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DEFINITIONS s i

Words used in multiple sections of this document are’ deﬁned bek)w and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmu thc us;age of words used in this document are
also provided in Section 16,

(A) YSecurity Instrament™ means this docwment, which is daied Februaxy 09 2011 ,
together with all Riders to this document.

(B) "Borrower” is Axnoldo @ Carreocn and Kelly S Car‘recm., Hu_;sb"a,nd and Wife

Borrower is the trustor under this Security Instrument,
(C) "Lender™is  pegples Bank
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Lender is4 Corporation
organized and existing under the laws of WASHINGTON

Lender's address’s 50 Box 233 Lynden, WA 28264

(D) "Trustee® is'-f-;;_n'é} Til".‘l.e Anacortes, 3010 Commercial Ave, BAnacortes, WA
agz21 A e ‘ .
(E) "MIERS" is Morigase Blettronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the bencficiary
uuder this Security ln_;tfum’ént.. MERS is organized and existing under the Jaws of Delaware, and has an
address and telcphoneﬁ-ﬁumbcr""of____i?;.Q_.”":B_ox 2026, Flint, MI 485012026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated February 09, 2011
The Mote states that Borrower owes Lender One Hundred 8ixty Three Thousand One
Hundred and 00/100 Dollars
(U.5.$163,100.00 " “~)plus interest. Borrower has promised 10 pay this debt in regutar Periodic
Payments and to pay the debt i fill not later than Maxch 01, 2041 .

(G} "Property' means the property that is described below under the heading "Transfer of Rights in the

Property." I |
{H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayiment charges and late charges

due under the Note, and all sums due uinder this Security Instrument, plus interest,
() "Riders"” means all Riders to this SecorityInstrumient that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable): '

(] Adjustable Rate Rider [ Condomintum Rider [_] second Home Rider
[ Balloon Rider [_] Planned Unit Development Rider () 14 Family Rider
VA Rider (] Biweekly Payment Rider LT Other(s) specity]

(4) "Applicable Law" means al] controlling applicable ‘-?éﬂéiaj, "-gtii_te and local statutes, regulaiions,
ordinances and administrative rules and orders (that have thé effect of law) as well as all applicable final,
non-appealable judicial opinions. ERR

(K) "Community Association Dves, Fees, and Assessmernits'™ tiieans all-dues, fecs, assessments and ather
charges that are imposed on Borrower or the Property by &' coridomimum association, homeogwners
association or similar organization. i L

(L) "Electronje Funds Transfer" means any transfer of funds,’ other than.a ‘transaction originared by
check, draft, or similar paper instrument, which is initiated through an eléctronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize afinancial institution to debit
or credit an account, Such term includes, but is not limited to, poih{»of‘»sa’]c-*Trau_sfcfs, automated teller
machine transactions, tramsfers initiated by telephone, wire transfers, and.“automated clearinghouse
transfers. ' : i

(M) "Escrow Items" means those items that are described in Section 3, .

(N} "Miscellaneous Procecds™ means any compensation, seftlement, award of darnages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages described inSeetion 3) for: (i)
damage to, or destruction of, the Property; (ii) condepmation or ather taking of all of any part of the
FProperty; (iii) conveyance in lie of condemnation; or (i¥) misrepresentations of, &r omissions as to, the
value and/or condition of the Property. h A s e
(D) "Mortgage lnsurance” means insurance protecting Lender against the nonpayient of, or defdult en,
the Loan. et A
(P) "Periodic Payment" means the regularly scheduled amount due for (1) principal and intgress

Note, plus (i) any amounts under Section 3 of this Security Instrument. LA
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(Q) "RESPAmeans‘the Real Estate Setilernent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implerenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fram time to
time, orany additional of successor legislation or regulation that governs the same subject matter. As used
in this Security [nstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related ‘mortgage loan" even if the Loan does not qualify as a "federally refated mortpage
loan” under RESPAT - - '

(R) "Successor in Interest of Borvawer" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and’or this Security nstrument.

TRANSFER OF RlGH"f‘S.--’IN_--TH_E.PE{@PER’!‘Y

The benefictary of this Seourity Instriment is MERS (solely as nominee for Lender and Lender's
Suceessors and assignsy and the successors and assigns of MERS. This Security Instrument securcs to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Mote; and (i)
the performance of Borrowet's cavenants and-agreements under this Security Inscrument and the Note. For
this purpose. Borower irrevocably geants and conveys 10 Trustee, in trost, with power of sale, the
fO”(}Wing deseribed property IOC&te_d '.ig.;.t[’le e County [Type of Recording Jursdiction]
of SFAGIT "' " . .{Name of Recording Jurisdiction)

45 hereto attached in exhibi_p Aandby this reference made a pdrt hereof

Parcel ID Number: 34042903300004 {P2B521) /340429101500 which _eufrently has the address of
1321 Demmy Place [Strect]
MOUNT VERNON (Ciry] , Washington 98274 [%ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, apportenances, and fixtures now or hereafter a part of the property. Ail r_ebigccmcnts and
additions shall also be covered by this Security Instrument. AH of the foregoing”is referfed’1o in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to tomply with-daw or
custorn, MERS (as nominee for Lender and Lender's succassors and assigns) has the right: to exercjse any
or alt of those interests, including, but not limited to, the right to foreclose and sell the Property; andto
take any action required of Lender including, but not limited to, refeasing and canceling thiis Security
Instrument. ' #

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby comﬂ??;d mf@ "Iia;?_‘ T
the right to grant and convey the Property and that the Property js unencumbered, except for encumbrances -
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of record, Borrower: warrants and will defend generally the title 10 the Property against all clains and
demands, .sitbjéct to ariy encumbrances of record.

