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DEFINITIONS

Words used in multiple sections of this docurnent are defined below andother wiirds are defined in Sections
3, 1L, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd int this dscumcnt are also provided
in Sectlon 16.

(A) “Security Instrument” means this document, which is dated January 27. 2011 .
together with ali Riders to this document. :

{B) “Borrower” is Luis Pimentel and Regina Pimentel, Husband and Wlfe

Borrower is the gustor under this Security Instrurnent.
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(C) “Lender” is Sterling Savings Bank .
Lender is a @ Washington corporation organized
and existing under-the laws of the State of Washington . Lender’s address is
510 W Riverside Ave-,._S.yIte 205, Spokane, WA 99201

(D) “Trustee” is Chicage Title Insurance Company

(E} “MERS” is Mortgagc Electrénic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as 2 nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is orgamzed and existing under the laws of Delaware, and has an address
and telephone number of P:Q), Box 2026 Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) *“Note™ means the prom:ssory ‘note signéd'by Borrower and dated January 27, 2011

The Note states that Borrower owes: Lender Onhe Hundred Forty One Thousand Three Hundred
Seventy Five and no/100 G n < ZDollars (ULS. $141,375.00 } plus interest.
Borrower has promised to pay this debti l.l'l regular Penodlc Payments and o pay the debt in full not later than
February 01, 2041 N

(G) “Property” means the property that 8 descrlbed below under the heading “Transfer of Rights in the
Property.” :

(H) “Loan” means the debt evidenced by the‘__]:';_\jlotc, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Ingtrument, plus interest.

(I} “Riders” means all Riders to this Security Instrument that' aije: executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider ~ [X] Condominium Rider [[] Second Home Rider
|:| Balloon Rider D Planned Unit Devclapment Rlder |:| Other(s) [specify]
[X] 1-4 Family Rider D Biweekly Payment Rldcr

(J} “Applicable Law” means all controlling applicable federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law} as weﬂ as all applicable final,
non-appealable judicial opinions. ;

(K) “Communily Association Dues, Fees, and Assessments” means all dues, fees; assessments and other
charges that are imposed on Borrower or the Property by a condominium. assnc:atlon homeowners
association or similar orgamzanon P .

(L} “Electronic Funds Transfer” means any transfer of funds, other than a transactlon ongmated by
check, draft, or similar papet instument, which is initiated through an electronic-ferminal; telephonic
instrument, cornputer, or magnetic tape so as to order, instruct, or authorize a financial institution.te debit or
credit an account. Such term includes, but is not limited to, point-of-sale transters, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse tra.nsfers
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(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellanepus Proceeds” means any compensation, settlernent, award of damages, or proceeds paid
by any third party.{other. than insurance proceeds paid under the coverages described in Section 3) for:
{i) damage to, or*déstruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (it} conveyance in:lieu of condemnation; or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of thc Property.

{O) “Mortgage Iusurance” mea.ns insurance protecting Lender against the nonpayment of, or default on,
the Loan, ‘ . g

(P) “Periodic Paymeht” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts- un,der Secuon 3 of this Security Instrument.

{Q) “RESPA” means the Rcal Estatc Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulanon X (24 €F.R. Part 3500), as they might be amended from time to time,
or any additional or successor leglslanon orrégulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all réquircments and restrictions that are imposed in regard to a
“federally related mortgage loan” oven 1f the Loan does not qualify as a “federally related mortgage loan”
under RESPA. N S

(R) “Successor in Interest of Bnrmﬁré'::f’ mca.ns any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY":--

The beneficiary of this Security Instrument is MERS (solely as nommec for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modificatipns of the Note, and (ii} the performance
of Borrower’s covenants and agreements under this Securlty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in-trust, with power of sale, the following dcscrlbed

property located in the County of Skaglt
[Type of Recording Jurisdiction] S [Narne of Recording Jurisdiction]

Unit 2, Building 1, MALLARD VIEW CONDOMINIUM, accordtng to.the Declaration thereof
recorded under Audltor's File No. 9812090060 and any amendments thereto AND the Survey
Map and Plans thereof recorded in Volume 17 of Plats, pages 34 through 37, records of Skagit
County, Washington.

Situated in Skagit County, Washington.

