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DEFINITIONS

Words used in multiple sections of ahrs clecumcnr. are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21.° C&rtamru!esregardmgzheusagcufmdsusedmdusdﬂcummtm
also provided in Section 16,

(A) “Security Instrument” means this documenf, which is dated January 25, 2011

together with all Riders to this document .

(B) "Borrower™ is Ronald M. Foster and Janet F. Foster, Husband and Wife

Borrower is the trustor under this Security Instrument,
(C) "Lender' is Peoples Bank
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Lender is 4 Corporation
organized and existing under the [aws of WASHINGTON
- Lender'saddressis  pQ Box 233 Lynden, WA 98264

': (D} "Trustee” is Chicsge Title, 425 Commercial Straet, MT. VERNON, WA 98273

(E) "MERS™ is Mortgage Electronic Registration Systems, Inc. MERS is & separate corporation that is

L zcun.g #olely as 2 nominee for Lender and Lender's successors and assigns, MERS is the beneficlary

L under thiy Secarity Instrument. MERS is organized and existing under the laws of Delaware, and has an

- address and telephone number of P.Q, Box 2026, Flint, MY 48501-2026, tel. (888) 679-MERS.

{F) "Note" meams {he promissory note signed by Borrower and dated January 25, 2011

The' No:e stat& that Borrower owes Lender Two Hundred Sixty Four Thousand and 001100
Doliars

U.s. $264 OGO 00 } plus interest. Borrower has promised to pay this debt in regular Periodic

Payments dnd'to pay the debt in fill not iater than February 01, 2041

L) "Property“ mms the property that is described below under the heading "Transfer of Rights in the

Property."

(H) "Loan"™ mearis I:he debt evidenced by the Note, plus interest, any prepayment charges snd late charges

due under the' NoIc, and &l sums due under this Searrity Instrament, plus interest,

(D) "Riders” means gl Riders ta this Security Instrument that are executed by Borrower. The following

Riders are to be ac'ecmed by Borrower [check box as applicable]:

B Adjustable Rate Rxdex ‘Condominium Rider {1 Second Home Rider
Balloon Rider . [} Planned Unit Development Rider [ 14 Famity Rider
VA Rider El_mwmmy_ Fayment Rider [ Coters) (apecify]

() "“Applicable Law" means afl contrdlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules ang’ nrdm {ﬂm have the effect of law) as well as all applicable final,
non-appealable judicial opinions. . -

K) "Community Association Dues, Fees. and Assessments” means all dueg, fees, assessments and other
charpes that are imposed on Borrower ar the Property by 2 condomdnium association, homeowners
association or similar organization. -

(L) "Electronic Fands Transfer" means auy transfer of fimds, other than a transaction originated by
check, draft, or similar paper ipstrument, which is initiated through an slectronic terminal, tefephonic
instrument, computer, or magnctic tape 80 as to order, instruct, or, authorize a financiaf institution to debit
or credit an account. Such term includes, but i not limited to, point-of-sale transfers, antomated teifer

wachine transactions, transfers initiated by telepbone. w:re transfers, and automated ciearinghouse
transfers. -

(M) “Escrow Items"mmnsthoseumnsmaxmdmmad mSecmu3

() "Miscellaneous Proceeds” means any compenssiion, seiiement; award of damages. or procseds paid
by any third party {other than insutance proceeds paid under the coverages described in Section 5} for: (i)
damage 16, or destryction of, the Property; (i) condemmationi or other taking’ of ali or any part of the
Property; {iii) conveyance in liew of condemnpation; or (iv) ms’epmmmnons of or gmissions as to, the
value and/or condition of the Property.

{0) "Mortgage Insurance" means msurance protecting Lender agamst t.be noupaymmt ot‘ or default on,
the Loan.

(P} "Periodic Payment" menns the regularly scheduled amount due for (3) pnncrpai and nterest under the
Nate, plus (i) 2oy amounts under Section 3 of this Security Instnument, -
8220643-401
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{Q) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regutation, Regulaton X (24 CF.R. Pant 3500), a5 they maiget be amended from time to
- time, or any additional or successor legislation or regulation that governs the same subject matter, As used
- “in this Security Instrument, "RESPA™ refers to all requirercents and restrictions that are imposed in regard
: 10 a “federally related mostgage loan" even if the Laan does not qualify as a "federally related mortgape

7 loan" under RESPA.
- (R} "Suceessor in Xaterest of Barrewer" means any party that has taken title to the Property, whether or
 natthat party has assumed Borrower's ebligations under the Note and/ar this Security Istrument,

" TRANSFER.OF RIGHTS @4 THE PROPERTY

The benefisiary of this Security Instument is MERS (solely as nominee for Leader and Lender's
mucosssorg. and assigns) and the successors and asgigns of MERS. This Security Ingtrument secures to
Lender:'{1) thie repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the perfermence of Borrower's covenants and agreernemts under this Security Instrument and the Mote. For
this purpose, Borrower, imevocably grants and conveys to Trustee, in trust, with power of sale, the
following dmm‘bed property located in the County [Type of Resording Jurisdiction)
of SEAGIT {Mame of Becarding Jurisdiction] ©

Lot 18, . PLAT OF TILLINGHAST/DALAN ESTATES, according to the plat thereof,
recorded. Octcb@r 25, 2004 undexr MAditor's File No. 200410280108, records
of Skagit Cnnnt'.y, ﬂashi.ngtan

Situated in Skagit Cbunjl_:y,_=_.ﬁashing'ton

Parcel ID Number: 4845-000-018-0000/8122307 T which currently has the address of
205 Dalan Place ST {Street]
La Conner A [ I Washington 28257 [Zip Code]
(“Property Address™): CeT i

TOGETHER WITH all the improvements now or-hereafter erected on the property, apd all
caseroents, appuitenances, andﬁmesmworhcmftcrapmet‘mepmperty All replacements and
additions shall also be covered by this Security Instrument AR of the foregoing is referred to T this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Sccurity Insirument, bat, if necessary w0 comply with law or
custom, MERS (as nominee for Lender and Lender's successors #nd ‘assigns) has the tight: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not kinaited to, re]msmg and eaucdmg this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the ‘estate hereby omveyud and has

the right to grant sud convey the Property and that the Property is unmwm&ered, exwpt for enmmbmnow
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’ . ‘property.,

of recerd. Batrower warrants and will defend generslly the title to the Property sguinst all claims and
demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
"+, covenants with limited variations by jurisdiction to constitute a uniform seeurity instriment covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree ag follows:

¢ ;1. Payment of Principal, Interest, Escrow Items, Prepayment Chavges, and Late Charges.

