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DEED OF TRUST

DATE: February 16 2011

Reference # (if appllcable} 138777 O Additional on page
Grantor(s}:
1. HELGESQON, ROGER W

Grantee(s)
1. Skagit State Bank R s
2. Land Title Company of Skaglt Counw, Trustee

Legal Description: Ptn Lot 16,8k 136",_‘ Fi'r_st" Add. to Burl. (Aka Lots 3, 4, 5 & 6, Burlington SP
#8S8-210). R

Additional on page 2
Assessor's Tax Parcel ID#: 4077-136-016:0202 (P)72334

THIS DEED OF TRUST is dated February 16, 2011 among ROGER WILLIAM HELGESCN, who
also appears of record as ROGER W. HELGESON a_married. man, as his separate property,
whose address is 6792 F & S GRADE RD, SEDRO WOOLLEY, WA 98284 ("Grantor"); Skagit
State Bank, whose mailing address is Main Ofﬂce,:301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as *Lender” and sometimes as
"Beneficiary™); and Land Title Company of Skagit Countv whose malllng address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee”).-
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
= of entry and possessmn and for the benefit of Lender as Beneficiary. all ot Grantor's right, title, and interest in and ta
“the follownng .déscribed real property, together with all existing or subsgequently erected or affixed buildings,
improgements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(|nclud|ng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts' relating to the re'fll
property, including without limitation all minerafs, off, gas, geothermal and similar matters, {the "Real Property")

located m SKAGIT County, State of Washington:

Lots 3i 4 5 and- 6, City of Burlington Short Plat No. $5-210, approved February 2, 2011,
recorded February 3, 2011, under Auditor's File No. 201102030113, records of Skagit
County, Washln:gton_, being a portion of the South 1/2 of Lot 16, Block 136, "First Addition
to Burlington, Skagit-Co., Wash.,” as per plat recorded in Volume 3 of Plats, page 11.
records of Skagit-County, Washington.

Situate in the Cit'v;.f)f _BU’E_Ii.ngton, County of Skagit, State of Washington.

The Real Property or ':'its"address is commonly known as 1229, 1231, 1233 & 1234
FAIRHAVEN AVE, BURLINGTON WA 98233. The Real Property tax identification nhumber is
4077-136-016-0202 lP}72334 :

CROSS-COLLATERALIZATION. | In addltmq ta the Note, this Deed of Trust secures all abligations, debts and liabilities,
plus interest thereon, of Grantor, to Lendér, or.any one or more of thern, as well as aif claims by Lender against Grantor
or any one or more of them, whether now_.exi_:s_fting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or-atherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or wunliglidated, whether Grantor may be liable individually or jointly with others,
whether abligated as guarantor, surety, accumquatlon party or otherwise, and whether recovery upen such amounts
may be or hereafter may become barred by any stgtute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwite unenforceable,

Grantor hereby assigns as security to Lénder,. g1l of Grantor's right, title, and interest in and to il leases, Rents, and
profits of the Property. This assignment is.récdrded in“accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and chioaté upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and’ profitsy” which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of ali“or part 6f the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE {A}):PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE: THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE:FOLLOWING .TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providdd i this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they become dwe, and shall: strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documens,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrmas that Grantor's possession and use of the
Property shall be governed by the following provisions: ;

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Proper_ty, and 13} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked dpon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Reai Property is not used principally
for agricultural purposes. . A

Duty to Maintain. Grantor shall maintain the Property in Ienantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, A ’

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsance nor: commlt parmit, or suffer any
stripping ot or waste on or to the Property or any portion of the Property. Without'iimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right'to:remove, “any.timber, minerals lincluding
oil and gas), coal, clay, scoria, scil, gravel or rock products without Lender's pnor written, €onsent.

Removal of Improvaments. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any [mprovements;: Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements w:th lmprovements of at least
equal value, Lk . i

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Heal Property at all
reasonable times to attend te Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and canditions of this Deed of Trust. L ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsogvet wha rent lease or
atherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatioris,-now’ or higreafter
in ettect, of all governmental authorities applicable to the use or occupancy of the Property, mtludmg without
limitatian, the Americans With Disahilities Act. Grantor may contest in good faith any such law, ordmance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, S0 Iong as Grantor has
notitied Lender in writing prior to doing so and so fong as, in Lender's sole opinion, Lenderi$ interests In. the
Praperty are not jeopardized. Llender may require Grantor to post adequate security or a surety bond reasonably
satistactory to Lender, to protect Lender's interest, 3 T

