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DEED OF TRUST

MIN: 1002978- 1030012090-6

Grantor{g): CO
(1) Steven Olszewski -
(2) cindi Olszewski
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Grantee(s):  Whidbey Island Bank

Trustee(s): Land Title Company

Legal Description (abbreviated): NW Ptn Lot 3, Block 130, 1st Add. to Burl.

aﬂ&_itilmal legal(s) on page
Assessor’s Tax Parcel ID #: 4077-130-003-0002 / P7215% e T

DEFINITIONS

Words used in multiple seclions of this document are defined below an.d other wotds are defined in Sections
3,11, 13, 18, 20 and 21. Cettain rules regarding the usage of words used inthis. documenl are also provided in
Section 16.

(A) “Security Instrument” means this document, which is dated Januarﬂv_ 2__1 ’ 2011

", logether with
all Riders to this document. b
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(B) “Borrower” iz Steven Olszewski, also shown of record as Steve Olszewski,
and Cmdl Olszewskl husband and wife

Bormrower is the trustnr under ﬂ'llS Sccunly Instrument.

(C) “Lender” is Wh|dbey |sland Bank .l
Lender is 2 Washington: Corporation .- organized
and existing under the laws.of W-ashln’g"t_on . Lender’s address is
450 SW Bayshore Drive, Oak Harbor, WA 98277

(D) “Trustee is Land Title Company .

(E) “MERS” is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Eender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is orgamzcd and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint; MI 48501-2026, 1el. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated  January 21,2011 . The Note
states that Borrewer owes Lender One Hundred Forty Five Thousand and no/100

£ Dollars (U.S. $145,000.00 i
plus interest. Borrower has promised to pay this debt i i regula.r Parmdm Paymeuts and to pay the debt in full
notlater than ~ February 01, 2041 2 :

(G) “Property” means the property that is described below under the hcadmg “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepaymcnt charges and late charges
due under the Note, and all sums due under this Sccurity instruraent, plus; mtcrest

(D “Riders” means all Riders to this Security Instrument that are c’xccuted by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : ; S

|:| Adjustable Rate Rider D Condominium Rider | :_S-é::und Home Rider
[] Baitoon Rider [ ] Planned Unit Development Rider _ VA Rldcr
[x] 1-4 Family Rider [C] Biweekly Payment Rider D"Olhcr(s)"[spgcify]
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(J) “Appllcahle Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and admmlstratlvc rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

(K) “Community Aséocmtmn Dues, Fees, and Assessments” means all dues, fees, assesuments and other
charges that ar¢ unpased on: Borrowcr or the Property by a condominium association, homeownets association
ot similar organization, -

{L) “Electronic Funds'Tri’insfer” means any transfer of funds, other (han a transaction originated by check,
draft, or similar paper mstrument whlch is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers mitiated by telephonc wire transfcrs and automated clearinghouse transfers.

(M} “Escrow Items™ means thasc m:ms thal are described in Section 3.

(N} “Miscellaneous Prnceeds".?..fmes,ns- ‘any_:.cbmpcusahon, settlement, award of damages, or proceeds
paid by any third party (other than ‘insutanée proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, thie Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liew of condemnalmn, of (w) misrepresentations of, or omissions as to, the value
and/or condiiion of the Property. :

(0) “Mortgage Insurance” means msurance protcctmg Lender against the nonpayment of, or defanlt on,
the Loan. ;

(P) “Periodic Payment” incans the rcgularly"‘sf:.hcdulcd amb:ﬂﬁt: due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement:Procedures’ Act (12 U.S.C. § 2601 ct scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500),-as they might be amended from time to time,
or any additional or successor legislation or regulation that govéms the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions-that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qua]lfy as a' “federally related mortgage loan™
under RESPA.