Tax Account Number(s): 4724-000-002-0000 (P114185)

which currently has the address of 1415 Mallard View Drlve Ulﬂt 5

[Street]
Mount Vernon i 98274 “P drc u
e . Washington {Zip Cote] " roperty Ad 58 )
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this:Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borfoweér understands and agrees that MERS holds only legat title to the interests granted by
Borrower in. this-Sechrity Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right 1o foreclose and sell the Property; and to take any action required of Lender
including, but not limited |a, releasing and canceling this Security Instrument,

BORROWER . COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower wartants and. will defend generally the title to the Property against all claims and
demands, subject to any"erieumbrancés_ o"f'"rccord.

THIS SECURITY INSTRIMENT combines uniform covenants for national use and non-uniform
covenants with limited vanauons by Junsdlctum to constitute a uniform security instrument covering real
property. ; ;

UNIFORM COVENANTS. Borrowet and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow: Iiems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under-the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under -the Note and this Security Instrument shall be made in 1.8,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may: require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in‘one ‘or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank'check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposns are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer :

Payments are deemed received by Lender when' recawed at the location designated in the Note or at
such other location as may be designated by Lender in accordance wnth ‘the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partlal payments are insufficient to
bring the Loan current. Lender may accept any payment or part:al paymieni insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights; fo;refuse such payment or partial
payraents in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled'due date; theri Tender need not pay interest
on unapplied funds. Lender may hold such untapplied funds until Borrower makes paymcnt to bring the Loan
current. If Borrawer does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be:agplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim-which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Sceurity Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this SBection 2, all
paymenls accepted and applied by Lender shall be applied in the following order of prmnty {a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section. 3:Such payments shall he
applied to each Periodic Payment in the order in which it became due. Any remaining amoynts shall be
applied first to late charges, second to any other amounts due under this Security Instrumam and Then to
reduce the principal balance of the Note. :
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If Lender rccewes a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If'more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the’ repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the.exterit that any excess exists after the payment is applied to the full payment of cne or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepayiment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds Lo principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Tiems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessmenis ‘and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Botrrowér ie Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions'of Sec‘uoq 10" These items are called “Escrow Items.” At origination or at any
time during the term of the Loan,”Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower; and such dues, fees and assessments shall be an Escrow Item.
Borrawer shall promptly furnish to Lender afl notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iterns unless Eender waives Borrower’s obligation to pay the Funds
for any or all Escrow [tems. Lender may waive’ Borrower s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may:require. Borrewer’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement conteined in this
Security Instrument, as the phrase “covenant and agrecment" is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and*Borrower Hails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section' 9°and pay'such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount.-Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with-Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are thetr reqmrcd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to ¢xceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or- q__them1se_ i} accq_rdancc with Applicable
The Funds shall be held in an institution whose deposits are’ insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution -whose depdsits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the ‘Eserow Items nolater than the time
specified under RESPA. Lender shall not charge Borrower for holding ‘and applying fhe Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays “Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made.in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest ar earnings on the Funds. Borrower and Lender can agree in writing, however ‘that interest shall be
paid on the Funds. Lender shall give 1o Borrower, without charge, an annual accountmg of the Funds as
required by RESPA.,

If there is a surplus of Funds held in escrew, as defined under RESPA, Lender shail account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held’ m escrow as
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defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amaunt necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paynients: If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borroweras __ré:quireg by RESPA, and Borrower shall pay to Lender the armount necessary to make up
the deficiency irv :iccbrdahcé with RESPA, but in no more than 12 monthly payments.

Upon payment.in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property whlch ‘¢an attain priority over this Security Instrument, leasehold payments ot
ground rents on thé. Property;” it any,.and Community Association Dues, Fees, and Assessments, if any. To
the extent that these iters are Escrow Itemns, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender, but only so long as Borfowet is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of, thie hen in, legal proceedings which in Lender’s opinion operate to prevent
the enforeement of the lien white those. proceedings are pending, but only until such proceedings are
concluded; or {¢) secures from’ the.hold_cr.: ofrthe lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender déetermines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which Lha,t notice is"given, Borrower shall satisfy the lien or take one or more
ol the actions set forth above in this Sectlon 4,.

