security . .

Instrurnent aud the Note s if no acceleration had occurred; (b) cures eny default of any other covensnis or
agreements; (¢} pays all expenses incurred in enforcing this Secority Instrummt,} including, but not limited .
to, reasonable attorneys® fees, property inspection and valuation fees, and other focs incured for the.”
purpose of protecting Lender’s interest in the Property and rights ander this Security Instrument; and.(d) .~
takes such action as Lender may reasonably require to assurc that Lender's infterest in the Property.and

rights under this Security Instrument, and Borrower’s obligation to pay the sunis scoured by this Security ey

Instrument, shall continue unchanged. Lender may requite that Bomrower pay su'ch reinstatement smas and
expenses i one or more of the following forms, as selected by Lender: (a) gash; (b} money order; (c)
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certified check, bank check, treasm‘c:r s check or cashier’s check, provided any h check is drawn npon
an institution whose deposits.are insurod by a federal agency, instromentality or entity; or {d) Elcctronic
Fundg Transfer. Upon remstatancntby Borrower, this Sccurity Instrument and pbligations secured hereby
shall remain fully effective as if no. sceéleration had occurred. However, this ght to reinstate shall not
apply in the case of acceleration nnder Section 18.

20. Sale of Note; Change of: Loan Servmer, Notice of Grievance. The Nlote or a partial interest in
the Note (fogether with this Secunty Instmmmt) can be sold one or more izmbs without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Logn Servicar”) that collects
Periodic Payments due under the Note and this Secunty Instrument and pcrfarms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Thers also might be
one or morc changes of the Loan Servicer unrélated to & sale of the Mote. If there is a chanpe of the Loan,
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to whick payments should be made and any other information RESPA
requires in connection with & notice of transfer of scrvicing. If the Note is sold jand thereafter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage|loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transforred fo'a saccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise pmvnded by the Note purchaser]

Neither Borrower nor Lender may commence, join, or be jomed to anmy ji!dlClal action (as cither an
individual litigant or the member of a class) that arises from the other parly’“s actions pursvant to this
Sccurity Instnunent or that alleges that the other party bas breached: any provisiok of, or any duty owed by
reason of, this Secority Instrument, until such Borrower or Lender has notified tlhe other party (with such
motice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such potice fo fake comrective action. If
Applicable Law provides a time period which must clapse before certain actign can be taken, that time
period will be decmed to bo reasonable for purposes of this paragraph. The hot:ce of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the' notlcé of accclcmhon given to
Bomrower pursuant to Section 18 shall be deemed to satisfy the notice and oppm:tumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) 'Haza:&qm Substanccs arc those
substances defined as toxic or hazardous substances, poliutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenmproducts, foxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehydc,l and radiosictive materials;
{b} "Envirommental Law" means fedcral laws and laws of the jurisdiction where fhe Property is located that
relate 1o health, safety or environmental protection; (c) "Environmental Cleanjip™ jncludes dny response
action, remedial action, or removal action, as defioed in Environmental Law; and (d) an "Environmental
Condition” mecans a condition that can causs, contribute to, or otherwise F‘ngger an Envimnmmial
Cleawgp. e

Borrower shall not cause or permit the presepce, use, disposal, storage, oi rclease cf By I-I‘azardous-.._
Substances, or threaten to releasc any Hazardous Subsiances, on or in the Propn,lty Borrower shail not do,

nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environméntal .

Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releaseof a
Hazardous Substance, creates a condition that adversely affects the value of thy Property. The precedmg"-___
two sentences shall not apply to the presence, use, or storage on the Pro of small quantities of

Hazardous Substances that arc generally recognized to be appropriate to rmrmal residential wges and: to

maintensuce of the Property (including, bot not limited to, hazardous substanccq in consnmer products):
Borrower shall promptly give Lender written notice of (a) any mvesngan{}n, elaim, demand, lawsmt_.

or other zction by any governmental or regulatory agency or private party involving the Property and any

Hazardous Substance or Environmental Law of which Borower bas o koowledge, (b} any

‘Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of '
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relcasc of any Hazardous: Subsimnce, and (c) any condition cansed by the ce, usc or release of a
Hazardous Substance which adversely aifocts the value of the Property. If Borrower learns, or is nofified
by any governmental or regulatory authority, or any private party, that any ramoval or other remediation
of any Hazardous Substance affecting the'Property is necessary, Borrower shall gromptly take all Tecessary
remecdial actions n accordance with. Enwmnmcntal Law. Nothing hercin shall cresie any obligation on
Lender for an Environmental Cleanup I

