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DEFINITIONS

Words used in mmultiple sections of this document are defined: below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the nsage of words used in this document are also provided
in Sectlon 16. 2

{A) "Security Instrument" means this document, which is dated JANUARY 21 2 011, together with all
Riders to this document. :

(B) "Borrower" is DUDLEY L SULLIVAN AND EILEEN M SULLIVAN, HUSBAND AND WIFE.
Borrower is the trustor under this Security Instrument.

{C) "Lender" is STEARNS LENDING, INC..Lenderisa CORPORATION orgamzed and existing under
the laws of CALIFORNIA. Lender's address is ¢ HUTTON CENTRE DRIVE, ‘SUITE 500 SANTA
ANA, CA 92707-8710.

{D) "Trustee" is FIRST AMERICAY TITLE INSURANCE COMPANY. 3 S
(E) "MERS" is Mortgage Electronic Registration Systems, In¢c. MERS is a separate corpqratmn that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the- beneﬁclary under

this Security Instrument, MERS is organized and existing under the laws of Delaware and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (388) 679-MERS.~ .

WASHINGTON -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ST
& 1579 Page 1 of 15 . <Form 3048 1/01.




4093903567

{F) "Note" means the promissory note signed by Borrower and dated JANUARY 21, 2011 The Note
states that Borrower owes Lender ONE HUNDRED PIFTY-SIX THOUSAND AND 00/100 Dotlars (US.
$156,000.00) plus interest. Borrower has promised to pay this debt in reguiar Periodic Payments and to
pay the debt.in fiill not latef than FEBRUARY 1, 2026.

(G) "Prnperty" means the propcrty that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, pius interest, any prepayment charges and late charges
due under the Note¢, and all sums due under this Security Instrument, plus interest.

(I) "Riders" means all: Rxdcrs to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider: e O Condommlum Rider [ Second Home Rider
[ Balloon Rider S []_:Planned Unit Development Rider [ Biweekly Payment Rider
1 1-4 Family Rider B Other(s) [specify] AFFIXATION AFFIDAVIT REGARDING

: MUFACTURED HOME, MANUFACTURELD HOME RIDER

(J) "Applicable Law" means-4ll controllmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Drdt:rs (that ’nave the effect of law) as well as all applicable final, non
-appealable judicial opinions. L :

(K) "Community Association Dues, Fees, and Assessments“ means all dues, fees, assessments and other
charges that are imposed on Borrower or thé Property by a condominium association, homeowners
association or similar organization. '

(L) "Electronic Funds Transfer’ means any fransfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through-an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-ef-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfcrs and automated clearinghouse transfers.

{M) "Escrow Items" means those itens that are deé’cri:bcd n Séétfon 3

{N) "Miscellaneous Proceeds' means any compcnsanon settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the‘coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation of othier takmg of all or any part of the Property;
(iil} convevance in lieu of condemnation; or (iv) mtstepresentatmns of or ‘omissions as 10, the value and/or
condition of the Property. ;

(0) "Mortgage Insurance” means insurance protecting Lender agamst ths nonpayment of, or default on,
the Loan. )

(P) "Periodic Payment" means the regularly scheduled amount due for:(1) prmmpa! and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U,S.C. Scctmn 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they m1ght be aménded from time to time,
or any additional or successor legislation or regulation that governs the same SubJCCt matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federa]ly relatcd mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower"” means any party that has taken tltle to the Propcrty, ‘whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Tnstrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneﬁclary of thls Secunty Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns)-and the succéssors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Lo, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower 1rrcvocab1y grants and conveys to Trustee, in trust, with power of sale, the following described
property located in, the COUNTY (Type of Recording Jurisdiction) of SKAGIT (Name of Recording
Jurisdiction):

MANUFACTURER'S NAME LIBERTY
MODEL: LIBERTY - -

MODEL YEAR: 1994 °

NEW/USED: USED
MODEL NUMBER: KF287027 _ﬁ
SERIAL NUMBER: 09L28029XU
LENGTH AND WIDTH: 66 X 23

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
which currently has the address of 20875 ECI-IO ‘HILL ROAD, SEDRCO WOOLLEY, Washington 98284
("Property Address"). :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now ‘or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument,. All of the foregoing is referred to in this Security
Instrument as the "Property." Borrower undetstands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Security Instrument but, if necessary to comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interest, including, but not limited to, the right.to.foreclosure and sell the Property; and to take any
action required of Lender including, but not limited to, r_'elcasi"r__lg-- :a'n'd' cancc]ing this Security Instrument.