THIS-SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniferm
covenants with limined variations by jurisdiction to constitute a upiform sectwity instrument covering real
property,

UNIFORM.COVENANTS: Borrower and Lender covenant and agree as follows:

t. Paynient.of Principal, - Interest, Escrow Items, Prepayment Charges, and Late Charges.

cutrency. However, if any-check orother instrument received by Lender as payment under the Note or this
Security [ostrument i3 refurned 16 Lender unpatd, Lender may require that any or all subsequent payments
due. under the Note and this Security Instrument be made in-one or more of the following forms, as
selected by Lender: (a) cash; (b) money grder; {¢) certified check, bank check, treasurer's check or
cashier's check, provided any-.such check.is dyawn upen an institution whose deposits are insured by a
federal ageney, nstrumentafity, ot entity; or<(d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such ather location as may be destgrninted by Lender if accordance with the notice provisions in Section 15.
Lender may return any payment or partial paymént if the payment or partial payments are tnsufficient to
bring the Loan cutrent. Lender ay aceept.any payient or partial payment insufficicot to bring the Loan
current, without wajver of any rights herennder-or prejudice to its rights to refuse such payment or partial
Fayments in the fiuture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied-as of its scheduled due date, then Fender need not pay
interest on unapplied funds, Lender may hold such-inapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not 4o so within'a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately priar to foreclosure. Mo offset or claim which Borrower
might bave now or in the fitture against Lender shall selieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and dgreements secured by this Security
instrument, A

Z. Application of Payments or Proceeds. Except s otherwise described in this Section 2, all
Fayments accepted and spplied by Lender shall be applied in'the follewing order of priority: {8) interest
due under the Note; (b) principal due under the Note; (c) a}némwuts"dl‘t_é‘un_da{‘ Section 3. Such payments
shall be applied to each Perindic Payment in the order in which.it. became due:- Any remaining amounts
shall be applisd first to late charges, second to any other amounts due-under this Security Instrument, and
then to reduce the principal balance of the Note, LG

If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender tuay apply.any payment received
from Botrower to the repayment of the Periodic Payments if, and to the'extesit that, each'payment can be
paid in full. To the extent that any excess exists after the payment is applied to.the-full payivent of one or
more Periodic Payments, such excess may be applied to any lute charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the MNote, © i

Any application of payments, insurance proceeds, or Miscellaneous Procégds, to. principal” due under
the Note shall not extend or postpone the due date, or change the amount. of the Perfodic Payments.

3. Funds for Escrow ltems. Rorrower shal| pay to Lender on the day Periodic Payments are due
under the Mote, until the Note is paid in full, a sum (the "Funds") 1o provide for payment:of amounis.due
for: (2) taxes and assessments and ather items which can attain priority over this Security Instrumcnt zs a
lien. or encumbrance on the Property; (b} leasehold payments or ground rents on the Property; ifany; {(c)

prenviwems for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance;

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage

Insurance premiums in accordance with the provisions of Section 10, These items are called LBsergw on
ftemns." A1 origination or at any time during the term of the Loan, Lender may require that Communjty .

5220325-401
WASHINGTON-Single Family-Fannie M aeiFraddic Mac UNIFORH INSTRUMENT WILH MERS
@%-smwa; {0811) Page 4 of 1§ Initials:

102

L

Form 3048 {jo1"

LA

0

i

Skagit County Auditor
2/11/2011 Page 4 of 1811:23AM



Association hues, " Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessnients shatl be ani Escrow Hem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid inder this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligaticn 0 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation {0 pay-to_Lender Eunds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In:the eventof such waiver, Borrower shall pay directly, when and where pavable, the amounts
due for any Escrow Itemé for wihich payment of Funds has been waived by Lender amd, if Lender requires,
shall furnish to Lender receipts ‘evideneing such payment within such time pariod s Lender may require.
Borrower' s obligation o make sueh payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement.contained: in this Security Instrument, as the phrase "covenant and agreement”
is wsed in Section 9.°If Botrower is obfigated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails te pay the amount due for an Escrow Item, [.ender may exercise its rights under Section 9
and pay such amount and:-Bd_rrower shall then be obligated under Section ¢ o' repay o Lender any such
amount. Lender may revoke the walver'as 10 any or all Escrow HMems at any time by a notice given in
accordance with Section 15 and, tipon sich revocation, Borrower shall pay to Lender alt Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colfett and-hold ,E-ut:_ids in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified undet’ RESPA, anid (b) not to exceed the maximum amount a tender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Ttemns or otherwise in accordance with Applicable
LaW- & B o N

The Funds shall be held in an institwion ~whose deposits are insured by a federal agency,

instrumentality, or entity (including Lender, if Lenider is an institution whose deposits are so insured) or in
any Federal Home f.oan Bank, Lender shall apply-the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge. Borrower for holding and applying the Funds, amually
analyzing the escrow account, or verifying the Escrow Ifems, upléss Lender pays Botrower interest on the
Funds and Applicable Law permits Lender to make such a charge.“1/nless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lénder ‘shiall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agres in writing, however, that interest
shalt be paid on the Funds. Lendar shal) give to Borrower, swithout charge, an annual accounting of the
Funds as required by RESPA, T T e

If there is a surplus of Funds held in escrow, as defiried ‘under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA., If there/is 4 shortage of Funds held in ESCIOW,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA, snd Borrower shall Tay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. I there is a deficiency of Funds held in £5CTOW, 88 deﬁﬁé@;-&ndcn-..-i{ESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shafl pay to Lender the amount necessary to muke
up the deficiency in accordance with RESPA. but it no more than 12 mouthly payments; .

