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Trustec: NORTAWEST TRUSTEE SERVICES. LLC
LAND TITLE OF SKAGIT COUNTY .

Spme Above 'I'lns Line For Recording Data]

DEEDQF TRUST

DEFINITIONS

Words used in mmitiple scetions of this docnment are dcﬁncd below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rales regardmg ‘thc usage of words used in this document are

also provided in Seciion 16.

(A) "Security mstrament” means this document, Whlch is dated JAN’UARY 12, 2011 s

together with all Riders to this document.

(B) "Borrower"is GERAD DAVID WOOD, A MARRIED PERSOH ;

Borrower is the trustor onder this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

0314568452 464660588814
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Lender is a NATIONAL ASSOCIATION
© /-organized and existing under the laws of THE UNITED STATES .
Lender’s address is P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the beneficiary wmder this Security Instrument,

(D) "Trustee"is NORTHWEST TRUSTEE SERVICES LLC

3535 FACTORIA -BLVD SE, STE 200, BELLEVUE, WA 08006

(E) "Note" means the promissory note signed by Bomower and dafed JANURRY 12, 2011

The Nots states. that Borrower owes Lender ONE HUNDRED SEVENTY EIGHT THOUSAND SEVEN
HUNDRED FIFTY ‘AND 00/100 Dollars
(U.8. § ****178,750.00. ) plus interest. Borrower has promiscd to pay this debt in regnlar Periodic
Payments and to pay the debt-in full not later than FERRUARY 01, 2041 .

(F) "Property" means the ‘propesty that is described below under the heading “Transfer of Rights in the
Property.” o e

(G) "Loan" means the debt gvidenced by the Note, plas interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bomower. The following
Riders arc to be executed by Borrower [check box as applicablc]:

L] Adjustable Rate Rider ] Cf_c.mdom.ih;t:un Rider Second Home Rider
Balloon Rider Planned Unit Development Rider L 1-4 Family Rider

[x]va Rider Biweckly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlfing. applicable federal, state and local statmtes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nop-appealable judicial opinions. T

(J) "Community Association Dues, Fees, and Assessients" means all ducs, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization. T T e

(K) "Electronic Funds Transfer” mesns sny transfer of funds, ofher than = transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
mstrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit
or credii an account. Such term includes, but is not limiied to,. point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and amtomated clearinghouse
(L) "Escrow ¥ems" means those itcras that are described in Scction 3.~ _

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Propesty; (i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. e S

(N) "Mortgage Insurance™ means insmrance protecting Lender against the nonpayment of, or default on,
the Loan. iy

{0) "Periodic Payment" means the regularly schednled amounnt due for (i} principal andmtcrest und@rthc

Note, plus (ii) any amcunts under Section 3 of this Security Instroment.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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e e e e

¢ {P) "RESPA"meas the Real Estate Settlement Procodurcs Ast {12 U.S.C. Section 2601 et seq) and its
* implementing regalation, Regulation X (24 C.F.R Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regnlation that governs the same subject matter. As used
i this Sccurity Instrument, "RESPA” refers o all Tequirements and restrictions that are imposed in rogard
to __ﬁ "federally related mortgage loan” even if the Loan does pot qualify as a "federally related mortgage
loan” under RESPA.

(Q) "Successorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and. (if) the performance of Borrower™s covenants and agrecments under this
Security Instroment and the Noie. For this purpose, Borrower irrevocably grants mnd conveys to
Trustee, in trust, -with power. of sale, the following described property located in the
COUNTY ST of SKAGIT :

[Type of Recaording Jurisdiction) [MNaww of Recording Fudsdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOT

THIS IS A PURCHASE MONEY szcm_m_r INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: " WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 P

Parcel ID Numbor: 4202-000-040-0000 ' -which currcatly has fhe address of
330 MARELE CREEK DRIVE R [Street]

MOUNT VERIEZI‘N ) (City) Washmgton 98273 [Zip Code]
("Property Address"): Loy i

TOGETHER WITH all the improvements now or hereafier erected” onthe property, and all
cascments, appwrtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i3 tfeferred to in this
Security Instrument as the "Property.” T

BORROWER COVENANTS that Borrower is lawfully seised of the estate hﬁc’by-cqnged and hag
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defond generally the title to the Property against a]l claims and
demands, sobject to any encumbrances of record. e

THIS SECURITY INSTRUMENT combincs uniform covemants for national use and no-miform, -
covenants with limited variations by jarisdiction to eonstitute a yniform security instrament covering.real -

property.
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¢ 7+ UNIFORM COVENANTS. Bomower and Lender covemant and agree as follows:
“/7 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Borrower shall pay when duc the principal of, and inferest on, the deht cvidenced by the Note and any
prcpayment charges and laie charges due under the Note. Borrower shall also pay finds for Escrow Hems
pursuani i0' Section 3. Payments due under the Notc and this Security Instrument shall be made in U.S.
cwrrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retarned to Lender onpaid, Lender may require that any or all subsequent payments
due under the Note znd this Secutity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, trcasurer’s check or
cashiex’s check, provided any such check is drawn upon am institution whose deposits are insared by a
federal agency, instromentality, or entity; or (d) Electronic Funds Transfer.