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all: otherf
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv are
reasonably necessary t¢ protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payab_le al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document.”
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
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légal, bendficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
tand contract, contract for deed, leaseheld interest with a term greater than three (3) years, lease-option contract, or by
‘sale.-assighfitent, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
“other method.of:gconveyance of an interest in the Real Property. Hawaver, this option shatl not bé exercised by Lender

it such exermse is. prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

Payment Grantor shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions lavied against or on account of the Property, and shall
pay when'duel all glaims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all iens having priprity over or equal to the interest of Lender under this Deed of
Trust, ‘except foi_the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as: otherwuse provided in this Deed of Trust.

Right to Contest..: Grantor may withhold payment of any tax, assessment, or claim in connectien with a good faith
dispute over the obllgatlon 16. pay, so long as Lender's interest in the Property is not jecpardized, [f a lien arises or
is filed as a result of fonpayment, Grantor shall within fifteen {15} days after the lien arises ar, if a lien is filed,
within fifteen {15} days-after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender ¢ash or a sufficient corporate surety hond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosuré or'sals under the lien. In any contast, Grantor shall defend itself and Lender and shall
satisfy any adverse ;udgment before énforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall.upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall:autharize the appropriate governmental official to deliver tc Lender at any time a written
statement of the taxes and. assessments “against the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matenals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on® account of-the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvemants. g

PROPERTY DAMAGE INSURANCE. The follow
Trust,

__-ﬁrovis_ions relating to insuring the Praperty are a part of this Deed of

Maintenance of Insurance. Grantor shé'll Kbroqu'r'e‘_' 4and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also pragure and maintain comprehensive general liability insuranca in such
coverage amounts as Lender may request with:Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor, shall maintain ‘such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis ressonably acceptable to:Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request ot Lender will deliver to Lender from time ta time the
palicies or certificates of insurance in form satisfactaty to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) davs prior written notice to Lender. Each insurance policy also
shall include an andorsement providing that coverage in faver-of Lender. will not be impaired in any way by any act,
omission or default of Grantor or any other person. Sholld the’ Heal Property be located n an area designated by
the Diractor of the Federal Emergency Management Agency as a.$pecial“flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid’ ‘principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum poliey’ limits set under the National Flgod
Insurance Program, or as otherwise required by Lender, and to maintain such:insurance for the term of the ioan,

Application of Proceeds. Grantor shall promptly notify Lender of-ariy-lass or damage to the Property. Lender may
make proof of joss i Grantor fails to do so within fifteen {15) days-of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lander's election, receive and retair the‘proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ar the restoration
and repair of the Property. If Lender elects to apply the proceeds to restdration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to-fender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from thé-proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusti-Any proceéds which have not been
disbursed within 180 days after their receipt and which Lender has not committed 9 the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then te pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtadness It Lender holds
any proceeds after payment in full of the Indebtedness, such praceeds shall be pald w1thout |nt__ rest to Grantor as
Grantar's interests may appear,

Compliance with Existing Indsbtedness. During the period in which any Existing Indebtedness“"deScribed below is
in effect, compliance with the insurance provisions contained in the instrument .evidefhcing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Degd of Frust) to the extent
compliance with the terms of this Deed of Trust would constitute a duphcatlon of insurance” reql.urement If any
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust.for. leISIOﬂ of Rroceeds
shall apply only to that portion of the preceeds not payable to the holder of the Existing lndebtedness

Grantor's Report on Insurance. Upon requast of Lender, however not more than once a year,*Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;” {2 “the'risks
insured; {3} the amount of the policy; {4} the preperty insured, the then current replacement-value ‘of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upop,
request of Lander, have an independent appraiser satisfactory ta Lender detarmine the cash valug replacement cost 7
af the Praperty. ;

LENDER'S EXPENDITURES. !f any action or proceeding is commenced that would materially affect Lender s mtere

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents;, mcludmg

but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as”

required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed -

of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that"
Lender deems appropriate, mcludmg but not limited to discharging or paying all taxes, liens, security intefests,
encumbrances and other claims, at any tima levied or placed on the Property and paying all costs for insuring,
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‘_mamtamlng and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
5"'bear interest. at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
a Grantar:
“gemand;:

| such expenses will become a part of the Indebtadness and, at Lender's option, will (A] be payable on
iB) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the:Note; or {{) :be treated as a balloon payment which will be due and payahle at the Note's maturity. The Deed of
Trust ‘also will sgeure payment of these amounts, Such right shall be in addition to all other rights and remedies to
whlch Lender may be entitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. *Gra‘r*itdr Warrahts that: {(al Grantar halds good and marketable title of record to the Praperty in fee simple,
free and clear of-all lighs and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any fitle insurance policy, title report, or final title opinion issued in favor
of, and accepted-by. Lender in comnection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and dellver this Deed of Trust to Lender.