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. ) Lk

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges;:~fines, _aﬁdﬁ.fimpositions
awributable to the Property which can attain peiority aver this Security Fnstrument; feasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessifents, if.any. To
the extent that these jtems are Escraw Fterns, Borrower shall pay them in the manner provided in-8ection 3.
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Borrower. shall'promptly discharge any lien which las priority over this Security Instrument unless
Borrower:{a) aurces.in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but oply so'Tong as Barrower is pecforming such agreement; (b) contests the len in good faith
by, or defends éggiﬁét_-:anfqrccment of the lien in, legal procesdings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only nntil such proceedings
are concluded: or-’tc‘]__s'c__c_:urc‘:,s- from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien to this Secwrity Instriment. If Lender determines that any part of the Property is subject to a lien
which can ateain priority over this Security Instrument, Lender may give Borrower a notice identifylng the
lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth.above in'this Section 4.

Lender may require ‘Borrower 16 pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan..

5. Praperty Insurance, Borrower shal] keep the improvements now existing or hereafter erected on
the Property insured against loss:by fire, hazards included within the term "extended coverage,” and any
other hazerds including, but Hor Ii'miteq,.-t'd, earthquakes and floods, for which Lender requires insucance.
This insurance shal! be maintained in"the amounts (including deductible levelsy and for the periods that
Lender requires. What Lender réquires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's

right to disapprove Borrower's choice,. which-right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in cannection with this Loan, either: (a} a one-time charge for food zone
determination, certification and tracking services;-or (b) a che-time charpe For flood zone determination
and certification services and subsequent-charges each time remappings or similar changes ocour which
reasonably might affect such determination or certification. Borrower shall also be responsible fur the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting, from an objection by Borrower.

If Borrower fails to mnaintein any of the caverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender ds 'under no obligation to purchase any
particutar 1ype or amount of coverage. Therefore, such coversae shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, of the confents of the Property, against any risk,
hazard or liability and might provide greater or lesser Coverage than’was previously in effect. Borrpwer
acknowledes that the cost of the insurance coverage 50 obiained. might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbiirsed by-Liender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable; with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polities shall.be subject to Lender's
right to disapprove such policies, shall include a standard mortgage- claiSe, ‘and shall name Lender as
rnortgagee and/or as an additional loss payee. Lender shall have the right to'hold the policies and renswal
certificates. If Lender requires, Borrower shalf prompily give to Lender alf receipts of paid premiums and
renewal notices. 1F Borrower obtains any form of insurance coverage, not-otherwise reguired by Lender,
for damage to, or destruction of, the Property, such palicy shall include a‘standard mortgage clause and
shall name Lender as mortgages and/or as an additional loss payec. et

In the event of loss, Borrower shatl give prompt notice 1o the insurance carricr and Lender:. Lender
may make proof of loss if not made prompity by Borrower. Unless Lender and Borrawer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was reguired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconamically feasibie ind
Lender's security is not lessened. During such repair and restoration period, Lender shall have, th?-ﬂghf 10
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hold such insurance. proceeds until Lender has had an opportunity to inspect such Praperty to ensure the
work has béen tomgpleted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments-as the waork is completed. Unless an agreement is made in writing or Applicable Law

requires interest to'be paid onsuch insurance proceeds. Lender shall not be required to pay Borrower any

interest or earsings on"suchproceeds. Fees for public adjusters, or other third parties, reteined by
Borrower shall riot be paid out'of-the Insurance proceeds and shall be the sole obligation of Rorrower, IF
the restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applied iy the_surns, secured by this Security Instrument, whether or not then due, with
the excess, if any, paid toBorrower.: Siigh insurance proceeds shall be applied in the order provided for in
Section 2. Cos - :

Tf Borrower abandOng‘ the Property, Lender may file, negotiate and settle amy avaitable insurance
claim and related matters. If Borrower docs-not respond within 30 days to a notice from Lender that the
Insurance carrier has offered 1o Settle a claiing then Lender may negotiate and settfe the claim. The 30-day
period will begin when the notice is givén, In either event, or if Lender acquires the Propecty under
Section 22 or otherwise, Borrower hefeby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an ammount not to exceed the _a:néunpg-q_iupaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights éétﬁ_gr than: the right to any refind of unearned premivms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are appheable to the
coverage of the Property. Lender may use the ingurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrowsr shail oc.cupy;' establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy ihe
Property as Borrower' s principal residence for at least o0t year after the date of ocoupancy, unless Lender
otherwise agrecs in writing, which consent shaf] fiot be unreasopably withheld, or unless extenuating
circumnstances exist which are beyond Borrower' s cantral. S

7. Preservation, Maintenance and Protection of the Propeérty; Inspections. Borrower shal not
destray, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borsower is residing in the Property, Borrewer shall maimain the Property in
order to prevent the Property from deteriorating or decredsing in value due o its condition. Unless it is
determined pursuant to Section 5 that Tepair or restoration iy not economically feasible, Borrower shalf
prompily repair the Property if damaged to avoid further deferioration ‘or ‘damage. If insurance or
condemnation proceeds are paid in conneetion with damage to, or the.faking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration’in a sipgle payment or in a series of
progress payments as the work is completed, If the insurance ot condemnation-progeeds are not sufficient
10 Tepair or restore the Property, Borrower is not relieved of Borrower's obfigation for the conpletion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections .of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the, Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such feasonable cause.