Payments-are deemed received by Lender when received at the location designated in the Note of at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or-partial payment if the payment or partial payments are insofficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hersunder or prejudice to its rights to refuse such payment or partial
payments in the fiture, but Leader 15 not obligated to apply such payments at the time such payments are
accepted, If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wnapplied fonds. Lender may hold such onapplied fands until Borrower makes payment to bring
the Loan current. If Borrower does not do.so°within a ressonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, snch fands will be applied to the owtstanding
principal balance under the Note immediately prior to foreclosore. No offsct or claim which Botrower

might have now or in the futare against Lender shall relieve Borrower from making payments due uwnder

the Note and this Security fnstrument or performing the covenants and agreements secured by fhis Security

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Nots; (c) amounts duc under Section 3. Such payments
shall be applied to cach Periodic Payment in the order-in which. it became due. Any remaining amonnts
shall be applied first o late charges, second 1o any other amowunts due under this Security Instnrment, and
then io reduce the principal balanee of the Note, L

If Lender reccives a payment from Borrower for a delinguent Petiodic Payment which inclodes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, T ender may apply any payment recoived
from Borrower to the repayment of the Periodic Payments if, and 1o the extent that, cach payment can be
paid in foll. To the extent that any excess exists after the payment is applicd to the full paymeant of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note. - e

Any application of payments, insurance proceeds, or Miscellancous Progeeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pariodic Payments,

3. Funds for Escrow Items. Bomrower shall pay to Lender on the day Periodic Payinents are duc
under the Note, until the Note is paid in full, & sum (fhe "Funds™) to provide for payment of amounts duc
for: (a) taxes and assessments and other items which can attain priority over this Security: Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property; if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage. Insurance

premiems, if any, or any sums payable by Borrower to Lender in lien of the paymeni-of Mortgagc
Insurance premiums in accordance with the provisions of Section 10. These ifems are called "Escrow .
Items." At origination or at any time during the term of the Loan, Lender may require that Community -
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E A;s@iaﬁnn Dacs, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and

: ; -assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to

be paid noder this Section. Borrower shall pay Lender the Fands for Escrow Items unless Lender waives
Bomrower’s. obligation to pay the Fands for any or all Escrow Ttems. Lender inay waive Borrower’s
obligation fo pay to Lender Funds for any or all Escrow Hems at any time. Any soch waiver may only be
in writing. In fhe event of such waiver, Botrower shall pay directly, when and where payable, the amounts
due for any Escrow Ttems for which paymett of Funds has been waived by Lender and, if Leader requires,
shall furnish to-Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make snch payments and to provide receipts shatl for all purposcs be deemed to
be a covenant and agreement contained in this Security Instrament, as the phrase "covenant and agreement”
is msed i Section-9. ‘If Borrower is obligaied to pay Escrow Iems directly, purswant to a waiver, and
Borrower fails 16 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amonnt. Lender may revoke thic waiver as to any or all Escrow Ttems at any time by 2 aotice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required wnder this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to 2pply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of corrent data and
reasonable estimates of expenditures of futare Escrow Items or otherwise in accordance with Applicable

The Funds shall be held in an institution whose dcposits are insured by a federal agency,
instromentality, or entity (including Lender, if Tender is an imstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, enless Lender pays Borrower infercst on the
Fuands and Applicable Law permits Lender to make such a'charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required fo pay Borrower
asiy interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Fonds. Lender shalt give to Borrower, without charge, an annual acconpting of the
Faonds as required by RESPA_ I

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acconnt to
Borrower for the excess funds in accordance with RESPA. If there is a-shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA. ‘and Borrower shall pay to
Lender the amount necessary fo make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as ﬂcﬁned mndey RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in 5o more than 12 morithly payments.