Dafense of Tltla. Subjeet to.-the exception in the paragraph above, Grantar warrants and will forever defend the
title to the Property against'the lawful claims of all persons. In the event any action or praceeding is cormmenced
that questians Grantor's title-or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proneedmg and. t& be represented in the proceeding by counsel of Lender's awn choice, and
Grantor will deliver, or cayse.1d be" dehvered ta Lender such instruments as Lender may request from time to time
to permit such partacrpatmn

Compliance With Laws. : Grantor warrants that the Property and Grantar's use of the Praperty complies with alt
existing applicable laws, ordma_n_pes. an__d re_gulatlons of governmental authorities.

Survival of Represantations "and-Wa_rrér_g;iés. Al representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the' exgécution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effgct sintil such time as Grantar's Indebtedness shatl be paid in full.

EXISTING INDEBTEDNESS. The followmg prowsnuns concerning Existing Indebtedness are a part af this Deed of Trust:

Existing Lien. The lien of this Deed" uf Trust securing the Indebtedness may be secondary and inferior to an
axisting lien. Grantor expressly covenants and agrees to pay, of see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, anv default under the instruments evidencing such indebtedness,
ar any default under any segurity documents fol' such indebtedness.

No Madification. Grantor shall not enter untu any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has pricrity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such sepu"r:ity agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating"td'condemnati‘dn"“proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is ﬁled Grantor shall pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may be negessafy to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender-shall be antitled 1o participate in the proceeding and 10 be
represented in the proceeding by counsel of its own chouce all-at:Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatron as may be requested by Lender from time to
time to permit such participation. S e .

Application of Net Proceads. If all or any part of the Property is condemned _by eminent domain proceedings or by
any proceeding or purchase in liev of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or: ithe repair or Testoration of the Property. The net
proceeds of the award shall mean the award after payment of ‘all reasonabie costs, expenses, and attorneys' fees
incurred by Trustee ar Lender in cannaction with the condemnanon i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORrrlES The followmg pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: F

Current Taxes, Fees and Charges. Upon request bv Lender, Grantor shal[ execute such dacuments in addition to
this Deed of Trust and take whatever ather action is requested by Lender to perfect; an_q cantinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed af Trust, incliiding. ‘without-limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxas to which this section applies: (1} & speclflc tax upon this type of
eed of Trust ar upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments an the ‘Indebtédness seCured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lander or tha holder of the Note;
and {4} a specitfic tax on all or any portion of the Indebtedness or on payments of prlnclpal and interest mace by
Grantor.

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to’ the date of thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise. anv or all of its
available remedies for an Event of Default as provided below unless Grantor either (1] pays -the“tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectron and deposns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent anv of the Propertv
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code 5
as amended from time to time. . :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requasted by Lender: to pel’ c:t
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this" Deed of-

Trust in the real proparty records, Lender may, at any time and without further authorization from Grantor, fils .~

executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor’ shall”
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever ar datach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propesty not affixed to the Property in a manner and at a place reasonably canvenient to Grantar and a4
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L ﬁde"r and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent parrmtted by applicable law.

-~Addres aé.. The mailing addresses of Grantor (debtor} and Lender {secured party}! from which information
gongeinifg the security interest granted by this Deed of Trust may be obtained (each as required by the Unitorm
_,Commerciar Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in- fact are a part of this Deed of Trust:

Further Assurancas. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver; or will cause:to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, ragorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and piaces as Lender‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as, fhay, in the sole opimon of Lender, be necessary or desirable in order to etfectuate, complete,
perfect, continue, or préserve (1) Grantor's obligations under the Note, this Deed of Trust, and tha Related
Documents, and (2} “the“liens and security interests created by this Deed of Trust on the Property, whether now
owhed or hefeafter acqmred by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall réimburse, Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grahtor’ mfails ta.do any of the things referred to in the precading paragraph, Lender may do so
for and in the name of Grantor and &t Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorngy-in- “fact“foi. the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necgssary of desnable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. E

FULL PERFORMANCE. ¥ Grantor pays ail _the. indebtedness when due, and otherwise performs all the obligations
impased upon Grantor under this Deed of Fiust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delivér 1@ Grantar suitable statements of termination of any financing statement on
file evidencing Lender's security interest in‘the Rents.and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The gran‘tee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals.in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. k

EVENTS OF DEFAULT. Each of the followmg, at Lender 5 opnon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make ényi payfﬁqnt when due under the Indebtedness.