Lender may require Borrower to pay a one—hme charge for a real estate tax verification and/or reporting
setvice used by Lender in connection withthis Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Praperty insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earhqualccs and ﬂoods for which Lender requires insurance. This
insurance shall be maintained in the amounts (including dedfucnble levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding; sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen‘by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shatl nnt ‘be._exercised unreasonably. Lender may require
Borrower o pay, in connection with this Loan, either: {2) a one-time charge for flood zone determination,
cerlification and tracking services; or (b) a one-time charge for flood Zone determination and certification
services and subsequent charges each time remappings or similar changes’ occur which reasonahly might
alfect such determination or certification. Borrower shall alsd be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in cormectmn w1Lh the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages debu'lbed a‘bove, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obhganon to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Botrower’s equity in the Property, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than was-.previously in” effect. Borrower
acknowledges that the cost of the insurance coverage so obfained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this“Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These émounts sh'i:ill ‘bear interest at
the Note rate from the date of disbursement and shall be payable, with such mtcrest, upen netlcc from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be Sub_]bct to Lcnd::r 5
right to disapprove such policies, shall inclide a standard mortgage clause, and shall- namc _L__;nder as
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mortgagce andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lcndcr ‘Tequires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. [f Borrawer obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or desimctmn of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the évént of loss, Borrower shall give prompt notice ta the ingurance carrier and Lender. Lender may
make proof of loss if not'made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procccds whether or not the underlying insurance was required by Lender, shall be
applied to restoratlon or Tepair of. the Property, if the restoration or repair is economically feasible and
Lender’s security is fiot lessetied. ‘During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to'Lender’s satistaction, provided that such inspection shall be undertaken promptly.
Lender may disburse pmceeds for ths repairs and restoration in a single payment or in a series of progress
payments as the work is completed:” Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insuraiice: proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Feés for public.adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall e the sole obligation of Borrower. If the restoration or repair is
not econemically feasible or Lender’s. sécurity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instriment, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be: applled in-the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does hot respond within 30 days to a notice from Lender that the insurance
carrier has offered to setile a claim, then Lender may negotiate and setfle the ¢laim. The 30-day period will
begin when the notice is given. In either eéyent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender: (a) Borrower’s rights to any insurance proceexds in an amount
not to exceed the amounts unpaid under the Note or this Securlty Instrument, and (b) any other of Borrower’s
rights {(other than the right to any refund of unearned:premiums. paid by Borrower) under all insurance
palicies covering the Property, insofar as such rights dre applicable:to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restare the Pmperty or to pay amounts unpaid under the
Note or this Security Instrurnent, whether or not then due S

6. Occupancy. Borrower shall occupy, establish, and’ nse the ‘Property as Borrower's principal
residence within 60 days after the execution of this Security Insu'ument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be m:reasonably wuhhcld, or unless extenmating
circumstances exist which are beyond Borrower’s control. k

7.  Preservation, Maintenance and Profeclion of the Pmperty, lnspecuens Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate: or coifimit:-waste on the Property.
Whether or not Borrawer is residing in the Property, Borrower shall maintain the Praperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless itis Aetermined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shalt prompt!y repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnationi proceeds are paid in
connection with damage to, or the taking of, the Property, Borrowet shall be respons1ble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may d15burse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed If the insurance or condemnation proceeds are not sufficient to repair-orrestore, the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.”

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properfy, Lender shall"'givc
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause
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8. .“Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or:any persons or entities acting at the direction of Borrower or with Barrower’s
knowledge or ‘consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are“not, limited to, representations concerning Borrower’s occupancy of the Property as
Botrower’s pnnclpal residénei,