(R} “Successor in Interest of Borrower” means any party thal has takcn title to the Property, whether or
not that party has assumed Borrower’s obligations nnder the Nole andfur thls Secunty Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The betieficiary. of this Scourity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the ‘successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, anid all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreernents under thig Security Instroment and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described propcrly
located in the Coun t¥ of Skagit

[Type of Rewn:]mg risdiction) [Name of Recording Jurisdiction]
The North 115 feet'of 1 ot3, Block 130, "FIRST ADDITION TO BURLINGTON, SKAGIT CO.,
WASH.,” as per piat recorded in. Volume 3 of Plats, page 11, records of Skagit County,
Washington.

EXCEPT the East 45 fé"e_t" -th.a._.reof';’

Situate in the City of Burlili'lgt__t_ph;:_cgunty of Skagit, State of Washington.

which currently has the address of . T00E Sll'lsaror; Avenue

Burlington ‘,washingmn 98233 (“Property Address™:

[City L [Zip Cade]

TOGETHER WITH all the lmprovemems now or hereaftcr crectecl on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrament. All of the forcgoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS. ‘holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with Iaw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the righl: 1o exercise auy or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to taka any action required of Lender
including, but not limited to, releasing and canceling this Secunty Instrumcnt

BORROWER COVENANTS that Borrower is lawfully sclscd uf the ¢state-hereby conveyed and has
the right to grant and convey the Property and that the Property is unencmnbercd except for encumbrances of
record. Borrower warrants and will defend generally the title to the Prupcrty agamst a,]l claims and demands,
subject to any encumbrances of record. §

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a vniform secunty mstrument covering real
propetty. . .

UNIFORM COVENANTS. Bommower and Lender covenant and agree as fo]lows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fumls for Eserow Itcms
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pursuant to Sectmn 3 Payments due under the Note and this Security Instrument shall be made in U_S. currency.
However, if any chcck or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security: Instrument be made in one or mote of the following forms, as selected by Lender:
(a) cash; (b) money order (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is.drawn-upon an institation whese deposits are insured by a federal agency, instrumentality, or
entity; or {d) El¢ctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may . be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymem ar pa:rual payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the foture, but Lender is not obligated to apply snch payments at the time such payments are accepted. If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such: unéppliéd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within 4 reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied: aarhcr such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. Na offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements scoured by this Security Instrument.

2. Application of Payments vf Proceeds,‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be’ apphed in the following order of priority: (a) interest due
vnder the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in‘which it became due. Any remaining amounts shall be applied
first to late charges, second o any other amounts dve under thls Sccunty Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Bormwcr for.d delmqucnt Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstariding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is apphcd to.the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due, Voluntary- prepaymcms shall be applied first to
any prepayment charges and then as described in the Note. iF

Any application of payments, insurance proceeds, or Mlscellaneous Procecds to principal due under the
Note shall not extend or postpone the due date, or change the amiount, of the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on-the-day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to pruvu:'le for paymeul of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Sccurity: Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or grownd rents on the Property,if any; {c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Tnsurance premiums in accordance
with the ptovisions of Section 10, These items are called “Escrow Items.” At orig'mélidn or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessmcnts, if any,
be escrowed by Borrowet, and such dues, fees and assessments shall be an Escrow Item. Bomrower shall
promptly fumish to Lender all notices of amounts to be paid under this Section. Bormwcr shall pay Lender the
Funds for Escrow Iiems unless Lender waives Borrower’s obligation fo pay the Funds for any ‘o1 all Escrow
Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all: Esctow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay_ d_lrectly, whcn
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and wherc payable ‘the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender. andy’if Lender requl.rcs shall furnish to Lender receipts evidencing such payment within such time
period as Lendermay, require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes’be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant-and: agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursuant to a8 waiyer; and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Seetion 9- and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lcuder may revoke the waiver as to any or all Escrow Items at any time by a notice
glvcn in accordance with Sectmu 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are:then rcqun'ed under this Scction 3.