NON-UNIFORM COVENANTS., B-cnrmw:a- and Lendey further covenant ﬂl?d agree ag follows:

22, Acceleration; Remedies. Lendershall give notice to Borrower prior ko acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument {but pot prier to
acceleration under Section 18 waless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the défault; (c) 2 date, not less th#m 30 duys from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that faiture to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property at pablic auction at a date ;not less thau 120 days in
* the future. The notice shall further inform Berrower of the xight to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matéters reqmred to be included in the notice by Applicable
Law. H the default is mot cured on or before the date specified in the notite, Lender at its option,
mdy require immediate payment in full of alf sums. secured by this Security Instrament withont
further dewand and may invoke the power of sale-andfor any. other | remedies permitied by
Applicable Law. Lender shall be entitied ¢ coflect all expenses incurred in pursiing the remedies
provided in this Section 22, including, but not Emited to, reasnmlble attorn&ys fees and epsts of title
evidence, i

I Lender invokes the power of saie, Lender slmll gwe written ptice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Pro erty to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall-give such notices to Borrower
and to other persons as Applicable Law may require. After the time requireil by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Bnrrowér shall sell the Property
at public auction to the highest bidder at the time and place and under thi terms’ desngnated in the
: stec may postpone sale
of the Property for a period or periods permitted by Applicable Law by lic annowncement at the
time and place fixed in the notice of sale. Lender or ity designee may pur h ase the Property at any
sale. i

Trustee shall deliver to the purchaser Trustec’s deed conveying th;e Prope.rty wiﬂmut any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shafl be. primsz facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the gale in
the following order: (a) to all expenses of the sale, including, but not lmnt% to, reasopable Trustee’s
and atterneys’ fees; (b) to all sums secared by this Security Instrament; and (c) any excess to-the .
person or persons legally entitled to it or to the clerk of the superior court of the county in which tlie i
sale took place. S
23. Reconveyance. Upon payment of all sume secured by this Sccmiylinsh‘ument, Leuder shall_

request Trustee to reconvey the Property and shall surender this Security Instrument. and all “notés
evidencing debt secured by this Security Instnument to Trustee. Trustee shahl reconvey the Property

without warranty to the person or persons legally entitled to it. Such person | or persons shall pay any

recordation costs and the Trustee’s fee for preparing the reconveyance. i S

24. Substitute Trustee. In accordance with Applicable Law, Lendet taay from time to time appom_t_
a successor frostec to any Trustee appointed hereunder who has ceased to act, ﬁhout conveyance of the
Property, the successor trustee shall succeed ta all the title, power and duties conferrcd upon Trustee
herein and by Applicable Law. ‘T
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable aftosneys’ foes and costs in
any action or proceeding o cohstrue or, enforce any term of this Securify Instrument The term "attorneys’
fees,” whenever used in this Secmty Ilmtmment, ghall include without limitation attomeys’ fees incured
by Lender in any bankruptcy pmcaodmg or on appeal

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT |OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bommower nci:cpts gnd agrees to the terms and cpvenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wiinesses:

(Seab) (Seal)

«Bomower w, -Bormwer

(Seal)
-Bumower
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STATE OF mn hm-ms- } -
County of 8FAGTT \"\n.x\f_pt&— )

On this day personally appcured befope me PATRICK M SCHNAUFFER Jr AND MARGARET J
SCENAUFFER L

to me known to be the individual(s) dcscribnd m and who exccated the within [and foregoing instrument,
and acknowledged that he/she/they signed thc same a8 histher/their free and vnh.tntzry act and deed, for the

uses and purposes therein mentioned. =
GIVEN under my hand and official scal thls A day of m . 201

OFFICIAL SEAL
DANIEL HERNANDEZ
NOTARY PUBLIG - - ARIZONA
¥ MARICORA COUNTY
’ My Gariisaken Expires Qeteber 05, 2012

Nmy Pubhc i and for the Smtf ofWashngwn, Tesiding at

My Appnmhncnt Exp;ms ion
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDERls made this- ' 22ND day of FE UARY, 2011 ,
and is incorporated Into and shall be deemed 16 amend and supplement the Morlgage, Deed
of Trust, or Security Deed {the "Security * Instrument”) of the same date given by the
undersigned (the "Bomrower”) fo secure Borrowsrs Noteto  WELLS FM?GO BANK, N.A.