Upon payment in full of all sums secured by this Security Insiroment, Lender shail promptly refund
to Borrower any Fands held by Lender. S T e

4. Charges; Liens. Bomrower shall pay all taxcs, assessments, charges, _fines, and impositions
attributable to the Property which can attain priority ever this Sconrity Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dmes, Fess, and Assessmaents, if any, To

the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Sestion 3.
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/7 .~ Borrower shall promptly discharge any lien which has priority over this Security Instrument wmless
', Bormower: (a) agrees in wiriting 1o the payment of the obligation secured by the lien in a manner aceceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the len in good faith
by, or defends against enforcement of the lien in, legal procecdings which in Lender's opinjon operate to
prevent the enforcement of the lien while those proccedings are pending, but only until snch proceedings
are concluded; or (c) secures from the holder of the lien an agrecment safisfactory to Lender subordinating
the lien 16 this Security Instrument If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instroment, Lender may give Borrower a notice identifying the
licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may roquire Borrower to pay a one-time charge for a real estste tax verification andfor
reporting service nsed by Lender in comection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by. fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires isurance.
This insurance shall be maintained.in the amouats (including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant 1o the preceding semiences can change during the torm of
the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s
right to disapprove Bomower’s ¢hoice, which right shall not be exercised nureasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zonc defermination
and certification services and subsequent charges €ach time remappings or similar changes occur which
reasopably might affeci such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fedcral Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maigtain any of the. coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lepder-is uuder mo obligation tfo purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bot might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
bazard or liability and might provide greater or lesser ‘coverage than was previously in cffect. Borrower
acknowledges that the cost of the msurance coverage so obtained might significanily exceed the cost of
insarance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Scenrity Instrument. These amounts shall bear inferest
at the Notc rate from the date of disbursement and shall be payabls; with such interest, npon notice from
Leoder to Bomower requesting payment. ST T

AW insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
tight to disapprove such policics, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall prompily give to Leader all regeipts of pajd premiums and
rencwal notices. If Bomower obtains any form of inswrance coverage, not otherwise required by Lender,
for damage to, or destrction of, the Property, such policy shall include a standard mortgage clansc and
shall name Lender as mortgages and/or as an additional loss payee. e

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise AEIoC

in writing, any insurance procoeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or Fepair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have theright to =~
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}iqld such insorance proceeds wmtil Lender has had an opportunity to inspect such Property to ensure tho

* .~work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress. payments as the work is completed. Unless an agreement is made jn wiiting or Applicable Law
requires intcrest to be paid on such inswrance proceeds, Lender shall not be required to pay Borrower any
intcrest. or_carpings on such procesds. Fees for public adjusters, or other thisd pesties, retained by
Borrower shall not be paid out of the jnsarance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the cxcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. R

If Borrower abandons the Property, Lender may file, negotiate and scttle any avallable insurance
claim and relaied matters: If Borrower does not respond within 30 days to a notice from Lender that the
insurance carvier has offered tn settle a claim, then Lender may negotiate and settle the clafm. The 30-day
period will begin when the notice is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwisc, Borrower hereby assigns to Lender (s) Borrower’s rights to any insurence
proceeds i an amonnt not to cxesed the amounts unpaid under the Note or this Securify Instrunent, and
(b) any other of Bomower’s rights (other than the right fo any refand of uncarned premivms paid by
Borrower) vnder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use ihe insnrance proceeds either to repair or restore the Property or
to pay amounts unpaid wader the Note o this Sccurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continme to occupy the
Property as Borrower’s principal residence. for 4t least onc year after the date of occupancy, nnless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenmating
circumstances cxist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomrower shall not
destroy, damage or impair the Property, allow the Property'to deteriorate or commit waste on the
Property. Whether or not Bommower is residing in the Property; Borrower shall maintain the Property in
ordet to prevent the Property from deteriorating or decreasing in.valve due to its condition. Unless it is
determined pursuant fo Section 5 that repair or restoration js.niot economically feasible, Borrower shall
promptly repair the Property if damaged to aveid fuxther’ deferioration or damage. If imsurance or
condemnation proceeds arc paid in comnection with damage i5, or the faking of, the Property, Borrower
shall bo responsible for repairing or restoring the Property only if Lender hag released proceeds for such
purposes. Lender may disbarse procecds for the repairs and restoration in a siﬁgle-_p‘aymcnt or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restorc the Property, Borrower is not relieved of Borrower’s obligation for.the completion of
such repair or restoration, Tt

Lender or its agent may make reasonable entries upon and inspections’ of the Property. If it has
reasonablc canse, Lender may inspect the interior of the improvements on the Property.” Lender sha]l give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in defanlt if, during the ' Loan -application
pracess, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or conscat gave materially false, misleading, or inaccurate information or statementis o Lender

for failed to provide Lender with material information) in connection with the Loan. - Material,
Tepresentations include, but are not limited to, representations concerning Borrower’s occupancy of the .