9, Proteciion of Eender’s Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to per{'erm the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that maght mgmﬁcantly affect Lender’s interest in the Property and/or rights under this
Security Instrument: (such a8 a proeeedmg in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Insttument or to enforce laws or
regulations), or (¢) Borrower has ‘abandoned the Property, then Lender may de and pay for whatever is
reasonable or appropriate 40, protect Lender s interest in the Property and rights under this Security
Instrument, including protécting‘and/or assessing the value of the Property, and securing and/or tepairing the
Property. Lender’s actions can inélude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrliiment; {byappearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/for rights under this Security [nstrument, including its secured position
in a bankruptey proceeding. Seciiring. the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
buitding or other code violations or dangerous condltlons, and have wtilities turned on or off. Although
Lender may lake action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lencl_er m_curs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such’ interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and, the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insmzmce s a condition of making the Loan,
Borrowet shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously ineffect, at a-¢ost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from 4N alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender wiil aceept, use and retain these . payments as 2 non-
refindable loss reserve in lieu of Mortgage [nsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulimately paid in full, and Lender shal] not be required 10 pay
Borrower any interest or earnings on such loss reserve. Lender can no longer requite loss resetve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) prowded by an insurer
selected hy Lender again becomes available, is obtained, and Lender requires separately desrgnated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance ag-a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage _In"smance .in‘EITect,
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or to-provide.a rion-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordince with ansl written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate pmwded in the Note.

Mortgage Insutance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borfower does not’ repay the Loan as agroed. Borrower is not a party to the Mortgage Insurance.

Moritgage insurers evaludte their total risk on all such insurance in force from time to time, and may
enter into agreements wn‘.h OthE:I' parties that share or modify their risk, or reduce losses. These agreements
are on terms and cohditions that drg satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agraements nay require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of thesé agreements Lender any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate.of any ¢ of the foregolng, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) #'portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of-thé insuér’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed captwc reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower ta any refond.

(b} Any such agreements will not aifect the rights Borrower has—il any—with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated auinmatically, and/or to receive a refund of any
Morigage Insurance preminms thai were unearned at the time of such canceHation or termination,

11. Assignmeni of Miscellaneous Proceeds; Forl’elture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such M1seellaneous Pmcceds sha]l be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible. and-Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the. right to-hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prempily, Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress paymemnts ag “ihe work is completed. Unless an
agreement is made in writing or Applicable Law requires interest te be pa:d on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eammgs on: such ‘Miscellancous Proceeds. If the
restoration or repair is not econcmically feasible or Lender’s security would be lessencd the Miscellaneous
Praceeds shall be applied to the sums secured by this Security Instrument, whether ‘or'nat then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Propcrty, the Mlscellant:ous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, w1th thc cxcess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss in valuc is equal 10 ar greater
than the amount of the sums secured by this Security Instrument immediately before the’ partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multlphed By the
following fraction: (a) the total amount of the sums secured immediately before” the pamal takmg,
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desn'utft__i_oﬁ,--- or ln's's_‘_:in value divided by (b) the fair market value of the Property immediately before the
partial-taking, destrugtion, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lass in value of the Property in which the fair market
value of the Property immediately before the partial laking, destruction, er loss in value is less than the
amount of the sums. secured immediately before the partial taking, destruction, or loss in value, unless
Borrower atid Lender’ ‘otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Insmunent whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in-the fiext scntenee) offers to make an award to setile a claim for damages, Borrower fails
to respond to Lender wnhm_ 30 days.afier the date the notice is given, Lender is autherized to collect and
apply the Miscellanecus Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whcthcr or nat then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds’ or “the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrawer shall be in defauh lf any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resilt-in forfeiture ‘of the Property or other material impairment of Lender’s
interest in the Property or rights undér this'Sectrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate. s prowded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendér’s:judgment,.precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or: nghts under this Security Instrument. The proceeds of any
award or claim for damages that are attnbutable o the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid © Lender ¥

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Nol Released; Forhearam:e By Lender Noi a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall net operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall-not: He required to commence proceedings against any
Successor in Interest of Borrower or to refuse to exténd time for;payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason-of Aany, demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender n. ‘exercising any right or remedy
including, without limitation, Lender’s acceptance of payments. from " third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successnrs ‘and Asmgns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint-and _several However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co- éigner ) (@) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Propcﬂy ‘under the terms of this
Security Instrument; (b) is not personally cbligated to pay the sums secm’ed by this Secunty Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modtfy forbear or make any
accommodations with regard to the terms of this Security Insﬂ'u.ment or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of BDrrower who assuriies Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrumeni. Borrower ‘ihall nm be re.leased from
Borrower's abligations and liability under this Security Instrument unless Lender" agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as prov1ded in Sectlon
20) and benefit the successors and assigns of Lender. :
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14 me Charges. Lender may charge Dormrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Insttument, including, but not limited to, attorneys” fees, property inspection and valuation fees. In
regard to any other.fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower. shall ot be ‘construed as 2 prohibition on the charging of such fee. Lender may not charge fees
that are expressly pmhlblted. by this Security Instrument or by Applicable Law.