{the
"Lender”) of the same date and covering the Property descnbed in the Security Instrument
and focaled at:
1109 29TH ST #304, ANACORTES, WA 98221

[Property Address}

The Property includes a unit in, together with an undlvided lnter%t in{the common elements
of, a condominium project known as: .
THE RESIDENCE AT STORVIK PARK

[Name of Condeminium Progact]

(the "Cordominium Project”). If the owners association: or other ‘enffty which acis for the

Condominium Project {the "Owners Association”) holds title-to. property for the benefit or use

of its members or shareholders, the Property aiso includes Borrower's interest in the Owners

Association and the uses, proceeds and banefits of Bormowsr's interes’t D

CONDOMINIUM COVENANTS. in addition to the covenants ‘and- agreemenis made in the
Security Instrument, Borrower and Lender further covenant and agree as follov

A. CondominiumObligations.Borrower shall perform all of Bowowers™ obtlgatmna under
the Condominium Project's Constituent Documents. The "Constituent Documents” are the: (i)
Declaration or any other document which creates the Condominium P}oject, Aii} =-by~laws (i)
code of regulations; and (iv} other equivalent documents. Bomower shgil promply pay when
due, all dues and assessments imposed pursuant fo the Consfituent Documents. B

B. Proparty Insurance. So long as the Owners Association maintams with” a generally
accepted insurance camier, a "master” or "blankef* policy on the Condpmumum F‘m;ecl which
s satisfactory 1o Lender and which provides insurance coverage in the amounts (including .
deductible levels}, for the periods, and against loss by fire, hazards included within .the tem -

"extended coverage,” and any other hazards, including, but not limitedd o, earthquakes and”

floods, from which Lender requires insurance, then: (i) Lender WT*“'BS the provision-in . -
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Section 3 for the Periodic Payman! !o Lander of the yearly premium mf:talkhents for property
insurance on the Property; and (i) Bomwers obligation under Section ;5 to maintain properiy
insurance coverage on the Properly. is’ deemied satisfied fo the ex(ent that the required
coverage is provided by the Owners Assodation policy.

What Lender requires as a oondihon of this waiver can change q:lunng the term of the
lcan.

Borrower shall give Lender prompt nnt:ce of any Iapse in reqmnad property insurance
caverage provided by the master or blanket policy. e

in the event of a distribulion of property lnsurance -proceeds ;n| liew of restoration or
repair following a loss o the Property, whether o the unit or to opmmon elements, any
proceeds payable to Borrower are hereby assigned and shail be paid to, Lender for application
to the sums secured by the Secusty Instrument,” whether or not then c(ue with the excess, if
any, paid to Borrower.

C. PublicLiabilityinsurance. Borrower shall take such actlons as, may be reasonable to
insure that the Owners Association maimtains a public iiabihty lnsurand:e policy acceptable in
form, amount, and extant of coverage to Lender.

D. Condemnation. The .procesds of any award | ur claun 1‘:.:orE damages, direct or
consequential, payable to Bormower in connection with any. condenmamh of other taking of all
or any part of the Properly, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are hereby assigned and shall’ be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunty instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except aﬂer noh to Lander and with
Lender's prior written consent, either partiion or subdivide the Property of ‘consent fo: (i) the
abandonment or termination of the Condominium Project, except! Aor” abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent domain; (i) any ‘amendrment “{o any
provision of the Constituent Documenis if the provision is for the express benefit: of Lender;
{li} termination of professional management and assumption of self-management - of the
Owners Association; or {iv) any action which would have the effect of rendering: the public
liability insurance coverage maintained by the Owners Association unacceptable to Lendset. ..

F. Remedies, If Borrower does not pay condominium dues and assessments when due, .

then Lender may pay them. Any amounts disbursed by Lender under ithis paragraph Fshall

become additional debt of Borrower secured by the Security Instrument; Unless Bomower .and’ . .
Lender agree to other lerms of payment, these amounts shall bear mt?res! from the date-of. . °
disbursement at the Note rate and shafl be payable, with interest, upon! notice from Lender te "
Borrower requesting payment. W
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BY SIGNING BELOW, Borrower acoepts and agrees to the terms and covenanis contained
in this Condominium Rider. . ; _ ;

j

-Borower -Bormrower
-Borrower R e -Borrower

(Seal) e o (Seal)
-Bommower el s -Borrower
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I
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:  THIS LOAN - IS NOT SSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REEIIIJ%TERANS AFFAIRS OR ITS [UIHOR_IZED

THIS VA GUARANTEED LOAN AND ASSUMP’I'IDN POLICY RIDER is maﬂc this 22HD day
of FEBRUARY, 2011 , and is mcoxpumlod into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein " ity Instrument™) dated
of cven date herewith, given by the undersigned (hcrcm “Bormwer") to secure Borrower’s Note to
WELLE FARGO BANK, N.A.