" /Dorrower shall pay when due the principal of, and imerest an, the debt evidenced by the Note and any

-~ prepayment charges and late charges due under the Nots. Borrower shall atga pay funda for Bacrow Items
pursaant to Section 3. Payments due under the Note and this Security Instrurnent shell be made in U.8,

 currency.. However, ifanyaheckorothainstnmmtrwcivadbyundumpaym vnder the Mote ot this

Security Instrament is retned to Lender unpaid, Lender may require that any or all subsequent payments
due-under the Note and this Security Instrumenmt be made in une gr mors of the following forms, as
selected by Lender: (a) cash; (b) money ovder; (&) certified check, bank check, treasurer's check or
cashiet's check, ‘provided any such check is drawn upon an instituion whose deposits are insured by s
federal agency, instraimentality, or entity; or {d) Electronic Funds Transfer.

-~ Payménls-are deemngd received by Lender when received at the location designated in the Note or at
such other location ‘a5 may be designated by 1ender in accordance with the notice provisions in Section 135.
Lender may renirn sy payioent or partial payment if the payment ot partial paymentz are insufficient to
britig the Loan civrent Lender may accept any payment of partial payment fusufficient to bring the Loan
current, without wiadver of aiy rights hereunder or prejudics to its Tights to refuse such payment or partiz)
payments in the futire, but Lender is not obligated to apply such payments at the tise such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need mot pay
interest on unapplied fonds. Lender iay hold such wiapplicd funds until Borrower makes payment to bring
the Loan curreant. If Borrower doks not do so within a reasonable period of time, Lender shall either apply
such funds or retwr them to Borrower. If not applied earlicr, such fands will be appiied to the outstanding
principal balance under the Nete immediately prior to foreclosure, Mo offsst ar claim which Bomower
might have now or in the fitture agaiiist Lender shail relisve Borrower from making payments dus under
the Note and this Scoarity Ingtrament 61 performing the covenants and agreements secured by this Security

2. Application of Payments or Proceeds, Except as otherwise deseribed in this Section 2, all
payments accepted and applied by Lender shall be.applied in the following order of priority: {a) inmterest
due under the Note; {b) principal due under the Note; (¢) amounts dus under Section 3. Such payments
shall be applied to ¢ach Periodic Payment ini‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balence of the Note,

{f Lender teceives o payment from Borrower for 2 delinquent Periodic Payment which includes =
sufficient amount to pay any latc charge due, the payment miy bé applied to the delinquent payment and
the iate charge. If tnore than one Perigdic Payment is outstandifig, Leénder may apply any payment received
from Borrower to the repayment of the Periodic Payments-if, and o the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment iz applied to the full paytient of ons or
more Periodic Payments, such excess may be applied ty any late charpes due. Voluntary prepayments shali
be applied first to any prepayment charges and then as described inthe Note

Any application of payments, insurance proceeds, ar Miscellaneons Proceeds to principal due under
the Nate shall not extend or postpone the due date, or change the amount, of the Perigdic Payments, .

3. Funds for Escrow Items. Borrower shall pay to Lenderion the day, Petiodic Payments are due
under the Note, uatil the Note is paid ia full, 2 sum (the "Funds"} 10 provide for payment of amaunts due
for: (a) taxes md assessments and other items whick can atizin priofity-over this Security strument 25 2
lien or encumbrance on the Property; (b) leasehold payments or ground.repts of the Property, i any; (6
premiums for any and all insurance required by Lender under Section 5;- and (d) Mortgage Insurance
premiums, if any, or any sams payable by Borower to Lender in bew of the payment: of Morigage
Insurance premiums in accordace with the provisions of Section 10, These itetos are called *Egerow
Trems.® At origination or &t suy time during the term of the Loan, Lender may. teguire that Community
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Association Dyes, Fees, and Assessments, if any, be escrowed by Borrower, and such dnes, fees and
asgessments shall be an Escrow Ttem, Borrower shall promptly fisnish to Lander alf notices of amounts to
- be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
- ‘Barrower's obligation to pay the Funds for eny or all Escrow Items. Lender may waive Borrower's
 bfigation 1o pay to Lender Funds for any or alf Escrow ltéms at any time, Any such waiver may only be
/ il writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

.~ due for any Escrow [rerns for which payment of Funds has been waived by Lender and, if Lender requires,

.+ shall furmigh to Lender raceipts evidencing such payment within such time period as Lender may require.

_.--Bomwers obligation to make such payments and to provide receipts shall foc all purposes be deemed to
" -bea covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursunt o a waiver, and
Borrewer faﬂs to pay the amount dus for an Escrow Item, Lender muay exercise its tights under Section 0
and pay ‘such ‘smount end Borrower shall then be obligated under Section 9 to repay to Lender any such
amount.-Lender inay. revoke the waiver as to any or all Escrow Itews at any time by a notice given in
mrdanmmthSecucnlSand,uponsmhrcvocmm, Bomrower shall pay o Lender all Funds, and in
such amounts, that ave then required under this Section 3.