BORROWER COVENANTS that Borrower is Iawfully selsed of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend: generally the tltle to the Property against all
claims and demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non- uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrumcnt covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evmdencecl by-the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant t0 Section 3. Payments due under the Note and this Security Instrument shall b& made in U.S,
currency. However, if any check or other instrument received by Lender as payment-tndér'the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all.subsequerit payments
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due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any suth checkis drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, -or entity; or (d) Electronic Funds Transfer.

Paymients are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment. or partial payment if the payment or partial payments are insufficient to
bring the Loan currént. Lefider. may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment'is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold suchiunapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately priort6 foreclosure, No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrament or performing.the covtmants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the arder in which it became due. Any remaining amounts shall be
applied first to late charges, second to any.other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a’ dclmqucnt Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may bé.applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Leénder may apply any payment received from
Borrower to the repayment of the Periodic Payments if; and to the extent that, each payment can be paid in
fuil. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described i in the Note.

Any application of payments, insurance proceeds, or Mlsccllancq_us Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the: amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over.this Seciity Instrument as a lien or
encumbrance on the Praperty; (b) leaschold payments or ground rents on. the Property, if any; (c) premiums
for any and all insurance requited by Lender under Section 5; and (d) Mortgage Ihsurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgagé Ipsurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.”™ At origination or at any
time during the term of the Loan, Lender may require that Community Assoclatmn Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessnients shall be’an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds:for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shatl pay direetly, when and where payable, the amounts due for any Escrow Ftems for ‘which paymient of
Funds has been waived by Lender and, if Lender requires, shall farnish to Lender recelpts cv1dem:1ng such
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paymént withiin:such time period as Lender may require. Borrower's obligation to make such payments and
to provide recelpts “shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument; as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender“may &xércise-its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section o repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any, time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay ‘to_Eender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at-any time; collect and hotd Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specifi ed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of :ek‘pendimre_s '6f future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including | Lender, if'Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall riof charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Eserow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be pdid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrowér and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower without charge, an annual accounting of the Funds as
required by RESPA,

if there is a surplus of Funds held in ESCTOW, as. dcf ned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If theére is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowet as'requiréd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage'in accordahce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to-Lender the amount necessary to make up
the deficiency in accordance with RESP'A, but in no more than: 12 menthly payments,

Upon payment in full of all sums secured by this Secunty lnstrument Lender shall promptly refund
1o Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessmcnts, charges fines, and impositions
attributable to the Property which can attain priority over this® Securlty Instrumcnt leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees; and Assessments, if any. To
the extent that these items are Escrow liems, Bormower shall pay therd in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in4 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's gpinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Properfy i§ subject-to‘a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the hen or take one or more
of the actions set forth above in this Section 4. N
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Lender ma}' require Borrower to pay a one-time charge for a real estate tax verification and/or
reportmg service used by Lender in ¢connection with this Loan.

5. Property Insukance, Borrower shall keep the improvements now exlstmg or hereafter erected on
the Property-insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inctoding, but niot limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires What Lender reqiires. pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shalt not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, gither: (a) a one-time charge for flood zone determination, certification
and tracking services; o; (b a one-tlme_charge for flood zone determination and certification services and
subsequent charges each. time:remappings or similar changes occur which reasonably might affect such
determination or certification: Borrewer shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower: ™

If Borrower fails to maintiin any of the coverages described above, Lender may obtain insurance
coverage, at Lendet's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice ¢overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by'this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and’ renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a‘standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender, shall have:the right to hold the policies and renewat
certificates. If Lender requires, Borrower shall promptly give.to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covérage; not-ptherwise required by Lender, for
damage to, or desiruction of, the Property, such policy shall inglude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.: :

In the event of loss, Borrower shall give prompt notice to the.i insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and-Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying in§iirance was-required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or:repair is économically feasible and
Lender's security is not lessened, During such repair and restoration period, Lendér shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or'in a series of progress
payments as the work is completed. Unless an agreement is made in writing op Apphcable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retamed by Eorrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the. restoranon or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess; if any;paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2 -
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If Borrower dbandons the Property, Lender may file, negotiate and settle any available insurance
claim and related miatters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ When the.notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower ‘héreby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering: the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the:insurance procéeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this chhrity Instrument, whether or not then due.