If the Loan is subject to.a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other lﬂan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: .(a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Limit;“and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a direct payment to Borrower. If 2 refund reduces principal, the reduction will
be treated as a partial prepayment w1thout any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrower s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any rlght of action Borrower might have arising out of such overcharge.

15. Notices. All notices gwen by Boitawer or Lender in connection with this Security Instrument
must be in writing. Any notice to_Boffower i gonnection with this Security Instrument shall be deemed to
have been given in Borrower when, malled by first ¢lass mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice 1o ‘any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address: If: Lcndcr specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this.Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first.class mail to-Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice:in connection with this Security Instrument
shall not be deemed to have heen given to Lender until actually recelved by Lender. If any notice required by
this Security Instrument is also required under Applicable'Law, the Apphcable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of: Constructmn This Security Instrument shall be
governed by federal law and the law of the _|ur1sdlct10n in which” the Property is located All rights and
obligations contained in this Security Instrument are subject to’ any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or'the, Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or. khe NOIe which can be given effect
without the conflicting provision.

As used in this Security Instument: (a) words of the mascuhne gender sha[] mean and include
corresponding neuter words or words of the feminine gender (b) words in the-singular shall mean and
include the plural and vice versa; and (¢) the word “may™ gives sole dlscretlon__wnhout any_nbhgatmn o ke
any action.

17. Borroewer’'s Copy. Borrower shall be given one copy of the Nme and Qf thlS Securlty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As‘used in_this Section 18,
“Interest i the Property” means any legal or beneficial interest in the Property, mcludmg, but hot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment: sales Contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inferest in the Property is sold or transferred {orpif Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) wiﬂmﬁt.-‘Lﬂhdqr’S‘ 'prior
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wntten consent, Lender may require immediate payment in full of all sums secured by this Security
Instrament. However;: this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. .~ ™

If Lendez. exermses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period-of not le;jss than 30 days from the date the notice is given in accordance with Section 13
within which Borrower. must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these
sums prior 1o the expiration.of this period, Lender may invoke any remedies permitted by this Security
Instrument without fm'ther riotice or demand on Borrower.

19. Borrower’s. nght to “Reinstate Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o have enforcement of this Security Instrument discontinued at any time prior
to the earliest of (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} sich other'period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c)efitry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender-all sims which then would be due under this Security Instrument and the Note as
if no acceleration had occurred by cures any default of any other covenants or agreements;
{c) pays all expenses incurred in enforclng this Security Instrument, including, but net limited o, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property-.and fights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation ta pay the fums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower: pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrurmentality or-entity; or (d) Electronic Funds Transfer. Upon reinstatemnent
by Borrower, this Security Instrument and obhgatlons secured. hereby shall remain fully effective as if no
acceleration had occurred. Howevet, this right to reinstate. shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer;, Nouce nf Grlevance. The Note or a partial interest in
the Note (together with this Security lnstrument) can be sold éne or more times without prior notice to
Borrower. A sale might result in a change in the entity {khown-as. the “Loan Servicer”) that collects Pericdic
Payments due under the Note and this Security Instrument. and. pt:rforms other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Taw. Therc also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the pame and address of the new Loan
Servicer, the address to which payments should be made and any othier information RESPA requires in
comnection with a notice of transfer of servicing,. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan. bcrwung obllganons to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Scrvwcr and arc not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be _]Olned to any JUdlClal dction (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument ot that alleges that the other party has breached any provision of, or any ‘duty owed by reasen of,
this Security Instrument, until such Borrower or Lender has notified the other party (with suchinotice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the 'E)ther party hereto
a teasonable period after the piving of such hotice to take corrective acfion. If Appllcable Law provides a
time period which must elapse before certain action can be taken, that time period-will be'deémed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppertunity “to-cur¢ given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to’ Section 18
shall be deerned 1o satisfy the notice and opportunity to take cotrective action provisions of th1s Sectlan 20
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Hazardous Substances. As used in this Section 21: () *Hazardous Substances™ are those
substzmces defined ‘as‘toxic or hazardous substances, pollutants, or wastes by Cnvironmental Law and the
following substanges: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents materials confaining asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safcty or crivironmental protection; (¢) “Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a condltmn that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall'not cause or ‘permit the presence, use, disposal, storage, o release of any Hazardous
Substances, or thréaten to reléase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else fo do, anything affecting the Property {a) that is in violation of any Envirommental
Law, (b) which creates:an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the: presence use, or sterage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not liiited to, hazardous substances in consumer products).