Lender may, at any time; colléct'and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd umier&RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall sstimafe;ihq, amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futire Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held inan institution whose deposits are insured by a federal agency, instrumentality,
or entity (ncluding Lender, if Lander is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply-the Funds to _pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bofrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ifems, unfess Lender pays Borrower intercst on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender _sh’a_ll'ﬂot be required to pay Borrower any inlerest or earnings
on the Funds. Botrower and Lender can agree in-writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chargc an anmual accounting of the Funds as required by RESPA.

If there is a surples of Funds held in escrnw as defined wnder RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requn'cd by RESPA;, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA ;. but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender:the amount necessary lo make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccunty Instrument Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmeuts chnrgcs fines, and impositions
altributable to the Property which can attain priority over this Secunly Instrument, Ieasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay themi-in the maniier provided in Section 3.

Botrower shall prompily discharge any lien which has priority over this Securify Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien‘in a manner acceptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion éperale to prevent the
enforcement of the lien while those proceedings are pending, but only until.such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating, the Yen to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien” which can attain
priority over this Security Instrument, Lender may give Borrower a notice ldentlfymg the. llen Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or mure of ihe actions set
forth above in this Section 4.

Lender may require Bortower to pay a onc-time charge for a real estate tax verlﬁcatmn and/or reportmg
service used by Lender in connection with this Loan. A
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"5, Pruperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Pmpcrty insured against loss by fire, hazards mcluded within the term “extended coverage,’ * and any
other hazards lnchldmg, ‘but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (incliding deductible levels) and for the periodg that Lender
requires. What Lender requites pursuant to the preceding senlences can change during the term of the Loan.
The insurance cartier prow,clmg the insurance shall be chosen by Borrower subject to Lender’s right lo
disapprove Borrower’s choice; which right shall not be exercised unrcasonably. Lender may require Borrower
to pay, in connection with thls Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; of (bY a ong-time charge for flood zone determination and certification services and
subsequent charges - .gach’ time remappings or similar changes occur which reasonably might affect such
determination or certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone delermination
resulting from an objection by Borrower.

If Borrower fails to miintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 4nd Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Pmperty or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage. than was previougly in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly cxcced the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Rorrower secured by this Security Instryment. Thesg amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1lih such interest, wpon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the righi to'hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender.all rccclpls of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not-dtherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a* standard mnrlgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. ;

In the event of loss, Borrower shall give prompt notlce tn the insurince carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcndcr and Bomower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restaration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to-ensure the:work has been completed
to Lender’s satisfaction, provided that such inspection shall be undcrtaken pmruptly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serics. of progress paymcnlts as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest-or camings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not'be pald out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair s nol economically feasible
or Lendet’s security would be lessened, the imsurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Bormwer Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lcndet‘ lhat the i insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim.* The _.‘3__0fd'ay_ pf_:riod
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will l':e"gin wheri the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrawer hcreby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the tight'to any refund of wnearned premiums paid by Borrower) under all insurance policies
covering the Property, msnfar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceads clthcr lo repair or restore the Property or 1o pay amounts unpaid under the Note or this
Security Instrument, whether ornat then due.

6. Occupancy. Bofrower shall cccupy, establish, and wse the Property as Borrower’s principal
residence within 60 days after the cxecution of this Security Instrument and shall continve to occupy the
Property as Borrower 5. prmclpal temdencc for at least one year after the date of occupancy, unless Lender

otherwise agrees in wrltmg, ‘which tonsent shall not be unreasonably withheld, or unless extemuating
citcnmstances exist which are bcyond Borrower’s control.

7. Preservation, Mamtenance and Protection of the Property; Tuspections. Borrower shall not
destroy, damage or impair'the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is résiding-in the Property, Botrower shall maintain the Property in order to prevent
the Property from determratmg or'decfeasing in.value due to its condition, Unless it is determined pursuant to
Section 3 thai repair or restoration-is not cconomlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further delerioration or damage: If insurance or condemnation proceeds are paid in comnection
with damage to, or the taking of, the Properly, Borrower shall be responsible for repairing or restoring the
Propetty only if Lender has released pmcccds for such ‘purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a'series of pmgress payments as the work is completed. If the insurance
or condemnation proceeds are mot sufficient.fo repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the imiprovemnents on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying suck reasonable cause.