Property as Borrower's principal residence,
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if
* (@) Borrower fails to perform the covenants and agresments confained in this Security Instrument, (b) there

" is a Jegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Secutity Instrument (such as a proceeding in bankraptcy, probate, for condemnation or forfeiture, for
epforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable. Or appropriate to protect Lender’s interest in the Property and righis under this Security
Instrument, ticluding protccting and/or assessing the value of the Property, and securing and/or repairing
the Propeity. Lendet’s actions can include, but are not limited to: (2) paying any smns secured by a lien
which has priofity over this Securily Instrument; (b) appearing in court; and (¢) paying reasonzble
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its securcd position in a bankrupicy proceeding. Securing the Property includes, bt is not limited to,
entesing the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminato building or other code violations or dangerous conditions, and have utilitics tumed
on or off. Althowgh Lendes may take action under this Section 9, Lender docs not have to do so and is not
under any duty or obligation to.do so. It is agreed thai Lender incurs no Hability for not taking any or all
actions authorized mmder thiis-Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amonuts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bommower requesting
payment. :

If this Security Instrument.is on a.ledsehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fec title ig the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,” " p

10. Mortgage Insarance. If Lender required Mortgage Insnrance as a condition of maling the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insarance in cffact, If, for any teason,
the Mortgage Insurance coverage required by Lénder ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insuranice,. Borrower shell pay the premiwms reguired o obtain
coverage substantially equivalent to the Mortgage Insurancc previously in effect, at a cost substantially
equivalent to the cost to Bomower of the Mortgage Insurance previonsly in effect, from an alternate
mortgage inserer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender thie amount of the separatcly designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain thege
paymenis 2s a non-refundablc loss reserve in Lien of Mortgage Insuracce. Such loss reserve shall be
non-refondable, notwithstanding the faet that the Loan is ultimately peid i full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss. reserve, Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage (in the amount and for the -period that Lender requires)
provided by an insmrer selected by Lender again becomes available, is obtained, and Lender Tequires
separately designated payments toward the premiums for Mortgage Insurance. If Lender reqoired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insnrance, Bomrower shall pay the premiums required to
maintain Mortgage Insurapce in effect, or fo provide a non-refandable iogs reserve, umti]l Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreetnent between Borrower and
Lender providing for such termination or until termination is seqmired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.© .~

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for ceriain losses it
may incur if Borrower docs mot repay the Loan as agreed. Borrower is not 2 party-to’ the Morigage
Insurance. R T

Mortgage insurers evaluate their total risk on all such insurance in force from time to timne, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements-

atc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to. .
these agreements. These agreements may require the mortgage msurer to make payments using apy source
of funds that the mortgage insurer may have svailable (which may include fiunds obtained from Mortgage

Insurance preminms).
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“As a result of these agreements, Lender, any pwrchaser of the Note, another insurer, any reinsurer,

,any other enity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amownts that
_detive from (or might be characterized as) a portion of Bomower's payments for Mortgage Insurance, in

cxchange for. sharing or modifying the morigage insarer’s risk, or reducing losses. If such agreement

provides that an affiliste of Lender takes 2 share of the msmrer’s risk in exchange for a share of the

premiums.paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

- (a) Any snch agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrewer will owe for Mortgage Insarance, and they will not entitle Berrower to apy refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclnde the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive 2
refund of any Mortgage Tnsurance preminms that were unearned at the time of snch cancellation or
termination. LT e

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneons Procceds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘of rcpair-is economically feasible and Lender’s scourity is not lessened.
Duaing such repair and restoration. period, Lender shall have the right to hold such Miscellaneons Procceds
natil Lender has had an opportunity to inspect.soch Property to ensuse the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Tnless an agreement is made in writing of Applicable Law requires intcrest to be paid on sach
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. Tf the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceilancons Proceeds shal] be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with the excess, if any,. paid to Borrewer. Such Miscellaneons Procecds shall be
applied in the order provided for in Section 2. o

In the event of a fotal taking, destruction, or loss-in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
the excess, if any, paid to Borrower. R 3

In the event of 2 partial taking, destruction, or los¢ in valie of jhe Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amomnt of the sums secured by this Seeurity Instrament immediately before the partial
taking, destroction, or loss in value, unless Borrower and Lender otherwise agree i wiiting, the sums
secured by this Security Instrument shall be reduced by the amowit of the- Miscellaneons Proceeds
multiplied by the following fraction: (a) the total amount of the sums secuted fmmediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Properiy
immediately beforc the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of @ partial taking, destruction, or loss in value of the Property i which the fair market
value of the Property immediatcly before the partial taking, destraction, or loss in“value is less than the
amount of the sums secured immediately before the partial taking, destroction; or loss in value, mless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied io the sams
sccured by this Security Instrument whether or not the sums are then due. Tt

If the Property is abandoned by Bomrower, or if, after notice by Lender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a-claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to' the.
sums secured by this Sconsity Instrument, whefher or not then due. "Opposing Party” means the third party. .
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in -
regard to Misccllaneons Proceeds. T
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¢~ Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judpment, conld resnlt in forfeitare of the Praperty or other material impairment of Lender’s

torest in the Property or rights umder this Security Instrument. Borrower can cure such 2 defanlt and, if

agceleration has ocoutred, reinstate as provided in Section 19, by causing the action or procceding 1o be
dismissed with a muling that, in Lender’s judgment, precludes forfeiture of the Property or other material
nupaimment of Lender’s interest in the Property or rights wnder this Security Instrnment. The proceeds of
any award ot claim for damnages that are attributabic to the impairment of Lender’s intcrest in the Property
are hereby assigried-and shall be pajd to Lender.

