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DEED OF TRUST

ACCOMMODATION RECORDING
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DATE: February 8, 2011

Reference # (if applicable):. .+ .~ Additional on page
Grantor(s):

1. GILDEN, GENEE ¢ .

2. GILDEN, DIANA M

Grantee(s)
1. Skagit State Bank : :
2. Chicago Title Company of Washmgton a Washington corporation, Trustee

Legal Description: Unit: 6 Condo: SKYL!NE___ NO. 22, A MARINE CONDOMINIUM
Tax/Map ID: 4464-000-006-0005, Tax Account No: P82972
S Additional on page 2

Assessor's Tax Parcel ID#: 4464-000-006-0005 (._Pé_g-ﬁg}:.__

THIS DEED OF TRUST is dated Fehruary 8, 20:11_,'ambng‘" GENE E GILDEN and DIANA M
GILDEN, husband and wife, whose address is 8362  SHADOW LN, ANACORTES, WA
98221-8362 ("Grantor"); Skagit State Bank, whose maﬂmg address is Main Office, 301 E.
Fairhaven Ave, P O Box 283, Burlington, WA 98233 (referred to-below sometimes as "Lender”
and sometimes as "Beneficiary™); and Chicago Title Company of Washington, a Washington
corporation, whose mailing address is 425 Commaercial “Street; Mount Vernon VWA 98273
(referred to below as "Trustee™). :

Chicago Tilie has placed this
document for recording as a
customer courtesy and accepls no
liability for its accuracy or validity
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. CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following :deéscribed real property, together with all existing or subsequently erected or affixed buildings,
|mprc:vements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock:in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property,” |nc|ud|ng ‘without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty")

located in SKAGIT County, State of Washington:

Umt_:G,...SKYLINF._. 'NO. 22, A MARINE CONDOMINIUM, according to amended Declaration
thereof recorded July 23, 1984, under Auditor's File No. 8407230048, recorded in Volume
13 of Plats, pages 86 through 93, records of Skagit County, Washington.

Situated in. Skaglt County, Washington

The Real Property or its address is commonly known as 2011 SKYLINE WAY #6,
ANACORTES, WA 98221 The Real Property tax identification number is 4464-000-006-0005
(P82972). :

CROSS-COLLATERAL]ZATION.__ 'in _addition 1o tha Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
ralated or unrelated to the plrpose of the'Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absoluté or contingent, liquidated or unhqundalld whether Bomrower or Grantor
may be liable individually or )mm'uy with, dthefs, whether obligated as guarantor, sursty, accommeodation party or
otherwise, and whether recovery upon: such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon to repay such amounts may be or hereaftar may become otherwise
unenforceable.,

REVOLVING LINE OF CREDIT. This Deacl of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, which obligates Lender to make advances to Borrower so long as Borrower complies with all the terms of
the Note and the line of credit has not been terminated, suspended or cancelled; the Note allows negative amortization.
Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of
cradit may at certain times be lower than the amount shown or zero. A zero balance does not terminate the line of
crodit or terminate Lender's obligation to advance funds to Borrower. Therefore, the llen of this Deed of Trust will
remain in full force and effect notwithstanding dny-zero balance.

Grantor hereby assigns as security to Lender, all-of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the fien created by this
assignment is intended to be specific, perfected and‘chivate upon the recordmg of this Deed of Trust. Lender granis to
Grantor a license to collect the Rents and profits, which license-mdy be revoked at Lender's option and shall be
automatically revoked upen acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ‘AND' THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT-GF THE INDEETEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that {'a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has_the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions jof this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis Information about Borrower's financial.condition; and ({g) Lender has made no
representation to Grantor about Borrower {including without limitation the- credltworlhmess of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency™
law, or any other law which may prevent Lender from bringing any action ‘against Grantor including a claim for
deficiency to the extent Lender Is otherwise entifled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Borrowér and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and*Borrowér aind Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree lhat Borrower‘s and Grantor's
possession and use of tha Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remam in’ possessuon and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automalically revoked upon default). The’ follawmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Property 3 not used pnnmpally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pmmptly perform aII repaws
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permﬂ ‘or suffer any,._
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party the right to remove, any timber, mmarals (lncludlng'._._
oil and gas), coal, clay, scoria. soil, gravel or rock products without Lender's prior written consent. . -

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Rea! Property._;.""

