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CHICAGO T'TLE DEED OF TRUST

IUMBER

DATE: February 8, 2011 -.{ /

Reference # (if appllcable) ﬁZQﬂ_‘LZE_ZLB}S

Grantor(s):
1. GREAT HEIGHTS, LLC

Additional on page

Grantee(s)
1. Skagit State Bank
2. Chicago Title Company of Washmgton a Washington corporation, Trustee

Legal Description: PTN SE, 03- 34-02 D
Additional on page \

Assessor's Tax Parcel I1D#: 340203-4-012;9003 (P19773)

THIS DEED OF TRUST is dated February 8, 2011, among GREAT HEIGHTS, LLC, a Washington
Limited Liability Company, whose address is 9669 PADILLA HEIGHTS, ANACORTES, WA
98221-8698 ("Grantor”™); Skagit State Bank, whos_e mallgng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to. below sometimes as "Lender”
and sometimes as “"Beneficiary"); and Chicago Title Company of Washington, a Washington
carporation, whose mailing address is 425 Commercla\ Street Mount Vernon, WA 98273
(referred to below as "Trustee"). ; S
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= GONVEYANCE AND GRANT. Far valuable consideration, Grantor conveys 1o Trustee in trusi with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the! following described real property, togather with all existing or subsequently erected or affixed buildings,
improvements .angd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in ulilities with ditch or lrrigation rights); and all other rights, royalties, and profits relating to the real
property, including. without limitation all minerals, oil, gas, geothermal and similar matters, the "Real Property™)

located in SKAGIT County, State of Washington:

See Exhlblt A which is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set:_forl_:_h he_rem

The Real Property or-its address is commonly known as 9669 PADILLA HEIGHTS,
ANACORTES, WA. 98221 The Real Property tax identification number is 340203-4-012-0003
{P19773). E

CROSS—COLLATERALIZATION ln addmon to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of sither Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or ‘any one or more of them, whather now axisting or hereafter arising, whether
related or unrelated to the purpdse .of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with: others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or heresfter may become barred by any statute of
limitations, and whether the- obllgatlon to repay such amounts may be or hereafter may become otherwise
unenforceable.

Grantor hereby assigns as secunty to Lender aIl of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08. 070; the lien created by this
assignment is intended to be specific;:parfected-and chipate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits) which license may be revoked at Lender's option and shall be
automatically revoked upon accaleraticn'bf all 6r part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lendar;. (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (¢} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upan Grantor and da not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrowet's finaricial condition; and (e) Lender has made ne
representation to Grantor about Borrower (including without Ilrmtatlon the, credltworlhlness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ansmg by reason of any "one action” or "anti-deficiency"

law, or any other law which may pravent Lender from bringing any agtion against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim, for deficiency, before or afier Lender's commencerment
or completion of any foreclosure action, sither judicially or by exercise. of a: pnwer of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this’ Deed of Trust Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strigtly
perform all their respective obligations under the Note, this Deed of Trust, and the. Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bamrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following prowsmns -

Possession and Use. Until the occurrence of an Event of Default, Grantor may” (1) .remain in possession and
conlral of the Property; {2) use, operate or manage the Property; and (3} -Collect ‘the Rents from the Property
{this privilege is a license from Lender to Grantar automatically revoked upgn defaull) - The following provisions
relate 1o the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable cundlllun and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valus. -

Nuisance, Waste. Grantor shall not cause, conduct or parmif any nuisance nor: co'mmit, pgrmit. or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without:limiting the ‘generality of the
foregoing, Grantor will not remove, or grant to any ather party the right to remove, ‘any. timiber; minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written corisent.”

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Réal Property
without Lender's prior written consent. As a condition to the removal of any Improvements,. Lendér may-require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representativas may anter upon the Real Property at.all
reasonable times to attend lo Lender's interests and to inspect the Real Property for purposes of Grantor“s
compliance with the terms and conditions of this Deed of Trust. 3

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entiies cof every nature whatsoever who ‘rant, lease, or'
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now: or. hereaftar

in effect, of all governmental authorities applicable to the use or occupancy of the Property, lncludlng without .

limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or |
regulation and withhold compliance during any proceeding, including appropriate appeals, 50 long as Gr'anto_r_ has:

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's inferests.in the :

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably_ g
satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other '

acts, In addition to those acts set forth above in this section, which from the character and use of the Propedy are

MRS Ao
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' " .feasonably necessary 1o protect and preserve the Property.