6. Occupancy. Borrower-shall occupy, establish, and use the Property as Borrowet's principal
residence within 60 days.afier:the exécution of this Security Instrument and shall continue to occupy the
Property as Borrower's priticipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conser_lt_.shail not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bérrower's control.

7. Preservation, Mainteiiance-and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propérty, atlow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property Borrower shall maintain the Property in order to prevent
the Property from deberloranng or decreasmg invalué€ due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not. economrcally feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or-damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking ‘of; the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payiment or in.a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the compleuon of such repair or restoration.

Lender or its agent may make reasonable” BHI_?_I’IES upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interjor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in‘default if, during the Loan application
process, Borrower or any persons or entities acting at the¢' direction:of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrowcrs occupancy of the Property as
Borrower's principal residence.

9. Protection of Lendey's Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Se:cunty Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for, condcmnatron or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the value of the Property, and® securmg and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums.secured by alien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable-attorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the Property includes, but is not limited to, entermg the Prﬂperty to
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make Ttepairs; change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code ¥jolations or dangerous conditions, and have utllmes turned on or off. Although
Lender may také action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to'do.50; It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shalI be payable with such interest, upon notice from Lender to Borrower requesting
payment. : ;
If this Securlty Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the leaschold estate and interests herein conveyed or terminate or cancel
the ground lease. Bon‘owcr shall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger'in writing,

10. Mortgage Insurance. If Tender required Mortgage Insurance as a condition of making the
Loan, Botrower shall pay the prémiumg required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Martgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to be in éffect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance’, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately-paid in full; and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the. period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, atid Lender: requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Apphcablc Law. Nothing in this Section’ 10 affects Borrowcr s obligation to pay
interest at the rate provided in the Note. :

Mortgage Insurance reimburses Eender (or any entity that purchases the Notc) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party ‘to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurancein force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and.the other pasty {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtamed from Mortgage
Insurance premiums). g :

As a result of these agreements, Lender, any purchaser of the Note, another msurer any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or mdlre_gtly) amounts that
derive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
WASHINGTON -Singk Family - Fanaie Mae/Freddie Mac UNEFORM INSTRUMENT Ea
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exchange for shating or modifying the mortgage insurer's tisk, or reducing losses. If such agreement provides
that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance,or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for, Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to reéeive certain disclosures, to request and ohtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premmms that were unearned at the time of such cancellation or termination.

11. Assignment’ of Mlsce]lanenus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender

If the Property is darnagcd such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration of repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shatl have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to mspcct such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and
restoration in a single disbursement orina seriés of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feagible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Pmceeds shall be applied in the order provided for in
Section 2. e

In the event of a total taking, destructlon, or loss in valuc of the Property, the Miscellanecous
Proceeds shall be applied to the sums secured by this Secunty Instrumcnt whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss i value of the Property in which the fair market
value of the Property immediately before the partial taking, dcstrucuon, or 1oss in value is equal to or greater
than the amount of the sums secured by this Security Instrumnent immediately before the partial taking,
destruction, or loss in value, untess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the._Mi.sceI'lan:cous_ Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the, Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be pald o Borrgwer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction;-or loss in value is less than the
amount of the sums secured immediately before the partial taking, déstruction, or'loss in value, untess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bormwcr that the
Opposing Party (as defined in the next sentence) offers to make an award to’ settl a claim. for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lende _’iS authorlzed to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums

secured by this Security Instrument, whether or not then due. "Opposing Party” means the: third_‘ _par_ty that
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owes Borrower Mlscellanenus Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's ]udgment ‘eould result in forfeiture of the Property ar other material impairment of Lender's interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeits that are not applied to restoration or repair of the Property shall be
applied in the order prowded for in Sccnon 2.

12. Borrower Not Re]eased “Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in‘Interest of Borfower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to.refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumment by Teason of any demand made by the original Borrower or
any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's zic'i:eptam:‘%: of payments from third persons, entities or Successors in
Interest of Borrower or in amounts fess than: the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; COdSlgllBPS, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be'joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the"Note (a "co-signer™): (2) is co-signing this Security
Instrument only to mortgage, grant and convey the co-sigrier's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower can'agreé to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent. ;

Subject to the provisions of Section 18, any Succéssor in Iritcrcst of Borrower who assumes
Borrower's obligations under this Security Instrument in writing; and is approved by Lender, shall obtain all
of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender -agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the successors and assigns of Lender. 5o

