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LAND TITLE OF SKAGIT GUUNTY

[Spate Ahm'e This Line For Recording Data]

2 z"’?‘@”"’ DEED OF TRUST

MIN: 1002978-1030011 943-7

Grantor(s):
(1) Ajith J. Kumar
(2)
(3)
)
)
(6)

Grantee(s):  Whidbey Island Bank (W m )

Trustee(s): Land Title Company

Legal Description (abbreviated): Lot 1, Estates At Summit Park Div. Il

ad&:i!i(;ﬁal legal(s) on page
Assessor’s Tax Parcel ID #: 4721-000-001-0000/P114774 e T

DEFINITIONS

Words used in multiple scctions ol this document are defined below and'othﬁr words ar¢ defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the vsage of words used in this documenl are also provided in
Section 16. :

{A) “Seecurity Instrument” means this document, which is dated Januaryt‘-1 2_, 201 1 ,
all Riders to this docmmnent. R
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®) '==1i},5m_w¢;??ig Ajith J. Kumar, an unmarried man

Borrower is the trustor uﬁder [hls Secnnly Instrument.

(C) “Lender” is Whldbey Island Bank .
Lender is a Washington Corporation .- orgasized
and existing vnder the laws.of Wa__shln_gtori . Lender’s address is

450 SW Bayshore Drive, O’ak'ﬂarlgp-i'; WA 98277

(D) “Trustee” is Land Title Company- ~

(E} “MERS” is Morigage Electronic Registfét_ion Systems, Inc. MERS is & scparate corporation that is
acting solely as a nominee for Lender and Liendér’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is crganiiedk'g_nd existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated  January 12,2011 . The Note
states that Borrower owes Lender Four Hundred Seventeen Thousand and no/100

Dolars (U.5. $417,000.00 )
plus interest. Borrower has promised to pay this dcbt in rcgulaf Perlodlc Paymenls and to pay the debt in full

not later than ~ Fehruary 01, 2026

(G) “Property” means the property that is described below under the hcadmg “Transfer of Rights in the
Property.” . :

(H) “Loan” means the debl evidenced by the Note, plus mtcrest any prepayment charges and latc charges
due under the Note, and all sums due under this Security Instrument, plus mlerest

(I} “Riders” means all Riders to thig SBecurity Instrument that are cxscutcd by Barmwer The following
Riders are to be executed by Borrower [check box as applicable]: : :

[] Adjustable Rate Rider [ Condominium Rider | "'[I":'see‘bnd Home Rider
[] Balloon Rider m Planned Unit Development Rider B VA Rich
EI 1-4 Family Rider El Biweckly Payment Rider ‘:]:'Othef(s) [gpcqify]
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(J) “Appllcable Law means all controlling applicable federal, state and local statutes, regulations,
ordinances and admmlslratlvc rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are u'nposed on Borrower or the Property by a condominium association, homeowners association
or similar orgamzatmn :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
drafl, or similar pape‘r mslmment whlch is initiated through an elecironic terminal, telephonic instrument,
compuler, or magnelic tape 50 as to ofder, instruct, or avthorize a financial institution to debit or credit an
account. Such term includes, but is notlnnlted to, point-of-sale transfers, avtomalted teller machine transactions,
transfers mitiated by telephone, wire ransfers, and automated clearinghouse transfers.

(M) “Escrow Items” means those _jlerii;sihal are degcribed in Section 3.

N} “Miscellaneous Proceeds” .incans -.-anj'/_'__:cdmpensalion, seitlement, award of damages, or proceeds
paid by any third party {other than: insuranée proceeds paid under the coverages deseribed in Section 5) for:
(i) damage to, or destruction of, the" Pmperly, (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of ccrndemnatlon of (w) misrepresentations of, or omigsions as to, the value
and/or condition of the Property. ;

(0) “Morigage Insurance” means msurance proteclmg Lender against the nonpayment of, or default on,
the Loan. ;

(P) “Periodic Payment” means the regularly scheduled amount ‘due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Sccurlty Ilmlrument

() “RESPA” means the Real Estate Settlement Proccdurcs Acl (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part: 3500),.a5 (bey might be amended from time to time,
or any additional or successor legislation or regulation that goyerns.the same subject maiter. As used in this
Security Instrument, “RESPA™ refers te all requirements and restrictions that are imposed in regard to a
“federally related mortpage loan™ even if the Loan does not qua]lfy as a “fcderally related mortgage loan™

under RESPA,

{R) “Snccessor inm Interest of Borrower™ means any party that has laken titlé to. the Property, whether or
nol that party has assumed Borrower’s obligations under (he Note and/or thls Secunty Iuslrument
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TRANSFER OF RI(JHTS IN THE PROPERTY

