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DATE: February 10, 2011

Reference # (if applicable): gt e Additional on page
Grantor{s): T .

1. MCINTYRE, JOHN S. and: MCINTYRE, COLLEEN M., Trustees of MCINTYRE
REVQCABLE LIVING TRUST sl e

Grantee(s)
1. THE COMMERCE BANK OF WASHINGTON N A,
2. UPF INCORPORATED, a WASHINGTON CQRPQ_RATION, Trustee

Legal Description: CHEUNG-MAVAR SKYLINE NO, 21,
e Additional on page 2

Assessor's Tax Parcel ID#: P83307 and 4486-000-007-0008 .

THIS DEED OF TRUST is dated February 10, 2011, among JOHN S, MCINTYRE and COLLEEN
M. MCINTYRE, Trustees of MCINTYRE REVOCABLE LIVING TRUST under the provisions of a
trust agreement dated September 29, 2000, whose address .is- 5003 CROATIAN WAY,
ANACORTES, WA 98221 ("Grantor"}; THE COMMERCE BANK OF “WASHINGTON, N.A.,

whose mailing address is 601 UNION STREET, SUITE 3600, SEATTLE, WA . 98101 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary™); and- UPF INCORPORATED, a
WASHINGTON CORPORATION, whose mailing address is 12410 E. MIRABEAU PAHKWAY
SUITE 100, SPOKANE VALLEY, WA 99216 (referred to below as "Trustee" ) :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
the follo__wmg described. real property, together with all existing or subseguently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, waier rights and ditch rights
(including stock inm-utilities, with ditch or irrigation rights}; and all other rights, rovalties, and profits relating to the real
praperty, including without limitation all minerals, gil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT County State of Washington:

LOT 7, CH‘E_UNG__—MAVARS SKYLINE NO. 21, ACCORDING TO THE PLAT THEREQF
RECORDED IN VOLUME 14 OF PLATS, PAGES 26 AND 27, RECORDS OF SKAGIT
COUNTY, WASHINGTON

The Real Property or its address is commonly known as 5003 CROATIAN WAY, ANACORTES,
WA 98221. The Real Property tax identification number is P83307 and 4486-000-007-0008.

REVOLVING LINE OF CREDIT. This Deed D_f- T[_ust sacures the Indebtedness including, without limitation. a revolving
line of credit, with a variable rate ¢finterest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit Agresment and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made. repaid. and
remade from time to timae, subject to the Ilmutatmn that the total outstanding balance owing at any one time, not
inciuding finance charges on such balance at-a fixed or variable rate or sum as provided in the Credit Agreement. any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shail not exceed the. Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secires the 'balance outstanding under the Credit Agresment from time to
time from zerc up ta the Credit Limit as provided-in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or.zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Tharefore. the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. .

Grantor hereby assigns as security ta Lender, all of Grantur S r|ght mle ‘and interest in and to al leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08. 07¢Q; the lien created by this
assignment is intended to be specific, perfected and choate upen the. recording-of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be’ revoked at Lender's aption and shall be
gutomatically revoked upon acceleration of all or part of the Indebtedness E

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUR!TY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER “THE CREDIT. AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as gtherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly”and in a_timely manner perform all of
Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s passessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain.if ‘possession and
control of the Property; {2] use, operate or manage the Property; and (3) collect the Rents from the F'roperty
(this privilege is a license from Lender to Grantor automatically revoked upon default). " The following. provisions
relate to the use of the Property or to other limitations on the Property. The Real Propertv Is nat. used prlnmpally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform aIl repalrs,
replacements, and maintenance necessary 1o preserve its value. EA

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit', or suﬂ?er any.-
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the_ |
foregoing, Grantor will not remoeve, or grant to any other party the right to remove, any timber, minerals hncludmg .
ail and gas), coal, clay, sgoria, soil, gravei ar rock products without Lender's prior written consent.