All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied inthe order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shail not be required to commence proceedings against
any Successot in Interest of Barrower or to refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withont limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Botrower or in amounts less than the amount then duc, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Snceessors and Assigns Boupd. Bomower covenants
and agroes that Borrower’s obligations and Hability shall be joint and several. However, any Botrower who
co-signs this Security Instrument but does not exceute the Note (a "co-signer™): (a} iz co-signing this
Security Instriment only to mortgage, grant and conyey the co-signer’s interest in the Property under the
terms of this Secnrjty Instrument; (b) is not personally obligated to pay the sums secured by this Seenrity
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-Siguer’s consent. 5 _

Subject to the provisions of Section 18,” any Successor in Interest of Bomower who assumes
Borrower’s obligations mmder this Security Insirument in writing;. and is approved by Lender, shall obtain
all of Borrower’s rights and bencfits vnder this Secusity Instrament. Borrower shall not be teleased from
Borrower’s obligations and Liability under this Security Instrument unless Eender agrees to such release in
writing. The covenants and agreements of this Security Instroment- shall bind (except as provided in
Section 20) and benefit the snccessors and assigns of Lender. . .-

14. Loan Charges. Lender may charge Borrower fees'for services, performed in connection with
Bomrowet’s defanlt, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, atiorneys’ fees; property. inspection and valuation fees.
In regard to any other fees, the absence of cxpross authority in this Seéurity, Instroment 1o charge a specific
fee to Borrower shall not be constroed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Scourity Instrument or by Applicable Law,

1f the Loan is subject to a law which sets maxiroum Joan charges, and that law is finally interpreted so
that the intercst or other loan charges collected or to be collected in connéction with the Loan exceed the
permitted limits, then: (2) auny such loan charge shall be reduced by the amonnt necessary to reduce the
charge to the permitted limit; and (b) any sums aiready collected from Borrower which cxceeded pesmitted
Limits will be refinded to Bomower. Lender may choose to make this refand by reducing the principal
owed nader the Noic or by making a direct payment to Borrower. If a refond redoces principal, the
redaction will be treated as a pertial prepayment without any prepayment charge (whether. or ‘not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund inade by
dirsct payment to Borrower will constitite a waiver of any right of action Borrower might have arising out
of such overcharge. ST

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument.
must be in writing. Aay noticé to Borrower in connection with this Security Instrwment shall be deemedto
have been given to Borrower when mailed by first class mail or when actually delivered to Bomrowet’s .+
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/ moticc address if sent by other means. Notice o any one Bomrower shall constitite notice to all Bomowers
- mmless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" niless ‘Borrower has designated a substitate notice address by notice to Lender. Borrower shall prompily
notify Tendér of Borrower’s change of address. If Lender speeifies 2 procedure for reporting Botrower's
change of address, then Borrower shall only report a change of address throngh that specified procodure.
There may be only onc designated notice address under this Security Instroment st any onc time. Any
nofice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated ‘herein maless, Lender has designated another address by notice to Bomower. Any notice in
connection with this. Security Instrument $hall not be deemed to have been given to Lender mntil actually
received by Lender. If any notice required by this Security Instrament is also required wnder Applicabie
Law, the Applicable Law requircment will satisfy ihe corresponding requircment under this Security
16. Gaverning'Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rghts and
obligations contained in’ this Security Instrumsent arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by comniract or it
might be silent, but sach silence shall not be construed as a prohibition againgt agresment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be
given effect without the conflicting provision.

As nsed in this Security Instrament: {a) words of the masculine gender shall mean and include
corresponding ncuter words or words. of ‘the. fominine gender; (b) words in fhe singular shall mean and
include the plusal and vice versa; ‘and (c) the word "may” gives sole discretion without any obligation to
take any action. -

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or 2 Beueficial Interest in Borrower. As uscd in this Seotion 18,
"Interest in the Property” means any legal or beneficial intcrest in the Property, including, but not limited
to, those beneficial interests transferred in a'bond for deed, contract for deed, installment sales contract or
escrow agreement, the infent of which is the transfer of tifle by Botrower at a fiture date to a parchaser.

