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ASSIGNMENT OF RENTS

Reference # (if apphcabie} 136491 9] Additional on page
Grantor(s}:

1. JACCBS, MICHAEL LEE

2. JACOBS, JAMES.E.

Grantee(s)} [
1. Skagit State Bank .-

Legal Description: Lots 7 & B, Reynolds Add Ptn SW 1/4 of SE 1/4, 20-34-4 EW.M.
Additional on page

Assessor's Tax Parcel ID#: 3754- OOO-OGB 0004 {(P54132); 340420-0-132-0003 {P26828)

THIS ASSIGNMENT OF RENTS dated Jahuary 28,2011, is made and executed between
MICHAEL LEE JACOBS, a single man as his separate. property. and JAMES E JACOBS, a
married man, subject to the community interest of hts spouse on April 4, 2006, date of aquiring
title, whose address is 30326 36TH NW, STANWOOD WA 98292-9630 (referred to below as
"Grantor"} and Skagit State Bank, whose mailing adg:lress is 301 E. Fairhaven Ave, P O Box
285, Burlington, WA 98233 (referred to below as_'_"ll.:gnd’_er-‘-'}.“* .
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ASSIGNMENT OF RENTS
{Continued) Page 2

"-=-.ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security

interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the fo!_lo\!vnng described Property iocated in SKAGIT County, State of Washington:

"S.éen="Sehédule*.;"A-1“, which is attached te this Assignment and made a part of this
Assigrimeﬁt.-as if fully set forth herein.

The Property Or its ‘address is commonly known as 1020 - 1022 16TH ST, MOUNT VERNON,
WA 98274. - The Property tax identification number is 3754-000-008-0004 (P54132)
340420-0-132- 0003 {P26828).

CROSS- COLLATERA{.IZATION ‘In addition ta the Note, this Assignment secures all obligations, debts and [iabffities,
plus interest theréon, of -either Grantor or Borrower ta Lender, or any one or mare of them, as well as all claims by
Lender against Borfower and Grantar or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated ta the purpose ‘of the Note, whether voluntary or otherwise, whether due or not dus, direct or
indirect, determined or undetérmined, absclute or contingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable individually“or jointly With others, whather obligated as guarantor, surety, accommodation party or
otherwise, and whether.recovgry upon such amounts may he or hereafter may become barred by any statute of
limitations, and whether’ the obhgatmn to repay Ssuch amounts may be or hereafter may become otherwise
unenforceable. :

REVOLVING LINE OF CRED!T Th:s Assugnment secures the Indebtedness including. without limitation, a revalving line
of credit, with a variable rate of interest, which obligates Lender to make advances to Borrower 50 long as Borrower
complies with all the terms of the. Nnta and the line of credit has not bean terminated, suspended or cancellad; the Note
allows negative amortization. Funds may.be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of cradit may at cortain times be lower than the amount shown ar zero. A zero balance
does not terminate the line of credit or'tarminate Lendar's obligation to advance funds to Borrower. Therefore, the lien
of this Assignment will remain in full forcé and effect notw:thstandmg any zero balanca.

THIS ASSIGNMENT IS GIVEN TO SECURE {1 PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GHANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN-AND ACCEETED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender“from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencemant
or comptation af any foreclasure actian, either judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. :Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes tha responsibility for being and keeping informed about
the Property. Borrawer waivas any defenses that may arise-because of any action or inaction of Lender, including
withaut limitation any failure of Lender to realize upon the Property, 'or any delay by Lender in realizing upon the
Praperty. Borrower agrees to remain liable under the Note mth Lender no matter what action Lender takes or fails to
take under this Assignment. .. ;

PAYMENT AND PERFORMANCE. Except as otherwise pmwded in thlS Assngnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignmentas’ “they became due, and shall strictly perform all of
Grantor’s obligations under this Assignment. Unless and until Lender’exércises its right to collect the Rents as provided
below and so jong as there is na default under this Assignment, Grantor may femain in possession and comtrol of and
operate and manage the Property and collect the Rents, provided thatithe granting of the right to callect the Rents shall
not canstitute Lender's consent to the use of cash collateral in a bankruptcv proceedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warral’lts that

Ownership. Grantor is entitled to receive the Rents free and clear of all rlghts loans liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. £y S

Right to Assign. Grantor has the full right, power and authority to enter inta thig, Assngnment and to assign and
convey the Rents to Lender. .