. DUE ON_SALE.- CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by:this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidericing the Indabledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property; whether
lagal, beneTmaI ar equltable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land coitract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, of, transfer of any beneficial interest in or to any land trust holding title to the Real Proparty, or by any
other method of corrveyance of an interest in the Real Property. If any Grantor is a corporation, parinership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership intérests or'limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised'by'Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg pravisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Granlor shal]: pay=_when due {and in all events prior to delinquency) all taxes, special taxes, assessmeants,
charges (including water and sewaer), fings and impositions levied against or on account of the Property, and shall
pay when due all claimsfor. work_done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free“of allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés-and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation ta pay, so long.as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after-Grahtor-has fiotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora SUfflClent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the'lien plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale Under the.lien. In any conlest, Grantor shall defend itseif and Lender and shall
satisfy any adverse judgment beforg- enforcamam agalnsl the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished:i iny “Ahe contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmantal official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials ara s_upplaed to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of thie work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relatmg te msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and _~ma}n"taln pol_bmejs of fire insurance with standard extended
coverage endarsements on a fair value basis for the full"-insurable‘ value covering all Improvemants on the Real
Property in an amount sufficient to aveid application of ‘any_coinsurance clause, and with a standard morigagee
clause in favor of Lendsr. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lénder being. named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such-other insyrance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reascnably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and:issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lander, will délivér to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, ‘including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written-notice to-Lender:. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be ifpaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Propeity:De located in an area designated by
the Directer of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice s given by Lender that the
Property is located in a special flood hazard area, for the full unpaid princip&l balance of the:loan and any prior liens
on the property securing the loan, up to the maximum pollcy limits set under the Naticnal’ Flood Insurance Program,
or as otherwise required by Lander, and to maintain such insurance for the term of the foan

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the F‘rop‘érty. Lender may
make proof of loss if Grantor fails to do so within fifteen {(15) days of the casualty. Whether‘or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or'the. restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantgr shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. - Lerder shall, upon
sahsfactnry proof of such expendntura pay or reimburse Grantor from the proceeds for:the reasonablecost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds-Wwhich havé not been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair-or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust) then to.pay accrued
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtednéss. .If Lender hotds
any proceeds after paymant in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Exisiing Indebtedness descrlbed below ist "
in effect, compliance with the insurance provisions contained in the instrument evidencing such EXiStlﬂg

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to. the extent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement.: If any":‘
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds@ :
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yaar, Grantor shall furn|sh_ -

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks

insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such g

property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
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Skagit Ccunty Audltor
2/15/2011 Page 3of 10 3:50PM




DEED OF TRUST
(Continued) Page 4

féquest ‘of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
* ofthe. Properfy

LENDER‘S EXPENDITURES If any action or proceeding is commenced that would materially affect Lander's interast in
the:Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but'not limited-to.Grantor's failure to comply with any obligation to maintain Existing Indabtadness in good standing as
required below, or to.discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust of any Related: Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that
Lender “deetiis appropriate, including but not limited to discharging or paying all taxes, liens, securily interests,
encumbrances” and, otherglaims, al any time lavied or placed on the Property and paying all costs for insuring,
maintaining: an__d preservmg_ the Property. All such expenditures incurrad or paid by Lender for such purposes will then
bear interest.at the . rate charged under the Nate from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenges will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to:the: balance of the Note and be apportioned among and be payable with any installment
payments to become.due durifng either (1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as'g balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure’ paymant of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TlTLE The followmg pravisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warra'nts"that': (a)*Gr.antor holds good and marketable title of record to the Property in fee simple,
frea and clear of all liens And encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender. in connéction with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and delwer th:s Deed of Trust to Lender.

Defense of Title. Subject to: the. exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful elaims of alf persons. In the event any action or proceeding is commenced
that questions Grantor's title or thie interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may-be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to-die represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be’ dalwered lo Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the. Properly and Grantor's use of the Properly complies with all
existing applicable laws, ordinances, and regulatlons of governmental authorities.