Other Defaults. Grantor fails to {',Omp'.v. with-or to perform any other ierm, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents ¢r to comply with or to perform any term,
abligation, covenant or condition contained in anv other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any “other term,.:bbiligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents, :

Default on Other Payments. Failure of Grantor within thefii_r_né re"c'}.yi*}gd by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessaty tg prevent filing of or to etfect discharge of any lien.

False Statements. Any warranty, representation or's_tét_ement-:"made or furnished to Lender by Grantor or on
Grantor's hehalf under this Deed of Trust or the Related:. Documenis is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading-at any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 10 be in fuil force and
effect {including failure of any collateral document to create a vahd and perfected security interest or lien) at any
time and for any reason. : :

Death or Inselvency. The death of any Grantor, the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of credttms, any type of creditor workout, of the
commancement of any proceeding under any bankruptcy or insolvency Iaws by or: agamst Grantor,

Creditor or Forfaiture Proceedings. Commencement of foreclosure of forfenure pmceedrngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor-of Grantor.or.by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any, of Grantar's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which'is-the badis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forteiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adeguate resarve ar band for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any othe'r.__égree“me-ni tg__etiﬁleen Grantor and
Lendar that is not remedied within any grace period provided therein, including withowt Himiation ‘any agreement
concerning any indebtedness or other ohligation of Grantor to Lender, whether existing now orJater.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any g‘i.larént‘or' endarser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety; or accammodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or lability under, any Guarantv af the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial candition, ov: Lender beheves the
prospect of payment or performance of the Indebtedness is impaired. : B

Insecurity. Lender in gaad faith balieves itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Emstmg lndebtedness &
not made within the time required by the promassmy note evidencing such indebtedness, or g default Gocurs under
the instrument securing such indebtadness and is not cured during any applicable grace period in such instrum t, 5
or any suit or other action is commenced 1o foraclose any existing lien on the Property. g

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,u,"'“

Trustee or Lender may exercise any one or mare of the following rights and remedias:

Elsction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or ta take action to perform an obligation of Granter under this Deed of Frost,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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E __..-:’Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
L k___due and. payable, including any prepayment penalty which Grantor would be required to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
ipnwar of:sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, m either case in accordance with and to the full extent provided by applicable faw.

':'gUCC Remedles With respect to all of any part of the Personal Property, Lender shall have all the rights and
3remednas of a secured party under the Uniform Commaercial Code.

Collect 'Rents. “Lender shall have the right, without notice to Grantor to take possession of and manage the
Property.and - coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above - Lender & coSts; against the Indebtedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are collected by
Lender, then Grantor: rrrevocab!y designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in‘the’name of Granter and to negotiate the same and collect the progceeds. Payments by tenants
or other users td Lender in‘response to Lender's demand shall satisfy the obligations for which the payments are
made, whether of not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph’gither in parson, by agent, or through a receiver.

Appoint Receiver. Lender shaH ‘have the right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power to_protect and preserve the Property, to operate the Propenty preceding or pending
foreclosure or sale, and 16 colléct the Rents from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness The receiver may serve without bond if permitted by faw. Lender’s
right to the appointment of 4 receiver shall exist whether or not the apparent value of the Praperty exceeds the
Indebtedness by a substantlal amount Emplayment try Lender shall not disqualify & person from serving as a
receiver, ;

Tenancy at Sufferance. If Grantor reni ns in possessron of the Property after the Property is sold as provided
above or Lender otherwise ‘becemes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Praperty and shall, at Lender's option, either (1}
pay a reasonable rental for the; use ‘of the Pr&perty, or {2) vacate the Property immediately upon the demand of
Lender. iy ; e

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. ’

Notice of Sale. Lender shall give Granto_rl-reasonabl'e notic:e of the time and place of any public sale of the Personal
Praoperty or of the time after which any private gale.or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notjce given'at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be madesin conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights"and remadies, the Trustee or Lender shall be free to sell all or any
part of the Property together ar separately, in ané sale or bv separate sales. Lender shall be entitlad to bid at any
public sale on all or any portion of the Praperty.