No Prior Assignment. Grantor has not previously assigred or conveyed the. Hents to any other person by any
instrument now in force. E 5

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise d|spose of any of Grantor s rights in the
Rents except as provided in this Assignment, :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the rlght at any tlme, and aven though no
default shall have occurred under this Assignment, 1o collect and receive the Rents. For-this purpose, Lander is hereby
given and granted the following rights, powers and authority: ;

Notice to Tenants. Lender may send notices to any and all tenants of the Propertv adwsmg them of this
Assignment and directing ail Rents to be paid directly to Lender or Lender’'s agent. i . ;

Enter the Property, Lender may enter upon and take possession of the Praperty; demand,’ coMect and recewe from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all [egal FfOCEedeS
necessary for the protection of the Praperty, including such proceedings as may be necessary 10" tegover
possession of the Property; collect the Aents and remove any tenant ar tenants or ather persors fram the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same ln repair;
to pay the costs thereof and of all services of all employees including their equipment, and of all: contmunng costs
and expenses of maintaining the Property in proper repair and condition, and alsa tg pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. . g

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of ‘the” State- of )
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agen" :es:.-: :
affecting the Property. ;

Lease the Property. Lender may rent or lease the whole or any part of the Propearty for such term or terms ar\d on )
such conditions as Lendaer may deem appropriate. -,

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender s
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: _néme“"br in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

" Other Acts. Lender may do all such other things and acts with respect ta the Property as Lender may deem
..:-appropgjate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Graptor for the purpogas stated above,

/No Requirement to Act. tender shall not be required to do any of the foregoing acts or things, and the fact that
:Lender shall have performed one or more of the foregoing acts ar things shall not require Lender to do any other
'spemhc actor thmg

AF‘PLIQATION OF RENTS All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's acccunt ar\d Lander may pay such costs and expenses from the Rents. Lender, in iis sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not appliedito. such costsvand expenses shall be applied 1o the Indebtedness. All expenditures made by Lender under
this ASslgnment and’? not. relmbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be-payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Gramor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satlsfactnon of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's secUrity-interest in the Rents and the Praperty. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES: If“any‘actitin or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor-fails tg cormply. with any provision of this Assignmant or any Related Documents, including but
not limited to Grantor's failure to discharge 'or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related/Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems appropriate, intluding but nat limited to discharging or paying all taxes, liens, security
interests, encumbrarices and cthér.claims, at-any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving .the Praperty, All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Mate from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will hecome a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B} be added-to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during eithér (1) the term of any applicable insurance gpolicy; of {2} the
remaining term of the Note; or {(C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment alsc will secure pavment of these amounts. Such right shall be in addition te all other rights
and remedies to which Lender may be entitled upon Def_ault

DEFAULT. Each of the following, at Lender's_:'dption__. "sﬁall'"cnnstitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make""’ar_w"b?vi;nent when due under the Indebtedness.

Other Defaults. Borrower or Grantar fails to comply with or to perferm any other term, obligation, covenant or
condition contained in this Agsignment or intany of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any ether agreement between Lender and Borrower or Grantor,

Default on Other Payments. Failure of Grantor within the tlrne reguired by this Assignment to make any paymant
for taxes or insurance, or any ather payment necessary tu prevent fmng of or te effect discharge of any lien.

Environmental Default. Failure of any party to comply’ wrth ar perforrn when due any term, obligation, cavenant or
condition contained in any environmental agreement executed in connectnon with the Property.