Lender may, at-any time, colleet and hold Fuads in an amount {a) sufficient to permit Lender to apply
the Funds at the-time-gpecified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall cstfimate the amount of Fumds due on the basis of current data and
reasonable esnmam ‘of cxpendlmres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be hc.ld i an institution whose deposits are jasured by & federal agency,
instwrumentality, or entity {including Lender, if Lender s an institution whose deposits are so insured) or in
any Federal Home: Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA: Lendér shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account,. or-verifying the Escrow Iterns, unfess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender t0 make such a charge. Unless an agreement is made in writing
or Appiicable Law requires interest to-be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds, Borrower and Lender can agree in writing, however, that intereqt
shaill be paid on the Funds, Lender shaii g:ve te Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surpius of Funds held in escrow, as defined vnder RESPA, Lender shall account to
Borrower for the excess fands in accordancs -with RESPA. If there is a shortage of Funds beld in escrow,
a5 defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If thexe is a deficiency of Funds held‘in estrow, s defined vnder RESPA, Lender shal
notify Borrawer as tequired by RESPA, and Borrower shiali pay tg Lender the amount necessary to make
up the deficiency in accordsmes with RESPA, but in 1o more than 12 monthly payroents.

Upon payroent in full of all sums secured by this. Secnnty Imtrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licms. Borrower shall pay all taxes, mms, chargeg, fines, and impositions
attributable to the Property which can attain priority aver this Security Instrurhent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Ttems, Borrmshailpayﬂammthemsmapromdedm&cﬂmS
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Bomrower shall prompily discharge any lien which has priovity aver this Sscurity Instrument unless
Botrower: (2) agrees in writing to the payment of the oblipation secured by the lien in a marner acceptable
. 1o Lender, but only o long s Borrower is performing such apresment (b} contests the len in good faith
.. by, or defends against enforcement of the Liea in, Jepal proceedings which in Lender's opinion operate to

" prevent the enforcement of the Eien while those procesdings are pending, tut only untit such procesdings

: are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

* the lien to this Security Instrament, If Lender determines that any part of the Property is subjact ta 4 lien
"which ¢an attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the

" Hien. Within 10 days of the date on which that nofice i given, Borrower shall satisfy the e or taks oo o
mioye of the actions set forth sbove in this Section 4.

“Lender may roquire Borrower to pay 2 onetime charge for 3 real eetats tax verification and/or
reporting serviee used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter evected on
the Property insured against loss by fire, bazards included within the term “extended coverage," and any
other tiazards incliding, but pot limited to, earthquakes and floods, for which Lender requires insurance,
Thiis fnsurates’ shall be ‘meintained in the amounts (including deductible levels) and for the petiods that
Lender requires. What Lender requires pursuant to the preceding sentences can change doring the term of
the Loan. The instrance carrier providing the imsurance shall be chasen by Borrower subject to Lender's
right to disapprave’ Borrower's. choice, which right shall not be exercised unreasomably. Lendes may
require Borrower 1o pay, in ‘comection with this Loan, either: (a) a one-time ¢harge for flood zone
determination, certification and tracking services; or {b) & one-time charge for flood zone deterraination
and certification: services and ‘sibsequent charges each time remappings or similer changes occur which
reasorably might affect such deformination or certification. Borrower shall also be responsible for the
payment of aay fees imposed by the Federal Emergency Mamagement Agency in conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to tnaintain dny of the coverages described above, Lender may obtain insucance
coverage, at Lender’s option and Bomrower's expense. Lender is under a0 obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might ar might
not protest Borrower, Borrower's equityin the Property, or the contents of the Property, against any risk,
hazard or %iability and tmight provide. greater or lesser coverage than was previously in effect. Borrowes
acknowledges that the cost of the insurarice civerage so ohitained might significantly exceed the cost of
insurance that Borrower could have obtained. Any smouats distursed by Lender under this Section 5 shall
became additional debt of Barrower seciited by thig Security Instrument, These amounts shall bear interest
at the Note rate from the date of dishursernent. and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment, A

All insurance policies tequired by Lender and renewale-of such. policies shall be subject ¢ Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
motigagee and/or as an additional loss payee, Lendér shall have the right to hold the policies and renewal
cettificates. If Lender requires, Borrower shall promptly give t6 Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, net otherwisc required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stmidard mortgage clause and
shall name Lender as mortgages and/or as an additional 10ss payse. . e

In the event of foss, Borrover shall give prompt natice ta the insursned caimier and Lender. Lender
may make proof of loss if not made promptly by Borvower. Unless Lender and Barrower otherwise agree
m writing, any insurance proceeds, whether or not the underlying insurance Wwas réquired by Lender, shalt
be applied to restoration or repair of the Property, if the restoration or repait is ezonomically feasible and
Leader’s security is not lessened. During such repair and regtoration peried, Lender shall have the right to
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fold such insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertsken
.. promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in & series
. of progress payments as the work, is completed. Unless an agreemnent is made in writing or Applicable Law
. Tequires interest to be paid on such insurance procesds, Lender shall ot be required to pay Borrower any
i mierest or earnings on such proceeds. Fees for public adinsters, or other third parties, retaimed by
.‘Borrgwer shall not be paid out of the meurance proceeds and shall be the sole obligation of Borrower. If
- the'restoration or repair {3 not econongically feasible or Lender s security would be lessened, the nsarance
.- procéedd shall be applied to the sums secured by this Security Instrument, whether ot ot then due, with
© -the excess, if axy, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Secuon2 "

= f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clmmandrelm.od matzers, I Borrower does not tespond within 30 days to a notice from Lender that the
insurance carmier hds offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Propertyundnr
Section 22 "o otherwise, Borrower hereby assigus to Leader (a) Bomower's rights to any insurance
procesds in an Amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any othes of Borrowes's rights (other than the right (0 zny refind of uncamed premiums paid by
Borrower} under all Insiirance policies covering the Property, insofar as such rights are applicable to the
coversge of the Froperty. Lender may use the insnrance proceeds ither to repair or restors the Property or
10 pay smoums unpaid underthe Nots or this Sscurity [nstrumsent, whether or not then due.

8. Occupapey. Bomrower shall occupy, establish, end use the Property as Bormrower's principal
residence within 60. days after the ekecution of this Security Instrement and shail continue to occupy the
Property as Bomower's prinicipal residence for at lcast one year after the date of occupancy, unless Lender
utherwweagreesmmung, ‘which consent shall not be unreasonably withheld, or unless extenuating
circamstances exist which are beyond Bortower's control.

