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DEED OF TRUST

VAR A

DATE: January 26, 2071

Reference # {if appllcable) 138709 OS Additional on page
Grantor(s) L
. MANSQO, JOHN W = .
2 MANSQ, VICKTORIA L e

Grantee(s)
1. Skagit State Bank :
2. Land Title Company of Skaglt County Trustee

Legal Description: Lot 8, Sunrise Rldge And Unit 2, Roosevelt Business Center Condo
- Additional on page

Assessor's Tax Parcel ID#: 4503-000-008-0@66:,_ (P83511) and 4642-000-002-0001
(P106642) oy

THIS DEED OF TRUST is dated January 26, 2011, ai'hong JOHN W. MANSO and VICKTORIA L.
MANSO, husband and wife, whose address is 21332 SHERMAN LN, MOUNT VERNON, WA
98273, as to Parcel 'A’; and JOHN W. MANSQO, a’ married - ‘man, as his separate property,
whose address is 21332 SHERMAN LN, MOUNT VERNON,- WA 98273, as to Parcel 'B’
("Grantor”); Skagit State Bank, whose mailing address is Maln Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometlrnes as "Lender” and sometimes
as "Beneficiary"); and Land Title Company of Skaglt County, .whose malllng address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee” ) :
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CQNVE_Y‘ANCE‘AND GRANT. For valuable consideration, Grantor conveys to Trusteae in trust with power of sale, right
= of entry_and-possession and for the benefit of Lender as Beneficiary. all of Grantor’'s right, title, and interest in and to
‘the followmg described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inclugding stogk in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
progerty, |ncludmg without limitation all minerals, cil, gas, geothermal and similar matters, {the "Real gropertv"}

located in, Skagnt County State of Washington:

See Schedule "A 1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as lf‘ fully set forth herein.

The Real Property or its address is commonly known as 21332 Sherman lane and 1420
Roosevelt Avenué #2 Mount Vernon, WA 98273. The Real Property tax identification number
is 4503-000-008- 0096_ (P81_3_:51 1) and 4642-000-002-0001 (P106642).

CROSS-COLLATERALIZATION. .in additicn to the Nate, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of either Grantor or Borrower to Lender, or any ane or more of ther, as well as all ¢laims by
Lender against Borrower and Grantor-ar any ane of more of them, whether now existing or hereafter arising, whether
related or unrelated to the Jpurpose_gf the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermlned absplute or contingent, liquidated or unliquidated, whether Barrowar ar Grantor
may be liable individually or’ |c_untly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon: sich amounts may be or hereafter may become barred by any statute of
limitations, and whether the obhgatnon to-vepay such amounts may be or hereafter may became otherwise
unenfarceable. 3 A s

Grantor hareby assigns as securitv to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Praperty. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specn‘lc perfected and ‘choate upen the recording af this Deed of Trust. Lender grants to
Grantor a license to collect the Renrts.and profits,“which license may be revoked at Lender's option and shall be
autamatically revoked upon acceleration of-alkor parf of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF THUST THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRAI’\ITIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrawer's request and not at the request of Lendér; {(b) Grantor has the full power, right, and autharity to enter into
this Deed of Trust and to hypothecate the Proper"t_yj_: {c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding gpon Grantor and do not result in a violation of any
law, regulation, court decree or arder applicable ta Grantor; ({(d} Grantor has established adequate means of abtaining
from Baorrower on a continuing basis information about Borrgwer's financial condition; and (2) Lender has made no
representation to Grantor about Borrower (including without:limitation the creditworthiness of Barrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or deferisés arising-by.reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing~any action against Grantor, mcludmg a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defigiency.. before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exgrcise.of a.pewer of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed af Trust. Borrower and Grantor shall pay
to Lender all indebtedness secured by this Deed of Trust as it becomes due, and Borrawer and Grantor shall strictly
perform sl their respective obligations under the Note, this Deed of Tr'ﬂst and:the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provrsmns