Remaval of Improvements. Grantor shall not demolish or remove any improvements from the Real Property

IR

Skagit County Auditor
2/23/12011 Page 20of 11 1:18PM



DEED OF TRUST
(Continued) Page 3

witbou"t'i.énde_r‘s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o rmake arrangements satistactory to Lender to replace such Improvements with Improvements of at least
equa! value i

Lender s nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable -times to “attend to Lender's interests and to inspect the Real Property for purpases of Grantor's
compliance with-the terms and conditions of this Deed of Trust.

Compliance with- Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use gr'oceupy the Property in any manner, with all laws, ordinances, and regulations, now ar hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, Grantor may contest
in goed faith any such“law,-ordinance, or regulation and withhald compllance during any proceeding, including
appropriate appeals, so lorig a8 Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole gpinion, Lender's interests in the. Property are not jecpardized. Lender may require Grantor to post adequate
security or a surety bond, reasonabfy- satisfactory to Lender, to protect Lender's interest.

Duty 1o Protect. Grantor ‘agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth‘above in this section, which from the character and use of the Property are
reasonably necessary to prdteqt’ and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.-"Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust’or-"(B) incréasé.the interest rate provided for in the Credit Agreement or other
document avidencing the Indebtedness and impose sugh other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written corisent,: of“‘all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer® means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether volintary or inveluntary; whether by cutright sale, deed, installment sale
contract, land contract, contract for deed, leagehold imterest with a term greater than three (3) years, lease-optien
cantract, or by sala, assignment, or transfer of any. beneficial interest in or to any land trust holding titte to the Real
Proparty, or by any other method of conveyance &f an interest in the Real Property, However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or bv Washington law.

TAXES AND LIENS. The following provisions relaung to the taxes and Inens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due (and in alt events_prior to deiinc@uencyl all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositiong-levied against ar on account of the Property, and shall
pay when due all claims for work done on or for services rendered or méterial furnished ta the Property. Grantor
shall maintain the Praperty free of all liens having priority over or gqual to the:interest of Lender under this Deed of
Trusi, except for the lien of 1axes and assessments not due and except as otherwnse provided in this Deed of
Trust. .

Right to Contest, Grantor may withhold payment of any tax, assessment or clanm in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is-not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days:after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ feas, or ¢ther charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend wtselt and Lendes and shall
satisfy any adverse judgment hefore enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory ei)idéhi:e bf pay"r"ne'm of the taxes
or assessmeants and shall authorize the appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and assessments against the Property. g S .

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien;. materialmén’s.lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upor request-6t Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay- the cast of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ‘of thls Deed of-
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard __axtendeél

coverage endarsements on a replacement basis for the full insurable value covering all Improvements on‘the Real -+~ |
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortga_gee
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clausé in favor of Lender, together with such other hazard and liability insurance as Lender may reasonahly require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from-timé to'time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not.be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each
insurance.policy. also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way'by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by.the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to gbtain“and maintain Federal Flood Insurance, if available, for the maximum amount of Grantor's
credit line and the full. unpaid principal balance of any prior liens on the property securing the loan, up to the
maximum pollcy limits:set unider, the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss it Grantor fails..10-do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lénder mdy, at Lehder's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property.. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is'not’in default-under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days afher their receipt .and which Lender has not committed to the repair or restoration ot
the Property shall be used first to pay any. amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall"bé-applied to.the principal balance of the Indebtedness. f Lender holds
any proceeds after payment in full of the Indebtedness .such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. |If Grantor fails (A) td keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide ény required insurance on the Property, ar (C} to make repairs to the
Property then Lender may do so. If any action or. proceeding is commenced that would materially affect Lender's
interests in the Property., then Lender on Grantor's behalt may, but'is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credit Agreerient from:the date incurred or paid by Lender to the date
of repayment by Granter. All such expenses will bacome a part of the Indebhtedness and, at Lander’s option, will (Al
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be
payable with any installment payments to become due during either . (1) .th& térm of any applicable insurance policy; ar
{2} the rermaining term of the Credit Agreement; or (C} be treated as.& halloon payment which will be due and payable
at the Credit Agreement’s maturity. The Deed of Trust alse will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any ather rights or any remedies to which Lender may be entitled on account
of any default. Any such action by Lander shali not be construed as. cunng the default s0 as to bar Lender trom any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershup of the F'roperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tltle ot record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Pmperw description OfF in any
title insurance policy, title report, or final title opinion issued in tavor of, and accepted by, Lender in cennection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and dellver this Deed of
Trust to Lender. 3 .