The bcneﬁclary of tlns Secunty Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the:successors and assigns of MERS. This Security Instrument secures fo Lender: (i) the
repayment of the I-6an; and all renewals, extensions and modifications of the Note; and (ii} the performance of
Borrower’s covenants. énd agiéements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably granis and cenveys 1o Trustee, in trust, with power of sale, the following described propcrty
located in the ¥ of Skagit

[Type of Rcco;dmg urlsdlchon] [Name of Recording Jurisdiction]

Lot 1, "PLAT OF ESTATE_S AT,__SU_MMIT PARK DIVISION II," as per plat recorded in Volume 17
of Plats, pages 22 throu.gh.-z'?i, inclusive, records of Skagit County.

Situate in the County of Skagft, State of Washington.

which currently has the address of g 8536 T“r?sefs ]Bay Place
et
Anacortes , Washington 96221 {“Property Address™):

(City] s {Zip Code]

TOGETHER WITH all the improvements now or hereaftér ciected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property: All replacements and additions shall also
be covered by this Security Instrument. All of the foregaing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS: holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply-with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise‘any.or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take ‘any action required of Lender
including, but not limited to, releasing and canceling this Sccunty I.nstrument

BORROWER COVENANTS that Borrower is lawfully sctsed of thc estale hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered exccpt for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst alt claims and demands,
subject to any encumbrances of record. ;

T111S SECURITY INSTRUMENT combines uniform covenants for ﬁaﬁoual‘use"and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccunly mslrumcnl covcrmg real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo]lows ' 7
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow llems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
Howevet, if any chéck: or other instrument received by Lender as payment under the Note or this Security
Instrumeril is returned to' Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following formns, as selected by Lender:
{(a) cash; (b) money ordcr (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insvred by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Paymenis are deemed ‘received by Lender when received at the location designated in the Note or al
such other location as may bé designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or. partlal payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may: ‘accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied:as of jt§ scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied-funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a'teasonable period of time, Lender shall either apply such funds or return
{hem to Bomrower. If not applied earher such Tunds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure.. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower Ercm:n making payments due under the Note and this Security Instrument
or performing the covenants and agreemenls secored: by this Security Instrument.

2. Application of Payments or’ Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lendet. shalt’ be: applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the-Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order inkwhich it became due. Any remaining amounts shall be applied
first to late charges, second to any other amou;nts due under thls Securlty Instrument, and then o reduce the
principal balance of the Note.

If Lender receives a payment from Burrower for a deimquent Pericdic Payment which includes a
sufficient amount to pay any latc charge duc, the payment may be'applied lo the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower o the repayment of the Periodic Paymenls if, and-to the extent that, each payment can be paid in full.
To the extent that any excess exists afler the payment is apphed to_thé Tiill payment of one or more Periodic
Payments, such excess may be applied lo any late charges due. Vuluntary prepaymenls shall be applied first to
any prepayment ¢harges and then as described in the Nole. -

Any application of paymenis, insurance proceeds, or Mlscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the arnount, of the, Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on. thc .diy Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 3; and (d} Mortgage Insnrance | prcmmms, if any, or any
sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premivms in accordance
with the provisions of Section 10. These items are called “Escrow licms.” At orlgmatmn or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees; ‘and Assessmcnls if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ilcm ‘Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Bormrower sha]l pay Eender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
lItems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Hems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shialk] pay dm:cﬂy, when
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and where payablé; the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and if Lender “requires, shall furnish to Lender receipts evidencing such payment within such time
petiod as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be déemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreemment” is used in Section 9. If Borrower is obligated to pay Escrow ltems direcily,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its
rights under Section 9 aud pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lcnder may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with’ ?ecllon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thatire then-requircd under this Section 3.

Lender may, at any time; co]lcct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall __esllmate the amount of Funds dne on the basis of current data and rcasomable
estimates of expenditures ol fiitute Escrow Iterns or otherwise in accordance with Applicable Law.

The Funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality,
or cntity (including Lender, if Lcndcr isan institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to _pay, the Escrow ltems no later than lhe time specified under
RESPA. Lender shall not charge Bortower for. holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltémas; wiléss Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a chhrge "Unless"nn agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree-in writing, however, that interest shall be paid on the Funds.
Lender shall give to Bormower, without charge, an "annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fands in accordance with RESPA™ Iftherc is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined‘under. RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amoum necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monlhly payments.’

Upon payment in full of all sums secured by this Security Instrument Lcudcr shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
atiributable to the Property which can attain priotity over this Security lnstrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fées; and Assessments, if any. To the
extent that these items are Escrow llems, Borrower shall pay them'in the manncr ‘provided in Section 3.

Bomrower shall prompl.ly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b):contests the licn in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lefider’ $.upinion operate to prevent the
enflorcement of the lien while those proceedings are pending, but only until-such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien.which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifyirig the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one ormore of he achons set
forth above in this Section 4. &g

Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcahon and/or reporlmg
service used by Lender in connection with thiz Loan.
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5. Proper'iy Insurance. Botrower shall keep the improvements now existing or hereafter erected on
the Property ‘insured- against loss by fire, hazards included within the term “extended coverage,” and any
other hazirds including,-but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounis (including deductible levels) and for the periods that Lender
requires. What Lerider requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier provu:lmg the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bofrower’s chmce awhich right shall not be exercised unreasonably. Lender may require Borrower
lo pay, in connection with, lhls Loan, cither: {a) a one-time charge for flood zone determination, certification
and tracking services; or (b)ya one-time charge for flood zone determination and certification services and
subsequent charges each-time¢ remappings or similar changes occur which reasonably might affect such
determination or certification.-Bomrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Mﬁnagemenl Agcncy in connection with the review of any flood zone determination
resulting from an objection by Borrowsr. .,

If Borrower fails (o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and: Borrower s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Tha:refore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Prupcny, or the conlents of the Property, agains any risk, hazard or liability
and might provide greater or lesser ¢overage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obfained inisht significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbuis_ed_ by Lender under this Section 5 shall become additionat debt of
Bormower secured by this Security Inslruméni These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such initerest, upon notice from Lender to Borrower requesting
payment. 3

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapproye such policies, shall include a stal_ldard mortgage clavse, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right-to hold the policies and renewal certificates. 1f
Lender requires, Borrower shall promply give 1o Lender all reéeipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not stherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include: 2 slandard mortgage clause and shall name Lender as
mortgagee and/or as an addilional loss payee. : :

In the event of loss, Borrower shall give prompt IlDlle. to lhc imsiifance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcndm' anild Borrower othetwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s salisfaction, provided that such inspection shall be undcrlaken promplly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires inierest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrewer any inferest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall-nat be paxcl oul of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid t6 Burrowcr Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle :my avallable insurance claim
and related matters. If Borrower does not respond within 3@ days fo a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim.. The 30 day penod
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will Beéin when' the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herehy assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not to exeeed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Bommower’s
rights (other than'the tight to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender may use
the insutance proceeds either to repair or restore the Property or (o pay amounts unpaid under the Nole or this
Security Instrument, whether or'not then duc.

6. Occupancy. 'Bgrrcwcr shall occupy, establish, and use the Property as Bomrower’s principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Bomrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, -which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control.

7. Preservation, Malntenarice" and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘the Property; allgw the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Properly from deteriorating or: decreasmg in_value due to its condition. Unless it ia determined pursvant to
Section 5 that repair or restoration is not, cconomlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deteriomation or dmagc. Af insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, I.Ije'Properiy,"Bmmwer shall be responsible for repairing or restoring the
Praperty only if Lender has released pmcccds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficicnt to repair or restore the Property, Borrower is mot relieved of
Bormower’s obligation for the completion of stich fepair or restoration.