7. Premtmn, Maintenanes and Protection of the Property; Inspections. Borrower shall not
destroy, demage or impair the Prupem;r allow -the Property t0 detcdorate or commit waste on the
Property. Whether or not Borrower is tesiding in the Propesty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that Tepair or restoration i3 tot economically feasible, Borower shall
prompily repair the Property if damaged to aveid fiwther deterioration or damage, If insurance or
condernnation proceeds are paid in connection with damage to, of the taking of, the Property, Bommower
shail be responsible for repaiving or restoring.the Property only if Lender has released pmm for such
prrposes. Lender may dishuese proceeds for the repairs and festoration in a single payment or in & series of
progress payments as the work is completed, If the insuranct or’condemnation procesds are not sufficient
to repair or restore the Property, Borrower is not relwvad of Bouuwer' 3 obligation for the completion of
such repair or restoration

Lender or its agent may make teasonable cm:rm upon’ and inspections of the Property. If it hes
Tessonable cause, Lender may imspect the interior of the improvemeits on the Property. Lender shall give
Borrower notice at the time of or prior to suck an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Bomower shall be jn default if, during the Loan application
process, Borrower or any persons or cntitics acting at the girection of Horrower or with Borrower's
knowledge o consent gave materially false, aisleading, or inaccurate infirmation or statements to Lender
(or failed to provide Lender with mateial informetion) in conmection “with the Loan, Material
representations include, byl are not bimited o, representations cmmmg Borrxrwu-‘s ocmpmcy of the
Property as Borrower's principal residence. : ;
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9. Protection of Lender's Interest in the Property and Riphts Under this Security Instrument, If
(a) Barrower fails to perform the covenants and agreements contained in this Security Ingtrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wuder

", this Secority Insnurnent {such as a proceeding in bankruptey, probate, for condetanation or forfeiture, for

. “enforcement of a lien which may attain priority over this Securfty Instrument or to enforcs faws or
© reguiations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
¢ reasonsble ur appropriate to protect Lender's interest in the Propenty and rights under this Security

- Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

.+ thePraperty. Lender's actions can include, but are not limited to; (4) paying any sums secured by 2 lien
~Which . Has priority over this Security Instrument; (b} appearing i court; and (c) paying ressonable

<" attorneye' tees to protect its interest in the Property and/or rights under this Security Instroment, imcluding

its secured-position in a banksuptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, repiace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerons conditions, and have wilities turned
on op:off. Although Lender may take action under this Section 9, Lender does not kave to do 5o and is niot
under any duty or. obligation o 4o 50. It is agreed that Lender incurs no lisbility for not taking any ‘or all
aetions suthorized dnder this Section 9.

Any amdunts.disbarsed by Lender under thiz Section 9 shall become additionel debt of Borrower
secured by this-Security Instrument. These amoumts shall bear interest at the Mote tate from the date of
disbursement and ‘shall-be payable, with such interest, upon notice from Lender (o Borrower requesting
I this’ Secutity Instrument’is on a leasehold, Borrower shall comply with all the provisions of the
tease, If Borrowar acquires fee title to the Property, the leaschold and the fee title shall not merge unfess
Lender agrees to the merger in writing.

14. Mortgage Insnrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prioiuas required to maintain the Martgage Insurance in effoct. If, for any reason,
the Mortgage Insurance coverage tequired by Lender ceases to be available from the mortgage insurer that
previousty provided such’ ingurance wnd Borrower was required 1o malte separawly designated payrents
toward the premiums for Morigage Insuranice, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to-the Mortgage Insurance previously in effect, at a cost substarially
equivalent to the cost to Borfower: of the Mortgage Insurance previously in effect, from an alternate
morigage ingurer selected by Lender. If substantially equivalent Mortgage fnsurance coverage is not
available, Borrower shall continue to pdy 10 Lender the amount of the separately designated payments that
were due when the insvrance coverage ceased.to be in effect. Lendet will accept, use and retaim these
payments as a non-refimdable loss reservein Hen of Mortgage Insurance. Such loss teserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately psid in full, and Lender shatf not be
required to pay Borrower any interest of eamings on fuch loss Teserve. Lender can no longer require ioss
reserve payments if Mortgags Insurance coverage (in the amount and for the peried that Lender requires)
pravided by an insurer selected by Lender again becomes avaitable, is obtained, and Lender requires
separately designated payments toward the premivms for, Mortgage Insmurance. I Lender required Morigage

a5 a condition of making the Loan and Borrower was refuired to make separately designated
payments toward the premiums for Mortgage Insirance, Batrower shall pay the premiums required to
mantan Mortgage Insurance in effest, or to provide a non-refindable loss reserve, umtil Lender's
requirement for Mortgage Insarancs ends fn accordance with-any written. agresment between Borrower and
Lender providing for such termination or wtil termination is. required by Applicable Law. Mothing in this
Section 10 affects Borrowar's cbligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
msy Incur if Borrower does not repay the Losn as agreed. ‘Borrower is rict:2 party to the Martgage

Mortgage insurers evaluate thefr total risk on all such insurence in foree from: time to time, and may
enter inky agreements with other parties that share or modifyy their rigk;-or reduce losses. These agreements
ire on terms and condizions that are satisfactory to the mortgage insurer and the ‘other party {or parties) to
these agreemcats. These agreeroents may require the mortgage insurer t0 make payments using any source
of funds that the mortgage insurer may have available (which may include finds obtained. from Mortgage
Insarance premiums). PR .
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As a result of these agreements, Lender, any purchaser of the Note, apother insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that
~.. derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, i

. exchange for sharing or meodifying the morigage insurer's risk, or reducivg losses. If such agreement
", provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

: premigms paid 1o the insurer, the arrangement is often termed "captive reinsurance. Further:
< F (a) Any such agreemenis will not affect the amounts that Bovvower has agreed lo pay for
* ~Mortgage Insurance, or any other terms of the Lean. Such agreements will not increase the amount

" Borrower, will owe for Mortgage Insurance, agd they will not entitle Borrower to any refund.