Borrower shall promptly give. Lender writién notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmentsl er fégul'am'ry agency or private party involving the Property and any
Hazardous Substance or Environmental Eaw of. which Borrower has actual knowledge, (b) any
Environmental Condition, including but not lm:ut;:d to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c): a.ny condition caused by the presence, use or release of a
Hazardous Substance which adversely affects thé value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property“is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envm)nmental Law. Nethmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Iostrument (but not prier fo
acceleration under Section 18 unless Applicable Law. provides’ otherwnse} The notice shall specily:
(a) the default; (b) the action required to cure the defanit; {¢) a ‘date, not less than 3¢ days from the
date the nofice is given to Borrower, by which the default must be cured; and (d) thai Failure to cure
the defanlt on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public aucuon at a date not less than 120 days
in the fature. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlt or any’ uther defense of Borrower
to acceleralion and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not carcd on or before the date specified in (he notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without farther
demand and may invoke the power of sale and/or any other remedies permitted by’ Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee. of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold.. Trustee and Lender
shall take such action regarding notlce of sale and shall give such notices to-Borrower and ‘to other
persons as Applicable Law may require. After the time required by Applicable Law and aflter
publication of the notice of sale, Trusiee, withoul demand on Borrower, shall sell-the Property at
public auction to the highest bidder at the time and place and under the terms des:gnated in the notlce
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of salé in‘one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in-the otice of sale. Lender or its designee may purchase the Property at any sale,

Trostee shall’ defiver fo the purchaser Trustee’s deed conveying the Property without any
covenant or warranly, expressed or implied. The recitals in the Trusiee’s deed shall be prima facie
evidence of the truth of the stalements made therein. Trustee shall apply the proceeds of the sale in the
following order: {(a) to all’ expenses of the sale, including, but not imited (o, reasonable Trustee’s and
attorneys® fees; (b) to all. snms secured by this Security Instrument; and (c) any excess to the person or
persons legally entllled to’ 11 or to the clerk of the superior court of the county in which the sale
took place.

24 Reconvcyance Upon paymcnt of all sums secwred by this Security Instrument, Lender shall
request Trustee to rccorwey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Securlty Instrument to Trustee, Trustee shalt reconvey the Property without warranty to
the person or persons legally entitled to-it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconvéyance.

24. Substitute Trustee: In dccordanee with Applicable Law, Lender may from time to time appoint a
successor frustee to any Trustee appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed t@ all the title, power and duties conferred upon Trustee herein
and by Applicable Law.,

25, Use of Property. The property is not uscd prmclpally for agricultural purposes.

26. Attorneys® Fees. Lender shall be er__ltltl_ed to recover its reasonable attorneys” fees and costs in any
action or proceeding to construe or enforce any.term of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. =, %
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‘ORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SI_GN.'ING“ "‘BEEQW, Borrower accepts and agrees to the terms and covenants contained in pages 1
throughy 16 of this Security Instrument and in any Rider execuled by Borrower and recorded with it.

i ST T (Seal)
ths/Pimﬁtel L 7 e T Borrower

{Seal) (Seal)

-Borrower -Bormower

_(S‘éél)‘ ‘ {Seal)

-Bormower -Bomrower

Witness: : :_Wﬂ'ncsg i
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State of Washlngton
)

Countyof < f( AG \ T
On this day personally appeared before me Luis Pimentel, Regina Pimente!
to me known to be the individual(s)

described in and who executed in and foregoing instrument, and acknpwledged that he (she orghe
¢ and voluntary act and deed, for the uses and purposes ther€in

signed the same as:-his (her S thelr)
mentioned. A
Given under my hand and afﬁcml seal this 9 1 a day of Q&M,U (QIL‘? 536 f !
. \“\\\\\\\\\“‘ u ’ ‘ O
”/] AAREY! (v M\