Lender or its agent may make reasonable cntries upon and inspections of {he Property. If it has reasonable
cauge, Lender may inspect the interior of the |mprcvememq on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such’ reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in"default if, during the Loan application
process, Borrower or any persons or enlitics acling af the direction of Borrower or with Borrower’s knowledge
or consent gave malerially false, misleading, or maccurate 1nformatlon or statements to Lender (or failed to
provide Lender with material information) in connectiof. with the Lean Material representations include, but
are not limited to, representalions concerning Borrower’s’ occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements conlamed in. this Securily Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s inferest in the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankruptcy, probate, for coitdemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or.to” ¢nforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and’ pay for wi]alevcr is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the’ Property. Lender’s
actions can include, but are not limited to: (a) paying any sums scoured by alien: which has priotity over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys’: fees to protect its inferest
in the Property and/or rights under this Security Instrument, including its secured-position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to r__nél;r_. fepairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate  building of other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take-action vnder
this Section 9, Lender does not have to do so and is nol under any duty or obligation to do'so: 1t is’ agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9 . :
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Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Securlty Instrument. These amounts shall bear intcrest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Sectmly Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acqmres fee tltle to the Property, the leaschold and the fee title shall not merge unless Lender
agrees 1o the merger in wrlllng

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the 'premiums required to mainlain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage xequu'ed by Lender ceases to be available from the morigage insurer that
previously provided - such insurance ‘and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the preminms required to obtain coverage
substantially equivalent to:the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morligage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the¢ separately designated payments that were due when the insnrance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a pon-refundable loss reserve
in liew of Mortgage Insurance. Such lqgs:rés@gvé_.shall be non-tefundable, notwithstanding the fact that the
Loan is wltimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Tnsurince as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums reguired to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
beiween Borrower and Lender providing for such’ termination or “pntil fermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation 16 pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity-that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borfower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such instrance in force from time to time, and may
enter into agreements with other parties that share or modify theirisk; or teduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insuier dtid‘thé other party (or partics) to these
agreements. These agreements may require the mortgage insurer to'make paymenls using any source of funds
that the mortgage insurer may have available (which may mc]udc funds ob!amed from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of ﬂ]e Note, anothcr insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (du‘eclly or; mdlrecl:]y) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Inswrance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a'share- of thc premlurns paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: :

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insuorance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any“i'efl‘l'nd

{b) Any such agreemenis will not affect the rights Borrower has—if smy—WIth “Féspect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law These rights
may include the right o reccive certain disclosures, to request and obtain cance]]a_t‘;on_‘o{ the Morigage
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Insurance, to llave the Maortgage Insurance terminated automatically, and/er to receive a refund of any
Mortgnge Insurnnce premiums that were unearned ai the time of such cancellation er termination.

11.: Ass1gmnent of Miscellaneous Proceeds; Forfeiture. All Miscellanecons Proceeds are hereby
assigned to and shall.be paid to Lender.

If the Propcrty 18] da:uaged such Miscellaneons Proceeds shall be applied to restoration or repair of the
Property, if the rcstcratwn ar rcpau is economically feasible and Lender’s security is not lessened. During
such repair and restorau_an p_erlqd, Lender shall have the right to held such Miscellancous Proceeds until
Lender has had an opportusity- to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single’ dlsburSement or in a series of progress paymenis as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not economlcally feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to thie-sums se¢ured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrowr: Such Mlsce]lancous Proceeds shall be applicd in the order provided for in
Section 2. :

In the event of a total taklng, deslructlon ot.loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by t]ns Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, dcslructlcn or lcssm value of the Property in which the fair market value
of the Property imimediately before the partlal taking, ‘destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Securily Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lendeér otherwise agree in writing, the sums sccured by this Security
Instrument shall be reduced by the amowvnt of the: ‘Miscellaneous Procesds multiplied by the following fraction:
(2} the total amonnt of the sums secured nnmedlately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property m]mt:dlale]y bcforc the parlial taking, destruction, or loss
in value. Any balance shall be paid 1o Borrower.

Ini the event of a partial taking, destruction, or loss i valuc of lhc Property in which the fair market value
of the Property immediately before the partial taking, ‘destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destmction, or loss in value, unless Borrower and
Lender otherwisc agree in writing, the Miscellaneous Proceeds E]lﬂll be applled to the sums secured by this
Security Instrument whether or not the sums are then due. :

1f the Property is abandoned by Borrower, or if, after nollce by Lender: to Borrower that the Opposing
Party (as delined in the next sentence) offers to make an award _10_ settle a_plalm for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 13 given -Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Pmpcﬂy 0f ‘to. the sumns secured by this
Security Instrument, whether or not then due. “Opposing Party” means the thifd party that owes Borrower
Miscellaneous Proceeds or the parly against whom Borrower has a rlghl of action m rcgard to Miscellaneous
Proceeds.