Defense of Title, Subject to the exception in the paragraph above, Grantor warraht-s -and will fore-ver defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender’ shall bé entitled 1o
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own.choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may reauest frcrn time to t!me
to permit such participation. . :

Compliance With Laws. Grantor warrants that the Property and Gramtor's use of the Property comphes wﬁh aH B
existing applicable laws, ordinances, and regulations of governmental authorities. 2

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of. Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Beed of Trust: -
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Proceedmgs - If any proceeding in condemnation is filed, Grantor shall pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the'nominal party in such proceeding, but Lender shall be entitled to participate in the praceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause-ta be delivéred. to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Applleatlon of Net' Procedds. If all or any part of the Property is condemned by eminent demain proceedings or by
any proceeding or purchase.in lieu of condemnation, Lender may at its election require that all or any pertian of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall*mean the award after payment of all reasonable costs, expenses, and attorneys' tees
incurred by Trustee or Lender iri connection with the coendsmnation.

WIPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fgllowing provisions relating
to governmental taxes, fees 'ep.d'charge_e_ are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upcn request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continué Lender's lien on
the Real Property. Grantor shall reimbiurse. Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or coritinding this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxaes. The following shall constitute taxes to Jehich this section applies: (1) a specific tax upon this type of
Deed of Trust or upon alf or any part'of the “indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or feguired fo deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deéd of Trust chargeable against the Lender or the haolder of the Credit
Agreement; and (4) a specific tax on aII or anv portlon of the Indebtedness or on payments of principal and
interest made by Grantor. :

Subsequent Taxes. |f any tax to which this sectlon applies is enacted subsequent to the data of this Deed of
Trust, this event shall have the same effect as-an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below .unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above.in-the Taxes and Liens section and deposits with
Lender cash or @ sufficient corporate surety bond or other. securitv"setisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisions relating to this Deed of Trust as a
security agreement ara a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cammercial Code
as amended from time ta tima. :

Security Interest. Upon request by Lender, Grantor shall take v\)hatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Personal Property, In- addition to’ recordlng this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Granter, file executed
counterparts, copies or reproductions of this Deed of Trust as a finanging statemgni. Grantor shall reimburse
Lender for all expensas incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon-default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonabty convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of wrltten demand frem Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured partyl from which information
cencarning the security interest granted by this Deed of Trust may be obtained (eath-as reqmred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The feollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor WI|| make execute .and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and*whan requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in-such-offites
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deéeds, security -
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the solg apinien of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agraement, this Deed of Trust-and the -
Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens -+ |
an the Praperty, whether now awned ar hereafter acquired by Grantor. Unless prohibited by law of Lender agrées” .
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1o the' eentrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attomey—m Fact Af Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for-and in-the name of Grantor and at Grantor's axpense. For such purposes, Granter hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things ds may be necessary or desirable, in Lender's sole opinion, 10 accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. |fGranhtor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impased upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and. shall execute and deliver to Grantor suitable statements of termination of any
financing statement on fite-'evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconvéyance may be
described as the "person ot persons’legaily entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor wnll be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a materlal m|srepreSentatlun at any time in connaction with the Credit Agreement. This can
include, far example, a false statemenr about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor do€& not'meet the repayment terms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructivé use of the dwelling, failure to pay taxes, death of all persans liable on
the account, transfer of title or sale of the dwellmg, creation of a senior lien on the dwelling without Lender's
permission, fereglosure by the holder of another’ llen or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of -De_fault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or morgof th'e___following rights and remedies:

Elaction of Remedies. All of Lender's rights ‘and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or te perform any of Grantor’s obligations under this Deed of Trust, after Grantor's
failure 1o do so, that decision by Lender will not affect Lender s rlght to declare Grantor in default and to exergise
Lender's remedies. .