Possession and Use. LUntil the occurrence of an Event of Default, Granter may (1) remain in possession and
contral of the Property; (2) use, operate or manage the Property; and {3] collect the Rents from the Property
{this privilege is a license fram Lender to Grantor automatically revoked upon defaultt. The following provisions
relate to the use of the Property or to other limitations on the Property.: The Real Property is not used principally
for agricultural purpases. :

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. T .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commut permrt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without !lrmtlng the’ ‘generality of the
toregeoing, Grantor will not remove, or grant to any other party the right to remové;.any timber, , mmerals {including
oil and gas), coal, clay, scaria, sail, gravel or rock products without Lander's prior written consent

Removal of Improvements. Grantor shall not demolish or remave any Improvements_.frgm_:. th_e Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements; Lénder may requite
Grantor to make arrangements satisfactary to Lender to replace such Improvements with lmprouements of at least
equal value. EE. g

Lender's Right to Entar. Lender and Lender's agents and representatives may anter upon the Real Property at all

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. . ATy

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall' promp'tly' cause.
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease-or "
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, now ‘or hereatter *
in effect, of all governmental authorities applicable to the use or occupancy of the Property, |nc|ud|ng W|thout
limitation, the Americans With Disabilities Act. Granter may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals so long as Grantor has .+
notitied Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabl\ﬁr g
satisfactory to Lender, to protect Lender’s interest. e

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are,
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£y raasenably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are part of this Deed of
Trust

_Payment Gfantnr shall pay when due {and in atl events prior to delinquency) all taxes, special taxes, assessments,
‘charges linglgding water and sewer}, fines and impositions levied against or on account of the Property, and shall

'5:pav when due all claims for work done on or tor services rendered or material furnished to the Property. Grantar
“shall mamtam the Property free of all liens having priority over or aqual to the interest of Lender under this Deed of
TFrust; except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed af Trust.

Right tq_Com;est. G_rantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute' avér the obli'gation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed ‘8s a result of nonpayment, Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen (18} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested hy
Lender, deposit with Lender.cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsetf and Lender and shall
satisfy any adverse juﬂgment ‘before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety hend furnished in the contest proceedings.

Evidence of Payment. . Grantor shall upon demand furnish to Lander satisfactory evidence of payment of the taxes
or assessments and:Shall aythorize the appropriate governmental official ta deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any wark is commenced, any
services are furnished, of any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted-on. accdtjnt of.the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advancé- assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The follcwmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value. basis-for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appllcathn of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsu'procure ahd maintain comprehensive general liability insurance in such
coverage amounts as Lender may requast with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain such other insurance, inciuding but not limited to
hazard, business intarruption, and boiler ingurance, as Lender may reasanahly require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably accepiable to Lender. Grantor, upoh request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsament providing that coverage in favor-of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Rea! Progerty is or will be lecated in an area designated by
the Director of the Federal Emergency Management; Agencv as ‘a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available’. for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the-maximum.policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, abd. 10, malntam such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss’ Dr -damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (18) [days of thé casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive ‘and retain fhe proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of. any lien affecting the Property, or the restaration
and repair of the Property. |f Lender elects to apply the proceeds totestoration-and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a mannef-satisfactory. to- Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from:the*proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has noi ¢ommitted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under-this Deed of Frust, then to pay accrued
interest, and the remainder, it any, shall be applied to the principal balangcédof the Indebtedness. If Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall-be- pald W|thout interest t¢ Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Emstlng Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument ewdenmng such Existing
Indebtedness shail constitute compliance with the insurance provisions under this-Déed of TFust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication af.insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust-for-division of proceeds
shall apply only to that portion of the proceeds not payable to the halder of the Existing Hide btedness

Grantor's Report on Insurance. Upon request of Lender, however not more than once & year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insureri” (2} the risks
ingured; (3) the amount of the policy; (4) the property insured, the then current replaCement valug of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall,.upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valué repiacement cost
af the Property. . .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lenc'i:er's:'p't‘eres':t in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, intluding™,
but not limited to Grantar's failure to comply with any obligation to maintain Existing Indebtedness in géod:standing as ;
required below, or to discharge or pay when due any amounts Grantor is required te discharge or pay under this’ Degd!
of Trust or any Related Documaents, Lender an Grantor's behalf may {but shall not be obligated o) take any actlon that

Lender deems appropriate, including but net limited to discharging or paying all taxes, liens, security. interasts,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for msurlng,"
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will'thén,-
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymeént by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will [A) be payahle on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
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spayments to become due during either {1) the term of any applicable insurance poiicy; or {2} the remaining term of
¢ the Mote; er.. (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
'_ Trust also_will:secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
“which Lender -m'ay be entitled upan Default.