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender migy: Tequireg
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of: at Ieas
equal value, S

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all; : £
reasonable times to attend to Lender's interesis and to inspect the Real Property for purposes of Grantor's ;-
compliance with the terms and conditions of this Deed of Trust. ;

LT
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¥ “Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or

+olharwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hersafter

i in effect, ‘of all governmental authorities applicable to the use or occupancy of the Property, including without

= limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

. tegulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

- notified Lender'in writing prior to doing so and so long as, in Lender's sole opinion, Lenders interests in the

Property are-not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reascnably
satisfaclory to-Lender, to protect Lender's intarest.

Duty td"'l’_to':taé-t. Gr_eintor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in.addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary:to protect and preserve the Property.

DUE ON SALE - CONSENT'BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtsdness, and.impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the cofiveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed; leasehald interast with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transferof any beneficial interast in or lo any land trust holding title to the Real Property, or by any
other mathod of conveyance of an-interést’in the Real Property. |If any Grantor is & corporation, partnership or limited
liability company, transfer also inchedes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folloWinQ "ﬁrpvisioﬁé_relating to the taxes and liens on the Property are parl of this Deed of
Trust: et

Payment. Grantor shall pay when dug (and in all:gvents prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer}, fines-gnd impositions levied against or on account of the Property, and shall
pay when due all claims for work dorfe an or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens:having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and ‘assessiments not due and except as otherwise provided in this Deed of
Trust. Lo F Eel

Right ta Contest. Grantor may withhold payment-of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long:as Lénder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall-'within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any:¢osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. v any contest;” Grantor shall defend itself and Lender and shall
salisfy any adverse judgment before enforcement against the-Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:. .

Evidence of Payment. Grantor shall upon demand furnish ‘,’Ld'i_ender'fsétisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriale govermmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property, .-

Notice of Construction. Grantor shall notify Lender at least-fifteen (15) days-before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any ‘mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, of materials.’. Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender that Grantorican and will pay the cost of such
improvements. P

PROPERTY DAMAGE INSURANCE. The following provisions ralating t&..:ihsurihg th”é Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire“insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value :cavering alf Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance :clduse, and’ with a standard mertgages
clause in favor of Lender. Grantor shall also procure and maintain comprehigrisive __genarél ligbility insurance in such
coverage amounts as Lender may request with Trustee and Lender beingnainéd as additional insureds in such
liabitity insurance policies. Additionally, Grantor shall maintain such other insurarice, -including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be writtan in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from.fime to time the
policies or certificates of insurance in form satisfactery to Lender, including stipulations thal coverages will not be
cancelled or diminished without at lsast thirty (30) days prior written notice to Lender. “Each-insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in ariy way by any act,
omission or default of Grantor or any other persan. Should the Real Property be located in_an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard .a’fe_a;‘__Grantor‘ agrees to
obtain and maintain Federal Fload Insurance, if available, within 45 days after notice is given . by/Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any‘priot liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurarice Progeam,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. L T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may".,
make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty. Whether or not_ Lenders .
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insuranceand, apply .
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration .«
and repair of the Property, If Lender elects to apply the proceeds to restoration and repair, Grantor shalf-repair or .+ =
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon”
satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable.cast of .
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nol-begn’ ; :
disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of ©
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued; | .
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holdg +* .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

URAR
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o I..--'Grnantor-'s_ Repert on Insurance. Upon request of Lender, however not more than once a year, Grantar shall furnish
(=3 L_gm:le_r‘:a report on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks
fingured; “{3) the amount of the policy; (4) the property insured, the then current replacemant valus of such
i property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
i fequest of'Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

. of the Property

LENDER'S EXPENDiTURES If any action or proceedlng is commanced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantnrs failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed‘of Trust-or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action"that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securlty
interests, encumbrantes arid ather claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the ‘Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charg'ed under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such.expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be:added to the balance of the Note and be apportionad among and be payable with any installment
paymants o become due durlng gither (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treated as'a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitied.upop’ Default

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are & pant of this Deed
of Trust:

Title. Grantor warrants that (a) Granlor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens "arid. encumbrapées other than those set forth in the Real Property description or in any
title insurance policy, title rgport.. or final fitle opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. .