Accelerate indebtedness. Lender shall have the right a_t its Opt'lnn' to? declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real F'roperty, the Trustee shali have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclasure, in either case in accordance with and to the full extent provuded bv applicable faw.

UCC Remedies. With respect to alf or any part of the Parsonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor _ro__ take po:séession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to.Lender, )i the Rents are collected bv
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the’ p_roceeds Payments by tenants
or other users te Lender in response to Lender's demand shall satisfy the obligations for which' the payments are
made, whether or not any praper grounds for the demand existed. lender mav exercree ns raghts under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possess_ior’\_'.:éf-all or.any part of
the Property, with the power to protect and preserve the Property, to operate the Property .preceding of.pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and.abgve the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permiited by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property, exceeds “the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from’ serving asa
receiver. : W

Tenancy at Sufferance. |f Grantor remains in pgssession of the Property after the Property is sold ‘as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shait
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either i1 #

pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of .-

Lender,
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Oth_er'hérﬁe_diqs. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Prcperty or of the time after which any private sale or other intended dispositicn of the Personal Property is to be
made.” Reasonabie netice shall mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale-of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled.™In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property. together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all.or any portion of the Property.

Attorneys’ Fees; Expenses: If-Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to.recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal: Whether or.n6t any court action is invelved, and to tha extent not prohibited by law, alt
reasonable expenses Lender iricurs that in Lender’s opinion are necessary at any time for the protaection of its
interest or the enforcement of its rights ‘shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate-from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without hmltatlon howewver subject to any limits under applicable law, Lender's attorneys' feaes
and Lender's legal expenses, Whether.or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings {including e_ff‘orts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment collection services,-the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees tor the Trustee, to the extent
permitted by applicable law. Grantor also, will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts_and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any.sestriction on the Real Property; and {c) join in any
subordination or other agreement affgcting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nptify ‘any other. party of a pending sale under any other
trust deed or lien, or of any agtion or proceading in which-Granter, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required tor Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of'the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose- hy judICIa| foreclosure in aither case in
accordance with and to the full extent provided by applicable law. :

Successor Trustea. Lender, at Lender's option, may from time to time aﬁpaint a suc;:ef’.ssor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
affice of the recorder of SKAGIT County, State of Washington. The instrument shall gentain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and-(raritor, the book and page or
the Auditor's File Number whare this Deed of Trust is recarded, and the namg and address:. of the successor
trustee, and the instrument shall be exscuted and acknowledged by Lender or:its successors in interest. The
successor trustee, without conveyance of the Preperty, shall succeed to all the title;-power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This precedure for: substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution, :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in aﬂother manner,
any notice required to he gwen under this Deed of Trust, including without lirnitation any notice of-defaull and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with & nationally recognized overnight courier,or, if
mailed, when depesited in the United States mail, as first class, certified or registered mail postage prepaid,-directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure trom'the holder of
any lien which has priority over this Deed ot Trust shall be sent to Lender's address, as shown near the begirning of"
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving forrﬁalE :
written notice to the other person or persons, specifying that the purpose of the notice is to change the pefson’s .
address. For notice purpases, Grantor agrees to keep Lender informed at all times of Granter's current‘address.;’ )
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if thera is. |
more than one Grantor, any notice given by Lender to any Grantor is deemed te be notice given to all Grantors, It:wifl
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b Grantor's responsibility to tell the others of the notice fram Lender.

CERTAIN OBLIGATIONS UNSECURED. As used herein, the tarm "Related Documents” does not mean the "Hazardous
Substarices Adreement" dated the same as this Dieed of Trust and executed by Borrower in favor of Lender, and any
and all* mod:fmanons extensions, renewals and replacements thereof. Noiwithstanding anything to the contrary set
forth herein or.-any-of the Loan Documents, this Deed of Trust shall not secure the following ebligations {the
"Unsecured Obligations )i, {a} any ebligations evidenced by or arising under the Hazardous Substances Agreemant, and
{b} any other obligations in this Deed of Trust or in any of the other Loan Documents to the extent that such other
obligations relate specifically.to.the presence on the Property of Hazardous Materials and sre the same or have the
same effect as any of the obligations evidenced by or arising under the Hazardous Substances Agreement. Any breach
or default with respect 16 the Unsecured Obligations shall constitute an Event of Default hereunder, notwithstanding the
fact that such Unsecured Qbligations, are not secured by this Deed of Trust. Nothing in this Section shall, in itself,
impair or limit Lender's right to obtain a judgment in accordance with applicable law after foreclosure for any deficiency
it recovery of all cbligations that.-are secured by this Deed of Trust following foreclosure.

