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THIS DEED OF TRUST is dated January 11, 2011, among LEE S, STRICK and JAYNE A.
BRANCH, husband and wife ("Grantor"); WHIDBEY.ISLAND BANK, whose mailing address is
REAL ESTATE BFC, 435 £ GEORGE HOPPER RD , BURLINGTON, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Benef‘ciary“), and CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON WA 98273 (referred
to below as "Trustee"),
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CONVEYANCE*AND GRANT. For valuable consideration, Grantor conveys to Trustea In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements.and fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights
(incliding stock inutllities with ditch or irmigation rights); and all other rights, royalties, and profits relating ta the real
property,-including-without limitation alt minerals, cil, gas, geothermal and similar matters, &he "Real Property”)

located in'SKAGIT ‘County, State of Washington:

Seé:.&_ E)‘iI-II"IBEIT "A:*f., which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully ‘set forth herein.

The Real Propeérty” or-its address is commonly known as 15856 KAMB ROAD, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 340%%%—?-803-0007.

Grantor hereby assigns as-’-'segurily---lo Lender, all of Grantar's right, titte, and interest in and fo all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this
assignment is intended to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to coilegt the Renis. and profits, which license may be revoked at Lender's oplion and shall be
automatically revoked upan acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE: ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS ALSQ GIVEN-TO-SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE_CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN-EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as:ptherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust.-and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trustis a-“construction morigage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code; as those seclions have been adopted by the State of Washington.

POSSESSION AND MAINTENANGCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisioqs:

Possession and Use. Until the occurrence of ap Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Properly; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Granlor automatically, revoked upon defauit). The following provisions
relate to the use of the Property or ta other limitations or the Pegperty. The Real Property is not used principally
for agricultural purposes. F

Duty to Maintain. Grantor shall maintain the Prdpeﬁy in gogd ‘condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve it§ value,. ’

Compliance With Environmental Laws. Granlor represents and warrants te Lender that: (1) During the period of
Grantar's awnership of the Properly, there has baen no use, generation;-manufaciure, slorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmentat Laws, (b) any use,
generafion, manufacture, storage, treatment, disposal, release ar threalened. release of any Hazardous Substance
on, under, about or from the Property by any prior owners or ogcupants.of the. Property, or {¢) any actual or
threatened litigation or claims of any kind by any person relating fo-such matters, and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substanca on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
Envircnmental Laws. Grantor authorizes Lender and its agents to entér upon the.‘Property o make such
inspeclions and tests, at Grantor's expense, as Lender may deem appropriate to determiine compliance of the
Froperty with this section of the Deed of Trust. Any Inspeclions or tests miade by Lerider shall be for Lender's
purposes only and shall not be constued to craate any responsibility or liability on:the:part of Lender to Grantor or
to any other person. The representalions and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes llable for.cleahup-or other cosls under
any such laws; and (2} agrees to indemnify, defend, and held hammless Lender against any and‘all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly ar indirectly stistain orsuffer rasulling from
& breach of this seclion of the Deed of Trust or as a consequence of any use, generation; manufacturs, slorage,
disposal, release or threatened release accurring prior to Grantor's awnership or interest’in.the’ Proparty,“whether
or not the same was or should have been known to Grantor. The provisions of this secticn of the Deed. of Trust,
including the obligatian to indemnify and defend, shall survive the payment of the Indebtedness and thé salisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lander's acquisition-of any interest
in the Properly, whether by foreclosure or otherwise. -

Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nor commit, peimit, og“suffer any,
stripping of or waste on or to the Property or any portion of the Properly. Without limiting the generalityof the",
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including.”
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent. E

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reé}-‘Property""

without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may- require .

Grantor to make arrangements saiisfactory to Lender to replace such Improvements with Improvements of at-{east -
equal value. N

Lender's Right to Enter. Lender and Lender's agents and repraseniatives may enier upon the Real Propertf:al all 7

reasonable times to attend to Lenders interests and to inspecl the Real Property for purposes of Grantor's:”

complianes with the terms and conditions of this Deed of Trust.