Survival of Representations and Warrantles. All representatlons warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executiofn arid delivery of this Deexd of Trust, shall be continuing in nature, and
shall remain in full force and effect until such’ tlme as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following prowsuuns concernmg Ex:stmg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust sacurmg the Iidebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or saeto the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default.under:the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness. :

No Modification. Grantor shall not enter into any agreement with' the holder of any mortgage, deed of trust, or
other security agreement which has priority over this ‘Deed-of Trust. by which that agresment is modifiad,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreemant wuthoul the pr|or written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation groceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemanation is filed, Graritor shall prompt'.y notify Lender in writing, and
Grantor shall prompily take such steps as may be necessary to defend the agtion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be enfitled tq. parttctpaie in the proceeding and to be
repraesented in the proceeding by counsel of its own choice all at Grantor's expensge,-and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be raquastad by Lender from time to
time to permit such participation.

Application of Net Proceeds. If ali or any part of the Property is condemned by ernlnent domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electlon require that-alt.or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration: af the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys' fess
incurred by Trustee or Lender in conmection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents |n addition to
this Deed of Trust and take whatever other action is requested by Lender fo perfect and continue-Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together thh all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmllatlon all taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust. i

Taxes. The following shall constitute taxes to which this section applies; (1) a specific tax_upon- lhls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a.$pedific tax ‘an
Bomower which Bomower is autharized or required to deduct from payments on the indebledness secured by this
type of Deed of Trust; {(3) a tax on this type of Deed of Trust chargeable against the Lender or the holderof the™,
MNote; and (4) a specific tax on all or any portion of the Indebtedness or on payments of pnncnpat and |nterest
made by Borrower.

Subsequant Taxes. If any tax to which this section applies is enacted subsequent to the date of thi's_xDeed of_

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its”
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax:befarg’it,.
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depostts W|th' E
Lender cash or a sufficient corporate surety hond or other security satisfactory to Lender. S

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusl as a'
security agreement are a part of this Deed of Trust: :

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propen'y.."'::'
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s x..-c":'onstllu‘tes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
’ as’ amended from time to time.

_)'Security Intarest. Upon request by Lender, Grantor shall take whatever action is requeslted by Lender to perfect

i and contlnue_Lenders security interest in the Renlts and Personal Proparty. In addition to recording this Deed of

= Frust in the feal property records, Lender may, at any time and without further authorization from Grantor, file
‘;executed counterparts, copies or raproductions of this Deed of Trust as a financing statement. Grantor shall
relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shéll-not remiove’: séver or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propérty.not affixed to the Property in a manner and at & place reasonably convenient to Grantor and
Lender-and ‘make it "available to Lender within three (3) days after receipt of written demand from Lender to the
extent permﬂted by apphcable faw.

Addresses. The mdiling“addresses of Grantor (debtar) and Lender {secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are-as stalad on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN FACT. The following pravisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any.time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to'be made; &xecuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender:may:deefn appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemnents, finanging staternents, continuation statemenis, instruments of further assurance, certificates, and
other documents as may, in.the solebpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continue, or preserve (1) Borrower's and Grantor's cbligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liénsand security interests created by this Deed of Trust on the F’raperty,
whether now owned or hereafter dcquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lsnder for all c.osls and expenses incurred in connection with the matters refearred
to in this paragraph. .

Attorney-in-Fact. If Grantor fa:ls to do -any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and:at Qra_nto['s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the puirpdse of making, exacuting, delivering, filing, recording, and doing all
ather things as may be necessary or des1rab'le in Lendefs sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Borrower and Grantor pay all the lndebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this' Deéd of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall axecute and deliver 1o Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Renls and the Personal Properly. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The graniee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance ‘of any matters or facis shall be conclusive proof
of the truthfulness of any such rnatters of facts.

EVENTS OF DEFAULT. Each of the following, at Lender's optlon shall oonstnute an Event of Default under this Dead
of Trust:

Payment Default. Borrower fails to make any payment when dug under the indebtedness.