" {b) Any such agreements will not affect the rights Borrower has - i any - with respect to the
‘Miorigage Insurance ander the Bomeowners Protection Act of 1998 or any other law. These rights
may Include -the right to recefve certsin disclosures, to request and chtain cancellation of the
Morizage Insyrance, to have the Mortgage Ingarance terminated automatically, and/or to receive a
refumd-of any Mortgape Insorance premivms that were urearned at the time of such cancellation or
termination; o

AL, Assigement of Miscellaneous Proceeds; Porfeiture. All Misceflaneous Procesds are hereby
assigned to and shall be paid to Lendes.

If the Propetty is damaged, such Miscellaneous Proceeds shali be applied to restoration or repair of
the Property, if the restaration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shal{ have the right to hold such Miscetlaneous Procesds
until Lender has-had an opportnity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shaill be undertaken prompdly. Lender may pay for the
repairs sud restorition in & sinple disborsement or in a series of progress payments 4 the work is
completed. Unless an agreement js made in writing or Applicable Law requires interest o be paid on such
Miscellaneous Procesds, -Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procesds. Jf the restoration or repair is not econgmically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds-shall be applied to the sums secured by this Security Instrument,
whether ot #ot then due, Wwith the Excess;-if any, paid to Bomower. Such Miscellaneous Proceeds shail be
applied in the order provided for.in Section 2.

In the event of 2 total wking destruction, or loss in velue of the Property, the Misceliancous
Proceeds shall be applied to the sums secured by this Security Instument, whether or not then dus, with
the excess, if any, paid to Borrower. -~ 7

in the event of a partial taking, destrictiofn, or loss i value of the Property in which the fair market
value of the Propesty immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secered by this Security Instnmment immediately before the partial
taking, destruction, ar loss in value, uniess Bovower and Lender otherwiso agres in writing, the sums
secured by this Security Instrument shall-be reduced by théamount of the Miscellancous Proceeds
multiplied by the following fraction: (2) the tatal amoumt of the sums secured immediately before the
partial taking, destruction, or loss in value divided’ by {b) the-fair market value of the Property
imaroediately befors the partial taking, destruction, or loss‘in value. ‘Any balance shall be paid to Borrower.

Int the svent of 4 partial tking, destruction, or.}dss n value of the Property in which the fair market
value of the Property immediately before the partial taliing, désuction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,-déstriietion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after fatics by Lender to Borrower that the
Dpposing Party (as defined in the next sentence) offers t0 make an award-to settle ¢ claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i8 given, Lender is authorized
0 collect and apply the Misccllaneous Proceeds either to restoraton-or repair of the Propesty ot to the
sums secured by this Security Instument, whether or not then due. "Opposing Pirty® mearis the third party
that owes Borrower Miseeltaneous Proceeds or the party against whom Botrower has a right of action in
regard to Miscelianeous Procseds. Lok By
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Borrower shall be in default if eny action or proceeding, whethes civil or eriminal, is begun that, in
Lender’s judgment, conld resuit in forfeiture of the Property or ofher material impaitment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if

~., toceleration has occurred, reinstate as provided in Section 19, bry causing the action or proceeding to be

.. dismissed with & ruling that, in Lender's judgmenst, progludes Farfeiture of the Property or other material
* impairment of Lender's interest in the Property or rights under this Security Instrurnent. The proceeds of
; anmy award or claim for damages that are attributzble ta the impainment of Lender' s fnterest in the Property

e hereby assigned and shatl be paid to Lender.
= All Miscellaneous Proceads that are not applied to restoration or repair of the Property shall be

’ .-applied in the order provided far in Section 2.

. 12 Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
"payiment or modification of amortization of the sums secured by this Security Insturnent granted by Lender
e Borrower of any Successor in Interest of Borrower shall not operate to releass the Liability of Barrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Succegsor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization-of the sums secured by this Security Instrument by teason of any demand made by the original
Borrower or sy Successors in Interest of Barower. Any forbearance by Lender in exercising any right or
remedy including, -witheut limitation, Lender's acceptace of payments from third pesons, entities or
Successors in Interest 'of Barrower or in amounts less than the amount then due, shall not be a waiver of or
prectude the-exercise of aiy right or remedy.

13. Joint and Severut Liability; Co-signers; Sucressors 2nd Assigns Bound, Borrower covenants
and agrees that Borewer's abligations and liability shall be joint and several. However, any Borrower who
oo-signs this Secutity Instrument but does not execute the Note (2 "co-signer™): {a) is co-signing this
Securify Instrument only to mortgage, grant and convey the co-signer’ s mterest in the Property under the
terms of this Security-Instrument; ()-is not personally obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Lender and any other Borrower can agres to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without the
co-signer's consent. . . S

Subject 0 the provisions of Section 18, any Successot in Interest of Borrower who assumes
Borrower's obligations under, this Securify instrument in writing, and is approved by Lender, shalt obtain
all of Borrower's rights and benefits under this Seerity Instrument. Borrower shall not be released from
Borrower's obligations and tishility tnder this Security [nstrament usiless Lender agrees to such release in
writing. The covenants and agreginents of this- Security Instrument shall bind {except as provided in
Section 20} and benefit the successors and assigns of Lander,

14, Loan Charges. Lender tmay charge Borrower fees for services performed in comvection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instument, including, but not lifnited 1o, attorneys' fees, property inspection and waluation fees,
In regard to any other fees, the absence of svpress authority in'this Security Instrument to charge 2 specific
fee to Borrower shall nat be construed as a prohibition on.the chiarging of such fee, Lender may nat charge
fees that are expressly prohibited by this Sectrity Instrament or by Applicable Law.