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Proparly against the lawful claims of all persons. In the event any action or procsading is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may he the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented-in.the procesding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gavernmental authorities,

Survival of Representations and Warranties. Al :represenlamns warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this"Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time- as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnaly_gn prq{oeedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed;” Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender'shall be-entitled to participate in the proceading and to be
represented in the proceeding by counsel of its own choice all at"Grafifor's_ expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may ke requested by Lender from time to
time to permit such participation. ;

Application of Net Proceeds. If all or any part of the Property is oondemned by ‘eminent domain proceedings or by
any procesding or purchase in lieu of condemnation, Lender may at its electioh fequire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or thé repair.or réstoration of the Property. The net
proceeds of the award shall mean the award after payment of all reascnable’ costs expensss and attornays’ fees
incurred by Trustee or Lender in connection with the condemnation. =~ .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The' followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall: execute such dacuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfact and.ontinue Lender's lien on
the Real F’roperty Grantor shall reimburse Lender for all taxes, as described-below;: together with all expenses
incurred in recording, perfecting or continuing this Deed of Trusl, including W|thout Ilmllatlon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust "

Taxes. The following shall constitute taxes to which this section appliss: (1) a specifig: Iax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by this Deed of Trust; (2) a-specific tax on
Borrower which Bomower is authorized or required to deduct from payments on the Indebtedness secbred by this
typa of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtednass or on payrnsnts of pnnclpal and lnlerest
made by Borrower. : ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to ths date of thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise- any’ or-all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before:jt
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and dspnsnts wath
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating te this Deed of
security agreement are a part of this Deed of Trust;

fuet es a

Security Agreement. This instrument shall constitule a Security Agreement to the extent any of the Property-s-”"
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comrnerclal Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect S

and continue Lender's security interest in the Rents and Personal Property. In addition to racording this Deed of

Trust in the real property records, Lender may, at any time and without further authorization from Grantor, filg

executed counterparts, copies or reproducllons of this Deed of Trust as a financing statement. Grantor shall :
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor.

A
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o r..--'shall net remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
ary Personal Property not affixed to the Property in a manner and at a place reasonably conveniant to Grantor and
;::-Lender and'make it available to Lender within three (3) days after receipt of written demand from Lender to the

B extant permltted by applicable law.

:f'_ Addresses * The mailing addresses of Grantor {debtor) and Lender (secured party} from which information
. cancerping-the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
'Commerctal Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEYAN-FACT. The following provisions relating to further assurances and
attorney—m fact araa part of this Deed of Trust:

Further Assurancas At any time, and from time to time, upon requast of Lender, Grantor will make, execute and
deliver, or will calse t6 tie made, executed or delivered, lo Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lefider may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fifancing. staternents, continuation statements, instruments of further assurance, certifi cates, and
other documents as may, i th__e_ sole opinion of Lender, be necessary or desirable in arder to effectuate, complets,
perfect, continue, or preserve {1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and .(2) the liens and security interests created by this Deed of Trust as first and prior
lisns an the Property, whether now owned or heraafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary’in wrltlng. Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters refarred to in this paragraph

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grartor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorhey-in-fact for the: purpose of making, executing, dslivering, filing, recording, and doing all
ofher things as may be necessary or desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower ang- Grantor pay all the Indebtedness when due, and Grantor otherwise parforms all
the obligations impaosed upen Grantor undér this Desd of Trust, Lender shall execute and deliver to Trustes a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's sacurity intergst in thé Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law." The grantee in any reconveyance may be described as the “person or
persons legally entitied thereto”, and the remtals in‘the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matiers or facts

EVENTS OF DEFAULT. Each of the following; at Lenders opnon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any paymemt when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Relaled'Documents or to comply with or to perform any
term, obligation, covenant or condition ¢contained in any other agreernenl between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term obllgatron covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documentsm :

Default on Other Payments. Failure of Grantor within the fime requ:red by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to. prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement. made_or furnrshed to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or lhe Rélated Documents is false or misleading in
any material respect, either now or at the time mads or furmshed or becomes false or misleading at any time
theraafter. : ;

Defactive Collateralization, This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected secur:ty interest or lien) at any
time and for any reason. .