8. Borrower's Loan Application, Borrower shall be in defaull if, duning-the Loafi application
process, Borrower or any persons or entities acting at the direction of Borrpwer o1 with Borrower' s
knowledge or consent gave materially félse, misleading, or inaccurate informatian or éta_'t'emenq_.-tt} Lénder
(or failed to provide Lender with material information) in connection with the. Loati. Material
representations include, but are not limited to, representations concerning Borrower s occupancy, SF the
Property as Borrower' s principal residence. - S
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrunent. §f
(2} Boreower fails to. perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest i the Preperty and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a-lien”which may attain priority over this Security Instrument or to enforce laws or
regulations), or-te)-Berrower. has abandoned the Property, then Lender may do and pay for whatever is
reasonable or.appropriate o protect Lender's interest in the Property and righis under this Security

entering the Property to Iyake repairs; change Jocks, replace or board up doors and windows, drain water
from pipes, eliminate building or othier/code vinlations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. }is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lendér under this Section 9 shall become additional debt of Borrower
secured by this Secority Instrument: These-smounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, wpon notice fiom Lender o Borrower requesting
pPayment. R
{f this Security Instrument is on a leaseheld, Bocrower shall comply with all the provisions of the
lease. If Berrower acquires fee title to the FProperty, the-leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. e

1¢. Mortgage Insurance, If Lender reguiréd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premioms required to maititain the Mortgage Insurance in effect. If, for any teason,
the Morigage Insurance coverage required by Lerider ceases to be available from the mattgage insurer that
previously provided such insurance and Borrovier'was required to make separately designated payments
toward the premiums for Morgage Insurance, “Borrower shall ‘pay the preniwms required to obtain
coverage substantially equivalent to the Mortgage [nsurance preyiosly in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantjally equivalent Madrtgage Insurance coverage is not
available, Borrower shall cowtinue 1o pay to Lender the amdunt of the separately designated payments that
were due when the inswance coverage ceased to be in effect. Lender will accept, use and refain these
payments as a non-refundable loss reserve in liew of Mértpage Insurasice, Such Inss reserve shall be
non-tefundable, notwithstanding the fact that the Loan is ultimately. paid-in. fifl], and Lender shall not be
required to pay Borrower any interest or earnings on such Joss reserve, Lender ean no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender 1equires)
provided by an insurer sclected by Lendec 2gain becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable ‘loss reservel until Lender's
requiremens for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such 1erminmation or wntil termination is required by Applicable Law, Nathing in this
Section 10 affects Borrower's obligation fo pay interest at the rate provided inthe Mote. o~

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for ceftain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot a paty 1o the Mortgane
Insurance. , s

Mortgage insurers evaluate their total risk on all such insurance in foree from time to timie, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. ‘These dgreements
are on tenns and conditions that are satisfactory to the mortgage insurer and the other party. (or parties) to

&

these agreements. These agresments may require the mortgage msurer fo make payments using -any source

of funds that the mortgage insurer may have available (which may include funds obtained from-Mortgage -

Insurance premiums).
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As a resaltof these agreemnents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other-entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be-tharacterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or madifying the Imortgage insurer's risk. or reducing losses. If such agreenent
provides that an affiliate of Lender takes a share of the insurer's Tisk in exchange for a share of the
premiums paid to-the. insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements.will not affect the amownts that Borrower has agreed to pay for
Mortgage Insurance, orany gther terms of the Loan. Such agreements will not increase the amount
Berrower wilk owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homegwaers Protection Act of 1998 or auy other law. These rights
may include the right to ‘recéive ceérfain disclosures, to request and ohtain cancellztion of the
Mortgage Insurance, o have the Movtgage Insurance terminzted awtomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellanéo_u,s ‘Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender, - ,

If the Froperty is damaged, sich Miscellangous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair 1 economically feasible and Lender's security is not lessened.
Duting such repair and restoration period,-Lender shall have the right to hold such Miscellancous Proceeds
unti) Lender has had an opportunity to inspect such Property to eusure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken proroptly, Lender may pay for the
repairs and restoration in a single dishbursement or ina series of progress payments zs the work is
completed. Unless an agreement 35 made in writing or‘Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not he requited to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sumns secured by this Security Instrument,
whether or not then due, with the excess, if any, paido Borrower. Such Miscellaneous Proceads shall be
applied in the order provided for in Section 2. . A

In the event of a total taking, destruction, or loss in*'vakie ofthe Property, the Miscellaneous
Proceeds shall be applied 10 the suins secured by this Security-Instrument, whether or not then due, with
the excess, if any, paid to Borrower. sk A

In the cvent of a partial taking, destruction, or loss In valisg of the'Property in which the fair market
value of the Property immediately before the partial taking, ‘destruction, or loss in vatue is equal fo or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agrée in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured. immediately before the
partial taking, destruction, or loss in value divided by (b) the fair midrket valug of the Property
immediately before the partial taking, destruction, or loss in value. Any balancs shall he paid tn Barrower.