Attornays’ Fees; Expenses. If Lander institutes any su-it pr ac'tjdh to enforce any of the terms of this Deed of
Terust, Lender shall be entitled to recover such sum as'the’court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court actiofi is lnvolved and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcement of its rights shall became a part 6% the Indebtedness payable on demand snd shall bear
interest at the Note rate from the date of the expenditure Gntil'repsid. . Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including sttorneys” fees and expenses for bankruptcy proceedings
lincluding etforts to modify or vecate any sutomatic stay or mjunctlon), appeals, and any anticipated post Judgment
coliection services, the cost of searching records, obtaining title reports {including foreclosure raports}, surveyars’
reports, and appraisal fees, title insurance, and fees for the Trustee; to.the gxtent permitted by applucable law.
Grantar also will pay any court costs, in addition to all other sums ‘provided 'y [aw

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set fd:rth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatrng to the powers and obligations of Trustee
{pursuant to Lander's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shall have the power to
take the following actions with respect to the Propsrty upon the written request of: Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of ‘streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Propartv. and {c) join in any
subordination or ather agreement affecting this Deed of Trust or the interest of Lender under thig Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng sdle under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustée sha'll be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustaa. Trustee shall meet alt gualifications required for Trustee under applicable Iaw In addltren to_the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclnsure. m erther case in
accordance with and to the full extent provided by applicabie law. :

Successor Trustaa. Lender, at Lender's option, may from time to time appoint 8 successor Trustee to’ any ‘Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in“tha
atfice of the recorder af SKAGIT County, State of Washington, The instrument shall contain; Addition to sl
ather mattars required by state law, the names of the original Lender, Trustee, and Grantor, the boak arid page or.
the Auditar's File Number where this Deed of Trust is recarded, and the name and address of the sticcesgor =
rrustee, and the instrument shall be executed and acknowledged by Lender or its successors iniintgrest. " The 7
successor trustee, withput conveyance of the Property, shall succeed to all the title, power, and duties conferred"
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shaﬂ
govern to the exclusion of all other provisions for substitution. >

NOTICES. Subject to applicable law, and except for natice required or allowed by law to be given in another manner L
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any”
notice of sale shall be given in writing, and shall ba effective when actually delivered, when actually receiveg- by
telefacsimile (unless otherwise required by law), when deposited with a nationslly recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to .~

AR

Skagit County Auditor
2/17i2011 Page 6 of 8 3:35PM




DEED OF TRUST
{Continued) Page 7

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any-lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
‘this Deed-ofTrust, Any party may change its address tor notices under this Deed of Trust by giving formal written
“notice /to_the. other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpases, Grantor. agrees to keep Lender infermed at all times of Grantor’s current address. Subject to applicable law,
and jexcept for potice required or aliowed by law te be given in another manner, if there is more than one Grantor, any
notlce -given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCE_LLA_,N.EDUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Ar'ﬁendm'ants'.' This.Deed of Frust, together with any Related Documents, constitutes the entire understanding and
agreement’of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall ‘be:effective unless given in writing and signed by the party 9r parties sought to be charged os
bound by the afteratnon or amendment.

Annual Reports. [f:the Property is used for purposes other than Gramor's residence, Grantor shall furnish 1o
Lender, upon request; a“certified statement of net operating income received from the Property during Grantor's
previous fiscal year.in. such form and detail as Lender shall require. "MNet operating income" shall mean all cagh
receipts from’ the Property Iess all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or dsflne the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other imerest of
estate in the Property at’ any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. This Déed:' of Trusf will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of taw provisions.
This Deed of Trust has been "a'ccapted by Lender in the State of Washington.