Falge Statements. Any warranty, representation ar statement made or.furnished to Lender by Borrower or Grantor
or an Barrower's or Grantor's behalf under this Assignment or the Related Documents is false ar misleading in any
material respect, either now or at the time made or furmshed OF becomes false or misleading at any time
thereafter. :

Defective Collateralization. This Assignment or any of the Related Donurnént:s ceases to be in full force and effect
{including failure of any collateral document to create & valid and, perfected secunty interest or lien) at any time and
for any reason. .,

Death or Insolvency. The death of any Borrower or Grantor, the i_n‘sqlve"r'icy 'of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's prgperty, any. assignment for the benefit of
creditors, any type of creditor workout, or the commencemeant of any proceedmg under any bankruptcy or
insolvency laws by or against Berrower or Grantor,

Craeditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedmgs whether by judicial
proceeding, self-help, repossession or any other method, by any credifor-of Borrower or Grantor or by any
gavernmental agency against the Rents or any property securing the Indebtedness. Fhis includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However thls Event of Default
shall not apply if there is a good faith dispute by Berrower or Grantar as to the vahdltv .01 reasonableness ol the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Granior gives Lender written
notice of the creditor or farfeiture proceeding and depasits with Lender monies or=g surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate reserve or
band tqr the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed agalnst

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guafamor enﬁmser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodaﬂon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. . . .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the eccurrence of any Event of Default and at any time thereafter Lenderf.'
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedles prawded
by law:

Accelerate Indebtedness. Lender shall have the right at its option without natice to Borrower or Grantor to declare '
the entire Indebtedness immediately due and payable, including any prepayment penalty that Borrower would be"
required 1o pay. .

Collect Rents. Lender shall have the right, without notice to Berrower or Grantor, 1o take possession of the .~
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"Pmperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

dbove-Lender's costs, against the Indebtedness. In furtherance of this right, Lender shali have afl the rights

" provided far in the Lender's Right to Receive and Collect Rents Section, above. |f the Rants are collected by

Yender, therr Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

;’peyment thereof in the name of Grantor and ta negatiate the same and collect the proceeds. Payments by tenants

T of aother users to Lender in response to Lender's demand shall satisty the obligations for which the payments are

“made, whether or not any proper grounds for the demand existed. tender may exercise its rights under this
subperagraph erther in person, by agent, or through a receiver.

Appmnt Recervav ‘Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property Wlth -the power to protect and preserve the Property, to operate the Praperty preceding or pending
toreclosure ok sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,’ -against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the
Indebtedress by & substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. - .

Other Remed'ies.': Lénder s'h“al_l-__have all other rights and remedies provided in this Assignment or the Nate or by
o : der shad)

Election of Remadies. E.J.e‘i:gion by Lender to pursug any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures-o1 to take action to perform an vbligation of Grantor under this Assignment, after
Grantor's failure to perterm shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expanses A Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled o recover such sum as the court may adjudge reasconable as attorneys' fees at trial and
upon any appeal. Whether or nat.any caurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs that in. Lender's opinion are necessary at any time for the protection of its
interest or the enforcement-of its: rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fram tie date .of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subjéct.to any limits under applicable law, Lender’s attorneys’ fees and Lendet's legat
expenses, whether or not theré.js a Iawsurt |ncludmg attorneys' fees and expenses for bankruptecy proceedings
tincluding efforts to modify or vacate any aumm__atrc stay or injunction), appeals, and any anticipated post }udgment
callection services, the cost of searching recbrds obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, in eddutron to. Al other sums provided by law.