Death or Insolvency. The dissolution or termination of Borrower's or Grantors exrstenca as a geoing business, the
insotvency of Barrower or Grantor, the appointment of a recelver for any part ‘of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commancement of any proceeding
under any bankruptcy or insalvency laws by or against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture praceedlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Bomrower or Grantor or by any
governmental agency against any property securing the Indebledness. This inclides™a gamishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender, Howeéver, this Eventiof Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validityor, reasgriableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor. gives-Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the cradrtor or forfaiture
proceeding, in an amount determined by Lender, in its sole discration, as being an adequate reserve “or: bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othar agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, -inclydifig without
limitation any agreement concemning any indebtedness or other obligation of Borrower or Grantor to Lender
whether existing now or later. R E

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranlor ol‘ any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldlty of, or Ilabrllty_
under, any Guaranty of the Indebledness. . w

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial r:.ondlllon er Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any lime thereaﬁer.
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remady, and:
an election to make expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

W
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F i &..--'Accelerate Indebtedness. Lender shall have the right at its option to declare the enfire Indebtedness immediately
diie and _payable, including any prepayment penalty which Borrower would be required to pay.

_)3:"Foraclosure With respect to all or any part of the Real Proparty, the Trustee shall have the right to exercise its
! power of :sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
~. foreclosure, in ellher case in accordance with and to the full extent pravided by applicable law.

~3.UCC Remedles " With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents Lender shall have the right, without notice to Bomower or Grantor to take possession of and
manage the Proper‘ty ‘and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and ‘above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other-User.of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lendér, . then Grantor ln'evncably designates Lender as Grantor's attorney-in-fact to endorse
instruments received. in ‘payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments' by ‘ftenants or ather users to Lender in response to Lenders demand shall satisfy the
obligations for which: thie payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights: under thls subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sales, and to collect.the:Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agaifst the Ihdebtédress. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ‘of ‘a receiver shall exist whether or not the apparent value of the Property excesds the
Indebtedness by a subslantlal amaunt Employment by Lender shall not disqualify a person from serving as a
receiver. B -

Tenancy at Sufferance. If' Grain't_c_)r rerﬁai_ns’ in possession of the Property after the Property is sold as provided
above or Lender otherwise bécomes entilled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1) pay a reasonablé renf.al for lhe use of the Property, or (2) vacate the Property immediately
upon the demand of Lender. K

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantar reasonabie nouce of the time and place of any public sale of the Personal
Property or of the time after which any pnvale sale of other intended disposition of the Persanal Property is to be
made, Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be maide in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshailed. In exercising its rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one, sala or by separate sales. Lender shall hs entitled
to bid at any public sale on all or any portion of the Propeny

Attorneys’ Fees; Expenses. If Lender institutes any suit.or actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial
and upon any appeal. Whether or not any court action i§ involved, and to the extant not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the proteclion of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Nots rate from the date of the expenditure uritil repaid:: Expensas covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whather or not there is a lawsuit, including attorneys’ fees and gxpenses for bankruptcy proceedings
(including efforts to modify or vacate any automalic stay or injun¢tion), appeals,’and any anticipated post-Judgmenl
collection services, the cost of searching records, obtaining title reports {ingluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to.the. axlent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law:™

Rights of Trustee. Trustee shall have ail of the rights and duties of Lender as set forth |n thls saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustee
{pursuant 1o Lender's instructions) are part of this Deed of Trust;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law; Trustee ‘shall have the power to
take the following actions with respact to the Property upon the written request of Lendar and Grantar: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of strests or other nghts to the
public; (b) join in granting any easement or creating any restriction on the Real: Propeny. and. (c) join in any
subordination or ather agreement affecting this Deed of Trust or the intorest of Lender under thls Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale urider any other
trust deed or lien, or of any action or proceseding in which Grantor, Lender, or TrUStee shall be a party unless
required by applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under appiicable law. |n addltlun to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trusteg shall have. the right to
foreclose by notice and sale, and Lender shall have the righl to foreciose by judicial foreclosure i ellher case in
accardance with and to the full extent provided by applicable law. :