WARRANTY; DEFENSE OF TITLE. The follewing provisions relating to ownership of the Property are a part of this Deed
of Trust

‘TItIQ, Gr@n‘itor_ warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and cleat of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title apinion issued in favor
of, and-accepted by,"Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authontv to exegute’ and deliver this Deed of Trust to Lender.

Defense of Titls. Sub]eﬂt ta the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's tlﬂe or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expenses Grantor may be the nominal party in such praceeding, but Lender shall be entitled to
participate in“the prOceeding--"a__nd to be represented in the proceeding by ceounsel of Lender's own choice, and
Grantar will deliver, ar cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlcmat:on

Compliance With La_WS Grantor werrants that the Property and Grantor's use of the Property complies with all
existing applicable léws ordinaricés, a_nd regulations of governmental authorities.

Survival of Represantatic;hs"iand Warranties. All representations, warranties, and agreements made by Grantor in
this Deed af Trust shall sutvive theexecution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect uritil stich time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. Th'e'f_Q‘I'I:o:_Wing,-prg-v'i'éions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this ,,Déed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants.and ‘agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness; any default under the instruments evidencing such indebtedness,
or any default under any security documents fot such indebtedness.

No Modification. Grantor shall not ente_r inta’ any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Dead of Trust by which that agreement is madified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any stg;:h schri_ty agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating: to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but'Lender shall‘be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choicg all at Grantor's expense, and Grantor wil! deliver or
cause to be delivered to Lender such instruments and documentﬂtlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeads. If all or any part of the F‘reperty 5 ondemned by eminent domain proceedings ar by
any proceeding or purchase in lieu of condemnation, Lender _mady at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or, the répair-or restoration of the Property. The net
proceeds of the award shall mean the award after payment of alt reasonable costs, expenses, and attorneys' fees
incurred by Trustee ar Lender in connection with the condernnat:on

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL: AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor"shaH" execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender fo perfect and continue Lander's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descrlbed bélow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, tees,
documentary stamps, and other charges for recording or registering this"Dc_gecl of Trust.

Taxes. The following shall constitute taxes to which this section applies:. |1} a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Barrower which Borrower is authorized or required to deduct from payments an the lAdebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agairist-the Lender or the holder of the
Nate; and {4) a specific tax on all or any portion of the Indebtedness or on. payments af prlncmal and interest
made hy Borrawer, :

Subsequent Taxes. If any tax to which this section applies is enacted subseqbeht ta ""the cl'ate*‘of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerolse sany or all of its
available remedies for an Event of Default as provided below unless Grantor either (1 pavs “the tax befare it
becomes delinguent, ar (2} contests the tax as provided above in the Taxes and Liers séction and deposnts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Dé d,ef Trust as a

security agreement are a part of this Deed of Trust: . .
Security Agreement. This instrument shall constitute a Security Agreement fo the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unn‘orm Comrnermal Code
as amended from time to time. : .
Security Intarast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to’ perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of;
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, -file
executad counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor’ shall 5
reimburse Lender for all axpenses incurred in perfecting or continuing this security interest. Upon default Grantar_.:'
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble' g
any Personal Property not affixed to the Property in a manner and at a pface reasonably convenient to Grantor and,”
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law, ;

Addrasses. The mailing addresses of Grantor (debtor) and Lender {securad party} from which information .
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g cénce"rning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercral Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
ﬂtterney in-tact dre a part of this Deed of Trust:

i’Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or. will cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
1 ender, cause to.be tiled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and ‘places’as fender may deem appropriate, any and alt such mortgages, deeds of trust, security deeds, security
agreements frnancrng statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; continte, or, preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Relatad Dcrr:uments, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned.or Hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shall rermburse Lender for all costs and expenses incurred in connectian with the matters referred
to in this paragraph k