8. Borrower’s Loan Application. Borrower shall be:in. default if, during the Loan application
process, Botrower or any persons or entities acting at the diréction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate mfonna(mn or statemenits to Lender {or failed to
provide Lender with material information) in connection with, the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s accupam:y of ﬂm Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument,
¥ (a} Borrower fails to perform the covenants and agreements contamed inf this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s ‘interest-in the Property and/or rights under
this Security Instroment (such as a proceeding in bankruptcy, probate,: for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or'to enforce laws or regulations),
or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights undér this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing e Property. Lender’s
actions can include, bul ate not limited to: (a) paying any sums secured bya.lien Whlc]l has priotity over this
Security Instrument; (b) appearing in court; and (c) paying reasonable atlorneys’ feés 1o protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in‘a bankruptcy
proceeding. Secuting the Property includes, but is not limited to, entering the Property to-make repairs, change
Iocks, replace or board up doors and windows, drain water from pipes, sliminaté bmldmg or ather code
violations or dangerous conditions, and have utilities turned on or off. Although Lendér may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do 50 "It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section'9:” . /.
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Any amounts dlsburscd by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secumy Inslrument These amounts shall bear interest at the Note rate from the date of disbursement
and shall'be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisians of the lease.
If Borrower acqui‘i‘es féc title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees fo the mergérin’ wmmg

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prermurns required to maintain the Mortgage Insurance im effect. If, for any reason,
the Morfgage Insurance coverage. requn'ed by Lender ceases to be available from the mortgage insorer that
previously provided: such insurance and Borrower was required to make separately desighated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost sabstantially equivalent to the
cost to Borrower of the Mortgagc Inswranee previowsly in effect, from an altemate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, uge and retain these payments as a non-refundable Joss reserve
in liew of Mortgage Insurance. Such loss réserve. shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender’ shall not be required to pay Borrower any intercst or earnings on
such loss reserve. Lender can no longer requu'c “loss reserve payments if Mortgage Insurance coverage (in the
amonnt and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separa,tcly designated payments toward the premiurs for Mortgage
Insurance. If Lender required Mortgage ‘Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mottgage Insurance, Borrower
shall pay the premmums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, wnhl Lendet’s reguirement for Mortgage. Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nething in this Section 10 affects Borrower’s oblrgatmn to'pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that pirchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Botrower is not a party to the Mortgage Insnrance.

Mortgage insurers cvalvate their total risk on all 'such insi.lraﬁce in force from time to time, and may
enter into agreements with other partics that share or modify their rigk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage ingurer and the other party (ot parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the morigage insurer may have available (which may mcludc funds ﬁbtamcd from Mortgage Insutance
premiwing).

As a result of these agreements, Lender, any purchaser of the Notc anothcr insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losges. If such a’jgreement provides that an
affiliate of Lender takes a share of the insvrer’s risk in exchange for a. sharc of the premlums paid to the
insurer, (he arrangement is often termed “captive reinsurance ” Further:

{a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecments wili-not mcreasa the amount
Borrower will owe for Mortgage Insurance, and they will net entitle Borrower to any rel'lmli

(b) Any such agreements will not affect the rights Borrower has—if- any—wnth respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right fo receive certain disclosures, to request and obtain cancellation-of the Morigage
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Insurance, to llave the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mnrtgage Insnrance premiums that were unearned at the time of such cancellation or termination.

11 Assignmentof Miscellaneous Proceeds; Forfeiture. All Miscellancons Proceeds are hereby
assigned to and shall‘be paid to Lender.

