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TENANT SUBORDINATION AGREEMENT

. Thls TENANT SUBORDINATION AGREEMENT (“Agreement”) is made as of
I anuary 62011 among T BAILEY, INC., a Washington corporation (“Tenant”), U.S. BANK
NATIONAL ASSOCIATION (“Lender™), and QUATTRO PROPERTIES, L.L.C., a
Washington limited lability company (“Landlord™).

WITNESSETH:

WHEREAS, Tenant is leasing from Landlord the premises (the “Premises”) described
in Exhibit A attached hereto and. mcorporated herein by this reference pursuant to an
unwritten lease (* ‘Lease

WHEREAS, Lender has a'g;feéd to make certain loans to Landlord, which are or will
be secured by a Deed of Trust, Assignment of Leases and Rents, Security Agreement and
Fixture Filing encumbering the Prexmses {the “Deed of Trust”); and

WHEREAS, Lender and Landlord have requested that Tenant enter into a
subordination agreement with Lender

NOW, THEREFORE, in conside_t‘a_tion of the premises and mutual covenants
hereinafter contained, the parties hereto mutually covenant and agree as follows:

1. The Lease and any extensions, renewals; replacements or modifications
thereof, and all of the right, title and interest of Tenant in and to the Premises are and shall be
subject and subordinate to the Deed of Trust and to all'of the terms and conditions contained
therein, and to any renewals, modifications, replacements consohdatlons and extensions
thereof. =

2. Tenant agrees with Lender that if the interests of Landlord in the Premises
shall be transferred to and owned by Lender by reason of foreclosure or other proceedings
brought by it, or by any other mauner, and if the lease is not thereby terininated, Tenant shall
be bound to Lender, under all of the terms, covenants and conditions of the Lease for the
balance of the term thereof remaining and any extensions or renewals-thereof which may be
affected in accordance with any option therefor in the Lease, with the same force and effect
as if Lender was the landlord under the Lease, and Tenant does hereby attorn to Lender as its
landlord, such attornment to be effective and self-operative without the execition of : any
further instruments on the part of any of the parties hereto immediately upon Lender .-~ “.
succeeding to the interest of Landlord in the Premises. Tenant agrees, however, upon the “. "
election of and written demand by Lender within 20 days after Lender acquires title to the, .
Premises, to execute an instrament in confirmation of the foregoing provisions, satlsfactt)ly i
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to Lender, in which Tenant shall acknowledge such attornment and shall set forth the terms
* ‘atid-conditions of its tenancy.

3. 'j_ . Tenant agrees with Lender that if Lender shall succeed to the interest of
Lan_dlord..ﬁn.depthe Lease, Lender shall not be (a) liable for any action or omssion of any
prior landlord under the Lease, or (b) subject to any offsets or defenses which Tenant might
have against any prior landlord, or (c) bound by any rent or additional rent which Tenant
might have paid for more than the current month to any prior landlord, or (d) bound by any
security deposit which Tenant may have paid to any prior landlord, unless such deposit is in
an escrow fund available to Lender, or (g) bound by any amendment or modification of the
Lease made without Lender s consent, or (f) bound by any provision in the Lease that
obligates Landlord to erect or complete any building or to perform any construction work or
to make any improvements to the Premises. Tenant further agrees with Lender that Tenant
will not voluntarily subardmate the Lease to any lien or encumbrance without Lender’s
consent. e :

4. In the event that Landlord shall default in the performance or observance of
any of the terns, conditions of agreements in the Lease, Tenant shall give written notice
thereof to Lender and Lender shall have the right (but not the obligation) to cure such default.
Tenant shall not take any action with respect to such defanlt under the Lease, including,
without limitation, any action in order to terminate, rescind or avoid the Lease or to withhold
any rental thereunder, for a period of 10 days after receipt of such written notice thereof by
Lender with respect to any such default capable of being cured by the payment of money and
for a period of 30 days after receipt of which written notice thereof by Lender with respect to
any other such default; provided that in the case‘of any default that cannot be cured by the
payment of money and cannot with diligence be-cured within such 30-day period because of
the nature of such default or because Lender requires time to obtain possession of the
Premises in order to cure the default, if Lender shall proceed promptly to attempt to obtain
possession of the Premises, where possession is required; and td cure the same and thereafter
shall prosecute the curing of such default with diligence anid continuity; then the time within
which such defanlt may be cured shall be extended for such penod as may be necessary to
complete the curing of the same with diligence and contmmty

5. Tenant agrees with Lender that Tenant’s estate the'Prémises shall not be
conveyed or encumbered without the prior written consent of Lender 0 loug as the Lease is
in effect. -

6. This Agreement shall bind and inure to the benefit of the p'ai‘;i'és,'hs;_r_eto,ftheir
successors and assigns. As used herein, the term “Tenant™ shall include Tenant and its, -
successors and assigns; the words “foreclosure” and “foreclosure sale” as used herein shall be
deemed to include the acquisition of Landlord’s estate in the Premises by voluntary deed (or
assignment) in lieu of foreclosure; and the word “Lender” shall include Lender herein.
specifically named and any of its successors and assigns. ke
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P This Agreement shall not be modified or amended except in writing signed by
: =_all partles hereto.

g, . - In the event of any snit, action, or other proceeding to interpret or enforce this
Agreement the prevailing party, at trial, on appeal, or 1 any bankruptcy proceeding, shall be
entitled to recover reasonable attorneys” fees.