Iy
o \E Ko p
?f‘w
F s Wt ;
Z AT OV FY \RCIE K, P e
Z =5 e, # _.?“‘3 z NotaryPubhcmandfortthtam ashtngton residing at:
z z ~e o nsWME 2
Z z wz Z-
20f 4,0 2 2 Mt UoownN
40070, A2 SFE
Y [ A 3 =
"-‘,.a,‘:’uf‘ 5:1,““?\“»_\ ‘;;c.;\ .5;5*' My commission expires;
T WASITLSS ,
AR L e 15 201
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ~ 27th  day of January 2011 ,
and is incorporated into ‘and shall be deemed to amend and supplement the Morigage, Deed of Trust, or

Security Deed (the “Sccunty Instrament™) of the same date given by the undersigned (the “Bomower™) to
secure Borrower’s Note o Ster[ing Savings Bank, a Washington corporation

(the “Lender™) of the same date and mverlng the Property described in the Security Instrument and located at;
: : 1415 Mallard View Drive, Unit 5
*. ¢ Mount Vernon, WA 98274

[Property Address]

The Property includes a umt lu, together Wlth an undivided interest in the common elements of, a
condominium project known as?

""iulALLARD VIEW CONDOMINIUM

[harne 0fC0nd0mln1um Project}

(the “Condominium Project™). If the ci_wglers :_.aésocihtion or other entity which acts for the Condominium
Project {the “Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes:Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.. .
CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree‘as follows:
A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The: “Constituent Documents” are the:
(i) Declaration or any other document which* preates the’ Condominium Project; (i) by-laws;
(iii) code of regulations; and (iv) other equivalent:ddcurments. Borrower shall promptly pay, when
due, all ducs and assessments imposed pursuant to the Constituent Documt:nts
E. Property Insurance. So long as the Qwners Association maintains, with 2 generally
accepted insurance carrier, a “master” or “blanket” policy oh the Condomlmum Project which is
satisfactory to Lender and which provides insurance: ¢overage. ‘in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limitéd 16, éatthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision.in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the reqmred coverage is prowded by the
Owners Association policy.
What Lender requires as a condition of this waiver can change durmg the term of the loan.
Borrower shall give Lender prompt notice of any lapse in requm:d property insurance
coverage provided by the master or blanket policy. .
In the event of a disiribution of property insurance proceeds in liea of restoranon or rcpalr
following a loss to the Property, whether to the unit or to common elements, any. proceeds pavable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums seeured by
the Security Instrument, whether or not then due, with the excess, if any, paid to BdiroWe‘f
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AC.Publi¢ Liability Insurance. Borrower shall take such actions as may be reasonable to
*-msure that the Owners Association maintains a public liability insurance policy acceptable in
form, armiount; and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payahle to Borrower in connection with any condemnation or other taking of all or
any patt-of the Property; whether of the unit or of the common elements, or for any conveyance in
lieu of condemnation, aré hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender io the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except afier notice to Lender and with
Lender’s prior written consent;, either partition or subdivide the Property or consent to: (i) the
abandonment or tq'rm_-ihation of the Condominium Project, except for abandonment or termination
required by law ini the case of suhstantial destruction by fire or other casualty or in the case of a
taking by condemnation or émiriént domain; (i) any amendment to any provision of the
Constituent Documents if the provlslon is for the express benefit of Lender; (jii) termination of
professional management aud .assumption of self-management of the Owners Association; or
(iv) any action which would-have the-¢ffect of rendering the public liability insurance coverage
maintained by the Owners Associdtion unacceptable to Lender.

F. Remedies. If Borrower dées riotpay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the-Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, Wlth mterest, upon notice from Lender to Borrower requesting

payment.

BY SIGNING BELCW, Borrower accepts -and agrees to. the terms and covenants contained in pages
1 andy2 of this Condominium Rider.