T
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~Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
+ compliance by all agents, tenanis or other persons or enfities of every nature whatsuever who rent, lease or
' Fotherwise ‘use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
© in effect; of all governmentsi authorities appticable to the use or occupancy of the Property. Grantor may contest
¢ in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
w "‘appropnate appeals, so0 long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's
».sole opinion; Lender's interests in tha Property are not jeopardized. Lender may require Grantor to post adequate
'secunty ora surety tond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty. fo Protect “Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
acts, in addlllon to:thpse acts set forth above In this section, which from the character and use of the Property are
reasonably negessary ta protect and preserve the Property.

Construction Loan. |f some or all of tha proceeds of the loan crealing the Indebtedness are to be used to construct
or complete censtruction of any Improvemants on the Property, the Impravements shall be compleled no later than
the maturity date’ “of the Mote (ar such earfler date as Lender may reasonably establish) and Grantor shall pay in full
all costs and-expensés in” connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lendermay deam reasonably necessary to insure that the interest created by this Deed of Trust shalt
hava priority over all possible liens, including those of material supphers and workmen. Lender may requirs, among
other things, that disbursement requests be supported by recaipted bhills, expense affidavits, waivers of liens,
construction progress reports a suoh other documentation as Lender may reasonably requesl.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed‘of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or transfer,
without Lender's prior written ‘consent, of all.or any part of the Real Property, ar any Interest in the Real Property. A
"sale or transfer” means the.conveyance of Real Property or any right, title or interest in the Real Properly; whether
legal, beneficial or equitable; whether. voluntary or invaluntary; whether by outright sale, deed, instatimant sale contract,
land contract, contract for deed, leasehald interest with a tarm greater than three {3) years, lease- -oplion contract, or by
sale, assignment, or transfer of any. beneﬁcuat interast in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an ‘interest in. thé 'Real Property. Howaver, this option shall not be exercised by Lender
if such exercise is prohibiled by federal law or hy: Washlnglon law.

TAXES AND LIENS. The following pmwsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII evants prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and. |mpos|l|ons levied against or on account of the Property, and shall
pay when due all ¢laims for work done an of for.services rendered or material fumished to the Property. Grantor
shall maintain the Property free of all liens hiaving priority over or equal to the interest of Lander under this Deed of
Trust, except for the lien of {axes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment 'of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not |eopard|zecl If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftéen {15).days after the lien arizes or, if a lien s filed,
within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, daposit with Lender cash or a sufficient corporate surety bdnd or other security satisfactory to Lender in an
amount sufficient to discharge tha lien plus any costs'and attormeys’, fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any-contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against.the Properly Granlor shall name Lender as an additional
obliges under any surety bond furnished In the contest procaedings:” .

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfac:tary avidence of payment of the taxes
or assessments and shall authorize the appropriate govermmental dfficial to dehver to Lender at any time a written
statemeant of the taxes and assessments against the Property. - © ;

Notice of Construction. Grantor shalt notify Lender at least fi floen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied ta the Property, if any ‘medfianic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or malérials and the cost.exceeds $500.00. Grantor
will upon request of Lender furnish to Lender advance assurances satlsfactory o Lender that Grantor can and will
pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relaling to lnsunng the Propeny are a part of this Deed of
Trust,

Maintenance of Insurance. Granior shall procure and mainiain policies of Tire- |n'suranca Wilh standard extendad
coverage endorsements on a replacement basis for the full insurable value covering all. improvemenis on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,. and with a standard mortigagee
clause in favor of Lender, together with such other hazard and lability insurance as Lender mdy reasonably require.

Policies shall be written in form, amounts, coverages and basis reasonably acceplabls to-Lender and issued by a
company or companies reascnably aceeptable lo Lender. Grantor, upon requesi of Lerder; will deliver to Lender
from time to time the policies or cartificates of insurance in form satisfactory to Lender, mcludmg stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior written nofice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender: will riot be_impaired
in any way by any act, omission or default of Granter or any other person. The Real Property is or will'be located
in an area designated by the Director of the Federal Emergency Management Agency as a:special flood hazard
area. {Grantor agrees fo obtain and maintain Federal Flood Insurance, if available, for thé full .unpaid: pnnCIpaI
balance of the loan and any priar liens on the property securing the loan, up to the maximum policy limits set-tnder
the National Flood Insurance Pragram, or as otherwise required by Lender, and to maintain such Insurance for the
term of the loan. &

Application of Proceeds, Grantor shall promplly notify Lender of any loss or damage to the Propﬁrty if the =
eslimated cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to.do so™
within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lendars .
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduclion of the:

Indebtedness, paymenl of any lien affecting the Property, or the restoration and repair of the Property. H:-Lendé:
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or d‘estroysd*

Impravements in a manner satisfactary to Lender. Lender shall, upon sallsfactory praof of such expenditure, pay ’

or reimburse Grantor from the proceeds for the reasonsble cast of repair or restoration if Grantor is not in default

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration af the Property shall ba used first to pay any amount - -~
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owmgto Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be applied
4 to theprincipal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
“Indebtedness, such proceeds shall be pald without interest to Grantor as Grantor's interests may appear.