Borrower shall be in defanlt if any action or proceeding, whcthcr cwl] or crunmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material lmpalrmcnt ‘of Lender’s interest
in the Property or rights under this Security Insirument, Borrower can cure such a- defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procccdmg to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeilure of the Property or other matenal impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the inpairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that ate not applied 1o restoration or repair of the PI'O]JE!II}' shal] bc applled n
the order provided for in Section 2.
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12. Borrower :Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modlﬁcatlon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or auy Suceessor in Interest of Borrower shall nol operate te release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Secutity Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender)s aceeplance of payments from third persons, entities or Successors in Interest of
Botrower or in amounts. Jess: lhan the amnunl then due, shall not be a waiver of or preclude the exercise of any
right or remedy. A -

13. Jaint and Sweral Llablhty, Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's: oh]lgaupns and liability shall be joint and several. However, any Bomrower
who co-signs this Security Insirument but.does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to ottgage, grant and convey the co-signer’s interest in the Property wider the
terms of this Security Instrunient; (b) is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lendér and any other Borrower can agree to cxtend, modify, forbear or
make any accommodalions with: rcgard to lhc tcrms of this Securily Instrument or the Note without the
co-signer’s consent.

Subject to the provigions of Scctmn 18, any Successor in Interest of Borrower who assnmes Borrower’s
obligations under this Security Instrument i in writing, am;l is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borfower shall not be released from Borrower’s obligations
and liability under this Security Instrument tnless Lender agrees to such release in writing. The covenants and
agreements of this Securily Instrurnent shail bmd (excepl as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bormwer fees_for services performed in connection with
Botrower’s default, for the purpose of protecting Lender’s .intérest in the Property and rights wnder this
Security Instrument, including, but not limited to, attomcys fecs, properly inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the g:hargmg of such fee. Lender may not charge fees that
are expressly prohibited by this Sccurity Instrument or by Applicablé Law.

If the Loan is subject to a law which sels maximum loan, charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced bythe amount necessary lo reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Nolte or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not'a prﬂpayment charge is provided
for under the Note) Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection, with this:Security Instrument
must be in writing. Any nolice to Borrower in connection with this Security. Instriment shall be deemed
to have been given to Borrower when mailed by first class mail or when actually délivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitufé notice; to all Bormowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propéi'ty ‘Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure [or reporting Bmmwer s.change of
address, then Borrower shall only report a change of address through that specified pmcedurc “There may be
only one designated notice address under this Security Instrument at any one time. Any notlce to Lender shall
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be gnven by dellvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another-address by notice 1o Borrower. Any notice in connection with this Security Instrument
ghall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrumént js‘also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding fequirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the fayof (he-ju_risdjclion in which the Propetty is located. All rights and obligations contained
in this Security Insirument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or unphml]y allow the parties to agree by contract or it might be silent, but such silence shall
not be construved as a prohlblllon agalr.sl agreement by contract. In the event that any provision or clanse of this
Security Instrument or the Noté conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Secunty Instrument’ (2) words of the masculine gender shall mean and include corresponding
neuter words or words of the [eminine gcndcr (b} words in the singular shall mean and include the plural and
vice versa; and (c) the word “rnay™ gives sdle discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property OF.-a Beneﬁcia] Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal ot beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Bortower at a future date to a purchaser.

If all or any part of the Properly or any Interest.in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in P;orr'ower is sold or transferred) without Lender’s prior wrilten
consent, Lender may require immediate payment in full of ail sums secured by this Security Instrument.
However, this option shall not be exercised by Lcuder if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender s_hal__l give Borrower notice of acceleration. The notice shall
provide a period of not Jess than 30 days from thedate the notieé 1$ given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secotity Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke’ any rcmedles permilted by this Security Instrument
without further notice or demand on Borrower. -