If the Loan is subject to a law which sets mexitnim loan chacges, and that law is Snally interpreted so
that the interest or other loan charges collected or to.be collected i tonnection with the Loan exceed the
permitted limits, them: (a) any such lom charge shall-be reduéed by the amount necessary to reduge the
charge to the permitted limit; and (b) any sums already collected fromi Borrower which exceeded permitted
liits wilt be refunded to Barrower. Lepder may choose o make this rofimd by reducing the principal
owed under the Note or by meking a divect payment to Borrower. If a refund reduces principel, the
reduction will be weated 83 2 partial prepayment without 2y prepayment charge (whether or not a
prepayment charge is provided for vader the Note). Borrower's. acogptance of any such refund made by
direct payment to Borrower will constitte a waiver of any right of acticn Batrower might have arisiog 0wt
of such o LT ey

15, Notices. All notices given by Borrower or Lender in connection with this Security Istrument
st be in writing. Any sotice to Borrower in comnection with this Security Instrumment shall be deemed to
have been given to Borrower when mailed by first class mail or when acnuaily delivered to Borrower's
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ngtice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower hes desigmated a substitute notice address by notice to Lender. Borrower shall prouptly

", nofify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Botrower's

- -change of address, then Borrower shall only report 2 change of address through that specified procadure.
: :'_l'hercmaybeenlymed&signﬂednoﬂueaﬂdrssunderthis&cmity!mtmmmtatanycueﬁm&Any
¢ notice 10 Lender shall be given by delivering it or by mailing it by first clss mail to Lender's addpess

stated hevein unless Lender hes designated snother address by noties to Bomrower. Any notice in

" connection with this Security Instrument shall not be deemed to have been given to Lender until actually
. reeeived-by Lender, If any notice required by this Security Instrument is also required under Applicable

“ . Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

; it

-.-16. Governing Law; Severability; Rules of Construction. This Security Instrument shali be
gavemed by foderal Jaw and the Yaw of the jurisdiction in which the Property is located. All rights and
obligdtions contained in this Seourity Instrument are subject 1o amy requirements and Hmitations of
Applicable Taw. -Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
wyght be silam, but such sileace shall not be construed 25 a prohibition against agreement by contract. In
the event that any- provision or clause of this Security Instrument or the Mote condlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument ar the Note which can be
given effect withaout the conflicting provision.

As lsed i this Security Instrument: (a) words of the masculine gender shail mean and include
corresponding neater words or words of the feminine gender; {b) words in the singular shall mean and
inchede the plural and vice versa; and (c) the word “may” gives sole discretion without arry abligation to

17. Borrower's-Copy. Borrower shall be given one copy of the Note and of this Security lostrument.

18. Transfer-of the Property or a Beneficial Interest in Borrawer. As used in this Section 18,
“Tmterest in the Property” nisans any legal or beneficial interest in the Praperty, inctuding, but not linited
10, those beneficial interests travsferred-in - bond for deed, comtract for deed, mstaliment sales contragt or
escrow agreement, the intent of which js the trangfer of title by Borrower at a fumre date 10 a purchaser.

3 all or any part of the Property or any Intercst in the Proparty s sold or transferrad {or if Borrower
is not a natural person and 4 beneficial interest in Borrower is sold or transferred) without Lender's priot
written consent, Lender may rTequite immediate’ payment in full of all swms sccured by this Security
Instrument. However, thiz ¢ption’ shall not-be exercised by Leuder if such exercise is prohibited by
Appiicable Law,

If Lender exercises this option, Leénde# shall give Borrower notice of acctleration. The notice shall
provide a period of not less than 30 days fram the date the notice is given in accordance with Section 15
within which Borrower mugt pay all sums ‘secured by this Securiry Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permnitted by this
Security Instrument without further rotice or demand on Bortower-.

19. Borrower's Right to Reinstate After Acteleration; If. Borrower meets certain conditions,
Bomrawer shall have the right to have enforcergent of this Security Instrarnent discontinued at any time
prior ta the earfiest of: (1) five days before sale of the Property pursuant to any power of sale contamed in
this Security Instrument; (b) such other peried as Applicable Law might specify for the tenmination of
Borrower's right to reiastate; or (€} entry of a judgwient epforcing “this Security Instrument, Those
conditicns are that Parrower: {a) pays Lender all sumg which then. would be due under this Security
Instrument and the Note as if no acoeleration had occurred, (b) cires any default of ay other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonsble attorneys' fees, property inspection and valudtion fess, and other fees incwred for the
purpose of protecting Lender's interest in the Property and rights ‘under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
vights under this Security instrument, and Bormrower's obligation to pay the simns seciured:by this Security
Instament, shall continue unchanged. Lender may require that Bomrower pay such reinstaternent sums and
expenses in one or more of the following forms, as selected by Lender: (s} cash; {b): money order; (z)
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certified check, bank check, treasurer's check or cashier's check, provided any such check i drawn upon
an institution whose deposits are insurad by a federal agency, instrumenality or entity; or (d) Elecironic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations Secured hereby

., shall remain fully effective a3 if no acceleration had vocurred. However, this right to reinstate shall not

=, ‘apply in the case of aceeleration under Section 18,
: . 0. Sale of Note; Ckange of Loan Servicer; Notice of Grievance. The Note ar a partial interest in
* the Note (together with this Security Instrument) can be sold one or more times withow prior notice to
.~ Borrower. A sale might result in a change in the enfity (known s the "FLoan Servicer”) that collects
.- Perjodic-Payments due under the Note and this Security Instrumest and performs ather mortgage loan

" sérvicing obligations under the Note, this Security Instrument, and Applicable Law. There ajso ntight be

one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is & change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and addrass of the
new Loan Setvicer, the address 1o which payments should be mede and any other information RESPA
Tequites in connection, with a notice of transfer of servicing. If the Note is sold and theveafier the Loan is
servieed by 4. Loan Servicer other then the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remeairi with the Loan Servicer or be transferred to 2 successor Loan Servicer and are not
assumed by the Notepurchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may comuience, Join, or be joined to any judicial action (as either an
individual’ litigant ¢t the-member of a clase) that avises from the other party's actions [Ruswant to this
Security Ingtrument or that alleges that the other party has breached any provision of, or sny duty owed by
reason qf, this Secirity Instrument, ontil such Bammorlmdcrhasnoﬁﬁedﬂwatherpﬂﬁy(wﬂh such
notice given in compliancs with the tequivements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble’ period after the giving of such notice to take corrective action. K
Applicable Law provides & -time period which must elapse before certain action can be taken, that Hme
period will be deemed to be teasonable. for. purposss of this paragraph. The notice of acceleration and
opportunity to cure givea to Borrgwer. pursuant 16 Section 22 and the natice of acceleration given to
Borrower pursuant to Sectién 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20, - .