{berein "Lender™) and covering the Properly described in the Secunty lristrumeni and located at
1109 25TH ST $#304, ANACORTES, WASHINGTON 98221 g
[Property Address)

VA GUARANTEED LOAN COVEMNANT: In addition o the covcr.\int;: and agrsmcnts made in the
Security Instrument, Borrower and Lender further covenant and sgree as follows __

If the indebtedness secured hereby be puaranteed or insured under Title 38, Umtbd S&ales Code, such Title
and Regulations issucd thereunder and in effcct on the date hercof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument. or-other instruments
executed in connection with said indebtodness which are inconsistent with spid Title or . R.cguiaﬂons,
including, but not limited to, the pmvrmon for payment of any sum in connectién with prepayment of the
secured indebtedness and the pmv:slon that the Lender may accelerate payment of the sccured mdebtedncss

1o conform such instroments to said Title or Regulations.

!

464660689973
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LATE CHARGE: At Lender's optlon, Barrowcr wﬁl pay & "late charge” not exceeding four per cenfum
(4%) of the overdue payment when paid more than fificen (15) days aficr the dug date thercof to cover the
cxtra cxpense involved in handling delinquent paymems, but such "late charge” not be payable out of
the procceds of any sale made to sutiefy -the indebtedncss sccured hereby, ess such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses hereby.
GUARANTY: Should the Department of Vetcrans Affairs fail or refasc to issue #5 guaranty in full amount
within 60 days from the date that this loan would normally become cligible for| such guaranty committed
upon by the Department of Veterans Affuirs under the provigions of Title 38 o 'the U.S. Code "Veterans
Benefits,” the Morigagee may declare the indebtedness hereby sccured at once and payable and may
foreclose immediately or may exercise any other rights hcrcunﬂe:r or take any oth proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declarod lmmedlaxeiy dm: d payable upon transfer
of the property securing such loan 0 any transferee, unless the ‘acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title38, United States Cotle.

An zuthorized transfer ("assumption”) of the property shall alsu hc subject to; additional covenants apd
agreements as et forth below: ’

(a) ASSUMPTION FUNDING FEE: A fec equal to one-hnlf of one percent ( 035 %)
of the balance of this loan as of the date of transfer of the property shall be pay: ibic at the time of transfer
to the loan holder or its authorized agent, as trustec for the Departriient of Vctmms ‘Affairs. If the assumer
fails to pay this fee at the time of iransfer, the fee shall constimte an additional dcbf to. that already secured
by this mstrument, shall bear interest at the mate herein provided, and, atithe upnon of the payee of the
indebtedness hereby secured or any transferce thereof, shall be immediately dug and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.5.C. 13729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
thie loan, 2 processing fee may be charged by the foan holder or its suthonized ngent for determining fhe
creditworthiness of the assumer and subsequently rovising the holder’s owmership reeords when an
approved transfer is completed. The amount of this charge shall pot exceed the maximitm. established by
the Department of Veterans Affairs for a Joan to which Section 3714 of Chapter 37; Title 38, Umtod States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligaticn is assumed, then thc asmlnm' hm'cby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer farther agrees to indemnify the Deparunent m:?' Vetcrens Affairs to-the,
extent of any claim payment arising from the guaranty or insurance of the indebtedness creatcd by ﬂnsk
instrument. ’
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IN WITNESS WHEREOF, Botrower(s) bas exécuted this VA Guaranfeed LOTJ and Assumption, Policy

-Borrower -Bormrower

-Bomrower _ . A7 -Borrower

-Borrower e -Bottower

-Bormower R R ) ~Bormower

@ 538 (0310) Page 3 of 3 T

WM

Skagit County Auditor
2/25/2011 Page 21 of 25 3:07PM




"ADJUSTABLE RATE RIDER |
(1 Yoar Treasury tndex - Rate Caps)