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee lo any Trustee
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender ang recorded in“the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, i addition 1o all
other matters required by state iaw, the names of the origina! Lender, Trustee, and Grantor, the book and page or.
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of tha. successor
trustee, and the instrurnent shall be executed and acknowledged by Lender or its successors in ifterest. “The
successor trusise, without conveyance of the Property, shall succeed to all the title, power, and dutias conferred =
upon the Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of Trustae shall
govem to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner c
any nolice required to be gwen under this Deed of Trust, including without limitation any notice of default and any: . .
nolice of sale shall be given in wriling, and shall be effectiva when actually deliversd, when actually recsived by .
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if .
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to:"

LT
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: t'ﬁ'e..-a'dt;resses_ shown near the beginning of this Dead of Trust. All copies of notices of foreclosure from the holder of

;. any lien which-has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

“{his-Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at ali imas of Grantor's current address. Subject to applicable law,
and except for notica required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice giver by-Lender to any Grantor is deemed to be notice given to all Grantors,

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to unit
ownership law or similar law for the establishment of condominiums or ceoperative ownership of the Real Property:

Power oﬁ-‘htio?ney. ':;-Gn_'antor grants an irrevocable power of attorney to Lender to vote in Lender's discretion on
any matter that 'may come before the association of unit owners. Lender shall have the right to exercise this
power of attorney orily after Grantor's default; however, Lender may decline to exercise this power as Lender sees
fit. S N

Insurance. The inshré‘nce"a&%‘r&uired abave may be carried by the assaciation of unit owners on Grantor's behalf,
and the proceeds of 'such ifisurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Proparty .- If ot so used by the association, such proceeds shall be paid to Lender.

Default. Grantor's failure to:-perform any of the obligations imposed on Grantor by the declaration submiitting the
Real Property to unit ewnership,“by, the bylaws of the association of unit owners, or by any nies or regulations
thereunder, shall be:an.event of default under this Deed of Trust. If Grantor's interest in the Real Property is a
leasehold interest and ‘such property. has been submitted to unit ownership, any failure by Grantor to perform any
of the obligations imposed on Grantor by the lease of the Real Property from its owner, any default under such
lease which might result in termination.of the lease as it pertains to the Real Property, or any fallure of Grantor as
a member of an association of unit gwners to take any reasonable action within Grantor's power to prevent a
defaulf under such lease by the association. of unit owners or by any member of the association shall be an Event
of Default under this Deed of Trust. - ¢

MISCELLANEOUS PROVISIONS. The _fdl:lgw'iﬁg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust; together'with any Related Documents, constitutes the entire understanding and
agregment of the parties as to the _mal'tar_f_s set'forth in this Deed of Trust. Mo aiteration of or amendment to this
Deed of Trust shall be effective unless-given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. .

Annual Reports. If the Property is used-for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statemént-of net operating income received from the Property during Grantor's
pravious fiscal year in such form and detail as‘Lender shall require. "Net operating income" shall mean all cash
recaipts from the Propedy less all cash experiditures made in connection with the operation of the Property.

Caption Headings. Caption headings in lhis:Déed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this.Deed of Trust,

Merger. There shall be no merger of the interest or gstate crea:_lté“c.i"‘by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by jéderal law '?applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender In the State of Washington.

Joint and Several Liability. All obligations of Borrower and. Graritor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and atl references to Borrower shall mean
each and every Borrower, This means that each Grantor signing below is ‘responsible for all obligations in this
Deed of Trust, N ik

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust untess such
waiver is given in wriling and signed by Lender. No delay or omission on the-part.of Lender in exercising any right
shall operate as a waiver of such right or any ofher right. A waiver by Lender:of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to:demand .strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver’by Lender; fior any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances whera
such cansent is required and in all cases such consent may be granted or withheld in the soleg discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable as to any person or circumstance, thai finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |If feasible, the offending provision” shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision: cannot-be so medified, it shall
be considered delsted from this Deed of Trust. Unless otherwise required by law, ‘the iliegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affact the legality, validity or eriforceability of any
other provision of this Deed of Trust. N

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter; of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors’and assigns. If
ownership of the Property becomes vastad in a person other than Grantor, Lender, without notice_to-Grantar, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance-or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedmess. .