1. Hapardous Substances. As used in thig: Section 21: (2) "Hamrdous Substances” are those
substances defined as toxic or hazardous substances, poltutants, ar wastes by Envitonmental Law and the
following substances: gasoline, kerosens; othér flammmable or toxic petroleum products, toxie pestcides
and herbicides, volatile solvents, matefials containing ashestos or formaldehyde, and radigactive materials;
(b} "Exrvironmental Law™ means federal laws. and laws of the jurisdiction wheta the Property is locatad that
relate t health, safety or environmental protection; (c) "Environmental Cleanep” includes any response
action, remedial action, or removal action, a5 defined in Environmental Law; and {d) an "Environmental
Condition" means 2 condition that can cause, confribite 1o, “or “otherwise irigger an Environmental
Cleanup. S i

Borrawer shall not canse or permit the presence, ise, dieposal, storage, or release of dny Hazardous
Substances, or threaten to release any Hazardous Substandes, on or i the Property, Barrower shall oot do,
nor allow anyope else to do, anything affecting the Property (a) that s in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {¢) which; due to the presence, use, of release of 2
Hazardous Substance, creates a condition that adversely affects'the value of the Property. The preceding
two sautences shall not spply to the presence, use, or storage on the Properfy of small quantitics of
Hazardous Substances that are generally recognized to be appropriste.to-nomial residential uses and to
maintenance of the Property (including, but not limited to, hazardoas substanzes in consumer produets),

Botrower shall promptly give Lender written notics of (a) any investigation: claim;, demand, Tawsuit
or othe action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower hes actual knowledge, (b) any
Envirenmental Condition, including but not fimited 10, any spitfing, leaking; discharge, release or threat of
5220643401 ' ]
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releass of any Hazardons Substance, and {c) sy condition cavsed by the prosence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bortower learns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other ramediation
..+, of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
-, Temedial actions in accordance with Environmental Law. Wothing herein shall create any obligation on
¢ Liender for an Environmental Cleanup,
-/ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
#1722 Acceleration; Remedies. Lender shall give notice to Barrowar prior to acecleration following
.- Borvower's breach of any covenant or agreement i this Security Instrament (hut net prior to

" atceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()

the default; (b} the zction required to cure the default; () a date, not less than 30 days from the date
the-potice is given to Borrower, by which the defanlt must be cured; and (d) that failure te cuare the
defanlc-on or hefore the date specified in the notice may result in acoeleration of the sums seeured by
this Security instrament aud sale of the Property at public 2uction at a date pot less than 120 days in
the fiiture, The gotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a conrt action to assert the nen-existence of 2 default or any other defense of Barrower
to acceleration.and.sale, and any other matters required to be included in the notice by Applicable
Law, If the default is-not cured an or before the date specified in the notice, Lender at its option,
may require inameédiate payment in fll of all sums secured by this Security histrument withsut
further demand and way invoke the power of sale andfor any ather remedies permitted by
Applicable Law. .Lender shali-be entitled to collect all expenses incurred ia pursaing the remedies
provided in this Section 22, induding, but not limited to, reasonable attorneys' Tees and costs of title
K Lender imvoKes the power of sale, Lender shall give writien notice tn Trustes of the
occurrence of an event of default and of Lender's election f0 cause the Property to be soid. Trustes
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustes, without demand on Borrower, shall sell the Property
at public anction to the highest bidder at the-tinie and place and under the terms designated in the
notice of sale in ane or more parcels and in any order Trusiee determines. Trustee may postpone sale
of the Property for a period or periads permitted by Appliczble Law by public annenncement at the
time and place fixed in the notice of salé, Lender or its designee may purchase the Property at auy
sale. R

Trustee skall deliver to the purchaser Trusiee’s deed comveying the Property without any
covenant or warrsuly, expressed or implied, The recitals'in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trusies shall apply the proceeds of the sale in
the following order: {(a) to all expenses of the sale, including, bit not limited to, raassnable Frusiee’s
and attorneys' fees; (b) to all sums secured by this Secarity Instrument; and (&) any excess to the
person or persons legally entitled o it or to the clerk of the superior court of the county in which the
sale took place. P :

23. Recomveyance. Upon payment of all sums secured by this Security Iustrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Insrument & Trustes Trustes shall reconvey the Property
without warranty to the person ot persons legally entitled to it. Such pefson’ o pevsons shail pay any

recordation costs and the Trustee's fee for preparing the reconveyance, ..~ .

24. Substitute Trustee. In accordance with Applicable Eaw, Lender may from fime 1o titne appoint
a guctesser (ustés to my Trustee appointed herennder who bas ceased &0 act, Without conveyance of the
Property, the successor trustee shall succeed to sl the title, power and: diities conferred upon Trustes
herein and by Appliesbls Law, .
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23, Use of Property. The Property is not used principally for agricultaral piwposes.
26. Atiorneys' Fees. Lender shall be entitled to recover its reasomable attorneys' fees and costs in
. any action or proceeding to construg or eaforce any term of this Security Instrument. The term Yattomeys'
-, fees,” whenever used in this Secutity Instrument, shall include without Hmitation attorneys’ fees incured
" by Lender in any bankruptcy proceeding or on appeal.

. ORAL AGREEMENTS OR QRAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR T0O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
" NOT ENFORCEABLE UNDER WASHINGTON LAW.