If the Propcrty i damagcd such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration o repair is economically feasible and Lender’s security is not lessened. During
such repair and Testoration pcrlocl Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunityto inspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resloration im a smg,le dlsburscment or in a scries of progiess payments as the work is completed. Unless an
agrecment is made in'writing or Apphcab]c Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any inierest or eatnings on such Miscellaneows Proceeds. If the
restoration or repair is not cconomically feasible or Lender’s secutity would be lessened, the Miscellaneous
Proceeds shall be applied to ikic 'sums sécured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower: Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destructmn 61 loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secu:red by this Secunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destrucuon or 103t in value of the Property in which the fair market value
of the Property immediately before the partial taking; destruction, or loss in value is equal to or greater than
the amount of the sums sccured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree im writing, the sums secured by this Security
Instrurnent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured lmmcdlately before the partial taking, destruction, or Joss in value
divided by (b) the fair market value of the Propérty umncdnately beforc the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lossi in va]ue of thc Property in which the fair market value
of the Property immediately before the partial taking; destruction, or loss in value ig less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Progeeds: shall he apphcd to the sums secured by this
Security Instrament whether or not the sams ars then due.

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scttle a‘claim for damages, Borrower fails
to respond 10 Lender within 30 days after the date the notice is ‘given; Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Pmpcrty or to the sums secured by this
Security Instrument, whether or not then duc. “Opposing Party™ means the third. pa.rty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a nght of action m regard to Miscellaneous
Ptoceeds.

Borrower shall be in defaull if any action or proceeding, whcther cwil or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or othet matetial impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg to.be dismissed with
a ruling that, in Lender’s judgment, precludes forfeitore of the Property or other matenal mmpairment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any.award of claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneons Proceeds that are not applied to restoration or repair of the Pmperty shall be' apphed in
the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modlﬁcatlon of amottization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest.of Borrower. Lender shall not be requited to commence proceedings against any
Successot in Interést of Boriower or to refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Sccurlty Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of: Burmwer Any forbearanice by Lender in exercising any right or remedy including,
without limitation, Lcndcr § acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts Tess’ thau t.hx: amomnt then due, shall not be a waiver of or preclude the exercise of any
right or remedy. :

13. Joint and Several Lmlnhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obllgat[ous and liability shall be joint and several However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signet’s interest in the Property under the
terms of this Securily Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lepder and any other Bormrower can agree to extend, modify, forbear or
make any accommodations with. rcgard lo the tcrms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Scchon 18 any Successot in Interest of Botrower who assumes Borrower’s
obligations under this Secority Instrument in writing; and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Insirument: Borrower shall not be released from Borrower’s obligations
and liability under this Sccurity Instroment unléss Lender agrees to such relcase in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and asgigns of Lender,

14. Loan Charges. Lender may chargc ‘Borrower fees, for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limited 1o, attorneys’ fees, ‘property inspection and valuation fees. In
regard to any other fees, the absence of express authority inthis Security Instrument to charge a specific fee to
Borrowet shall not be construed as a prohibition on thie charging of such fee. Lender may not charge foes that
are expressly prohibited by this Security Instrument or by Apphcable Law.

I the Loan is subject 1o a law which sets maximum-Joan. chatrgés, dnd that law ig finally interpreted so
that the interest or other loan charges collected or to be collegted in connection with the Loan cxceed the
permiticd limits, then: (a) any such loan charge shall be reduced by the amomnt necessary io reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refiind by redycing the principal owed vnder the
Note or by making a dircct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a.prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out of such ovcrcharge

15. Notices. All notices given by Botrower or Lender in connection.-with this' Security Instrument
must be in writing. Any notice to Borrower in connection with this Seeurity’ Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice toall Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompﬂy notify
Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Bosrower shall only report a change of address through that specified pmcedurc Thete may be
only one designated notice address under this Security Instrument at any one time. Any notice to. Lend_cr _shall

WASHINGTYON—-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o Form 3o4s vm

WASHINGTON-MERS Gmmm..'_
ITEM 2709L11 {114208) < Page 110t 18) %

Olsze1030012090 "30012090"

AR

sSkagit County Auditor y
1/25/2011 Page 11 of 49 331P




be gwcn by dclwermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has des:gnated another address by notice to Borrower. Any notice in conncction with this Security Instrument
shall not be deemed 1o have been given to Lender wntil actually received by Lender. If any notice reguired by
this Security Instrument is.also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding’ rcquucment under this Security Instrument.