If all or any part of the Property or any Interest in the Property is sold or transfcrred {(or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) withont Lender’s prior
written consent, Lender may require immediate payment in foll of all sums secured hy this Secuity
Instroment. Howcver, this option shall not be exercised by Lender if sach exercise is prohibited by
Applicable Law. B

I Lender excrcises this option, Lender shall give Borrower notice, of acccleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secutity Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may. invoke any remedies permitted by this
Seentity Insirntnent without further notice or demand on Borrower. RN

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of fhis Security Instrument discontinued at any time
prior to the carliest of: (2) Gve days before sale of the Property pursuant to any power of sale contained in
this Security Instrament; (b) such other period as Applicablc Law might specify. for the termination of
Borrower’s right to reinstate; or () emtry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all smms which then would ‘be: due under this Security
Instrument and the Note as if no acecleration had oceurred; (b) cures any defunlt of any other covenants or
agrecments; {c) pays all expenses incurred in enforcing this Security Instrument, inclnding, but-not limited
to, reasonable attorneys® fecs, property inspection and valuation fees, and other fees fteurred for the
purpose of protecting Lender’s intercst in the Property and rights under this Security Instraincnt; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in"the Property -and
tights under this Security Instrument, and Bomrower’s obligation to pay the suns scenred by this Seourity
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstaternent sums and- .

cxpenscs in one or morc of the following forms, as sclected by Lender: (a) cash; (b) money order;. ()
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¢ certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
* .-4n institotion whose deposits arc insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Sccurity Instrament and obligations secured hereby
shall remain folly effective as if no acceleration had occurred. However, this right to reinstate ghall not
apply m the case of acceleration nnder Section 18.

-, -20.-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partia] intarest in
the Note: (together with this Security Instrumeni) can be sold one or more times without prior notice fo
Bomower.” A sale might result in 2 change in the entity (known as the ™Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations mmider the Note, this Security Instrument, and Applicable Law. There also mighi be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If fhere is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments shonld be made and any other information RESPA
requires in connection with a nofice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan sefvicing obligations
to Bosrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchases unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursvant to this
Security Instrument or that alleges that the othicr party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender bas notified the other pasty {with such
notice given in compliance with the requirements-of Section 15) of such alleged breach and afforded the
other party hereto 2 reasomable period after ‘the giving of such notice to take comective action. If
Applicable Law provides a time period which 'must elapse before certain action can be faken, fhat time
period will be deemed 10 be reasonable for purposes of this paragraph. The notice of acecleration and
opportunity to cure given to Borrower pursuant io Section 22 and the notice of acceleration given to
Bormrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity 1o take corrective
action provisions of this Section 20. S

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances® are those
substances defined as foxic or hazardous substances, pollutsits, or-wastes by Environmental Law and the
following snbstanccs: gasoline, kerosenc, other flammablie or toxic petrolenm products, foxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relaie to health, safety or environmental protection; (c) "Envirommental Cleaiup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contributc to, or ofherwise trigger 2n Envirommental
Cleannp. e
Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardons Substances, on or in the Property. Borrower shall not do,
ner allow anyone else to do, anything affecting the Property (a) that is in violation of any Envirommental
Law, (b} which creates an Environmentsl Condition, or (c) which, due to the presence, use, of relcase of a
Bazardous Substance, creates a condition that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property ofsma}_lquanuncs of
Hazardons Substances that are geerally recognized to be appropriate to normal residential nses and to

maintenance of the Property (including, but not limited to, hazardous substances in consurner prodncts).
Borrower shal] promptly give Lender written notice of (2) any investigation, claim, deiand; lawsuit
or other action by any povernmental or regulatory agency or privats party involving the Property and amy -

Hazardous Substance or Environmental Law of which Bomower has actual knowledge,. (b) any L
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of .- -
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ralaasc of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
" . ¥Hazardous Substance which adverscly affects the value of the Property. If Bomrower leamns, or is notified
‘by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardons Substance affecting the Property is nccessary, Borrower shall promptly iake all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleannp.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrament (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to care the default; (c) a date, not less than 30 days from the date
the notice is given to. Borrower, by which the default must be cured; and {d) that failure to cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Secoyity Instrmment and sale of the Property at public auction at a date not less than 120 days in

the futare. The notice shall fartiier inform Borrower of the right to reinstate after accelcration, the
right to bring 2 conr{ action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be incladed in the notice by Applicable
Law. If the default is not enred on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instroment withont
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, inclnding, but not limited to, reasonable attorneys’ fees and costs of title
evidence. L e

If Lender invokes the power of sale;” Lender shall give written notice to Trustee of the
occarrence of an event of default and of Lender's election to cange the Property te be sold. Trustee
and Lender shall take snch action regarding notice of sal¢.and shall give such notices tv Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, withent demand on Borrower, shall sell the Property
at pablic anction to the highest bidder at the time.and place and under the terms designated in the
notice of sale in one or more parcels and in any order: Trastee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. 5h P
Trustee shall deliver (o the purchaser Trustee’s deed -éﬁhveﬁng"_the‘ Froperty withont amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statcments made therein. Trostee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. PR