14. Loan Charges. Lender may charge Borrower fees for services pcrformed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in:the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property-inspection.and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law, ;

If the Loan is subject to a law which sets maximum loan charges, and that {awis ﬁna]ly interpreted
so that the interest or other loan charges collected or to be collected in connection with the Ldan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necéssary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which'exceeded permitted
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limits ‘will be'refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for undér the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute'a waiver of any. rlght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
st be in wrmng Any notice.to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when' ‘mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requirés otherwise. The notice address shall be the Property Address unless
Borrower has designatéd a substityte netice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change- of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall-only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Bortower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actualty received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Secunty Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a pichibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provnsnons of this Secunty fnstrument or the Note which can be given effect
without the conflicting provisicn.

As used in this Security Instrument: (a) words of the mascuhnc gender shall mean and include
corresponding neuter words or words of the feminine gender, {b)words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" glves $ole dlscretlon without any obligation to take
any action. ; ot

17. Borrower's Copy. Borrower shall be gwen one copy; of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest m Bormwar. ‘As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, mcludmg, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at 2 future date to a purchaser.

If all or any part of the Property or any Interest in the Property: i is'sold or ansfqned (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums sécured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercnse is proh1b1ted by
Applicable Law. 2 4 S

If Lender exercises this option, Lender shall give Borrower notice of accelemtmn Gy he notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower, faifs to pay these
sums prior to the expiration of this period, Lender may invoke any remedies pcrrmtted by thlS Secunty
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Instrument without further notice or demand on Borrower.

19. Borrower's.Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have:the tight to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a)five'days before sale of the Property pursuant to any power of sale contained in this
Security Instriment; {b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c).cntry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lendcr all sums which then would be due under this Security Instrument and the Note as
if no acceleration had.occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in‘enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection dnd valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under.this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure-that Lender's- interest in the Property and rights under this Security Instrument,
and Borrower's obligation to-pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a)-cash; (b)- money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such- check is‘drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity;-et"(d) Electronic Funds Transfer, Upon reinstatement by Borrower, this
Security Instrument and obligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall-not-apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrumient) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the'Note If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which wiil state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is‘sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the‘mortgage loan-servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a suécessorLoan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser '

Neither Borrower nor Lender may commence, join, or be Jomed to any judicial action (as either an
individual litigant or the member of a class) that arises from the other pa.rty 's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of; or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach dnd afforded the other party hereto
a reasongble period after the giving of such notice to take corrective jaction. If Appl:cahle Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragragh. The notice of acceleration and:opportunity to cure given to
Borrower pursuant to Scction 22 and the notice of acceleration given to Botrower.pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by EnvironmentalLaw and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Properry is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” mcludes any response
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action; remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means. a"ccmdition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrowcr shall not cause or permit the presence, use, disposal, sterage, or release of any Hazardous
Substances, or thireaten to-release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone €lse to do; anything affecting the Property (a) that is in viclation of any Environmental
Law, (b} which creates ani Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a-condition that adversely affects the value of the Property. The preceding two
sentences shall not:apply to the présence, use, or storage on the Property of small quantities of Hazardous
Substances that are penerally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envnronmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance,.arid {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, Or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propefty is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Env1ronmenta1 Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup :

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenarit or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the‘default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which thie defanlt must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property-at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right-to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security-Instrument without further
demand and may invoke the power of sale and/or any other rémediés permitted by Applicable Law.
Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but net limited to, reasonabie attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice_to Trustee of the
oceurrence of an event of default and of Lender's election to cause the, Property to_be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such noticeés to Borrower and to
other persons as Applicable Law may require. After the time required by Applicablé Law and after
publication of the netice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms.desigriated in the notice
of sale in one or more parcels and in any order Trustee determines. Truste¢-may postpone Sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and piace fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property’ mthout any
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covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to-all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (by) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled tn 1t or to the clerk of the superior court of the county in which the sale took
place, S

23, Reconvey’"ance. __Up__gn payment of all sums secured by this Security Instrument, Lender shall
request Trustee to réconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legaily entitfed to it. Such person or persons shalt pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In actordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Tristee-appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee. shall succced to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. £

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in this Security Instrument shall include without limitation attorneys' fees incurred by
Lender in any bankrupley proceeding or or: appsal

ORAL AGREEMENTS OR OR_AL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WAS’HINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees t to the terms and covenants contained in this Security
Instrument and in any Rider executed by Botrower and recorded with it.