LENDER'S EXFENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
éncumbrances. and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs to the
Property ‘thert Lender may do so. If any action or proceeding is commenced that would materlally affect Lenders
interests.in the ‘Praperly, fhen Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpeses will
then bear.interest at the'rate charged under the Note from the dats incurred or pald by Lender to the date of repayment
by Grantor,-'All'such expenses will bacome a part of the Indebtedness and, at Lendar's option, will (A) be payable on
gemand; “(B) be. sdded 0. the balance of the Mote and be apportioned among and be payable with any installment
payments to become dise during either (1) the tarm of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be-lrealed as a balloon payment which will be due and payable at the Note's maturily. The Deed of
Trust also will sesire.payment of these amounts. The rights provided for in this paragraph shall be in addition to any
ather rights or dny remedies to-which Lender may be entitied on account of any default. Any such action by Lender
shail not be canstiued as.curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE." The foliowing provisions ralating to ownership of the Property are a part of this Deed
of Trust: A

Title. Granior warrants that: (a) Grantor holds good and marketable litle of record lo the Property in fee simple,
free and clear of all-fiens’ and ‘encumbrances other than thosa set forth In the Real Property description or in any
title insurance policy, title.-report, or final title opinion issued in favar of, and accepted by, Lender In connection
with this Deed of Trust, ahd (b) Geantor has the full righi, power, and authority to executa and deliver this Deed of
Trust to Lender. L oE AL

Defense of Title. Subjeel t6the exception in the paragraph above, Grantor warrants and will forever defend the
title to tha Property against-the lawful claims of all persons. in the event any action or praceeding Is commenced
that questions Grantor's title or thia inferest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense, Grantor may be-the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding &rd to_be rapresented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be*felivered, ‘to'Lender such Instruments as Lender may request from time to time
to permit such participation. G s g

Compliance With Laws. Grantor wanénﬁ thiét the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, ann_:_l~-ragulal|qn€; of:governmental authoritles.

Survival of Promises. All promises, agréemetits,-and statements Grantor has made in this Deed of Trust shall
survive the exacution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indébtedness is paid in full.

CONDEMNATION. The following provisions relaiing”et__o condemnation proceedings are a part of this Deed of Trust:

Proceedings, M any proeeeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may ‘be necessary:-to defend the action and oblain the award. Grantor
may be the nominal party in such proceeding, but Lender shall bis entitled to participate in the proceeding and to be
representad in the proceeding by counsel of its own choice’all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and-documentation: as may be requested by Lender from time to
time to permii such participation. s s

Application of Nat Proceeds, If all or any part of the Property.is condemned by eminent domain proceedings or by
any praceeding or purchase in lieu of condemnation, Lender may.at its"eléclion require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the' repair-prrestoration of the Praperly. The nst
praceeds of the award shall mean the award after payment of all reasanable costs, expenses, and attorneys' fees
Incurred by Trustes or Lender in connection with the condemnation. E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI."I:'IE& The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Tru_gf:.

Current Taxes, Fees and Charges. Upon request by Lender, Granter shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Properly. Grantor shall reimburse Lender for all taxes, as describéd below, logether with all expenses
incurred in recording, perfecting or cantinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for racording or registering this Deed of Trust, /

Taxes. The following shall constitute laxes to which this section appliss: "(1§. a spedific:tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this-Deed of Trust, (2) a specific tax on
Grantor which Grantor is autherized or required to deduct from payments on the Ingebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabls against the Lender or the hiolder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal-and-interest made by
Grantor. 5