THIS ADJUSTABLE RATE RIDERls made th;s 22ND day of Y, 2011 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Dead
of Trust, or Securty Deed (the "Security instrument’) of the same date given by the

undersigned (the "Bormower"} o securs Borrowers Adjustable Rate Note (the "Note"} to
WELLS FARGO BANK, N.A. ;

{the "Lender") of the same date and oovenng tha property described in the Security
Instrument and located at:
1109 29TH ST #304, ANACORTES, WA 98221

{Property Addmss}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR C GES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE. NQTE LIMITS THE
AMOUNT THE BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addifion to the covenants and agreaments made in the
Security Instnument, Borrower and Lender further covenant and agree as foilc:ws

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES o
The Note provides for an initial interest rafe of 3.250 4 - %:The Note
provides for changes in the interest rate and the monthly payments as folI?Ws_: A

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) ChangeDates T
The interest rate | wilt pay may change on the first day of JULY, :’016

and on that day every 12th month thereafter. Each date on which my mterest :a!e oauld

change is called a "Change Date." A

MULTISTATE ADJUSTABLERATE RIDERSlngie F amity—\fetorans Affai
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{B) The Index

Bagmnsng with the first Change Data, my interest rate will be ed on an Index. The
"Index" is the weekly average vield on United States Treasury sepurities adjusted to a
constant maturity of one year, as made avaliable by the Federal Reserve Board. The most .
recent Index ﬁgure available as of the date 30 days before each Che‘nge Date is calied the
"Current Index.”

[f the Index is no longer available, the Note Hoider will use as J new index any Index
prescribed by the Department of Veterans A‘ffalrs The Note Holder wﬂl glve me nolice of the
new Index. . ;

{C) Calculationof Changes ' »

Before each Change Dale, the Note Hokler wﬂl catcuiate my new interest rate by adding
ONE AND THREE-QUARTERS percentage points
( 1.750 %) to the Current Index. The Note Holdar will then round the result of
this addition to the nearest one-sighth of one percentage point_ (0, 125%). Subject to the limits
stated in Section 4{D) below, this rounded amount will be my new Inteyest rate untif the next
Change Date.

The Note Holder will then determine the amount of me monthly
sufficient 1o repay the unpaid principal that | am expected to owe at the Change Date in ful
on the maturity date at my new inferest rate in substantiaily equal sdyments. The result of
this calculation will be the new amount of my monthly payment” .~ E %

{D} Limitson Interest Rate Changes
The interes! rate | am required to pay at the first Change Daie wm not be greater than

yment that wouid be

4.250 % or less than 2.250 L W Thereafter my interest

rafe will never be increased or decreased on any single Changq Date- by more than
ONE perceniage poini(s){ 1 Y %) from the rate of

interest | have been paying for the preceding 12 months. My interest rate willi never be more
than FIVE percentage points { 5 %) higher or lower
than the initial rate. . .

{E} Effective Date of Changes

My new interest rate will become effective on each Change Date.| | will" pay the amount
of my new monthly payment beginning on the first monthly payment date after !he Change
Date untii the amount of my monthly payment changes again. A

%_ } Notice of Changes ' 5
he Note Holder wifl deliver or mail to me a nofice of any changes in my mterest mte and :

the amount of my monthly payment before the effective date of any nge. The notice- ‘wili:
include information required by law o be given to me and also the title |and telephone number:

of a person who will answer any question | may have regarding the ru&;lca
Initiats:
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. : |
BY SIGNING BELOW, Borrowar accepts and agress to the terms aTd covenants contained
In this Adjustable Rate Rider. R

MM 'Mw}%d\ _(Seal) (Seal)
PATRICK M bcmutn!'?%ﬂ J'* nﬂomwef T J scnmulrm -Borrower

(Sea) L ___ . (Seal)
-Borrower -Bomower

(Seal)
-Borrower

{Saal}
-Borrower

(Seal) e T (Seal)
-Barrawer . ~Barrower
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_“Unit 304, and all common ¢lements, «THE RESIDENCE AT STORVIK PARK, A

= CONDOMINIUM,” as per Survey Map and Plans recorded April 3, 2009, under Auditor’s File No.
" 200904030062, and as described ‘n that certain Condominium Declaration recorded April 3, 2009,
- under:Auditor’s File No. 200904030061, records of Skagit County, Washington.

SltuatemtheCtty of Anacortes, County of Skagit, State of Washington.
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