19. Borrower’s Right to Reinstate After Accelemtwn. If Borrower meeis cerfain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: {a) five days before sale of the Property pursuant to any power, of salé contained in this Security Instrument;
(b} such other period as Applicable Law might specify for the tcrmination of Borrower’s right to reinstate; or
(c) enlry of a judgment enforcing this Security Instrument. Those conditions.are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agrcements; (c) pays all. expenses incurred in enforcing this
Security Instrument, including, bul nol limiled to, reasonable atiorneys’ fees, propety inspection and valvation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) 1akes such action as Lender may reasonably require to asSure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to'pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that-Borrower pay “such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender;: (a) ¢ash; (b) money order;
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or.(d) Flectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instroment and obligations secufed hiereby shall remain
fully effective as if no acceleration had cccurred. However, this right to reinstate shatt not apply in lhe case of
acceleration under Section 18. :
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20. Saleof 'N_n-te; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (mgé;_hér-\'izilh'th_flfs Security Instrumeat) can be sold one or more times without prior notice fo Borrower.
A sale might result in a-¢change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due wnder the Note and thizs Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secnrity: lnslrumcnl and Applicable Law. There also might be one or more changes of the Loan
Servicer vnrelated 0. a°sale: of the Note. Il there is a change of the Loan Servicer, Borrower will be given
writien notice of the changc whlch will state the pame and address of the new Loan Servicer, the address to
which payments should be inade and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the: mortgage Ioan servicing obligations to Borrower will remain with the Loan Servicer
ot be transferred to a successor Luan Servicer and are not assumed by the Note purchaser vnless otherwise
provided by the Note purchaser

Neither Borrower nor Lender iy commence, join, or be joined to any judicial action (as cither an
individual litigant or the member ofa cl_ass}..that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the’ other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such’ Bofrower or Lender has notified the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after (he giving of such. nétice to take corrective action. If Applicable Law provides a time
period which must elapse before cerfain ‘action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of atceleration and opportunily to cure given to Borrower pursuant
to Section 22 and the notice of accc]eratlon given to Bomrower pursuant to Section 18 shall be deemed to
salisfy the notice and opportunity to take carrectlv_e action provisions of this Section 20.

21. Hazardous Substances. As used i this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollulants, or wasles by Environmental Law and the
following substances: gasoline, kerosene, otlif;r'"‘-ﬂammab]e or, toxic petroleum products, toxic- pesticides
and herbicides, volatile solvents, materials containing ashestod or formaldehyde, and radioactive materials;
(b) “Environmental Eaw” means federal laws and laws of the. ju‘riédicl.ion where the Property is located that
telate to health, safely or environmental protection; (c) “]vau'onmenta] Cleanup™ inclndes any response action,
remedial action, or removal action, as defined in Environmental Law and (d) an “Environmental Condition™
means a condition that can canse, contribute to, or otherwise trigger.an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sforage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, onor.iii lhe Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to-the presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the value'of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property’ of dmall (quantities of Hazardous
Substances that are generally recognized 1o be appropriate to normal resndentla] uises and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation; ¢laim, demand, lawsnit
or other action by any governmental or regulatory agency or private party.involving thie, Property and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge' (b) any Envitonmental
Condition, including but not limited to, any spilling, leaking, discharge, releasc ot thireat of release of any
Hazardous Substance, and (c) any condition caused by the prescnce, usc or release of a Hazardons Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any privale patty, that any removal or other remediation of anhy Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enyqunljr_;ental Cleanup.
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NON UNII'ORM COVENANTS. Borrower and Lender further covenant and agree as foHows:

227 Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of* ‘amy covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides vtherwise). The notice shall specify:
(a) the default; (b) (ke action required to cure the default; (c) & date, not less than 30 days from the
date the notice ls given te Borrower, by which the defaunlt must be cured; and (d) that failure fo cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Inslrlimelit and sale of the Property at public auction at a date not less thap 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action’ to assert the non-existence of a defaunlt or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or bel_‘qire the date specified in the notice, Lender at is option, may require
immediate payment in l'li-!l of all sums secured by this Security Instrament without further demand and
may invoke the power of saléand/or any dther remedies permitied by Applicable Law. Lender shall be
entitled to collect all expenses inéqrréjd:'in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonahle q_t-tbgnéys’ fees and costs of title evidence.

If Lender invokes the power of sale; Ijj:_gldc;r shall give written notice to Trastee of the occurrence
of an event of default and of Lender’s elechdil to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time reéquired by Applicable Law and after publication of
the notice of sale, Trustee, without dem_aqd on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and. imd:é"r_tlie terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by pubhc announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale. .