Other Defaults. Bomrower or Grantor fails to comply W|th or to' perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents.or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement betwaen Lender and Borraower or Grantor,

Compliance Default. Failure to comply with any other term, obhgatmn oovanant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time reqmred by. thls Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to pravent fi f‘lmg of orto effect dnscharge of any lien,

False Statements. Any warranty, representation or statement made or fumtshed to Lender by Borrower or Grantor
or on Borrower's or Grantor's bahalf under this Deed of Trust or the Related: Ducurrlents is false or misleading in
any material respect, sither now or at the time made or fumished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Do:':ument's ceaseé' to be in full force and
effect {including failure of any collateral document to create a valid and perfected” secunty interest or lien) at any
time and for any reason. 2

Death or Insclvency. The dissolution of Grantor's {regardless of whether electlon' to contmue is made), any
member withdraws from the limited liability company, or any other termination :of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower or .Srantor, lhe appointmeant
of a receiver for any part of Borrower's or Granlor's property, any assignment for the“henefit of creditors, any type
of creditor workout, or the commeancemsnt of any proceeding under any bankruptcy or |nsolvency faws by or
against Borrower or Grantor. E ;

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or’ Grantgr:or by any
governmental agency against any property securing the Indebtedness. This Includes a garnishrenit of any. of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event.of Default’ shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the elairm
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written nofica of,
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or-forfeiture. .
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the‘
dispute. L

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between""

Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including Without .+
limitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to Lender'_
whether existing now or |ater. . $F

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the"
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or l|abmty C
under, any Guaranty of the Indabtedness.
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C ~Adverse. Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
" believes.the prospect of payment or performance of the Indebtedness is impaired.

_}3Insecur|ty L'ender in good faith believes itself insecure.

i Existing Indehtedness The payment of any installment of principal or any interest on the Existing Indebtedness is
- ript made’ within the time requirsd by the promissory note evidencing such indebtedness, or a default occurs under
the-instrument securlng such indebtedness and is not cured during any applicable grace period in such instrument,
or. any suit or other action is commeanced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thareafter,
Trustee or Lender mey exerclse any one or more of the following rights and remedies:

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to makg :expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
afler Grantor's fa[lure to perform shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediatsly
due and payah!e |nclu5:1|n___g any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect 15 all or any part of the Real Property, the Trustes shall have the sight to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in a__c;corda{tce with and to tha full extent provided by applicable taw.

UCC Remedies. With respept_ to'“'alll"br any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerctal Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and-collect the Rents; including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs; against-the’ Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the ‘Propsrty t6 make payments of rent or use fees directly to Lender. If the Rents are
collected by Llender, then Granter iwevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment”thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants.dr other'usersito Lender in response to Lender's demand shall satisfy the
obhgatmns for which the payments.aré ‘made; Whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preservé the Property. to operate the Property preceding or pending
foreclosure or sale, and to collect the Resits from.the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness,’ Thé receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist'whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in pessession of the'Property after the Property s sold as provided
above or Lender otherwise becomes entifled to possession of:the Properly upen default of Borrower or Grantor,
Grantor shall bacome a tenant at sufferance of Lender or.the.-purchaser of the Property and shall, at Lender's
option, either (1) pay a reascnable rental for the use of the Property. or {2) vacate the Property immediately
upan the demand of Lender.

Other Remedies. Trustes or Lander shall have any other nght or remedy prowded in this Deed of Trust or the Note
or available at law or in aquity.

Notice of Sale. Lender shall give Grantor reasonable nou::e Sf the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Ta the extent permitted by applicable law, Barrower'and Grantor hereby waives any and all
rights to have the Properly marshalled. In exercising its rights and ‘remedies; the-Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attornays' Fees, Expenses. [f Lender institutes any suit or action to enfence any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonahble as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the, extent not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinian are necessary:-at any fime forthe protection of its
intarast or the enforcement of its rights shall become a parl of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attornieys' fees and Lender's legal
expenses, whether or nol there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and, any ariticipated’ post—judgment
collection services, the cost of eearchlng records, obtaining title reports {including foreclosure reportsy; surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by appllcable law.
Grantor also will pay any court costs, in addition to all octher sums provided by law. LA

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sef forth in th|s sectlan

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and ebhganons'of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power te
take the following actions with respect to the Property upon the written request of Lender and Grantor:+ (a) join‘in",
preparing and filing a map or plat of the Real Property, including the dedication of strests or other- nghts to the, =
public; (b) join in granting any easement or creating any restriction on the Real Property; and {c)’join in ‘any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed: of. Trust, +

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sale under eny other"‘.
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party,” unless_k :
required by applicable law, or unless the action or proceeding is brought by Trustee. -

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the -r:ights_ S
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to -

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case m :
accordance with and to the fuli extent provided by applicable law.