. BY SIGNING BELOW, Borzower acospts and agross to the tems and covengats contained i this
Sesurity Insiriment and in any Rider executed by Borrower and  and

Withessgs z i
Renald M. E'osger -Barrower
- % ” y ‘! g
J{/ﬂ“ f%@mu
- Jahet F. Foster -Borrower
/
- (Seal) : {Seal)
-Boreower - «Barrawear
" {Seal) o (Seal)
-Borrawer o e Borrowes
(Soal) i o (Seal)
'-BC"I QwWir E o . =Borowar
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STATE OF WASHINGFON ° .
Comnty of SR ¢ } 5

On this day personaily appeared befors me Ronatd M. Foster, Janat F. Foster

"o mé kmown to be the individnal(s) described in and who executed the within aad foregoing mstrument,
* _and acknowiedged that he/she/they signed the same a5 hisfher/thelr fres and voluntary act and doed, for the

ialieat this ;//A day of ‘_'&A"M;/ J__za_/y

Novay Public @ sad for the Suceafw%wn. residing o c"ez/(/%fér) af?
My Appoimzmﬁt Expires on %W/ «

Notary Puthic
Stite of Washingion
L EIKO.LBYIRS,
My Appointment Expirex .Ap!' 29. 2014

5220643~-401 R
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PLANNED UNIT DEVELOPMENT RIDER

. THIS FLANNED UNIT DEVELOPMENT RIDER is made this 25th day of
~.Japuary; 2011 , and is incorporated into and shalt be
dedgmed te.amend and supplement the Morigage Deed of Trust, or Security Deed (the
“Secur!ty Instrument”} of the same date, given by the urdersigned {the "Borrower') o
secure Bnrmwer' s Note ta

_ Paoples Bank, A Washingtor Corporation

:lhe 'Lender") ot the same date and covering the Property described in the Security
!nstrument and !ocated at 205 Dalan Place, La Conner, WASHINGTON 98257

{Property Address]
Tha Pmperty includes, hut is not limited to, a parcel of lend improved with a dwelling,
together with. ather such parcels and certain common areas and facilities, as described in
Declarations of Covenants, Conditiong, and Restristicons

{the "Declaration™). ) The- 'Prq'péﬂgi* [sz-'a part of a planned unit development known as

Tillinghast/Dalan Estates Homaowners Association
{Mame of Ptanned Unit Development]
{the "PUD"}. The Property aisa’includes Borrower's interest in the homeowners association or
equivalent entity awning or mangging the common aress and facillties of the PUD {the
*Owners Association”) snd the uses, benefits and proceeds of Bommower's interest.

PUD GOVENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant @nd.agree as follows:

A. PUD ObEgations. Borrower shafl performalt of Borrower's obligations under the PUD's
Constituent Documents. The “Constituent Documents™ are the (1) Declaration; (i) articles of
incorporation, trust instrument or any equivalent dodéument which crestes the Owners
Association; and (i) any by-laws or other rules or regulations of the Qwners Association,

Borrower shall promptly pay, when due, all dues-and assessmants irnposed pursuant to the
Constituent Documents. . ;|

5220643-401

MULTISTATE PUD RIDER - Single Family - Fannie MaeJ'Ffeddlo Mac UmFORM RN%,RUM ENT
Form 31580 1/04 )

Woltars Kluwer Financial Sarvices Paget of 3 ; Imtxa{s :

VMPE.7R (0811) : -

LI m\ﬂmmm\wmmm

Skaglt County Auditor
1/28/2011 Page 16 of 18 1: 49PM



! B. Property Insurance. So Jong as the Owners Association malntains, with a genaerally
<" accepled insurance carrier, a "master” or "blanket® policy insuring the Property which Is
-safigfactory to Lender and which provides insurance coverage in the amounts (including

= deguctible levels), for the perlods, and ggsinst loss by fire, hazards Includad within the term

"extended covergge,” and any other hazards, including, but not Hmited to, earthquakes and
floods, for'which Lender requires insurance, then: {j) Lender walves the pravision in Section 3
for the Perigdic. Payment {0 Lender of the yearly premium installments for property Insurance
on-the Property; ‘and (il) Borrower's obllgation under Section 5 to maintain proparty Insurance
coverage. on the Property is deemed satisfied to the extent that the required coverage is
provided bythe Ow niers Association poficy.

What Lenderfequires as a condition of this waiver can change during the term of the
toan, o T e
Borrower shall.give. Lender prompt natice of any lapse in required property Insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property Insurance proceeds in lieu of restoration or
repair following ‘a loss to'the Property, or to common areas and faclities of the PUD, any
proceeds payable to Borrower afe hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then dus,
with the excess, if any, psid to Borrower.

C. Public Liability Jnsurance. Borrower shall take such actions as may be reasonable to
insure that the Owners” Association maintaing a public Kebllity insurance poficy acteptabie in
form, amount, and extent of coverage to Lender.

D. Condemnation, The proceads of any award or ¢iaim for damages, direct or
consequentlal, payable to Borrawer in.connection with any candemnation or other taking of all
or any pert of the Property or the common areas and facilities of the PUD, or for any
conveyance in lleu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceads shall be applled by Lender-to the sums secured by the Security Instrument as

provided in Seetion 11. - o

E Lender's Prior Consent. Borrower shall nat;“except after natice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: {j) the
abandanment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casuaity or in the case of g taking
by condamnation or eminent domain; (i} any amandment to any provision of the "Congtituent
Documents” If the provision Is for the express. benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association; or
(v} any action which would have the effect of rendering the public Fasbility insurance coverage
maintained by the Owners Association unacceptabls to Lender. -

F. Remedies. If Borrower does not pay PUD dués and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender undar this paragraph F shall become
additional debt of Borrowaer secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, lhese amounts shall bear interest from: the date of
disbursement at the Note rate and shall be payable, with interest, Upon notice from Lender to
Borrower requasting payment. e, .
5220643-401 - Co
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+" ' BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in

""" this PUD Rider.

ﬁmﬂ/ 7”7 L (Seal) .~ /(//{étf/ /%Z/ {Seal)

Rénald M. Foster -Borrawer,- 2t F., Foster -Barrower
{Seal) (Seal)

-Borrowar -Barrower

{Seal) (Seal)

Borrower ~Borrawer

oL (Seal) {Seal)

" -Botrowar -Bomrower

5220643~401
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