MISCELLANEOUS PROVISIONS. The followrn_gk_;m|sg_ellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with-any Refated Documents, constitutes the entire understanding and
agreement of the parties as to the matters: sét forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Cagption Headings. Caption hgadings in this Assugnment are, for convenrence purposes only and are not to be used
to interpret or define the provisions af this Assignment. o

Governing Law. This Assignment will be govarned by federal Iaw applicable to Lender and, to the extent not
preempted by faderal law, the laws of the State of Wa_shmgton;wnthout regard to its conflicts of law provisions.
This Assignment has been accepted by Lander in the Stat'e of Wa’shi'ngton

Joint and Several Liability, All obiigations of Barrower, and Grenror under this Assignment shall be jeint and
several, and all references to Grantor shall mean each and every Grentor and all references to Borrower shall mean
each and every Borrower. This means that each Grantor srgmng below kts_ responsible for all obligations in this
Assignment. o

Marger. There shall be no merger of the interest or estate created by this assrgnment with any other interest or
estate in the Property at any time heid by or for the benefit of Lender i any capacuv, without the written consent
of Lender. . . .

Interpretation. (1) In all cases where there is more than one Borrowe’f or 'Grantci'r then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. (2} If more than one person signs this Assignment as "Grantor, " the obr‘rgatrons of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may ‘sue ahy ong or.-mare of the Grantors. If
Borrower and Grantor are not the same person, Lendar need not sue Borrowérfirst, and that Barrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sactions in-this Assigriment are for convenience
purposes only. They are not to be used to interprat or define the provisions of thrs Assrgnrnant

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Asergnment unless such
waiver is given in writing and signed by Lender. Na delay or emission on the partiof Lender:in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of prayision-af this Assignment
shall not prejudice or constituta & waiver of Lender's right otherwise to demand. strict comphance with that
provision or any other provision of this A55|gnment No prior waiver by Lender, nor any course ‘of-'dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's:obligations as to any
future transactions. Whenaver the consent of Lender is required under this Assignment, the.granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole dlscretron of Lender

Notices. Subject to applicabla law, and except for notice reguired ar allowed by law to. be grven m inother
manner, any natice reguired to be given under this Assignment shall be given in writing, and’ shalt be’ effectwe
when actually delivered, when actually received by telefacsimile {unless otherwise required - by Iaw], when
deposited with a nationally recognized avernight courier, or, if mailed, when deposited in the United: States rna|[ “as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the’ begrnnlng of this
Assignment. Any party may change its address for notices under this Assignment by giving formal wrrtten notice
to the uther parties, specitying that the purpase of the notice is to change the party's address, . For notice:
purposes, Grantor agrees to keep Lender informed at all times of Grantor's currant address, Subject 10 apphcable'
law, and except for notice required ar sllowed by law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 2 :

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assrgnment are‘_
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. y

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or .
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* ¢ unenforceable as to any person or circumstance, that finding shall not make the offending provision itlegal, invalid,
~orsunenforceable as 1o any other person or circumstance. 1T feasibie, the offending provision shall be considered
smodified-so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall

be” considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
.unenforceablhty of any provision of this Assignment shall not affect the legality, validity or enforceability of any
Zother provision of this Assignment.

“Syccessors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall: be binding upon and inure to the berefit of the parties, their successors and assigns, |If
ownership of the Property becomeas vasted in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor § successors with reference to this Assignment and the Indebtedness by way of forbearance ar
extenstcm wr;heut releasmg Grantor from the obligations of this Assignment or liability under the indebtedness.

Time is-of the Essencs .-TIITIE is of the essence in the perfermance of this Assignment.

Waiver of Homestead Exemptmn Grantor hereby releases and waivas all rights and benetits of the hamestead
exemption laws of the State of Washington as to all Indebtadness secured by this Assignment.

Waiver of Right” of Redamption. NOTWITHSTANDING ANY OF THE PROVISIONS TOQ THE CONTRARY
CONTAINED [NTHISASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEMALF AND ON BEHALF OF
EACH AND EVERY PERSON,-EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TC THE F'HDPEHTY SUBSEQUENT TO THE GATE QF THIS ASSIGNMENT.

DEFINITIONS. The followung capltaluzed words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in jawful
maney of the United States of America.; Words and terms used in the singular shalt include the plural, and the piural
shall include the singular, as the: context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such.terms jri the Uniform Commercial Code:

Assignment. The word As"signrﬁent“ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to.time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time. -7

Borrower. The word " Borrower"'rpeah’s ,JAME'S_,E JACOBS.
Default. The word "Default” means-the, Defauli: set forth in this Assignment in the section titled "Default”.