AR
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-Successor Trustee, Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustee

" appointed under this Deed of Trust by an instrument exscuted and acknowiedged by Lender and recorded in the
office of the: recordar of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
+ other matters required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or
© the Audﬂor's File Mumber where this Deed of Trust is recorded, and the name and address of the successor
:trustee, and ‘the instrument shall be executed and acknowledged by Lender or its successors in interest. The
‘successer trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upen fhe Trusteg in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusmn of all other provisions for substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice required. to be’ gwen under this Deed of Trust, including without limitation any notice of default and any
notica of sale shall"be given:in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, ar, if
mailed, when deposited in:the ‘United States mail, as first class, cerlified or registered mail postage prepaid, directed to
the addresses showh ngar the begmnmg of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has_priority. over this.Deed of Trust shail be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any pary may shange its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep‘Lender informed at all times of Grantor's current address. Subjsct to applicable law,
and except for notice requured or gliowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor i&"deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS Thz=,l folluwmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed’ of: Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to_the matters ot forth in this Deed of Trust. No alteration of or amandment to this
Deed of Trust shall be effective’ unless, given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the Property” is. used for purposes other than Grantor's residence, Grantor shall furnish io
Lender, upon request, a certifiad: statement nf net operating income received from the Property during Granlor's
pravious fiscal year in such form and” detail-as’ Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash-expenditures made in connection with the operation of the Property.

Caption Headings. Caption headlngs in th|'s': Dé'ed of Trust are for convenience purposes only and are not to be
used to interpret or define the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interestor estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be ga\ferned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in-the State of Washmgton

Joint and Several Liability. All obligations of Borrower and’ Qrantor&t under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and-every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Gra__ntor signing below is responsible for all obligations in this
Deed of Trust. Where any one or more of the parties.is.a corporation, partnership, limited liability company or
similar entily, it is not necessary for Lender to inquire into'the powers of any of the officers, directors, pariners,
members, or other agents acting or purporting to act on the entlty 's’ behzlf;-and any ebligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under. this Deed of Trust.

No Waiver by Lender. Lender shall not be deemead to have waive_d a__n'y rights-under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the ;part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lendeér of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otfierwise t0 demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior-waiver by Lerder, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or.of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required-under this. Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing corisent to Subsequent instances where
such consent is required and in all cases such consent may be granted or wnthheld in the sole discretion of Lender.

Severability. |If a court of competent jurisdiction finds any provision of thls Deed of Tru_st-toi_ be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be” considered modified so
that it becomes legal, valid and enforceabie. If the offending provision canngt beé so modified, it shall be
considerad deleted from this Deed of Trust. Unless otherwise required by law; the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality,: valldlty ar enforceablllty of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on tranafer of Grantc:r's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succassors’. and assigns. I
cwnership of the Property becomes vested in a person otner than Grantor, Lender, without‘notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by-way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indehtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of tha homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of.
Trust. Unlgss specifically stated to the contrary, all references to dollar amounts shall mean amounts in ‘lawful money

of the United States of America. Words and terms used in the singular shall include the plural, and the: plural shall -

include the smgular as the context may requlre Words and ferms not otherwise defined in this Deed of Trust shall":‘
have the meanings attributed to such ferms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrowsr. The word "Borrower” means GENE E GILDEN and DIANA M GILDEN and includes all cu-slgners and- :

co-makers signing the Note and all their successors and assigns. o
Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and
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iy ncludes-without limitation all assignment and security interest provisions relating to the Personal Property and
" Rents,

_)Default The word “Deafault” means the Default set forth in this Deed of Trust in the section titled “Default”.

Event of Default The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
- the events of default section of this Deed of Trust.

'Exlsllng Indebtedness The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provisioh of this Deed of Trust.

Grantor The word "Grantor" means GREAT HEIGHTS, LLC.

Guarantor. The' word "Guarantor means any guarantor, surety, or accommadation party of any or all of the
Indebtedness. - :

Guaranty. The word "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Improvements The word "lmprovemenls means all existing and future improvements, buildings, structures,
mobile homes affixed on the Raal Property, facilities, additions, replacements and other construction on the Real
Property. -

Indebtedness. The word "indebledness" means all principal, interest, and other amounts, costs and expenses
payable under the MNote-or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and"subsfitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantprs chligations or expenses incurred by Trustee or Lender to enferce Grantor's
obligations under this Deed.of Trust; togsther with interest on such amounts as providad in this Deed of Trust.
Specifically, without limitation, Indebledness includes all amounts that may be indireclly secured by the
Cross-Collateralization provision-of this Deedof Trust.