Lol lp

- BORROWER - DUDLEY L SULLIVAN

- BORROWER - EILEENM SULLIVAN
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s [Space Below This Line For Acknowledgment]
STATE OF 14)’ xste : bfeu.-
COUNTY OF 5 a% z f

On this day pgrsorgally _appg_ared before me

to me known to be the mdwldual 0' m Srdescribed in and who executed the within and foregoing

instrument, and acknowledged ‘that he/sheffhey signed the same as hls/hc f free and voluntary act and
deed, for the uses and purposcs therem mentloned

GIVEN under my hand and ofﬁclal seal this _.2_[____ day of W

EDWARD E. MAUCK .
STATE OF WASHINGTON + {7
NOTARY —s— PUBLIC .} Residingat:

My Commission Expires 6-08-2012 _:S_ﬁazﬁﬁnl&é

- My Apg.ei‘r_mnién:u Expires: £7 _é ~p @:-[2_

Prepared By:

JANICE MARCEAUX

STEARNS LENDING, INC.

4 HUTTON CENTRE DRIVE, SUITE 500
SANTA AMA CA 92707-8710

{(866) 450-7677

w{mﬂiﬂmy}mﬂflfgm
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Schedule “C”
Legal Description

. The !é_hd_-}(tferred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

Traet 3, of Skagit County Short Plat No. 93-072, approved October 15, 1993, recorded October 18, 1993,
in Volume 11, Page 2, of Short Plats, under Auditor’s File No. 9310180142, being a portion of the
Southeast )/4 of the Northeast 1/4 and the Northeast 1/4 of the Southeast 1/4 of Section 21, Township 36
North, Rangeé 4 East, W.M.

TOGETH-ER-:-W{_'IIZ‘:H a _ﬁo_n-exclusive casement for ingress, egress and utilities over, across and under the
South 60 feet of Tract 4; of said Short Plat No. 93-072, lying West of the East line of said Tract 3,
produced South to the South iine of said Tract 4.

ALSO 'IOGETHERWITH i non-exclusive easement for ingress, egress and utilities over, across and
under that certain 45 foot radius cul-de-sac at the Southeast corner of Tract 2, of said Short Plat No. 93-
072, delineated on the face théreof,
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(To be recorded with Sccurity Instrumenty

AFFIXATION AFFIDAVIT REGARDING -~
MANUFACTURED (AND FACTORY.BUILT) HOME

The State of WASHINGTON) SULLIVAN
o Loan #: 4099903567
County of SKAGIT) . MIN:100183300001380592

Before me, the undersigned authority, on this day personally appeared DUDLEY L SULLIVAN
AND EILEEN M SULLIVAN, HUSBAND AND WIFE known to me to be the person(s) whose
name(s) is/are subscribed below, and who, bemg by me ﬁrst dully sworn, did each on his/or her
oath state as follows: e _

Description of Manufactured Home S o
New 1994 LIBERTY RF287027

New/Used Year Manufacturer's Name ~ Model Name and Model No.
66 X 28 09L28029XU e,

Length X Width Serial Number HUD# .

Manufactured Home Location s

20875 ECHO HILL ROAD SKAGIT -

Street County

SEDRO WOOLLEY WASHINGTON 98284

City State Zip Code

In addition to the covenants and agreements made in the Security Instrument, Borrower covenants
and agrees as follows: R .

Affixation Affidavit Regarding Manufactured Home
< 4322 Page 1 of 4
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10.

11.

12,

13.
14.

Affixation Affidavit Regarding Manufactured Home

4099903567

::*:Thé.r'hanufac'tured home described above located at the address above is permanently affixed

to a fouridation and will assume the characteristic of site-built housing.
The wheels axles tow bar, or hitch were removed when said manufactured home was placed
on the permanent site.

All foundations, botl_g__.perimeter and piers for said manufactured home have footings that are
located below the frost line or in compliance with local building codes or requirements.

If piers are used. for said manufactured home, they will be placed where said home
manufacturer recommends

If state law so requires, anchm‘s for said manufactured home have been provided.

The manufactured home i§ permanently connected to a septic or sewage system and other
utilities such as electricity, water and natural gas.

No other lien or ﬁnancing-“éffect_g, said manufactured home or real estate, other than those
disclosed in writing to.-Lender,”

The foundation system’ of the manufactured home has been designed by an engineer, if
required by state or local bulldlng codes, to meet the soil conditions of the site.