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Assignment in
the default section of this Assignment. ;

Grantor. The word "Grantor” means MICHAEL':'LEE"JACOBS JAMES E JACOBS and MARY E JACOBS.

Guaranty, The word "Guaranty” means the. guaranty from guarantor, endarser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means,_ all principal,-interest, and other amounts, costs and expenses
payable under the Nots or Related Documents; together with “all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related'Doclimants and any amounts expended or advanced by
Lender 1o discharge Grantor's ubligations or expenses.incurred by lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that rnay be, |nd|rectly secured by the Cross-Collateralization provision
of this Assignment.

Lender. The word "Lender" means Skagit State Bank, its"succe's'so'rs and "assigns

Note. The word "Note” means the promissory note dated Januarv 28’ 2011, in the original principal
amount of $60,000.00 from Borrower 1o Lender, together with all rengwals of, extensions of, moditications
af, refinancings ot, consclidations of, and substitutions for the nromlssory note or agregment.

Praperty. The word "Property” means all of Grantor's rtght tatia and mteiest in and to al the Property as
described in the "Assignment” section of this Assignment. R :

Related Documents. The words "Related Dacuments” mean all promisébry :'-'ncites, credit agreements, loan
agreements, environmental agreements, guaranties, security agreementg, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and. documepts, whether now or hergafter
existing, executed in connection with the Indebtedness. R

Rents. The word "Rents” means all of Grantor's prasent and future righ’ts.,. _t_ltl_e an_d'in_te"rest in, to and under any
and all present and future leases, including, without limitation, all rents, revenue; income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and procegds from the Proparty,
and other payments and benefits derived or to be derived from such leases of évery kind and.nature, whether due
now or later, including without limitation Grantor's right to enforce such leases and to recawe and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
DOCUMENT IS EXECUTED ON JANUARY 28, 2011,

"ssrgNM ENT. THIS

GRANTOR:
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E e INDIVIDUAL ACKNOWLEDGMENT
STATE OF /f*? A ]
i A 188

COUNTY OF .

On this day'before. me, the undersigned Notary Public, personally appeared MICHAEL LEE JACOBS: JAMES E JACOBS;

and MARY ‘E JACOBS, peréonally known to me or proved to me on the basis of satisfactory evidence to be the

individuals described in .a@hd ‘who executed the ASSIGNMENT OF RENTS, and acknowledged that they signed the
i . pir free and vcﬂuntarv act and deed, for tD; uses and purposes therein mentioned.

day of ’7&‘/-/\1&4/‘/ .20 }1

L/‘

Residing at 9 J ‘/ (

My commission expires 2 /5 —/ Z
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' Schedule “A-1” 136491-0
-DESC‘RJPTIO‘N-
PARCEL "A"

Tracts 7 and 3, "REYNOLD’ S ADD.", as per plat recorded in Volume 5 of Plats, page 23, records of Skagit
County, Washmgton

Situate in the Clty of Mount Vemon County of Skagit, State of Washington.
PARCEL "B": |

That portion of the Southwest ’/& of the Southeast 1 of Section 20, Township 34 North, Range 4 East, W.M.,
described as follows: :

Beginning at the Southeast corner of Lot 7 "REYNOLD’S ADD.", as per plat recorded in Volume 5 of Plats,
page 23, records of Skagit County, Washmgton whlch point is 420 feet North of the North line of Digby
Road;

thence East 132 feet, more or less, t0a pomt 264 feet West of the East [ine of said Southwest ¥4 of the
Southeast Y¥4; ; .

thence North 142 feet; '

thence West 132 feet, more or less, to the Northeast corner of Lot 8 of Reynold's Addition,

thence South 142 feet to the point of beginning. -

Situate in the City of Mount Vernon, County of Skaglt State of Washmgton

T
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