23. Reconveyance. Upon peyment of all sums secared by this Security Instramient, Lender shall
request Trustee to reconvey the Property and shall smrender this Sccurity Instrament and afl notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entifled to it. Such person or persohs shall pay any
recordation costs and the Trustee’s fec for preparing the Teconveyance. A

24. Substitute Trustce. In accordance with Applicable Law, Lender may from time to -ﬁiﬁ_e aﬁpnjxit-_j_'
& snccessor trustee (o any Trustee appointed hercunder who has ceased to act. Withoul conveyance of the
Property, the snccessor trustee shall succeed to al] the title, power and duties conferred vpon Trustes .~

herein and by Applicable Law.
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“25. Use of Property. The Property is not used principally for agricuttural purposes.

L 26, Attorneys’ Fees. Lender shal! be entitled to recover its reasonable atterneys® f=es and costs in

any actioh or procceding to constne or enforee any term of this Security Instrument, The term "attorneys’
fees," whenever used in this Sccurity Instrument, shall include without imitation attorneys” fees incwrred
by Lender in any bankruptcy proceeding or on appeal.
- ORAL -‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIN(E‘;-B:EL.OW, Borrower accepts and agrees to the terms and covenants contained i this
Security Instrument and in amy Rider execuied by Borrower and recorded with it.

e ou

GERAD DAVID WOOD -Bomower

(Seal)

M WOOD -Bomower

(Seal) " (Seal)
-Bomower - S -Borrower
(Seal) e (Seal)
-Borrerwer : b -Borrower
(Seal) Ll T (Seal)
-Bomower . Bomower
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. STATE OF WASHINGTON } as:
! .County of- S¥2EIF |B\ANnd
< On this day personally appeared before me GERAD DAVID WOOD AND AMANDA M WOOD

s} described jn and who executed the within and foregoing instmment,
ed the same as his/h @4 ec and volumtary act and deed, for the

LA dayof MMD 2O

fo me known tobc the individuz
and acknowledged that he/she(filey sip
uses and purposes therein mentioned.

‘Notary Public in for the State of Washingion, residing at

gy‘tAppL A ie.;a[tllemzmsc:.n to/‘?;'zoll
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Schedule “A-17 137980-S

DESCRIPTION:

].Of 40 "_‘PL){_\.T.QF SKAGIT HIGHLANDS DIVISION TV,” a Planned Unit Development, approved
August 21, 2006 and recorded on August 23, 2006 under Auditor’s File Number 200608230062, records

of Skagit County, Washington.

Situate in the Cit);"jqf Mount Vernon, County of Skagit, State of Washington.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIsS made this 12TH day of
JANUARY, 2011~ - - , and Is incorporated into and shall be
deemed to amend-and ‘supplement the Morlgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of.the same date, given by the undersigned (the "Bormrower"} to
secure Borrower’s Note-to.-WELLS FARGO BANK, N.A.

(the "Lender’) of thé :_ééme da_-fe and covering the Property described in the Security
Instrument and located at:. 330 MARBLE CREEK DRIVE, MOUNT VERNON, WA 98273

" [Property Address]
The Property includes, but is:not limited to, a parcel of land improved with a dweliing,
together with other such parcels and ‘certain ‘cotnmon areas and faciliies, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”). The Properly is 'a.f_ part of a_planned unit development known as
SFAGIT HIGHLANDS S

[Name of Planned Unit Development]
(the "PUD"). The Properiy also includes Borrower's interest -ifi the homeowners association or
equivalent epfity owning or managing the common ‘areas and faciliies of the PUD (the
"Owners Association"} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements- made in the Security
instrument, Borrower and Lender further covenant and agree as follows: -

A. PUD Obligations.Borrower shall perform all of Borrower's’ obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaraiion; (i) arficles of
incorporation, trust instrument or any equivalent document which . creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners“Assaciation.
Borrower shall promptly pay, when due, all dues and assessments Ir_nposed ‘pursuant fo the
Consiituent Documents. et A

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 /01 G
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B Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited fo, earthquakes and
floods, for which Lender réquires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requlres as a oondnmn of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt -hotice of any lapse in required properly insurance
coverage provided by the master-or blanket ‘policy.

In the event of a distributicn. of pmperty insurance procesds in lieu of resioration or
repair following a loss to the Property, or.to common areas and faciliies of the PUD, any
praceeds payable fo Bomower are hereby assigned and shall be paid fo Lender. Lender shall
apply the proceeds o the sums secured by the Secunity Instrument, whether or not then due,
with the excess, if any, paid to Bommowaer..