- In the event of a partial taking, destruction, or loss in value of the Property ifi which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug i5 less than the
amount of the sums secured immediately before the partial taking, destruction; or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o, the sums
secured by this Security Instrument whether ot not the sums are then due. S

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrewer that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a ¢laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lehder is atithotized
to cotlcet and apply the Miscellaneous Proceeds either to resioration or repair of the' Property of to tie
sums secured by this Security Instrument, whether or not then due. “Opposing Party" means the third party
thal owes Borrower Miscellaneous Proceeds or {he party agatnst whom Barrower has a right of actien in
regard to Miscetlaneous Proceeds. sl
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Borrower shall be in default if any action ot proceeding, whether ¢ivii or criminal, is begun that, in
Lender's judgment; could result in forfeiture of the Property or other material tmpairment of Lender's
interest in“the Property or rights under this Security Instrument. Borrower can cure such 2 default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, - Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Praperty or rights under this Seeurity Tnstrument. The proceeds of
any award or clain for damages:that are attributable to the impairment of Lendar's interest in the Property
are hereby assigned and shall be paid-to Lender.

All Miscellaneous Proceeds.that are not applied to restoration or repair of the Property shall be
applied in the order provided forin Section 2.

12. Borrower Not.Released; Forbearance By Lender Not a Waiver. Extension of the time for
payrent or Inodification ef amprtization-ofithe sums secured by this Security Instrument granted by Lender
ta Bertower or any Suecessor in‘Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required 1o commence proceedings against
any Successor in Interest of ‘Borrower or 10 refuse to extend time for payment or otherwise modify
amortization: of the sums secured. by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any tight o
remedy Including, without limitation, L-éﬁder's‘ acceptance of payments from third persons. entities or
Successors in Interest of Borrower or'inl amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remigdy, . -

13. Joint and Several Liability; Co-signiers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not executs the Note (a "co-signer”); (a} is co-signing this
Security Instrument only to maortgage, grant and convey the co-signer's inferest in the Property under the
terms of this Security Instrumment; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accornmodations with regard to the terms of this Security Instrument or the Nete without the
co-signer's consent.

Subject to the provisions of Section 18, any “Successor i’ Interest of Borrower who assumes
Borrower's obligations under this Security Instrument In writing,” anid'is ‘approved by Lender, shall obtain
all of Borcower's rights and benefits under this Security Instrinment. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument untess Lender agrees 10 such release in
writing, The covenants and agresments of this Security {nsttwrnent ‘shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. =

14. Loan Charges. Lender may charge Borrower fees for servigss perforimed in connection with
Borrower's default, for the purpose of protecting Lender's interest in"the Property and rights under this
Security Instrument, inchuding, but not limited to, attorneys' fees, property inspeetion and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instriiment to charge a specific
fee to Borrower shall not he construed as a prohibition on the charging.of such.fee; Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Lagy. =,

If the Loan is subject to 2 law which sets maximum loan charges, andthal law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the T oan exceed the
permitted limits, then: (a) any such lvan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Batrower which excegded permitted
timits will be refunded to Borrower. Lender may choose to make this refund:by-reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund rediices principal, the
reduction will be treated as = partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Mote). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have afising out
of such overcharge. T

15. Notices. All notices given by Borrower or Lender in connection with this Security [IIIStrﬂ].;{}FE-ﬂt‘_,‘.

must be in writing. Any notice to Borrower in cannection with this Security Instrument shall be detmeéd 19

have been given to Borrower when mailed by first class mail or when actually delivered to-Borfower's .~
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notice addréss if sént'by other means, Notice fo any one Borrower shall constitute notice 1o all Borrowers
unless Applitable Law- expressly requires otherwise. The nofice address shall be the Property Address
unless Borrower has designated a substintte notice address by notice to Lender. Borrower shalf prompt(y
notify Lender of Borrower's change of address. I Lender specifies a procedure for reporting Borrower's
change of address, -then Borrower shall only report a change of address through that specified procedure.
There may be orily .one designated notice address under this Security Instrument at any one time, Any
notice to Lendir shall be given. by delivering it or by mailing it by first class mail lo Lender's address
stated berein ifless l';er-i'deg.--hiis-- designated enother address by notice to Borrower. Any notice in

received by Lender, If any nbtice-sequired by this Security tnstrument is also required under Applicable
Law, the Applicable. Law requirement will satisfy the corresponding requirement under this Security
Instrument, A A

16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be
governed by federal Jaw and: the law of the jurisdiction in which the Froperty is Jocated. Al tights and
obligations contained in this: Security” Insitument are subject to any requitements and limitations of
Applicable Law. Applicable Law might éxplicitly or implicitly allow the parties to agree by vontract or it
might be silent, but such sitence shall'not'be construed as a prehibition against agreement by contract, In
the event that any provision or clause-of this Security Instrument or the Note conflicts with Applicable
L.aw, such conflict shall not affect other provisions of this Security Instrwnent or the Note which can be
given effect without the conflicting provision.~*

As used in this Security Instriment: “(a) words of the nasculine gender shall mean and include
corresponding neuter words or words of ihe feminine gender; (h) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion withput any obligation to
ke any actinn, S s

17. Borrower's Capy. Borrower shall be given-one copy of the Note and of this Security Instrument,

¥8. Transfer of the Property or a Bemeficial Interest fn Borrower. As used in this Section 18,
"Interest in the Property” tneans any legal or béneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond:for deed, contract for deed, installment sales contract or
esCrOW agreement, the intent of which is the transfer oF title by Bortower ar a future date 10 g plrchaser,

If all or any part of the Property or any Interest jn the Property is sold or transfereed {or if Borrower
is not a natural person and a beneficial interest in Borrower. is sold or transferred) without Lender's prior
written comsent, Lender may require immediate payment i’ full of all sums secured by this Security
[nstrument. However, this option shall not be exerciseéd by Lender if such exercise s prohibited by
Applicable Law. S S