ORAL AGREEMENTS. ORAL AGREEMENTS. OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FRQM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

COUNTERPARTS. This Agreement may be ‘executed simultaneously in ane or more counterparts, each of which shall be
deered an original, but ali of which shall constitute but one and the same instrument.

WAIVER OF DEFENSES AND RELEASE OF CLAIMS. The undersigned hersby (i) represents that neither the undersigned
nor any affiliate or principal of the Undérsigned fias“any defenses tc or setoffs against any indebtadness or other
obligations owing by the undersigned. or by the undersigned's affiliates or principals, to Lender or Lender's affiliates
{the "Qbligations”), nor any claims against Lender-or-Lender's affiliates for any matter whatsoever, related or unrelated
to the Obligations, and (i} releases Lender and Lender's_ affiliates, officers. directors, employee: and agents from all
claims, causes of action, and costs, in law or equity,” known or unknown, whether or not matured or contingent,
existing as of the date hereof that the undersigned has or may have by reason of any matter of any conceivable kind or
character whatsoever, related or unrelated to the QObligations, including the subject matter of this Agreement. The
foregoing release deoes not apply, however, 1o claims for future performance of express contractual obligations that
mature after the date hereof that are owing to the yndersigned by Lender or Lender's affilistes. As used in this
paragraph, the word "undessigned” does not include Lender or.-any. individual signing on behalf of Lender, The
undersigned acknowledges that Lender has been induced to enter Ao .or continue the Obligations by, among other
things, the waivers and releases in this paragraph, . : .

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsuons are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and m__th_e Relatéd Documents is Grantor's entire agreement
with Lender concerning the matters cavered by this Deed of Trust! To be-effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whuever will be bound or obligated by the change or
amendmaent.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be na merger of the interest or estate created by this’ Deed of T'rust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacsty, without the written consent
of Lender, .

Governing Law. This Deed of Trust will be governed by federal law appllcable to: Lander and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conﬂlcts .of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submn 0 the lerISdlCtlon of the
courts of KING County, State of Washington. RER

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights __ur'lc_lér this-Déed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right “will. not_mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights; that does not
mean Grantor will not have te comply with the other provisions of this Deed of Trust. Grantor also understands
that i Lender does consent to a reguest, that does not mean that Grantor will not have to gét'Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents toone-or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor s future_
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. .

Severability, If a court finds that any provision of this Deed of Trust is not vaiid or should not be en'ferk;ed'. tha't'
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, & ¢ourt will; _
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be fouhd to be -

invalid or unenforceable.
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Sdccessors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership.of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's.successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
exténsion without'releasing Grantor from the gbligations of this Deed of Trust or liability under the Indebtedness.

Time is :of"fha Eés_ence'. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homa‘stea_c_l Ei'émption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State-of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follow"iné words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word Beneflclary" means THE COMMERCE BANK OF WASHINGTON, M.A., and its successors
and assigns.

Borrower. The word ! Borrower".means JOHN §. MCINTYRE and COLLEEN M. MCINTYRE, Trustees of MCINTYRE
REVOCABLE LIVING TRUST under the provisions of a trust agreement dated September 29, 2000 and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The wards, Credlt Agraement” mean the credit agreement dated February 10, 2011, with
credit limit of $200,000.00 .fiom Grantor to Lender, together with all remewals of, extensions of,
modifications of, refinancings of,.<consolidations of, and substitutions for the promissory note or agraemant.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest pravisions relating to the Personal Property and
Rents. :

Event of Default. The words "Event of Def_ault"--i‘n_e-an any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means JOHN 5. MCINTYRE and COLLEEN M. MCINTYRE, Trustees of MCINTYRE
REVOCABLE LIVING TRUST under the provisions.of a trust agreement dated September 29, 2000.