Subsequent Taxes. If any tax fo which this section applies is enacted subsaquent to thé daté of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender riay exercise:any or all of its
available remedies for an Event of Default as provided below unless Granlor either (1).pays the tax before it
becomes delinquent, or (2) contests the tax as previded above in the Taxes and Liens.section’ and deposits with
Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender. " .~ /"

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed‘of Trust as a
security agreement are a part of this Deed of Trust: wtt S

Security Agreement. This instrument shall constitute a Security Agreement to the extent an;(,.cf“tha“ 'P[opé'fty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform:Commercial Code,
as amended from time to time. ER

Security Interest. Upon requesl by Lender, Granior shall take whatever aclion is requested by Lender to perfect .
and continue Lender's security interest in the Personal Property. In addition to racording this Deed of Trust in the .-

real property records, Lender may, at any time and without further authorization from Grantor, file exacuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granlor shall'reimburs
Lender for ali expenses incurred in parfecting or continuing this security interest. Upon default, Grantor shall pot ;¢
ramove, sever or delach the Personal Property from the Property. Upon default, Grantor shall assemble-any. |

Personal Property not afiixed to the Property in a manner and at a place reasonably convenient to Grantér and -

Lender and make it available 1o Lender within three (3) days afler recaipt of written demand from Lender to the:
extent parmitted by applicable law. :

I
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Addressas The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerctal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating lo further assurances and
attomay-m-fact are.a part of this Deed of Trust:

=_.__:_Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, exacule and
daliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender; cause to be filed, recorded, refiled, or reracordad, as the case may be, at such ttmes and in such offices
and-places:as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, sscurity
agreements; financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinion of Lender, he necessary or desirable in order to effectuate, complete,
perfect, continug, ar preserve (1)  Granfor's obligations under the Note, this Deed of Trust, and the Related
Documants, and (2) the.liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether.now dwried or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in: wnhng, Grantor, ‘shall reimburse Lender for all costs and expenses incumed in connection with the
matters referred to in thls paragraph

Attorney-in-Fact. If Grantor falis to do any of the things referrad to In the preceding paragraph, Lender may do so
for and in the name.of Géantorand at Grantor's expense. For such purposes, Grantor hereby irrevocably appoinis
Lender as Grantor's attormney- |n-faci for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be fiecessary’ or desirable, in Lender's sole opinion, to accomplish the matters refermed to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposad upon Granter under ‘this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and:deliver to Grantor suitable statements of termination of any financing statement an
file evidencing Lender's security intafestin the Rents and the Personal Property. Any reconveyance fee shall be paid by
Granior, if permitted by applicable law. The grantee in any reconveyance may be described as the "person of persons
legally entitled thereto”, and the recilals in the racunveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts._ i

EVENTS OF DEFAULT. At Lender's ophon. _Grantor will be in defauit under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any paymanl when due under the Indebtedness.

Break Other Promisas. Grantor breaks: any promnae ‘made to Lender or fails to perfarm promptly at the time and
strietly in the manner provided in this Desd of Trust or In any agreement related to this Deed of Trust.

Compliance Default. Failure to comply wlth kany other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Granlor WIthln the time required by this Deed of Trust to make any paymeant
for taxes or insurance, or any other payment necessary to prevént ﬁllng of or to effect discharge of any lien.

False Statements. Any representation or statement made.or fun-ushed to Lender by Grantor or on Grantar's behalf
under this Deed of Trust or the Related Documents is false or mnsleadmg in any material respect, sither now or at
the time made or furnishad.

Oefective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld and perfecled sacurity interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the msolvancy of Grantor tha appointment of a receivar for any
part of Grantor's property, any assignment for the benefit of creditors, ‘any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws; by or against Grantor,

Taking of the Property. Any craditor or govemmental agency- lrles to 1aka any of the Property or any other of
Grantor's property in which Lender has a lien. This includes ‘taking ‘of ~garpishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faitfi-whather. the_claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written nolica of the claim and fumishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claum then: lhis default provision will not
apply. ;

Breach of Other Agreement. Any breach by Grantor under the terms of any uther agreamam between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether.existing now or later.