If Lender exercises this option, Lender shall give Borrower notice oF deceleration. The notice shall
provide a period of not less than 30 days from the date the notice is, givedl In accordance with Section 15
within which Borrower must pay all sums secured by this Security’ [ustrument. “If Borrower fails to pay
these sums prior to the expiration of this period, Lender may iiivoke any remedies permiticd by this
Security Instrument without further notice or dernand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. It Barrower :meets cerfain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
ptior to the earlicst of: (a) five days before sale of the Property pursuant to any powcr of sale contained in

this Security Instrument; (b} such other period as Applicable Law might spegify for the termination of

conditions are that Borrower; (a) pays Lender all sums which then would. be due under this Securiry
Instrument and the Note as if no acceleration had oceurred; (b) cures any defanlt 6f ‘any othsr covenants or
agreements; (c) pays all expenses incurred in eaforcing this Security Instrument, fncloding, bt not lmited
to, 1easonable attorneys' fecs, property inspection and valuation fees, and other fais Jdncurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security’ Instrument; and (d)

rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Seetrity

Instrument, shall continue unchenged. Lender may require that Borrower pay such reinstafement suimg and

expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) rnoncv-‘blfdf:ﬁl;i:_(‘c)
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certified ch:_:é'k?. bank ‘chieck, treasurer's check or cashier's check, provided any cuch check is drawn upon
an institu_:t‘iun‘““iwég deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reiiistatement by Borrower, this Security nstrument and obligations sceured hereby
shall remain fully effective as if no acceleration had cccurted. However, this right to reinstate shall not
apply in the case of acceleration-under Section 18, R

20. Sale of{prE;'ChangE'qf Loan Servicer; Notice of Grievance The Note or a partial irterest i
the Note (together with this Security Instrument) can be sold one or mare times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicsr”) that collects
Periodic Payments due under ‘the-Wote and this Securlty I[nstrument and performs other mortgage loan
servicing obligations under-the Note; this. Security Iostrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. Ff there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will szate the name and address of the
hew Loan Servicer, the address 1o whick payments should be made and any other information RESFA
requires in connection with a no;'i'c'é"qf transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the, gurchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or-be transferred to a successor Loan Servicer and are not
assurned by the Note purchaser unleé's-{iihg:r.wi-sé‘prqvi__:ded by the Note purchaser.

Neither Barrower nor Lender may commenee, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) That ‘arises from the other party's actions pursuant 1o this
Security Instrument or that alleges that the other party ha¥ byeached any provision of, or any duty owed by
reasan of; this Security Instrument, until such Barrower or Lender has notified the other party (with such
notice given in compliance with the requirements.of Section 15} of such alleged breach and afforded the
other party hereto a reasonable petiod after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must. elapse before certain action can be taken, that time
period will be deemned to be reasonable for purposes. of this paragraph. The notice of acceleration and
Oppertunity to cure given to Borrawer pursuant (o“Section 22 aid the notice of acceleration given to
Borrower pursuant to Section 18 shall be deeined to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. AR

*1. Hazardons Substances. As used in this Seetivn 21: (a) “Hazardous Substances” are those
substances defined as toxic or bazardous substances, pollutaiits;: or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable of toxic petroleiiiin. products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde; and radiosctive materials:
{b) "Envirormental L.aw" means federal Jaws and laws of the jurisdiction.where the Property (s (ocated that
relate 10 health, safety or environmental protection; {c) "Environmental Cleanup™ ‘includes any response
action, remedial action, or removal action, as defined in Environmental. Law; and (d) an "Environmental
Condition” means a condition that can canse, contribute to, or otherwise Migger-an Envirommental
C[eanup_ 5 '

Barrower shall not cause or permit the presence, use, disposal, slorage, ot release of any Hazardous
Substances, or threaten to relgase any Hazardous Substances, on or in the Property. Borrower shall not do,
fior allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which ¢reates an Envirowmental Conditicn, or (¢} which, due to the présence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property’ The preceding
two sentences shall not apply to the presence, use, or storage on the Property of g&fh_{ﬂ] quantities of
Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses apd 10
maintenasnce of the Property (including, but not fimited to, hazardous substances in consumies, products), . %

Borrower shall promptly give Lender written notice of (=) any investigation, claim, “demsand, lavsuit .

or ather action by any governmente) or regulatory agency or private party involving the Property.-and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge! (5) any s
Environmental Condition, including but not limited 10, any spilling, leaking, discharge, release of threat of e
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release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous' Substance which adversely affects the value of the Property. If Borrower learns, or is potified
by any governmental or régulatory authority, or any private party, that any removal or other remediation
of any Hazardous Sul;sténce affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in-accordanie with Envirommental Law. Nothing hereiu shali create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Reme&igs; ‘Lender shall give notice to Barrower prior to acceleration following
Borrower's breach of any COVEnAnNt.or agreement in this Security Instrument (but not prior to
acceleration under Section-18 nless Applicable Law provides otherwise). The notice shail specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less thap 30 days from the date
the notice is given ro Borrower, by which the defauli must be cured; and (d) that failure to cure the
defanit on or before the date specified in the“notice may result in acceleration of the sums secured by
this Security lustrument and salé ol the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the rigitt to reinstate after acceleration, the
right to bring a conrt action to assert the non-existence of a default or any other defense of Borrower
to aceeleration and sale, nnd any other matters-required to be included in the notice by Applicable
Law. If the default is not cured on o before the date specified in the notice, Lender af iis option,
mzy require immediate payment in i'u'll'qf'-a']l Sums secured by this Security Tnstrument without
further dewand and may invoke the power of sale andfor any other remedies permifted by
Applicable Law. Lender shal} be entitled fo <collect all expeases incurred in pursning the remedies
provided fn this Section 22, including, but nut limited to, reasonable attorneys' fees and costs of title
evidence