Time is of the Essenca. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in fhié"Deed of =
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful /money
of the United Statas of America. Words and ferms used in the singular shall include the plural, and the plural shall”

homestead

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall

have the meanings attributed to such terms in the Uniform Commercial Code;
Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assigns. E ]
Borrower. The word "Borrower” means G.G. EXCAVATION, INC. and includes all co-signers and co-maker"s_s-’*'

T
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o .signing the Note and all their successors and assigns.

v _::_Deed of-Trust. The words "Deed of Trust’ mean this Deed of Trust among Crantor, Lender, and Trustee, and
“insludes wrrhout limitation all assignment and security interest provisions relating to the Personal Property and
¢ Rents, :

Default. . The word 'Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

“Evént of Default ‘The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
thg- events__ of default section of this Deed of Trust.

Grantor: The word."Grantor" means GENE E GILDEN and DIANA M GILDEN.

Guarantor. The. word <Guarantor® means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. "

Guaranty. The word Guaranty' means the guaranty from Guarantor fo Lender, including without limitation a
guaranty of all of part of the Note.

Improvements “The: word “Improvernents" means all existing and future improvements, buildings, structures,
mobile homes affixed ‘on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The werd "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note“or.Relalad Bocuments, together with all renewals of, extensions of, modifications of,
consolidations of and:substilutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantors cbligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this De_ed& of Trust, together with inferest on such amounts as provided in this Deed of Trust.
Specifically, withaut limitation, indebtedness includes all amounts that may be indirectly securad by the
Cross-Collateralization provision-of this Deed of Trust.

Lender. The word “Lender” rneans Skagit ‘State Bank, its successors and assigns.
Note. The word "Note" means F'romrssory Nota number 3629721242 in the amount of $1,000,000.00.

Personal Property. The words "Persortal F'reperty" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned:by Grantor, and now or hereafter attached or affixed to the Real Property,
together with all accessions, parts,“and_additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thergon and proceeds (including without Ilmltatu:m all insurance
proceads and refunds of premiurms) from any sale o1 Other disposition of the Property.

Property. The word "Property” means cdileétivel-y'the Real Property and the Personal Property.

Real Property. The words "Real FProperty” mean: the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documenls mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, martgages, deeds of trust, security deeds collateral mortgages, and
all other instruments, agresments and documents; whether now or hereafter existing, executed in connection with
the Indebtedness; prowded that the environmental |nderr|nity agreements are not "Related Documents” and are
not secured by this Deed of Trust. ;

Rents. The word "Rents” means all present and future rents revenues income, issues, royalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustee" means Chicago Title Company of Washmgton a Washington corporation, whose
mailing address is 425 Commercial Street, Mount Vernon, WA 98273 and-any. substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITE TERMS.

GRANTOR:

DIANA ™ GILDEN ‘ J
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ U\}Mh .r\‘r/“'\'W )
R } 58
GOUNTY OF __ SK‘L\\'\' )

On this day before me, the .undersigned Notary Public, personally appearad GENE E GILDEN and DIANA M GILDEN,
personally known td‘me ot proved 1o me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of. Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hind and. oﬁ"ma[ seal this . I ‘-{' - day of Fe ‘:)fbtﬂt’:“\} ,20 0 \

- m(/@ i //Zo{éﬂ |

Notary Publu: in and for the State of

r""
Residing at L (‘&” e

My commission expires 3"7"} }

REQUEST FOR FULL RECONVEYANCE

To: 7 Frustee

The undersigned is the lagal owner and holder of all indebtedness securad by this Deed of Trust. You are hereby
requested, upon payment of all sums owirigto"ygu, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: I Beneficiary:
Its:

LASER PRO Lending, Ver. 5.54.00.006 Copr. Harlan'd:__FinanciaI Solutjons, In¢c. 1997, 2011, All Rights Reserved. -
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