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be governed

by federal law and the law of 1]1t: jurisdiction in which the Property is located. All rights and obligations contained
in this Secority Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as apmhlbmon agamst agreement by contract, In the event that any provision or clausc of this
Security Instrument or the‘Note conflicts with Apphcablc Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Security Tnstrumeni: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the fmmme gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “inay” gwcs sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Benel'iclal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or ‘beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the mtent of which is the transfcr of title: by Barrower at 4 future date to a purchaser.

If all or any part of the Property ot any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest inBorrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be excreised by Lender if snch exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender sha,ll give Bomrower notice of acceleration. The notice shall
provide a period of not less than 3¢ days from the-date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secutity Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvukc any remf:chas permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon i® Bnn’owcr meets cerlain conditions, Bormower
shall have the right to have enforcement of this Security ltistrumeiit discoritinued at any time prior 1o the earlicst
of: (a) five days before sale of the Property pursnant to any power of siilé contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination ‘of Borrower’s right to reinstatc; or
{c) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument a.nd the Note'as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all'expenses.incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, propcny inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Pmperty and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue wnchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as sclected by Lender: (@) cash; (b) money order;
(¢) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or’ ) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Sccurity lnstrument and obligations. sccured bereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in'the case of
acceleration under Section 18, ;
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20 Sale nf Nute, Change of Loan Servicer; Notice of Grievance, The Note or a partial inferest in the
Noie (togcther with this Secuﬂty Instrument) can be sold one or mote times without prior notice to Borrower.
A sale mmight result in a‘change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note anid this Security Instrument and performs other mortgage loan servicing obligations nnder
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated lo. a- sale, of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the ch:_mge___wh;_ch will state the name and address of the new Loan Servicer, the address to
which payments should be ‘made and any other information RESPA requires in connection with a notice of
transfer of servicing. If-the Note is.sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, thf: mortgagc loan servicing obligations lo Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicet and are not assumed by the Note purchaser unless otherwise
provided by the Note pumhaser :

Neither Borrower nor. Lender may .commence, join, or be joined to any judicial action (as cither an
individual litigant or the meniber.of a class) that arises from the other patty s actions pursvant to this Security
Instrument or that alleges that-the other party has breached any provision of, or any duty owed by reason of,
this Security Tnstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such fiotice to take corrective action. If Applicable Law provides a time
peried which muwst elapse before cefiain aclion can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice. of acce]c_rattpn and opportunity (o cure given to Borrower pursuant
to Section 22 and the notice of acceleralioh givén 10 Borrower purswant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in fhis Section 21: (a) “Hazardows Substances™ are those
substances defined as toxic or hazardous substanccs pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other: flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, malerials contiining asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the Junsdlctmn where the Property is located that
relate 1o health, safety ot environmental protection; {c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Eaw; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or othcnvlse trigger an Environmental Cleamup.