Improvements. The word "Improvements” means all exlstmg “and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other constructicn on the Real
Property. R

Indebtedness. The word "Indebtedness” means all prihcipal;'interqst,- and other amounts, costs and expenses
payable under the Credit Agreement or Related Documeénts, teégether with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantof's’ obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, togethe.r:' with interest on such amounts as
provided in this Deed of Trust,

Lender. The word "Lender" means THE COMMERCE BANK OF WASHINGTON N.A..its successors and assigns.
The words "SuUCCessors or assigns”’ mean any person or company tha__t acquue._s .any interest in the Credit
Agreement. Lo L

Parsonal Property. The words "Personal Property” mean all eqmpment fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits therson and procesds lincluding thhout hmltauon all insurance
praceeds and refunds of premiums) from any sale or other disposition of the Properw .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed in this
Deed of Trust. L

Related Documents. The words "Helated Documents” mean all promissory notes, credit a'g__r_eemc_:nt's,'" foan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collataral mortgages, ‘and
all other instruments, agreements and documents, whether now or hereafter existing, executed in___cdqnecti.on'witr__\
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents". and are
not secured by this Deed of Trust. LT
Rents. The word "Rents” means alt present and future rents, revenues, income, issues, royalties, -pr'efits ""and :
other benefits derived from the Property. .

Trustee. The word "Trustee® means UPF INCORPORATED, a WASHINGTON CORPORATION, whose marlmg o
address is 12410 E. MIRABEAU PARKWAY, SUITE 100, SPOKANE VALLEY, WA 89216 and eny substituté or .+~
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s succe's'e'or' trestees
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR

AGREES T0 ITS TERMS

GRANTOH

| A .
COLLEEN M. MUINTYRE, Tnlistes
TRUST under the provisions of a Tp
2000 i

TRUST ACKNOWLEDGMENT \““““““'l
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On this /
Notary Public, personally appeared JOHN S. MCINTYRE, Tfustee of MCINTYRE REV
@wt of

personally known to me or proved to me on the basis of satisfactory evidence to be an a ee o
the trust that executed the Deed of Trust and acknowledged the Deed of Trust to be the fre{él q i act and
deed of the trust, by authority set forth in the trust documents or, by’ autharity of statute, for the l)!g and purposes
therein mentioned, and gn oath stated that he or she is authonzed o execute th|s Deed of Trust and in fact executed

Resndmg at - 5 ée (.Z’%
My commlssmn explres Wi Zlﬁ’z 20 >y
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TRUST ACKNOWLEDGMENT \\\\\\\\\\q“
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STATE OF '/

COUNTY OF //<j '/'g_.,rz d_g

On this / 7’1{" . day.of L&M , 20 / t:f e, th@ ned
. Trustes of MCINTVRE & %ﬁ { S!.‘ and

Notary Public, persanally appeared COLLEEN M. MCINT,
|sfactorv evidence to be an'a 6{ﬁ§ fae o@ent of
E.%Lfﬁl act and

personally known to me or proved to.me on the basis o
the trust that executed the Deed-of Trustand acknowledged the Deed of Trust to be th
deed of the trust, by authority Set-forth in the trust documents or, by authority of statute, fo 'thémé?s and purposes

therein mentioned, and on path stated thﬂt he or she is authorized to execute this Deed of Trust and in fact executed

Ql'\d
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Notary Public in apidfor the State of /&) ) My commission expires

REQUEST FOR FULL RECONVEYANCE

To: Trustee .
: : i . You are hereby

The undersigned is the legal owner and holder of alf |ndeb-tednt=.ss se-cu_l_'ed by this Deed of Trust
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trugt:. .

Date: ) R Baneficiary:
Y By
L Its:

All Rights Reserved. -

LASER PRO Lending, Ver. 5.54.00.006 Copr. Harland Financiai Solutions, lﬁc_. i 997, 2011
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