Events Affecting Guarantor. Any of the preceding svenis pccurs with respect to.any guaranlor endorser, suraty,
or accommodalion party of any of the Indebtedness or any guarantor, endorser,” surety, or accommadation party
dies or becomes incompaetent, or revokes or dispules the validity of, or I|ablhty undar-‘ any Guaranty of the
Indebtedness, v ; s

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has. not. been glven a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months it may.bé-cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1)+cures: Ahe dafault within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediataly initiates steps which Lender
deems in Lander's sole discretion to be sufficient to cure the default and thereafter conlinugs and* camplates all
reasonable and necessary sieps sufficient to produce compliance as soon as reasonably practical, .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any’ tlrne lhereafter
Trustes or Lender may exercise any one ar more of the following rights and remedies: & .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be SXGTCISed alone ar"'

tagether. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If

Lender decides to spend money of to perform any of Grantor's obligations under this Deed of Trust, after Grantar's”
failure to do so, that decision by Lender will not affect Lenders right to declare Grantor in default and tn exercls
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at Its option to declare the enlire Indebtedness Immedaately-': /
due and payable, including any prepayment psnally which Grantor would be required o pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise IlS': '_
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powar of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by |udicial
# foreclosure, in either case in accordance with and to the full extent provided by applicable taw.

uce Ra:aj'nqdles. With respect to all or any part of the Personal Properly, Lender shall have all the rights and
: remedies of a secured party under the Uniform Commercial Cade.

.. “Oollett Rents.”. Lender shall have the right, without notice to Grantor to lake possession of and manage the

*..Property and cdliect the Rents, including amounts past due and unpaid, and apply the nel proceeds, over and
abave Lender's. costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other uzer 0f the Property ta make payments of rent or use fees directly to Lender. if the Rents are collected by
Lendar,then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Granfor and to negotiate the same and collsct the proceeds. Payments by tenants
or other users o Lénder in response to Lender's demand shall salisfy the obligations for which the paymenis are
made, whether of net any proper grounds for the demand existed. Lender may exercise ils rights under this
subparagraph githet in person, by agent, or through a receiver.

Appoint Receiver, ‘Lender:shall have the right to have a receiver appointed to lake possession of all or any part of
the Properly. wilh the: powsrito protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and te collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against thé Indebledness. The recsiver may serve without bond if permitted by law. Lender's
right to the appoaintmentof a recaiver shall exist whether or nol the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver, v G

Tenancy at Sufferance; If Grantor remains in possession of the Froperty after the Property is sold as provided
abave ar Lender otherwise becomés -entitlad to possession of the Proparty upon default of Grantor, Grantor shall
become a tenant at sufferanca of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1)
pay a reasonable rental for the:use of the' Property, or (2) vacale the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lgnaé_r. s":hall have any other right or remedy provided in this Deed of Trust or the Nole
or available at law or in equity:. - e

Notice of Sale. Lender shall give Grantor reasorable notice of the time and place of any public sale of the Persanal
Property or of the time after which-any private sale or other intended dispasition of the Personal Praperty Is ta be
made. Reasonable notice shall mean notice given at |east ten {10) days before the time of the sale or disposition.
Any sale of the Personat Property may ba mada in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable iaw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property together or separalely;in one sale or by separate sales, Lender shall be entitied ta bid at any
public sale on all or any portion of the Properiy,

Aftorneys' Fees; Expenses. If Lender inslitules any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such'sum as the court'may adjudge reasonable as attorneys' fees al trial
and upcn any appeal. Whather or not any court action is irivolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion afe riecessary at any time for the protection of its
interest or the enforcement of its rights shall become a part-6f the; Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditire until repaid.: Expenses covered by this paragraph include,
without limltation, however subject to any limits undér applicable:taw, Lender's attorneys’ fees and Lender's legal
expenses, whether ar not there is a lawsuit, including. alomeys' fées and expenses for bankruptey praceedings
(including efforts to modify or vacate any automatic stay-or ifjunction); appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblaining-title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fess for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by Jaw.