Borrower(s) acknowledges his‘or her intent that said manufactured home will become
immovable property and part of the:feal property securing the security instrument.
The manufactured home will be assessed and taxed as an improvement the real property.
I/'We understand that if Lender does not escrow for these taxes, that [/'We will be responsible
for payment of such taxes. : :

If the land is being purchased, such purchase and sald manufactured home represent a single
real estate transaction under applicable state’law, '

Said manufactured home has been built under the Federal Manufactured Home Construction
and Safety Standards that were established June 15, 1976

This Affidavit is executed by Borrower(s) purSuant tc apphcable state law.

Al permits required by governmental authorities. have beeri obtained. Borrower(s) certifies
that Borrower(s) is in receipt of manufacturer's recommended maintenance program
regarding the carpets and manufactures warranties. covering the heatlng/coohng system, hot
water heater, range, etc... and the formaldehyde health notice:”™

©> 43727 Page 2 of 4
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4099903567

In Wiﬁle"ss"Whereof Borrower(s) has executed this Affidavit in my presence and in the presence of
undersigned w1tnesses on this 218T day of JANUARY, 2011,

- BORROWER }- DUDLE-Y' L SULLIVAN

- BORROWER - EILEENM SULLIVAN

Witness o : Withess

STATE OF
COUNTY OF

The foregoing instrument was: acknowledged before me this é,lxday of
by

who is personally known to me (ye@ or who prov1ded L
as identification. 4 G

EDWARD E. MAUCK
STATE OF WASHINGTON

NOTARY ---¢--- PUBLIC
My Commission Expires 6-08-2012

My Commtssmn'Explres Ok P2

Affixation Affidavit Regarding Manufactured Home
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4099503567

. Leu-dei"s- S’tatement of Intent;

The undermgned ("Lender") intends that the Home be an immoveable fixture and a permanent
1mpmvcment 3] the Land

Lendcr STEARNS LENDING, INC.

By: SQ-(\LC/L W ma«( CROAIL
(Autherized Slgnature !

STATE OF OR 6_@01\)
COUNTY OF UWAS mm fr’rmJ

The foregoing mstrument was acknowledged before me this O’2 [ day of Tﬂuuﬁﬂ;f R 2ot

b y

Tapwe M M\AE cEAUX \
an agent of STEARNS LENDING, INC., Lender, who is personally known to me or who
provided §MLL;/ K )UOW!U .~ as identifigation.

Notary Public

Print Name: )eb.é,@ %/es/«:ﬂ

- M Comm1ssmn Ex1res
R

OFFICIAL SEAL
~ DEBRA JEAN HESLEN
: NOTAHY PUBLIC - OREGON
S COMMISSION NO. 452652
ON EXPIRES OCTO

- 20tY

Attention County Clerk: This instrument covers goods that are of are to become fixtures on the
Property described herein and is to be filed for record in the records where Secur]ty Instruments on
real estate are recorded. Additionally, this instrument should be appropriately indexed, not only as
Security Instrument but also as a financing statement covering goods that are or.are to become
fixtures on the Property described herein. . -

Affixation Affidavit Regarding Manufactured Home
« 4322 Page 4 of 4
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MANUFACTURED HOME RIDER
TO THE MORTGAGE/DEED OF TRUST/SECURITY DEED

SULLIVAN

Loan#: 4099%03567

MIN: 100183300001380592
PIN: 360421-4-001-0300

This Rider is made this 21 5T day of JANUARY, .2 0 ¥1; and is incorporated into and amends and
supplements the Mortgage / Deed of Trust / Secunty Deed (the "Security Instrument™) of the same
date given by the undersigned (the "Borrower”) to secure the Borrower's Note to STEARNS
LENDING, INC. (the "Lender") of the same date (the "Note") and covering the Property
described in the Security Instrument and located at: :

20875 ECHO HILL ROAD, SEDRO WOOLLEY WA 98284
[Property Address] :

Borrower and Lender agree that the Security Instrument is amended arld supplemented as follows:

A. The Property covered by the Security Instrument (referred to as “Property in the Security
Instrument) includes, but is not limited to, the herein described tract or parcel of land and certain
improvements, among which is a Manufactured Home, which will be or alréady has been affixed to
the Property legally described in the Security Instrument, and whleh Manufactured Home is
described as follows: = A

MANUFACTURER'S NAME: LIBERTY
MODEL: LIBERTY

MODEL YEAR: 1994

NEW/USED: USED

Manufactured Home Rider
& 5506.12 Page 1 of 2
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4099903587

MODEL NUMBER: KF287027
SERIAL NUMBER: 09L28029XU
LENGTH AND WIDTH: 66 X 28

LEGAL DESCRIPTIQN ATTACHED HERETO AND MADE A PART HEREOF.