Botrower shall not canse or permit the presence, usg, dlsposal storage or release of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, on or'in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property . {a} that is 1o wiolation of any Environmenial
Law, (b) which creates an Environmental Condition, or (c) whlch duc tg the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects 1]13 value nf the Property The preceding two
Substances that are generally recognized to be appropriate to normal rcﬂdenhal uscs and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender writien notice of (a) any mvesugatlon ‘claim, demand, lawsuit
ot other action by any governmental or regulatory agency or privaie party mvolvmg thg Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge, release or- ‘threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which advessely affects the value of the Property. If Borrower learns, or is notified by-any governmental or
regulatory anthotity, or any private party, that any removal or other remediation of ‘any Héiardf)us; Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedia) actions’in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envlmnmenlal Clsanup
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NON-UNIFORJ’sJ COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleratmn- Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under: Section 18 unless Applicable Law provides otherwise). The noiice shall specify:
(a) the defanlt; (h) the action required to cure the default; (c) a date, not less than 30 days from the
date the nnhce is given o Burruwer, by which the defanlt must be cured; and (d) that failure to cure
the default on-or before the date specificd in the notice may result in acceleration of the sums secured
by this Security Instri:m__.eht_ and sale of the Property at public auction at a date not less than 120 days
in the future. The notice skiall further inform Borrower of the right to reinstate after acceleration, the
right to bring a mm_-f action i:n assh‘ert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in I'ull of all sums secured by this Security Instrument without further demand and
may invoke the power of sale snd/or, imy ‘other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensés incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ feey and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendér’s e!ectmn to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After-the time reqmred by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitied by Applicable Law by jmli!ic announcement at the (ime and place fixed in the notice
of sale. Lender or its designee may purchase the Property at.any sale.

Trustee shall deliver to the purchaser Trustee’s decd .conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee!s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall‘apply-the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument- and {c) any excess to the person or persons
legally entitled to if or to the clerk of the superior court of thé county'in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by ‘this Security Instrument, Lender shall
request Trustec to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee, Trustee éhéll reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons hall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lendcr nay fmm time to time appoint
a successor trusiee to any Trustee appointed hercunder who has ceased lo act. Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, pawer and duues confer,rcd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally fora grlcultural purposes

26. Attorneys’ Fees. Lender shall be eatitled to recover its reasonable attorneys’ fees and eosts in any
aclion or proceeding to construe or enforce any term of this Sccurity Instrument. The term “attorneys’ fees,”
whenever nsed in this Security Instrument, shall include without limitation attomcys fesss mcurred by Lender
in any bankruptey proceeding or on appeal. : : e :
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'ORAL, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCE‘ABLE‘- UNDER WASHINGTON LAW.

BY SIGN]NG BELOW Borrower accepls and agrees 1o the terms and covenants contained in pages
1 through 16 of this Sccumy Instrumcnl and in any Rider executed by Borrower and recorded with it.

7 (Seal Seal
e LS
( Scal) : (Seal)

.Bo;j[g‘wcr T -Bomrower
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State of Washington )
1"-: : : Py ) SS‘
Countyof - - Skagit )

On this day ﬁc_ré:o“ng;l‘ly appeared before me Steven Qlszewski, Cindi Olszewski

to me known to be the mdlvid ]

s) described in and who executed the within and foregoing instrament, and
acknowledged that he (she d-sign’éd the same as his (her o free and voluntary act and deed, for the
uses and purposes therein me t n_g_dfu e

Given under my hand and official seal this. 22 CHa_ day of

January, 2011

Wy

AW 1y,
Q\\\\\e EKK'EL f%
\.:‘:\bé‘?‘ Ll I,

Notary Public in and for the State of Washington residing at:
ey

WWM: Ut hicie

PuBY . S | ‘_:l'\fn)__f_,,c:'nrq:n;:;ssiou expires:  6F2EEFe-
D S OS L /a0
/""'U.fouﬁ |\|’1\l\\\\"‘\\\

WASHINGTON—Single Family—Fannic Mae/Freddle Mac UNIFORM INSTRUMENT " Forin 3048 1/01,
WASHINGTON-MERS B Grembosgt b
ITEM 2709L16 (111208) iPaga. 18.f 18],
Olsze1030012090

A

1701250075
Skagit County Auditor

1/25/2011 Page 18 of 19 3:31PM




1-4 FAMILY RIDER

(Assigument of Rents)