Rights of Trustee. Trustee shall have all of the rights and duﬁesi of Lender as set forth in this sectian.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioné___rélat_ing‘ to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: ST

NOTICES. Subjaect to applicable |aw, and except for notice required or allowed by law to be given in anathier ménﬁer,

Powers of Trustee. In addilion to all powers of Trustes arising as a matter-of faw, Trustes shall have the power to
take the following aclions with respect to the Property upen the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement ar creating any restriction on the Rea! Properly; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender underthis Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nofify any other party-of a__p‘éngir‘ig sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass
required by applicable law, or unless the action or proceeding is brought by Trustes. o

Trustee. Trustee shall meet all qualifications required for Trustee under applicable:law.  In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustée shall have the right to
foraclose by notice and sale, and Lender will have the right to foraclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable |aw. T

Successor Trustee. Lender, at Lenders option, may from lime to time appoint a successer Tristes to any Trustee
appointed under this Deed of Trust by an instrument exscuted and acknowladged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain;-in addition to all
other matters required by state law, the names of the originai Lender, Trustes, and Grantor; the botk and page or
the Auditor's File Number where this Desd of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its successors’ in-interest. . The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, arid-duties’ coriferred,
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustes, shall™
govern to the exclusion of all other provisiens for substitution. T

any notice reguired to be given under this Deed of Trust, including without limitation any nolice of default and any:

notice of saie shall be given in writing, and shall ba effective when actually delivered, when actually received. by 4

telefacsimila (unless otherwise required by law), whan deposited with a nationally recognized avernighl couiier,.or, if

mailed, when deposited in the United States mail, as first class, certifiad or registered ma# postage prepaid, directed to’

the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the hidlder of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning 01’;.'“"
this Deed of Trust. Any person may change his or her address for nofices under this Dead of Trust by giving formal™ .~

T
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Jwrittén_notice to the other person or persons, specifying that the purposa of the notice is to change the parson’s
address, For'notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to appiicable law, and except for nofice required or allowed by law to be given in another manner, if there is
mare than one Grantor, any nolice given by Lender to any Grantor is deemed to be notice given to all Grantors. It wilt
be Grantor's responsibility to tell the athers of the natice from Lender.

Mlsé-ELLANEﬁUS:ﬁROVISDNS. The following miscellaneous provisions are a part of this Deed of Trust:

"A.'m'éhd_l_-nehts.”‘:-What is written in this Dead of Trust and in the Related Dacuments is Grantor's enlire agreernent
with Lénder concarning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this-Deed of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change or

amendment: -

Caption Headings.” Gaption headings in this Daed of Trust are for convenience purposes onty and are not to be
used to interpret or:_deﬁne-‘the pravisions of this Deed of Trust.

Marger, There shall*te ﬁq marger of the interest or astate created by this Deed of Trust with any other interest or
estate in the Propertyat any tima held by or for the benefit of Lender in any capacity, without the written consent
of Lender. o

Governing Law. This _I:Ie'a;l‘é'f Trust will be governed by federal law applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to Its conflicts of law provisions.
This Deed of Trust'has been accapted by Lender In the State of Washington.

Cholce of Venue. "lfkih_e'ra is a Iawsdit, Grantor agress upon Lender's request o submit to the jurisdiction of the
courts of SKAGIT County,-State of Washington.

Joint and Several Liability, Al obi'fgétio_ps of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall.mean each and every Grantor. This means that each Granlor signing bslow is
responsible for all obligations in this Deed ‘of Trust,

No Waiver by Lender. Grantor yriderstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so n writing.-“The fact.that Lender delays or omils to exercise any right will not mean that
Lender has given up that right- If Lendér daes ‘agree in writing ta give up one of Lander's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granlor also understands
that if Lender does consent to a request, that'doss not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantors requests, that doss not mean Lender will be required to consent to any of Grantor's future
requesls. Grantor waives preseniment, demand for payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provigin of this Deed of Trust is not valid or should not be anforced, that
fact by itself will not mean that the rest of this:Deed of Trust will not be valid or enforced. Thersfore, a court will
enforce the rest of the provisions of this Deed-of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interast,
this Deed of Trust shall be binding upon and iniire to the beriefit of the partias, their successors and assigns. If
ownership of the Froperly becomes vestad In a persen othér than Grantor, Lender, withaut notice to Granor, may
deal with Grantor's successors with reference fo this Desd of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor from the obligations of this Desd of Trust or liabllity under the Indebtedness.

Time Is of the Essence. Time Is of the essence in the 'p@;‘fpnnanoe" of this Deed of Trust.

Waiver of Homestead Exemption, Grantor hereby reledses and waives -all rights and benefits of the hamestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFNITIONS. The foliowing words shall have the following meanings w_hén used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means WHIDBEY [SLAND EANK, and its successors and assigns.