Attorney-m-Fa_ct “If Grantor farls to do any of the things referred to in the preceding paragraph, Lender may do so
tor and in the name of Gran_tor ‘and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be- neces ary or desirable, in Lender’'s sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Borrower and Granter pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under:this Deed of Trust, Lender shall execute and deliver to Trustee a request far
full reconveyance and shall execute and deliver to Grantor suitabla statements of termination of any financing statement
on file evidencing Lender's sacurity interest in-the Rents and the Personal Property. Any raconveyance fee shall be paid
by Grantor, if permitted by apphcable laws" The grantee in any reconveyance may be described as the "person or
parsans legally entitled thareto", “and-the recitals in the reconveyance af any matters or facts shall be conclusive proof
of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Each of the® followmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust: .

Payment Default. Borrower fails to m'z'a‘ke"f_mi;r p'avment when due under the indebtedness.

Qther Defaults. Borrower or Grantar fe"rl_s to com_plir'_with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust'or'in apy ofthe Related Documents or te comply with or to perform any
term, obligation, covenant or condition cgntained in‘any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply WitH aﬁv ather term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Granto'r_\rir.i;hin the tima required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statemént-fhade or fumished to Lender by Borrower or Grantor
or on Berrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made er furnrshed or becomes false or misleading at any time
thereafter. W :

Defective Collateralization. This Deed of Trust or an*,r'or' the Rel'ated Documents ceases to be in full force and
effect lincluding failure of any collateral document to create. a vahd end perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower s or Grantor 5 existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any _part of Barrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor.workout; or'the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower er Grantor. -

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture-proceadings, whether by judicial
proceeding, self-help, repossession or any other method, by any credltor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This lncludes a garnishment ot any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howe__ver this Event of Default shall
not apply if there is a good faith dispute by Borrawer ar Grantor as to thesyalidity or rizasonableness of the claim
which is the hasis of the creditor or forfeiture proceeding and if Borrower ‘ar Grantor-gives Lender written notice of
the creditor or forfeiture proceeding and depaosits with Lender monies or a surety bond tor the greditar or forteture
proceeding, in an amount determined by Lender, in its sole discretion, as berng an adequate reserve or hond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms ef any ether agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therern singluding without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantdr to Lender,
whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to a:'rry Gdérﬁntor"ef"-any ot the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valrd' ""o_f_,"'or liability
under, any Guaranty of the Indebtedness. '

Adverse Change, A material adverse change occurs in Borrower's or Grantor's frnancral condltlon, Dr._ Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exrstrng indebtedﬂess is.
not made within the time required by the promissory note evidencing such indebtednass, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such rnstrument :.'f
or any suit or other action is commenced to foreclose any existing lien an the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time’ Thereafter .
Trustee or Lendar may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and‘ :
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trwét,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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. Actelerata Indebtedness. Lender shall have the right at its aption to declare the entire Indebtedness immediately
~due and-payable, including any prepayment penalty which Borrower would be required to pay.

_:For_eolo'su._n:_re.: With respect to all or any part af the Real Praperty, the Trustee shall have the right to exercise its
< power of.sale and to foreclose by notice and sale, and Lender shall have the right to foreclese by judicial
: foreclosure, in either case in accordance with and to the full extent provided by applicable law.

ucc Reri'i'e,d'ies._.' With respect to all or any part of the Persanal Property, Lender shall have all the rights and
‘temedies df a secured party under the Uniform Commercial Code.