Lender. The word "Lender” rh'eané Sk'ngif State Bark, its successors and assigns.
Note. The word "Note” means Promrssory Note number 3659006266 in the amount of $220,000.00.

Personal Property. The words “F’ersonal Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned" by Grantor, 8nd now of hereafter attached or affixed to the Real Property;
together with all accessions, paris,”and. additiohs to, all replacements of, and all substitutions for, any of such
property; and together with all issues and_profits thergen and praceeds (including without limitatien all insurance
proceeds and refunds of premiums) from apy sale or.othér disposition of the Praperty.

Property. The word "Proparty" means odileétively'the Real Property and the Personal Property.

Real Property. The words "Real Property" mean. the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Doc’:uments mean all promissory notes, credit agresments, loan
agreements, guaranties, security agreements, mertgages deads of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents; whether now or hersafter existing, executed in connection with
the Indebtedness; provided, that the environmental mdemmty agreemenls are not "Related Documents” and are
not secured by this Deed of Trust. :

Reats. The word "Rents” means all present and fulure rents revenues, income, issues, royalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustee” rmeans Chicago Title Comban'y' qf_,Washing{on, a Washington corporation, whose
mailing address is 425 Commercial Street, Mount Vemon, WA “98273 and.any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS: DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

|
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF __ Wa Shimp o }
COUNTY-OF _ 5@{(’} )
On this f “ L day of /’ Fé"- il )/ , 20 ! , before me, the undersigned

Motary Publlc personally appeared GENE E GILDEN, Manager of GREAT HEIGHTS LLC and DIANA M GILDEN, Manager
of GREAT HEIGHTS, LLC, and personally known to me or proved to me on the basis of satisfactory evidence to be
members or designated agents-of the limited liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to be the“frep and voluntary act and deed of the limited hability company, by authority of statute, its
anticles of orgamzatlon ortits oparatlng agreement, for,. d purposes therein mentioned, and on path stated
that they are authorized to execute this Deed of T;tf{ and,ln fact e uted the Deed of Trust on behalf of the limited

eyl o

2
Notary Publf€ in and for the State of ;Qﬁ 37

commission expiras

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder f)f all indebtedness secured by this Deed of Trust. You are hereby
requasted, upon payment of all sums owing toyou;, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trusl

Date: P Beneficiary:
I By:
Iits:

LASER PRO Lending, Ver. 5.54.00.006 Copr. Harland Financial Solutions, Inc. 1897, 2011.  All Rights Reserved. -
WA MACFILPL\GO1.FC ___'._I'R-”_‘l-97__89~t PR-2
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EXHIBIT A
e orcler No 620012677

'For APN/Parcel ID(s): P19773
For Tax Map ID(s): _340203-4-012-0003

The West Half of the South 35 rods of the Northwest Quarter of the Southeast Quarter, and the West Half
of the North 7 rods of the: Southwest Quarter of the Southeast Quarter of Section 3, Township 34 North,
Range 2 East of the W:ltamette Meridian;

EXCEPT the North 5 rods pf the Southwest Quarter of the Northwest Quarter of the Southeast Quarter;
AND EXCEPT the Wes( 8 rods thereof:

AND ALSQ EXCEPT any p:c';r__lio'htﬁereof lying Southerly of the North fine of the County road known as
Stevenson Road or Padilla Heights Read,

AND ALSO EXCEPT the East 10 feet. more or less, as conveyed to A.F. Schreiber by deed recorded April
2, 1836, under Auditor's File Ng. 277688,

AND ALSO EXCEPT that portion described as follows:

Beginning at the South Quarter corner.of the said Section 3;

Thence North 0°31°38" East a distance of 1,217.40 feet;

Thence South 89°28°22" East a distance.of 134 feet,

Thence North 0°31'38" East a distance of 481,80 feet, 1o the true point of beginning:;
Thence South 89°52'22" East a distance of 200.00. feet

Thence North 0°31'38" East a distance of 200.00 Teet;

Thence North 83°52'22" West a distance of 200.00 feet;

Thence South 0°31'38" West a distance of 200 00 feet to the true point of beginning;

AND ALSO EXCEPT the West 20 feet of the remarnder, as conveyed to Gary G. Falkner by deed
recorded December 10, 1975, under Auditor's File No, 82?1’96? r-gcords of Skagit County, Washington.

Situated in Skagit County, Washington,
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