Bomower. The word "Borrower” means JAYNE A BRANCH aiqd- LEE S-é'[ﬁIGK and includes al co-signers and
co-makers signing the Note and all their successors and assigns. = =~ -" R

Deed of Trust. The words "Deed of Trust” mean this Desd of frﬂst"éh-mng_ Gran{or, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating 4o'.the Personal Property and
Rents. s i

Environmental Laws. The words "Environmental Laws" mean any and: all sfate, federal and local statutes,
reguiations and ordinances relating to the protection of human health. or. {he environiment, induding without
limitation the Comprehensive Environmental Response, Compensation, and:Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthdrization Act of 1986, Pub. L.
No. 99-499 ("SARA"™), the Hazardous Materials Transportation Act, 43 U.S.C. Section: 1801, el seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Saction 6901, et seq., or other applicable state of federal laws, rules,
or regulations adopted pursuant thereto. b S

Event of Pefault. The words "Event of Default” mean any of the events of default s___éf-for't“h i thlsDeed of Trust in
the events of default section of this Deed of Trust, R @ ;

Grantor. The word "Grantor” means LEE § STRICK and JAYNE A BRANCH. i

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, rj‘l‘f:'_acé‘oq}h_mqgal]o‘r{ party to
Lender, including without limitation a guaranty of all or part of the Note. e

Hazardous Substances. The words "Hazardous Substances” mean malerials that, becayse-of their’ quanfity,
cancentration ar physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the anvironment when improperly used, treated, stored, disposed of, generated; manifactired,
transported or otherwise handled, The words “Hazardous Substances" are used in their very broadest sense and.
inclyde without limitation any and ail hazardaus or toxic substances, materials or waste as defingd by or-listed
under the Enviranmental Laws. The term *Hazardous Substances" also includes, without limitation,. patrolaum: and”
petroleum by-products or any fraction thereof and asbestos. e

Improvements, The word “Improvements” means all existing and future improvements, buildings, éfructurqs"j‘
mobile homes affixed on the Real Property, fadilitles, additions, replacements and other construction on.the Re:
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expe‘hses" £
payable under the Note or Related Documents, tagether with all ranswals of, axtansions of, madifications of, -~
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by .=
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-Le:,_pqéF'tp discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfarce Grantors
-+ pbligations under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust

=-:"Lander. f;-The word "Lender® means WHIDBEY ISLAND BANK, its successors and assigns. The words "successors
- . or assigns? mean any person or company that acquires any interest in the Note,

. “Note:” The word "Note” means the promissory note dated January 11, 2011, in the original principal
. amount of $247,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, r‘aﬁn__ancing‘é-_df,_ consolidations of, and substitutions for the promissory note or agreement.

Perspnal Property,  Tha words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now-or héreaftar owned by Grantor, and now or hersafler attached or affixed to the Real Froperty;
together with .all accassions, parts, end additions to, all replacements of, and all substitutions far, any of such
praperty; and together with all issues and profils thereon and proceeds (including without timitation all insurance
praceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The wérd"-.f_‘PréEérty" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the rea| property, interests and rights, as further described in this
Deed of Trust. R

Related Documents, - The words "Related Documents®™ mean all promissory notes, credit agreements, loan
agresments, environmental -agréeéments, guaranties, securty agreements, mortgages, deeds of trust, security
deeds, collaleral meortgages, .and. all other instruments, agreements and documents, whether now or hareaftar
existing, executed in conneclion with the Indebtedness.

Rents, The word "Rents” means all present and future renls, revenues, income, issues, royalfies, profits, and
other benefits derived from the Property, .

Trustes. The word "Trustes™means CHICAGO TITLE COMPANY, whase mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON; WA 98273 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES"HAViNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS, .~

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WaSl@b“F}‘Uh } .
y8s

COUNTY OF Skfcj: - | ) o

On this day before me, the undersigned Notary Public, personally appeared LEE § STRICK, personally known to me or
proved to me on the basis of satisfactary evidence to be the individual described in.and whao exstuted the Deed of
Trust, and acknowledgad that he or she signed the Deed of Trust as his-or herfres and valuntary act and deed, for the
uses and purposes therein mentioned. TR

[ ey _Jomeiary il
By j ; ;m" %‘Cg \ ﬂ,ﬂf/“;‘;’//,l’ Re;id_l__hg atSéiw» Wm{“—)
Notary Public in and for the State of SM\ A “6‘392'&%-3-;‘!: :I:'-.My com'r'r'iiésloﬁ' e_xl;Ires / 0/ 5 / S0/ &
¢ ey R
Maveia T Jesninqs ’ A 2
J Y

Given under my hand and officlal seal this

= . - \
SR
e ASHING S !
“rssstt?