Collect Rants, - Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant:or othér ‘user of.the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney- in-fact to endorse
instrurments received ir, payment thereof in tha name of Grantar and to negotiate the same and collect the
praoceeds. Payments bv fenants or other users to Lender in response to Lender's demand shall satisfy the
obligations fgr whuch the pavments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rlghfs under thls subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the pawer tq. protect and preserve the Property, to operate the Property preceding or pending
toreclosure or sale, and.10 collect the Rents fram the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indebxedness The receiver may serve without bond if permitted by law. Lender's
right to the appointments ‘ot recelver shall exist whether or not the apparent value of the Praperty exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receiver. : o

Tenancy at Suffarance. If_G'r'argtor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes enfitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall bacome a tanant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's
option, either {1} pay a reasonable rental £ the use of the Property, or (2} vacate the Property immediately
upon the demand of Lender. ’ \

QOther Remedies. Trustee or Lender shall have anv other right or remedy provided in this Deed of Trust or the Note
ar available at law or in equity. : .

Notice of Sale. Lender shall give Grantor reasonable notlce of the time and place of any public sale of the Personal
Praperty or of the time after which any.private- sale or ather intended dispositian of the Personal Property is to be
made. Reasonable notice shall maan notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and ail
rights to have the Property marshalled. in exerciging its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitlad
ta bid at any public sale on all ar any portion of the Propertv

Attorneys' Fees; Expenses. If Lender institutes any surt oF acﬂon to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as thé court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opmmn dre fecessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the indebtedness payable on dermand and shall bear
interest at the Note rate from the date of the expenditure uniil repaid.~Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable, law, Lender's attorneys' tees and Lender's legal
expenses, whether or not there is a lawsuit, including attornéys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining titfe reports”(including foreclosure reparts), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustég, to’'the-extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law .~

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter-.ofﬂle:w, T:r‘Ustéé shall have the pawer to
take the following actions with respect to the Property upon the written request of Lehder and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedicatign of streets or ather rights to the
public; (b) join in granting any easement or creating any restriction an the Real Property;, and (g) join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender un'der {his Deed of Trust.

Obligations to Motify. Trustee shall not be obligated to notify any other party of a pendung & le under any other
trust deed or lien, ar of any action or proceeding in which Grantor, Lender, or Trustee shau be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all qualitications required for Trustee under applicable law I addmon to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have _the right to
foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in enther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appaint a successor Trustee to any rustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and’ recorded in “the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addltlon to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book.and pEQE o the.
Auditor's File Number whera this Deed af Trust is recorded, and the name and address of the succéssor trustée, :
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The sugc@ssors
trustee, without conveyance of the Property, shall succeed to afl the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to; the i
exclusion of all other provisions for substitution. ;

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anather manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually defivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to,.--"
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the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any liern which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this.. Deed 6f Trust. Any party may change its address for notices under this Deed of Trust by giving fermal written

"-=.not|ce to jheother parties, specifying that the purpese of the notice is to change the party's address. For notice
purposes, Grantotr. agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and ‘extept far potice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice.given by’ Lender to any Grantor is deemed to be notice given 1o all Grantors.

ASSE)_CIAIlG’N OF URIT OWNERS. The following provisions apply if the Real Property has been submitted to unit
ownership law or.similar. law for the establishment of condominiums or cooperative ownership of the Real Property:

Power of: 'Andfnegr. iGrantor grants an irrevocable power of attorney to Lender to vote in Lender's discretion an
any matter‘that may tome before the association of unit owners. Lender shall have the right to exercise this
pawer of’ attornev oniy after Grantor's default; however, Lender may decline to exercise this power as Lender sees
fit.

Insurance. The |nsurance as required above may be carried by the association of unit owners on Grantor's behalf,
and the proceeds of sychiingurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If ot so used by the associatian, such proceeds shall be paid to Lender.