Lufs Pimentel -Borrower ~

(Seal) | (Seal)

-Borrower w ' s -Borrower
(Seal) L N (Seal)

-Bormower Pt -Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER ismade this  27th  day of January 2011
and is incorporated isito and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security.Instrument™) of the same date given by the undersigned (the “Borrower”) to
secure Barrower’s Note'w Sterling Savings Bank, a Washington corporation

(the “Lender™ of the same, date and g C(wermg the Property described in the Security Instrument and located at:
: 1415 Mallard View Drive, Unit 5, Unit §
*_.Mount Vemon, WA 98274

[Property Address]

1-4 FAMILY COVENANTS s} addmon to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described.in. Securlty Tnstrument, the following items now or hereafter
attached to the Property to the cxtcnt they are fixtures are added 1o the Property description, and
shall also constitute the Property coverdd by the Security Instrument: building materials,
appliances and goods of every nature Whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing hcatmg, coolmg, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security angd- acccss control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges,. “StOVes.: reﬂxgerators dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, panehng and attached floor coverings, all of which,
including replacements and additions thereto, shal] be.deerned to be and remain a part of the
Property covered by the Security Instrument. All of the’ foregomg together with the Property
described in the Sccurity Instrument {or the leaschold estate-if thi Sccunty Instrument is on a
leaschold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITI-I LAW Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with.all laws erdmances regulations and
requirements of any governmental body applicable to the Propcrty

C. SUBORDINATE LIENS. Except as permitted by federal law Bormwer shall not allow
any lien inferior to the Security Instrument 1o be perfected agalnst the Property w1tl10ut Lender's
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mamtam msurance agamst ‘rent loss in
addition to the other hazards for which insurance is required by Section 5. . .+

E. “BORROWER’S RIGHT TO REINSTATE” DELETED, Section 19is deleted..

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherWtse ag;ree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted. "

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, . Borrower shall
assign to Lender all leases of the Property and all security deposits made in COl‘J.llECthl’l w1ﬂ1 leascs
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__~0[' the- Propcrty Upon the assignment, Lender shall have the right to modify, extend or terminate
“the existing leases and to execute new leases, in Lender’s sole discretion. As used in this
paragraph G,the werd “lease™ shall mean “sublease™ if the Security Instrument is ona leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION: Borrogwer absolutely and unconditicnally assigns and transfers to Lender zll the
rents and revennes (“Rents”) of the Property, regardless of to whom the Rents of the Property arc
payable. Borrower atithorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant ol the Property‘shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
reccive the Refitsuntil (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrumentand” (u) Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lendcr s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment’| foi' additionalsecurity only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustée for the benefit of Lender only, to be applied to the sumns secured by
the Security Instrument; (ii) Lcndcr shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each’ tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents. upon Letider’s written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents coliected by Lender or Lender's agents shall be applied first to
the costs of taking controt of and: managmg the Property and collecting the Rents, including, but
not limited to, attorney’s fees, receiver’s”fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance preriums, taxes, assessmenis and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable “to-.account for only those Rents aciually received;, and
(vi) Lender shall be entitled to have a récelver appointed to take possession of and manage the
Property and collect the Rents and profits, derwed from the Prnperty without any showing as to the
inadeguacy of the Property as security.

If the Rents of the Property are not sufﬁcnent t@ cnver the costs of taking control of and
managing the Property and of collecting the. Rents any Funds expended by Lender for such
purposes shall become indebtedness of Bormwer 10 Lender secured by the Security Instrument
pursuant o Section 9.

Batrower tepresents and warrants that Borrower has not executcd any prior assignment of
thc Rents and has not performed, and will not perferm, any agt T.hat Would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agenis or a judicially appomled necewer shalI not be required to enter
upon, take control of or maintain the Property before or after gmng natice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appomted recelver “may do so at any time
when a default occurs. Any application of Rents shall not cure or waive ‘atty default or invalidate
any other right or remedy of Lender. This assignment of Rents nf the Property shall terminate
when all the sums secured by the Security Instrument are paid in full.; ;

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach tinder any note or
agreement in which Lender has an interest shall be a breach under-the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument,” .
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BYSIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages
throyigh 3 of fhis 1-4Family Rider.

' - W@_ ) (Seal)
K\»@ PimeU_tei B E -Borrower

(Seal) (Seal}
-Bormower -Borrower
. (Seal) (Seal)

" -Borrower -Borrower
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