A
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INDIVIDUAL ACKNOWLEDGMENT: ;O NOlAR), %%%
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STATE OF . Wa§ ltjm“lizm ) \‘{:_U; ,pUB LG Fad

' 5 )ss 27005 SO
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g gt

On this day befora me, the ‘undersigned Notary Public, personally appeared JAYNE A BRANCH, personally known to me
or proved to me on the basis.of satisfactory evidence to be the individual described in and who exacuted the Deed of
Trust, and acknowledfed that ne or she signed the Desd of Trust as his or her free and voluniary act and deed, for the
uses and purposes lherem meéntioned.

Given under my hand and ofﬂcial seai this ’ ' day of \j W‘L("V_'j 204
Residing at Sedvo Wd?)([a.i

My commission expires _/ [4] / S / ’Q%

Natary Public in nnd for: ths Stata uf

Mave e 3. Je nm:b:_-j

REQUEST FOR FULL RECONVEYANCE

To: o “Trustee

The undersigned is the legal owner and holder of aII indebtedness secured by this Deed of Trust. You are hereby
raquested, upon payment of all sume owing to you, 1o reconvey without warranty, to the persons entitled thersto, the
right, title and interest now held by you under the Deed of TrusL.

Date: B Beneficiary:
Its:

LASER PRO Lending, Ver. 5.52.10.001 Copr. Harland Financial Salutigns, Inc. 1887, 2011.  All Rights Reserved. -
WA M\CFI\LPL\GO1 FC TR-40920 PR-79
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‘i EXHIBIT "A"

Legal Descripition

A For APN!Parcel ID(s) P22333 and 340323-0-003-0007
Parcet A

The North 100 feet: ofthe East 170 feet of the following described tract:

That portlon of the Southwest Quarter of the Southeast Quarter and of the Southeast Quarter of the Southwest Quarter of
Section 23; Townshtp 34 Morth, Range 3 East of the Willamette Meridian, described as follows:

Beginning at, the Southeast gorner of the Southwest Quarter of the Southeast Quarter;

Thence South*89%45' West:45.18 feet, more or less, to the West line of the road known as Oscar Kamb Road,

Thence North 0°49:East.533,35 feet (all courses referred to the South fine of the Southeast Quarier as being South 89°45°
West), to the true point of beginning;

Thence North 0°49' East 259.94 feet;

Thence South 89°36' West 1;480:63 feet;

Thence South 0°25'27" East 268,49 feet,

Thence North 89°39’ East ¥ 4?4 97 feet to the true point of beginning;

Situated in Skagit County, Washtngto_r__t. -
Parcel B:

That portion of the Scuthwest Quahe'r of the_fSoutheast Quarter and of the Southeast Quarter of the Southwest Quarter of
Section 23, Township 34 North, Range 2 East'of the Willametie Meridian, described as follows:

Beginning at the Southeast corner of the Southwest Quarter of the Southeast Quarter,

Thence South 89°45" West 45.18 feet, more of less, to the West line of the road known as Oscar Kamb Road;

Thence North 0°49’ East 533 .35 feet (all Courses referred to the South line of the Southeast Quarier as being South 89°45'
West), to the true point of beginning; : ;

Thence North 0°49° East 259.94 feet;

‘Thence South 89°368’ West 1,480.63 feet;

Thence South 0°25°27" East 258 .42 feet;

Thence North 89°39’' East 1,474.97 feet to the true pomt of begmnlng,

EXCEPT the Narth 100 feet of the East 170 fegt thereof;
ALSO EXCEPT the South 60 fest of the East 334.70 feet. -~

Situated in Skagit County, Washington.

. _ . I AMERICAR
Copyright American Land Title Association. All rights reserved. R : LAND TITLE
ASMICIATION
The use of this Form is reslricted to ALTA licensees and ALTA members in good standing as of the date of use. = I
Al gther uses are prohibiled. Reprinled under license from the American Land Tille Association. A .
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