Default. Grantor's failure to’ perform any of the obligations imposed on Grantor by the declaraticn submitting the
Reat Property to unit owrership, by the bylaws of the association of unit owners, or by any rules or regulations
thereunder, shall be an evént. of-default under this Deed of Trust. If Grantor's interest in the Real Property is a
leasehold interest and such: property has been submitted to unit ownership, any failure by Grantor to perform any
of the obligations imposed on “Graritar by the lease of the Real Property from its owner, any default under such
lease which might resultin fermination of the lease as it pertains to the Real Property, or any failure of Grantor as
a member of an assomatlon af unit gwners to take any reasonable action within Grantor's power to prevent a
default under such lease by. the assoclatmn of unit owners or by any member of the association shall be an Event
of Default under this Deediof Trist, 3

MISCELLANEOUS PROVISIONS. The follawing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, .together.with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters get forth in this Deed of Trust. Ne alteration of or amendment to this
Deed of Trust shall be effective unféss gwen |n writing and signed by the party ar parties sought to be charged or
bound by the alteraticn or amendmeénit,

Annual Reports. If the Property is used fa'r purpas"es other than Grantor's residence, Grantor shail furnish to
Lender, upon request a certified staternent of pet cperating income received from the Property during Grantor's
previous fiscal year in such form and detail as ‘Lender shall require. “"Net operating income" shall mean all cash
receipts from the Property less all cash exp_endltures made in connection with the operation of the Property.

Caption Headings. Caption headings in tHi’s Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of thls Deed of Trust.

Merger. There shall be nc merger af the mterest “or estate credted by this Deed of Trust with any othar interest or
estate in the Property at any time held by or for the benefit-of Lender in any capacity, without the written consent
of Lender. - L

Governing Law. This Deed of Trust will be govarnqdhy"ffederal“f Ié_w applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington’ without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Stats of Washmgton

Joint and Several Liability. Ail obligations of Borrower and. Grantor under this Deed of Trust shall be jeint and
several, and all references to Grantor shall mean each and every, Grantor, and all references to Borrower shall mean
each and every Borrawer. This means that each Grantor mgmryg below 4|s responsible for all obligations in this
Deed of Trust. g

Mo Waiver by Lender. Lender shall not be deemed to have walved any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omissmn on.the.part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waivér-by Lentler.of &:provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to’demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights of of any of Grantar's abligations
as 10 any future transactions. Whenever the consent of Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing conaent to sul}sequent instances where
such consent is required and in all cases such consent may be granted or withheld ir the ‘sole discretion of [ender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to-be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending- pro\a‘lsmn illegal, invalid,
ar unenforceable as to any other persen or circumstance. |f feasible, the nffendmg provigion shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provisipn cannot be-so medified, it shall
be considered deleted from this Deed of Trust. Unless otherwise requirad by taw,“the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, valldlty “gnfarceability of any
other provision of this Deed of Trust. S o

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer__pfﬁrgntm_":s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partigs, their sugcessorg @nd assigns. If
ownership of the Property becomes vested in a person other than Grantor, L.ender, withoutriotiee t6 Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way.ot farbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ar liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor herehy releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized waords and terms shall have the follawing meanings when used m thls Deed Of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money

of the United States of America. Words and terms used in the singular shall include the plural, and the ‘plural ghall .~

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust; shail: o
have the meanings attributed to such terms in the Uniform Commercial Code: LR

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assigns.
Borrower. The word "Borrower” means SOUNDS GREAT, INC. and includes all co-signers and co-makers Slgnlng
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+"thé Note and all their successors and assigns.

+'Deetd ‘of Trust. The wards "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
nctudas: wnhout limitation all assignment and security interest provisions relating to the Personal Property and
..*Rents

Defauit. :Fhé word "Detault” means the Default set forth in this Deed of Trust in the section titled "Default”.

éw_antlpf:t_)_efaul_t.w The words "Event of Detault” mean any of the events of default set forth in this Deed of Trust in
the évents of-default section of this Deed of Trust.

Existing lnﬂebtédhéss The words "Existing indebtedness™ mean the indebtedness described in the Existing Liens
prowsmn of 1His Deﬂd of Trust.

Grantor: The wbrd "Grantor" means JOHN W MANSO and VICKTORIA L MANSO.

Guarantor. The word "Guarantor means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. Lo

Guaranty. The, word "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all-ér part of the MNote.