New 1994 LIBERTY KF287027

New/Used Year .~ Manufacturer's Name Model Name and Model No.
66 X 28 . 09L.28029XU

Length X Width  Serial Number HUD #

B. Additional Covenants of B.offbwer(s)f

1. Borrower will comply wnth all state and local laws and regulations regarding the
affixation of the Manufactured Home to the Property described in the Security
Instrument including, but not limited to, surrendering the Certificate of Title (if required)
and obtaining the requisite: govefnméntal approval and accompanying documentation
necegsary to classify the Manufactured Home as real property under state and local law.,

2. The Manufactured Home descnbed above will be, at all times and for all purposes, a
permanent part of the Property described in the- Security Instrument which by intention of
all parties, shall constitute a part of the realty and shall pass with it and permanently
affixed to the realty in accordance w1th any lender state, local or other governmental
requirements. i :

3. Affixing the Manufactured Home to tﬁe Proﬁérti( described in the Security Instrument
does not violate any zoning laws or other state or. local requirements applicable to
manufactured homes. D

By signing below, Borrower(s) accepts and agrees to the terms and covenants contained in this
Manufactured Home Rider. :

- BORROWER |- DUDLEY L SULLIVAN

-y

-

- BORROWER - EILEEN M SULLIVAN

Manufactured Home Rider
= 6806.12 Page 2 of 2
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After Recording Return To:

STEARNS LENDING, INC.

4 HUTTON CENTRE DRIVE, SUITE 500
SANTA ANA, CA.92707-8710

ATTN: SHIPPING DEPT/DOC. CONTROL

Prepared By:

JANICE MARCEAUX . .

STEARNS LENDING,,INc.r?

4 HUTTON CENTRE 'DRIVE, SUITE 500
SANTA ANA, CA 92707- 8710

(866) 450-7677

MANUF ACTURED HOUSING LIMITED POWER OF ATTORNEY
SULLIVAN

Loan#: 4099903567
MIN: 1001833000013805592

THE UNDERSIGNED hereby appoints STEARNS LENDING, INC., and its successor and/or
assigns, as Lender Name my/our true.and-lawful Attorney-in-Fact, with power of substitution and
revocations, to apply for a certificate of title or duplicate certificate of title to or record a lien and
register and/or to transfer or assign the title to any person the below ("Collateral"): along with the
following actions as though executed by rne'/us

(1) To execute in my/our behalf as my/our Attomey—m-Fact whatever documents are necessary to
effectuate the sale of the Collateral in the event of°a default by me/us under my/our
Manufactured Home Installment Note, Seq_unty Agreément and Disclosure Statement, as
applicable (the "Contract") which results in a repossession and sale of the Collateral securing
the Contract, subject to the terms of the Contract and apphcable state law governing
disposition of the Collateral; or E L

(2) For said purpose(s) to sign my/our name(s) and to df: éill thing:{ nécessary to appointment, and
to transfer or assign title to any property taken in trade. or cons1derat1on for the purchase of the
below described Collateral. -

(3) Re-title the Collateral to correct any errors or to ensure the proper perfec:tmn security interest
in the Collateral. ~ -

(4) To execute documents necessary to obtain and maintain insurance-on the property and to
receive, complete, execute or endorse, and deliver in my name or Lender's nante any and all
claim forms, agreements, assignments, releases, checks, drafts ‘01: other instruments and
vehicles for the payment of money, relating to any insurance covering ‘the Manufactured
Home, the indebtedness secured by the Manufactured Home or the Real Property

This limited Power of Attorney ("POA")} shall be durable and not be affef:féd“B-y.'é_ﬁ_!:ﬁséquent

Manufactured Housing Limited Power of Attorney
<= 6874.7 Page 1 of 3
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* CORRECTION AGREEMENT - LIMITED POWER OF ATTORNEY

SULLIVAN
Loan #: 40599903567
MIN: 100183300001380592

On JANUARY 21,2011, the undersigned borrower(s), for and in consideration of the approval, closing and
funding of their mortgagc loan (# 4099903567), hercby grant BENCHMARK. ESCROW, INC. as settlement agent
and/or STEARNS -LENDING, INC. as lender limited power of attorney to correct and/or execute or initial all
typographical or clerical errors chscovered in any or all of the closing documentation required to be executed by the
undersigned at settlement. jri the event this limited power of attorney is exercised, the undersigned will be notified
and receive a copy of the document exccuted or initialed on their behalf.