C. PublicLiability Insurance. Bomower- shall take ‘such actions as may be reasonable 1o
insure that the Owners Association maintains a publlc hablitty insurance policy accepfable in
form, amount, and extent of coverage o Lender. -~

D. Condemnation. The procesds of any  award or claim for damages, direct or
consequential, payable fo Borrower in connection with any condemnation or other taking of all
or any parl of the Property or the common areas and facilities of the PUD, or for any
sonveyance in lieu of condemnafion, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunty instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall hot, except aﬁer nofice: to Lender and with
Lender's prior written consent, either partiion or subdivide the: Pmperty or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or tenmnat:on required by
faw in the case of substantial destruction by fire or other casually or in the case of a taking
by condemnation or eminent domain; (i} any amendment io any provision of the "Constituent
Documents™ if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of selff-management of the Owners Association; or
(iv} any action which would have the effect of rendering the public liability msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lx==.=ndar-._=
agree to other terms of payment, these amounts shall bear interest from the date of -

disbursement at the Note rate and shall be payable, with interest, upon notice from' Lender to L

Bomower requesting payment.

MULTISTATE PUD RIDER- Single Family - FannieMae/FreddieMac U TRUMENf .
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in
this PUD R;cler '

——(Seal) (Seal)
" .~Bormower -Borrower
' (S%l}| | (Seal)

-Borrower -Bomower

(Seal) . . (Seal)

-Borrower . 7 e -Borower

MULTISTATE PUD RIDER- Singie Family - FannieMaefFreddle Mac UNIFORM INSTRUMENT
VMP®-7R (0811) Page 3 of . Form 3150 1/01
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“ - VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:  THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
QF VETERANS "AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 12TH day
of JANURRY, 2011 @ 'y » and is mcorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Decd to Sevure Debt (herein "Security Instrament") dated
of even daic hexewith, given by the. undersigned (herein "Bosower™ to secure Borrower's Note to
WELLS FARGO BANK, N.A.. -~ .

(herein "Lender”) and covering the Property described in fhe Securify Instrument and located at
330 MARBLE CREEEK DRIVE, MOUNT' VERNON, WASHINGTON 98273

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in tho
Security Instrameat, Borrower and Lender further coverant and‘agree as follows:

If the indebtedness scenred hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued therennder and in effect on the datc hercof shall govern the rights, duties and
Lizbilities of Borrower and Lender. Any provisions of the. Security Instrument or other instroments
excented m connection with said indebteduess which are inconsistent with said Title or Regulations,
incleding, but not limited to, the provision for payment of any sum in copnection ‘with prepayment of the
secured indebtodness and the provision that the Lender may zccclerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instraments to said Title or Regulations. Tt T

464660688814
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centam
{4%) of the overdue payment when paid more than fificen (1 5) days afier the due date thersof to cover the
cxira expense inyolved in handling delinquent payments, but such "late charge" shall not be payabie oot of
the proceeds of any, sale madc to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtcdness and all proper costs and expenscs secured hereby.
GUARANTY:Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amoont
within 60 days from the date that this Joan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs wnder the provisions of Title 38 of the 11.5. Code "Vetcrans
Benefits," the Mortgagéc.__ inay declare the indebiedness hereby secured at once due and payable and may
foreclosc immediately or may exercisc any other rights hereunder or take any other proper action as by law
provided. e

TRANSFER. OF THE PROPERTY: This loan may be declared immediately duc and payable upon transfer
of the property secaring such loan to any fransferec, unless the accoptability of the assumption of the loan
is established pursnant to Section 3714 of Chapier 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below: S

(a) ASSUMPTION FUNDING FEE: A fee equal to one-balf of one percent ( 0.5 %)
of the balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
to the loan holder or its authorized agent, as trustec for the Department of Veferans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fes shall constitute an additional debt to that already secured
by this instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be'immediately due and payable. This fec is
automatically waived if the assumer is exempt wder the provisions of 38 U.S.C. 3729 (c)

(by ASSUMPTION PROCESSING CHARGE: Upon applicationfor approval to allow assomption of
this ioan, a processing fee may be charged by the loan holder or its anthorized agent for determining the
creditworthiness of the assnmer and subsoquently revising' the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies. ST T

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assiamed, then the assumer hereby
agrees to assamc all of the obligations of the vetoran under the terms of the instruments creating and
securing the loan. The assumer farther agrees to indemnify the Departinent of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the mdebtedness created by this
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IN WITNESS WHEREOF, Bomower(s) has cxecnted this VA Guaranteed Loan and Assumption Policy

GERAD DAVID WOOD . - Boower ~ AMANDA M WOOD = -Borrower

@-5381% (0310) Page 3 of 3
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