Improvements. The word "lmprovements means all existing and future improvements, buildings, structures,
mohile homes afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. I

Indebtedness. The wﬁord "lndebte’dn’e_ss" means all principal, interest, and other amounts, costs and expenses
payable under the Mote: or Related. Documaents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatiohs or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed &f Trust,.together with interest on such amounts as pravided in this Deed of Trust.
Specifically, without limitation] Indebtédness includes all amounts that may be indirectly secured by the
Crass-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” mé"a,n-'sﬁ'Skggit--s‘t:é_gge"‘ﬁank. its successors and assigns.

Note. The word "Note" meang:'.'_:"t'hg p‘rdmi§§é=ry note dated January 26, 2011, in the original principal
amount of $20,500.00 from ‘Borrowef to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissery note or agreement,

Personal Property. The words "Person'al__Propertyu"-"h'lean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, ardd now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additiohs to, all reptacements of, and all substitutions for, any of such
praperty; and together with all issues and"pro'fits therean and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any. sale or other dispasition of the Property.

Property. The word "Property” means collecti\zely the Real Property and the Personal Property.

Real Proparty, The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. E

Related Documents. The words "Related Docume:hts"‘ mean: all promissary notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, callateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in coannection with
the Indebtedness; provided, that the environmental |ndemn|ty agreements are not "Related Documents” and are
not secured by this Deed of Trust. P

Rents. The word "Rents” means all present and future rents revenues, lncome, issues, royalties, profits, and
pther benefits derived from the Property. ;

Trustee. The word "Trustee" means Land Title Company of Skaglt County, whose mailing address is P Q Box
445, Burlington, WA 98233 and any substitute or successor trustees. - o

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CIF AFHIS, DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTQ

X Vﬁ(,-"“"
rIN w MANSD

MZ/ﬂwn A % s

VICKTORIA L MANSO

e
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H"-'f'.'»\
Nf‘ TARY ‘v

srareor WA | s
. } §8 PUBLIC
COUNTY OF 5 kaﬁ; ,5}— )
On this day before me, the undersigned MNotary Public, personatly appeared JOHN W KTORIA |

MANSO, personally known 10 me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who éxecuted: the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deéd, for the uses and purposes therem mentioned.

Given under my hand. and ofﬁcual saal this Z—U day of /j’éf NAd VU’f .20 I ‘
%Ugﬂ, ( WW Residing at __ <> &¢ 0 ool {&gL,‘
Notary Public in and for the Stata nf J My commission expires f&"["jgf -

REQUEST FOR FULL RECONVEYANCE

To: . . Trustee

The undersigned is the legal owner and holder af all indebtedness secured by this Deed of Trust. You are herehy
requested, upon payment of all sums ow[r'\g 1o you, to reconvey without warranty, to the persans entitled thereto, the
right, title and interest now held by you undér the Deed of Trust.

Date:

Beneficiary:
By:
Its:

LASER PRO Lending, Yer. 5.54.00.006 Copr. Hé"r__!_an_d Financial Solutions, Inc, 1997, 2011. Al Rights Reserved.
WA MACFALPLAGO1.FC TR:19767 PR-1
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Schedle “A-17 138709-08
DESCRIPTION:.
PARCEL “A™:

Lot §, "PﬂAT OF :SUNRISE RIDGE," as per plat recorded in Volume 14 of Plats, pages 61 and 62, records
of Skagit County, Waslungton

Sifuate in the County of Skag1t State of Washington.

PARCEL “B™:

Unit 2, "ROOSEVELT BUS'HQES’S CENTER, A CONDOMINIUM," according to the Condominium Plan
and Survey Map delineating sa.ld unit, recorded in Volume 16 of Plats, pages 15 & 16, under Auditor's File
No. 9501170107. , S

TOGETHER WITH an undivided 13__.-3_% ihfepc_st-islhe Common Elements and Facilities appertaining to said
unit, and including therein Limited Commion Elements and Facilities so appertaining, according to the

Condominium Declarations recorded under Audltor 5 Flle No 9501170108,

INCLUDING THEREWITH Uncovered Pa.rkmg Space Nos. 6 & 7 as shown on Exhibit C, page 1 of said
Declaration and as defined in Sections 7.1.1, 7. 2_and 7.3 of said Declaration.

Situate in the City of Mount Vemnon, County of Skagit, State _of_w:ashington.
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