THIS 1-4FAMILY RIDER ismade this 218t day of January 2011 ,and isincorporated
into and shall be dcemcdln amend. and supplement the Mortgage, Deed of Trust, or Sccurity Deed (the “Security
Instrument™} of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Note to
Whidbey island Bank, Washington Corporation
(the “Lender™) of the same date and eovering the Property described in the Security Instrument and located at:

/700 E Sharon Avenue
Burlmgton, WA 98233

[Propc:rty Address)

1-4 FAMILY COVENANTS In addltmn to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthq cqve__nant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT 'TO THE SECURITY INSTRUMENT. In addition to
the Propetty described in Security ]nsmi;niem,”’ihe following items now ot hereafter attached to the Property
to the extent they are fixtures are added to the Property description, and shall also constitute the Property
covered by the Security Instrument: buﬂdi:ngkmatenals appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or dJstnbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus,” security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, scrcens, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor covcrmgs, ‘all of w}uch, including replacements and additions
thercto, shall be deemed to be and remain a part of the Propcrly coveréd by the Security Instrument. All of
the foregoing together with the Property described in the Security Tistrument (or the leaschold estate if the
Security Instrument is on a leasehold) arc referred to in this 1—4 Famlly Rlder and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bon‘ower shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless: Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, rcgu]auons and rcquucments of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permiited by federal ]aw Bonower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property w1thout Lender s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst et losa in addltlon to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Sectwn 19 is deleted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower nthermsc agrce in Wﬂtmg, Section 6
concerning Borrower’s occupancy of the Property is deleted.
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G. ASSIGNMENT OF LEASES. Upon Lender’s request afier default, Borrower shall assign to
Lender all leaseg-of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment,” “Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lcndct s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely. and: uncondmomlly assigns and transfers to Lender all the rents and revenues (“Rents™)
of the Property, regardless of to whom: the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice
of default pursuant to Sectioni 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid to- Lender.or Lender’s agent. This assignment of Rents constifutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Boﬂower' (i) all Renis received by Borrower shall be held by Borrower
as trustec for the benefit of Lender orily, to be applicd to the sums secured by the Sccurity Instrument; (ii) Lender
shall be entitted to collect and receive all of the Rents of the Property; (jii) Bommower agrees that each tenant of
the Property shall pay al! Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law provides otl_u:‘fwisé, all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking confrol of ‘and managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance prefmiumg, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lendet’s agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (vi)Lender shall be entitled to have a recciver appointed to take
possession of and manage the Property and collect the chts and’ pmﬁts derived from the Property without any
showing as to the inadequacy of the Property as security:

If the Rents of the Property arc not sufficientto cover thc costs of taking control of and managing
the Property and of collecting the Rents any funds expcndc:d 'by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instfument pursuant to Section 9.

Borrower represents and warrants that Borrower has not cxecuted any prior assignment of the Rents and
has not performed, and will not perform, any act that would prf:wcnt Lender from exerciging its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or afier giving notice-of dcfault 0 Borrower. However, Lender,
or Lender’s agents or a judicially appomted receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right ot remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the Sccunly Instrument are
paid in full,

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any iote o agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lcnder may invoke any of
the remedies permitted by the Security Instrument. :

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUNIENT

Form 3170'1101
MULTISTATE .
ITEM 1790L2 i GreatDocs”.
(042009) (Page Tof3) "

Olsz81030012090 /30012090 -

MmN lﬂllﬂﬂﬂll)ﬂﬂ

Skaglt County Auditor . :
112612011 Page 18 of 19 3.3t .




BY SIGNTNG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages

1 through 3 of this 1-4 Family Rider.

17 (Seal) (Seal)
Ste'ven OlszewsKki Borrower Cindi Olszews -Borrower
fSea]) {Seal)
E -BottoWer -Borrower
(Seal) = (Seal)
-Borrowet ° 7 %% -Borrower
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