THIS LIMITED POWER OF ATTORNEY MAY NOT BE USED TO INCREASE THE INTEREST RATE
THE UNDERSIGNED IS PAYING INCREASE THE TERM OF THE UNDERSIGNED'S LOAN,
INCREASE THE UNDERSIGNED'S OUTSTANDING PRINCIPAL BALANCE OR INCREASE THE
UNDERSIGNED'S MONTHLY, PRINCIPAL AND INTEREST PAYMENTS. Any of these specified changes
must be executed directly by the under51gned

This limited power of attorney shall automatmally terminate 180 days from the closing date of the undersigned’s
mortgage loan. U

IN WITNESS WHEREOQF, the undcrsngned have executed this Limited Power of Attorney as of the date and year
first above referenced.

- BORROWER - DUDLEY L SULLIVAN - D TE ~

M;AMQM 13-/

- BORROWER - EILEENM SULLIVAN - DATE - :

State of [,g,( M%‘l
County of & [ gﬁfjb ) :

This instrument was acknowledged before me on

EDWARD E. MAUCK |

STATE OF WASHINGTON G Y
NOTARY ---¢—- PUBLIC My Commission Expires: g2 o~

My Commission Expires 6-08-2012 é D@ | 12

& 8703 Page 1 of 1
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4099903567

disabii’ity ’.or fn&apaéity of the principal, or by the lapse of time. This POA shall not be construed as
a waiver of my/or nghts under the Contract or applicable state law governing the Contract and the
sale of Collateral

Descrlptlon of Collateral

Manufacturer: LIBERTY
Model: ‘ i,
Year: : 1 9 94

Width/Length: ‘28 /66 -
Serial Number: 0912802 st
New/Used: New :
Hud Data Plate #: L

- "BORROWER' - DUDLEY L SULLIVAN'

il Sl

- BORROWER - EILEENM SULLIVAN -

Manufactured Housing Limited Power of Attorney
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4099903587

State of ),,_f Z
County ofﬁw‘%

On this the

- ' S!'I" " day of . y44 , before me personally
appeared o

known to me to be the person(s) whose name(s) isf@fgsubscribed to the foregoing instrument and
acknowledged that he/ sh'e voluntarily executed the same for the purposes therein contained.

In Witness Whereof, I herélih'io“sfk;_t. tny hand and Official Seal. [~

EDWARD E. MAUCK

STATE OF WASHINGTON
NOTARY ---¢--- PUBLIC =

My Commission Expires 6-08-2012 MY commission expires: £ P far

Manufactured Housing Limited Power of Altorney
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" MANUFACTURED HOME CERTIFICATION

IfWe, the undersxgned Borrower{s} ‘have applied for a residential mortgage ioan from
Sreaens C . ("Lender”). The loan will be secured by

a mortgage/deed of trust on the

properly Iocated ai“

ufactured home affixed to and part of the real

&D%‘\S oo Wi\ Road
_%edro  oolley

I"We acknowledge, unders‘f;nd and certify that:

1. The property is improved with a dweiling which was manufactured and transported
to the above Iocatlon E

2. The dweliing has been permanentiy afﬁxed {0 & foundation or piers as required by
applicable state and local codes and ‘regulations.

3. The dwelling and the land are regfstered on the appl;cable real property tax rolis and
are taxed as real property. - _

[MWe further agree that:

1. During the term of the morigage loan, Ilwe wi!l not change or convert, or alfow the
change or conversion of, the status of the property from real property. 1AWe will not
register the dwelling as a motor vehicie or take any other action, which may be
permitted under applicable law to reduce the taxes assessed by the reason of the
property’s status as improved real property. e

2. During the term of the mortgage loan, Hwe wil notmremoi'e 'é? pe?mlt the removal of

the dwelling from the foundation or piers to which ltis afﬁxed nor wali liwe move the
dweliing from its present location.

Dated —Q-{-/‘:‘U'/&Q[L e
Borrower } ' 2@ r—

>

Borrower Borrower

Cartification.doc Rev 259
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