No Waiver by Lender. Lendef‘sHall:nbg.-b'e deemed to have walved any rights under this Dead of Trust unless such
waiver is given in writing and sign’éd by Lender.. Mo delay or amission on the part of Lender in exercising any right

shall operate as a waiver of such nght or.any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a. walver of lender's right otherwise to demand strict compliance with that
provision or any other provision of this>Deegd .of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever. the’ consent ‘of Lender is required undar this Deed of Trust, the granting
of such consent by Lender in any instance shall not ednstitute continuing consent to subsequent instances where
such consent is required and in all cases suych consent may be granted or withheld in the sofe discretion of Lender,

Saverability. If a court of competent jurisdiction finds any provigion of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that -finding shall not make the offending provision ilfegal, invalid, or
unenforceable as 1o any other circumstance.: If. feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable: “If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. **Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shau not aftect the legality, validity or enforceability ef any
other provision af this Deed of Trust. : E

Successors and Assigns. Subject to any limitations stated in this‘ D’eed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to‘the benefit of the parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person other than-Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed-of Tristdnd the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed &f Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption, Grantor hereby releases and ‘waives all nghts and benefits of the homestead
exemption laws of the State of Washington as te all Indebtedness secured bv thls Deed of Trust.

DEFNITIONS. The following capitalized words and terms shall have the- followmg meanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, ail references to dolfar amounts/shallmean amounts in lawful money
of the United States of America. Words and terms used in the singular shalifinciude the plural, and the plural shall
include the singuiar, as the cohtext may require. Words and terms not otherwise defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:, . E

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its succeséors and‘ass‘i"-gns

Borrower. The word "Borrower® means ROGER W HELGESON and includes all co sngners and co-makers signing
the Note and all their sugcessors and assigns.

Deed of Trust. The words "Deed of Trust” rnean this Deed of Trust among Grantor, nder and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to the Personal Property and
Rents, : .

Default. The word "Default" means the Default set forth in this Deed of Trust in the sectlon mled " Default

Event of Default. The words "Event of Default” mean any of the events of default set forth ]

g 5. Dee_d of Trust in
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtednass descrlbed m the Emslmg Liens
provision of this Dged of Trust.

Grantor, The word "Grantor" means ROGER W HELGESON.

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endorser, surety, or accornrnodatmn par'o,\r 10
Lender, including without limitation a guaranty of all or part of the Note. A -

Imptovements. The word "lmprovements" means all existing and future improvements, buﬂdlngs structures _
mebile homes affixed on the Real Property, facilities, additions, replacements and other gonstruction on the Reaf~.’
Property. g :

Indebtedness, The word "Indebtedness” mesans all principal, interest, and other amounts, costs and-e-xpense'su,-"
payable under the Mota or Related Documents, together with all renewals of, extensions of, modifications off
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amcounts that may be indirectly secured by the .
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-r’Cm'é's—Collateralization provision of this Deed of Trust.

~--ﬂépde"r".' "Th_e ward "Lender” means Skagit State Bank, its successars and assigns.
:Note":"' The word "Nate" means Promissory Note dated August 20, 2010 in the original amount of $581,878.85.

i Parsonal Property The words "Personal Property" mean all equipment, fixtures, and other articles of personal

! property riow or hereafter owned by Grantor, and now or hereafter attached or atfixed to the Real Property;
“;together wnth alt accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property, and, togethet with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale ar ather dispasition of the Property.

Property The ward “Property” means collectively the Real Property and the Personal Praperty.

Real Pr-c_xperty. The w_m.ds "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust, :

Related Documants Thé words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guarantnes, secunty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruménts; agreerments and documents, whether now or hereafter existing, executed in connection with
the Indebtednéss; prowded Ahat tha environmental indemnity agreements are not “Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "I'jehts"-' ="rnearvs all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustea. The word "‘Truétee"" means:Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substltute Or SuUGCessor trustees.

GRANTOR ACKNOWLEDGES: HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TOQ ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT
STATE OF @A . )
COUNTY OF é/(.%r i“_ o |

On this day betore me, the undersigned Notary Public, personally appeared ROGER W HELGESON, personally known to
me of proved to me an the basis of satisfactory evidence 10 be-the mdiwdual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of. Trust as- h|s or her free and voluntary act and deed, far
the uses and purposes therein mentioned,

/{p%/\ aayo.f ébfruﬂf}[ J20 M
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REQUEST FOR F

CRETQH
To: TM

The undersigned is the legal owner and hoider of all indebtedness secured by thas Deed of Trust You sre hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons eutitled thereto, the
right, title and interest now held by you under the Deed of Trust. ; ;

Date: Beneficiary:

By:

Its:

[ASER PRO Lending, ver. 5.55.00.002 Copr. Harland Financial Salutions, Inc. 1987, 2011. ANl Rights Reserved. -
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L B

Skaglt County Audltor
2/17/2011 Page 8 of g8 3:35PM