If Lender invokes the power of sale, Lglj-'d__er shall give written notice to Trustee of the
oecurrence of an event of default and of Lender's élection to cause the Property to be sold. Trustee
and Lender shall take sech action regarding notice’of sale and'shall give such notices to Borrower
and fo other persons as Applicable Law may require. Afrer the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
" notice of sale in one or more parcels and in any order Trusice determiines. Trustee may postpone sale
of the Property for a period or periods permiited by Appliéaly_ié [_.aﬁ{by"pﬁ'blic announcement at the
time and place fixed in the notice of sale. Lender or its designee may piirehase the Properly at any
sale S i
Trustee shall deliver to the purchaser Trustee's deed eonveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
cvidence of the truth of the statements made therein. Trustee shall apply 'tl;p"'};‘roféeds of the sale in
the following order: (a) to al| expenses of the sale, including, but not I'iﬁtit'éd___tc'i, reasonable Trustee's
and attorneys’ fees; (b) to a¥l sums secured by this Security Tnstrument; and’(¢} any éxcess to the
persen or persons legally entitied to it or to the clerk of the superior court ¢f the counly__fn which the
sale took place. P M

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee (o reconvey the Property and shall swrrender this Security Instrument” and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee shail reconvey’ the Property

without warranty 1o the person or persons legally entitled to it. Such person or persons sha]_l‘_,p’é)p-.ang,(__

recordation costs and the Trustee's fae for preparing the reconveyance.

24. Substitute Trustee. In aceordance with Applicable Law, Lender may from timé"‘tq,timé appoint
& Successor trusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successar trustee shall succeed to all the title, power aud duties conferred upett Frystee -

herein and by Applicable Law,
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15 Lse of lsrppgrty. The Property is not used

2§~.":‘__Aﬂnrh¢_:ys"-:Fees. Lender shall be entitled to

principaliy for agriculteral purposes.

recover its reasonable attormeys' fees and costs in

any action or procesding to constrire or enforee any term of this Security Instrument. The term " atorneys

fees,™ whenever used in this Security Instrument,

by Lender in any._-Bﬁglquptcy-proceading or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS
CREDIT, OR TO FORBEAR FROM ENFORCING R

shall inchude without limitation attorneys' fees incurred

TO LOAN MONEY, EXTEND
EPAYMENT GF A DEBT ARFE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW,Bcrrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in;any Rider executed by Borrower and recorded with it

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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-Borrower

w2y

Arnoldo 6 Carrecn

m 3. SN (Seal)

Kelly S ﬁa}reon

-Rorrawer

. (Seal)

-Borrower

{Seal)

~Borrewer

— (Seal)

-Borrower
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STATE ()F W ASH]NCTON } .
County of Skagit * _
On this day personally appearcd before me Arnolde G Carreon, Kelly £ Carreon

and acknowledged that he/she/they zgned 1h:. same as his/her Mree and voluntary act and deed, for the
uses and purposes theroin menturied.

GIVEN under my hand and official ;cal this  10th - dayof Febraury, 2011

to me known to be the mdwrd mlgq) degeribed in and whe cxcitcd the within and foregoing instrument,

\\\“\HI!IHH;’,

§ e \‘\ssmﬂeb ":,-. M
_-:-‘:“' Q".‘?\\OTARY "Q ":'- ’\Iczary Public in and for the Swte of Washington., residing a

Mount Vernon, WA
My-Appointment Expireson  12/10/2012

o £

Z 7)&:"'{":.7,9,,23\1 (.;: ST

//// OF WAS\A:\\\\\
’”mrrmm\\
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" 1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is.made this sth day of February, 2011 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument"} of ‘the same date given by the
undersigned (the " Borrower”) to secure Borrower's Note to 3

Peoples Bank, A Washington Corporation th
L e
"Lender") of the same date and-covering the Propenly described in the Security Instrument
and located at: 1321 Denny Place . .
MOUNT VERNON, WA 98274
* [Property Address]

1-4 FAMILY COVENANTS. In addition to tHe covenants and agreements made in the
Security Instrument, Barrower and Lender further govenant and agree as follow s:

A. ADDITIONAL PROQPERTY SUBJECT - TO'THE SECURITY INSTRUMENT. in addition to
the Property described in the Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall atso constitute the Property covered by the Security Instrument; building materials,
appliances and goods of every nature whatsogver now or hdreafter located fn, on, or used, or
intended to be used In conpection with the Property, ineluding, buf not limited to, those for
the purposes of supplying ar distrihuting heating, cooliny, €leciricily, gas, water, air and light,
fire prevention and extinguishing apparatus, security -and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, rangés, stoves; refrigerators, dishw ashers,
disposals, washers, dryers, awnings, slorm windows, storm doors, screens, blinds, shades,
curiains and curtain rods, atlached mirrors, cabinets, ‘panéling and-attached floor coverings,
all of which, including replacements and additions thereto,-shall"be-deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property described in the Security Instrument (or the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4. Family Rider and the Security
instrument as the "Property " o o

B. USE OF PROPERTY; COMPLIANGE WITH LAW. Borrower shall not Seek, agres to or
make a change in the use of the Property or its Zoning classificalipn, unless Lender has
agreed in wriling ta the change. Borrower shall comply with all laws,“ordinances: requlations
and requirements of any governmental body appliceble to the Property. :

C. SUBORDINATE LIENS. Excapt as permitted by federal law, Borrower shall not allow
any fien inferior to the Security Instrument to be periected against the: Property swilhout
Lander's prior written permission.