Trustee shall deliver to the purchaser Trustee’s deed ennveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the, Trnstee 8 deed shall be prima facie evidence of
the truth of the statemenis made therein. Trusiee shall apply tlle proceeds of the sale in the following
order: (a) to all expenses of the sale, including, hut-not Limited to, reasonable Trustee’s and atlorneys’
fees; (b) to all sums secured by this Security Instrument: and (é) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this ‘SBecurity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: St:curlly Insteament and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shal] reconvey:the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender may fmm time to time appoint
a successor trusiee lo any Trustee appointed hercunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes confemzd upon Trustee herein
and by Applicable Law. :

25. Use of Property. The Property is not used principally for agnculmral purposcs

26. Attorneys’ Fees. Lender shall be entitled fo recover its reasonable attopneys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument; The term “attomeys fees,”
whenever used in this Security Instrument, shall include without limitation attorneys fees mcurrcd by Lender
in any bankruptcy proceeding or on appeal. . . #k
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“ .ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT 'OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE-UNDER WASHINGTON LAW.

BY SIGNING:BE”I;Q‘W:_, Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of(his Scéurily,[nslrumcm and in any Rider executed by Borrower and recorded with it.

([ MC(W (Seal) (Seal)

Ajith J. Kumar . -Botrower “Botrower

(Seal) (Seal)
-Barrower -Botrower
(Seal} - (Beal)

-Bormwcr S -Bomrowet
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Siaw of Washington - )

On this day personally appeared befare me Ajith J. Kumar

to me known to be the mdiwdual(s) dcscﬁbéd in and who executed the within and foregoing instrument, and
acknowledged that he (she or tliey) sxgned the same as hig their) free and golunta qgtan d, for the

uses and purposes therein mentioned. -
Given under my hand and oiﬁc lal sea] thls ‘
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'PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT BEVELOPMENT RIDER is made this  12th  day of January 2011
, and is incorporated info and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the “Borrower”) to
secure Borrower’s Nofé lo Whidhej”island Bank, Washington Corporation

(the “Lender”) of the same date and covermg the Property described in the Security Instrument and located at:

8536 Turners Bay Place
. _Anacortes WA 98221

[Property Address]

The Property includes, but is not.lir"n'i';é:i..;_td, é:.':p:il.'cel of land improved with a dwelling, together with other
such parcels and certain common areas and f:ic__iliﬁe s, as described in

(the “Declaration™). The Property isa paIt ofa planned unit development known as
Estates at Summit Park

[Name of P]_z;.i'l_r__lcd Unit Development]

{the “PUD"™). The Property also includes Borrower’s interest-in. the homeowners association or equivalent
entity owning or managing the common areas and famlltles of the. PUD (the “Owners Association’) and the
uses, benefits and proceeds of Bormower's interest. :

PUD COVENANTS. In addition to the covenants and agrecmen[s made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Burrowcr 8. obllgatlons under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Dec]aratlou (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insorance. So long as the Owners Association mamtams wﬂh a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfacfory 1o Lender and which
provides insurance coverage in the amounts (including deductible levels), for. the periods; and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i} Lender waiyes the pmvlsl(m in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Assocmgon&p_oll‘cy
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blinket pnllcy

In the eventofa dlsmbutmn of property insurance proceeds in lieu of resioration or repair following a loss to
the Property, or to common afeas‘and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lendel‘ Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then dué, with,the excess, if any, paid to Borrower.

C. Public Lm,blllt}r Insuranie.:Borrower shall take such actions as may be reasonable to ensure that
the Owners Association mamtams a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage (o Lender. :

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Bortower in connection with-any condemnation or other taking of all or any part of the Property or the
common arcas and facilities of the PUD or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such. procet:ds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 117 -

E. Lender’sPrior Consent. Bor.rower shall not, except afier notice to Lender and with Lender’s prior
written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termiination required by law in the case of substantial destruction by fire
or other casualty or in the casc of a taking by condemnation or eminent domain; (ii) any amendment to any
provision of the “Constituent Documents” ifithe provision is for the express benefit of Lender; (jii} termination
of professional management and assumption of éelf-managemem of the Owners Association; or (iv} any action
which would have the effect of rendering the pub]lc llablhly insurance coverage maintained by the Owners
Association unacceplable to Lender.

F. Remedies. If Borrower does not pay PUD dues and asscssmcnls when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Sccurity Instrurment. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of dlsbursement at the Notc ralx: and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment L
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BY SIGN'ING BFLOW ‘Borrower accepts and agrees to the terms and covenants contained in pages 1

through 3 of this PUD decr B
J " mﬂh: A e T (Seal)
Ajith J. Kumar ‘-—"""'——’ : -Borrower
(Scal)
-Borrowcr o
(Seal)
-Bormmower

(Scal)

-Borrower

{Seal)

-Borrower

(Scal}

-Borrower
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