D RENT LOSS INSURANCE. Borrower shall maintain insurance againsﬂt, Tent loss in
addition o the other hazards for w hich insurance is required by Section §.~ : * S
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E. "BORROWER'S RIGHT. TO REINSTATE" DELETED. Section 19 is dsleted

F. BORRDWER‘S DC(}UE’ANCY. Unless Lender and Borrower otherwise agree in writing,
Section 8 concerning.Borfow er's.gecupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Lender's request after default, Borrow er shall assign
to Lender all leases of the Property and all securityegeposits made in connection with leases
of the Progerty. Upon the assignment, Lender shall have the right to modify, extend or
terminate lhe sxisting leases and 1o’ execute new leases, in Lender's sole diseretion. As used
}n !hIrS] p;gragraph G, the wiord "lease"-shall mean "sublease” if the Security Instrument is on a
easehoid. k

H. ASSIGHNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally -a38igns and transfers to lender all the rents and
revenues ("Rents”) of the Property,. ré?_ar_ﬁless of to whom the Rents of the Property are
payable, Borrower authotizes Lepder ar-fender's agenis to collect the Rents, and agrees that
each tenant of the Property shall“pay the Rents to Lender or Lender's agents. However,
Bortower shall receive the Rents unfit {i} Lender has given Borrawer notice of default
pursuant to Section 22 of the Security |nstrumient, and (i} Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender.or Lender's agent. This assignment of Rents
constitutes an absolute aSSignmenPand.xnot.:a'n‘_..a'ssignmen! for additional secufity only.

If Lender gives notice of default 16 Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit-of Lender only, to be applied to the sums secured
b¥ the Security Instrument; (i) Lender shall'be entitled to collect and receive all of the Rents
of the Property; (iil) Borrower agrees that éach tenant of the Property shalt pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's.awritlen demand to the tenant; (iv}
unless applicable law provides otherwise, all Rents coliected by tender or Lender's agents
shall be applied first to the costs of takiné; control of ‘and managing the Property and
coflecting the Rents, including, but not limite to, altorney’s: fees, receiver's fees, premiums
on recalver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument
{v) Lender, Lender's agents or any judicially appointed-receiver shall be fiable to account for
only those Rents actually received; and (vi) Lender. shalf be entitled to have a receiver
appointed tc take Eossession of and manage the Property and-¢ollect the Rents and profits
derived from the Property without any showing as to the inadeguacy of the Property as
security. i -

If the Rents of the Prty:erty are not sufficient to cover the costs of takin% control of and
managing the Property and of tollecting the Rents any funds expended by Lender for such
urposes shall become indebtedness of Borrower to Lender secured’ by the Security
nstrument pursuant to Section 9. T T s

Berrower represents and warrants that Barrower has not execiited any prier assignment
of the Rents and has nol performed, and will not perform, any act that would prevent Lender
from exercising Its rights under this paragraph. L s

Lender, or Lender's agents or a judicially appointed receiver, shall nel be required Lo anter
upon, take control of or maintain {he Property before or after giving notice of -defactt to
Borrower. However, Lender, or Lender's agents or a judicially appaintad- receiver, may do so
at anY time when a default occurs. Any application of Rents shafl not cure“or walve any
default or invalidate any other right or remedy of ‘Lender. This assignment-of Renis of the
Property shall terminate when all the sums sectired by the Security Instrument are paid-n full,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach undei any’ note ‘or
agreement in which Lender has an interest shall be a breach under the Security’ Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument. = .
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BY SIGNJNG BELOW erower accepts and agrees to the terms and covenants contained

in this 1-4 Family Rider o
.
" . (Seal) Abw-\ S. %(Seal]

Arnoldo G Carreen | _-Burrower Eelly S G@}Ean -Borrow ar
o {Seal) _ (Seal)

“-Borrgwer -Borrow er

(seal) (Seat)

~Borrower:, ~-Borrower

(Seal) A {Seal)

-Borrower ERR ~Borrow er
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- PARCEL"A™

'ﬂre_Efast 113 feet of that portion of the Northeast !4 of the Northeast }4 of the Northwest % of Section

" .99, Township 34 North, Range 4 Bast, W.M., lying South of a line 502.51 feet South of and parallel

* withaheNorth line of said subdivision and North of a line 575.01 feet South of and parallel with the

North line of said subdivision.

Sltuatem thé':City of Mount Vernon, County of Skagit, State of Washington.

PARCEL'B"; -

The South 72:50 feet of the North 75.00 feet of that portion of the Northwest ' of the Northeast 4 of
Section 29, Township34 North, Range 4 East, W.M., lying South of Tract "A", "GREENSTREET'S
SECOND ADDITION; MOUNT VERNON, WASHINGTON?", as per plat recorded in Volume 7 of
Plats, page 15, records of Skagit County, Washington, lying West of Denny Place as shown on the
face of said plat.” -~ % * -

Situate in the City of M:o“u_nt”fv.’e}non, County of Skagit, State of Washington.

wm———m

2/11/2011 Page 19 of 1811:23AM