9. _The use of the neuter gender in this Agreement shall be deemed to include any
other gender, and words in the singular number shall be held to include the plural, when the
sense requlres s

. [SiGNATURE PaGE FoLLows]
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“ IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
i executed as of the day and year first above written.

TENANT:

T BAILEY, INC., a Washington ftorporation

By 1"4.-:’-'

Name: ok :LGO“L
Title: BP - Fnan A - Om.dn,
. LENDER:

. ----:-__U.S. BANK NATIONAL ASSOCIATION

y e N :
Tltle % T

LANDLORD:

QUATTRO PROPERTIES L.L.G:
limited liability.company

By

Gene Tamﬂ_céi, _Member

SIGNATURE PAGE TO TENANT SUBORDINATION AGREEMENT
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| _":=___STATE OF WASHINGTON )

} ss.

COUNTY OFfz_k._d%’V/‘ )

On tlns 4! day of January, 2011, before me, the undersigned, a Notary Public in

aucl for the St; te of Washington, duly commissioned and swomn, personally appeared

e 'ﬁ_ﬁﬁf-[,.to me known to be the person who signed as Hoe .15 AAE L
of T Bailey, Inc.;a Washington corporation, that executed the within and foregoing
instrument, and acknowledged said instrument to be the free and voluntary act and deed of
said corporation body for the uses and purposes therein mentioned, and on oath stated that he
was duly qualified and acting as said officer of the corporation, that he was authorized to
execute said insmimént mld-'thd’t'-,the seal affixed, if any, is the seal of said corporation.

IN WITNESS WHEREOF I have hereunto set my hand and official seal the day and

year first above written,
- Jé)%/wn@ Q (el
_ (Slgl\{imﬁgﬁ)\lotary)

) ,{

S (SSION &3] 7

R *(Pfﬁt mmp&anﬁ of Notary)

g

fHn

\iiie

UQUP 1n and for the State
Siding at

‘dpp(mjﬁmﬁ} expu'es 10/ 1] 2
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'STATE OF WASHINGTON )

) ss.
C_(__JUNT-Y OF )
On tlus _____ day of January, 2011, before me, the undersigned, a Notary Public in

and for. the State’ of Washington, duly comnnssmned and sworn, personally appeared
-, to me known to be the person who signed as a
of US. BANK NATIONAL ASSOCIATION, the national banking association that executed
the within and foregoing instrument, and acknowledged said instrument to be the free and
voluntary act and deed of said national banking association for the uses and purposes therein
mentioned, and on oath stated that he/she was duly elected, qualified and acting as said
officer of the natlonal banklng assoc1atlon and that he/she was authorized to execute said
instrument. :

IN WITNESS WI-[EREOF I have hereunto set my hand and official seal the day and
year first above written. ~

4 ”_:_“.(Slignature of Notary)

* (Print or stamp name of Notary)

NOTARY PUBLIC in and for the State
of Washington, re51dmg at
My appomtment expu'es

NOTARY PAGE TO TENANT SUBORDINATION AGREEMENT
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' STATE OF WASHINGTON )

COUNTY OF, >lés %1 )

o 1 certlfy that I know or have satisfactory evidence that Gene Tanaka is the person who
appeared before me, and said person acknowledged that he signed this mstrument, on oath
stated that he was authorized to execute the instrument and acknowledged it as a member of
QUATTRO PROPERTIES L L.C., a Washington limited liability company, to be the free and
voluntary act of such parties for the uses and purposes mentioned in the instrument.

§5.

,2011.

) ~ Notary Pubhc of Washmgton
Ly Residing at V4 l/mzm 4
ot ”Z(J)y appointment expires: |14 / a7
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EXHIBIT A
Tenant Subordination Agreement

LEGAL DESCRIPTION

PARCEL A:. -

That portion of govemment Lots 1 and 2 in Section 3, Township 34 North, Range 2 East of the Willamette Mefidian, lying
Sautherly of a ine'which is equidistant 300 feet Southerly of and paraBal to or concentric with the centerine of the right of
way of the Great Northern Railway Company (formerly Seattle and Northem Reilway Co ), s said centerline of said
rafiroad existed on Juned, {902, and lying Southwesterly of the Old Anacortes - Mount Vemon Highway more commonly
refenedtoastch_Pmnt Road; and lying Easterly of that Boundary Line Adjustment belween Lioyd E. Sanderson and
Anita P. Sanderson, 'husband ‘and wife and Keith D. Sanderson and Caroline N. Sanderson, husband and wife; and AR.
Kinney and Vera M. Kinnay, husband-and wife by thase instruments recorded under Auditor's File Nos. 9302260002 and
8302260003, recordsof Skagt County, Washington; and lying Northeasterly of the Primary State Highway No. 1,

TOGETHERWETHIhatporWnoﬂheEasMBrodsofﬂ\eNorm%mdsofmeNorﬁmestanerdmeSoumeastaner
of said Secion 3, Township'M North, ngelEastoftheWtﬁameﬁeMean hing Northeast of the State Highway;

EXCEPT that portion ofsard Govemnment Lot 1 in Section 3, Township 34 Norih, Ranga 2 East of the Wilamette
Meridian, lying Southerly of the Soutfiwesterly right of way line of that 60 foot wide County road commonly refered
10 as March Point Road, and lying Southerly of the approximats top of the bank to that hill above the gravel pit
excavalion site as same axistaad in February 1963 and being more particularly described as follows:

Beginning at a point at the lmersecﬁon of the West fine of said Govemment Lot 1 and that fine described herain as
being said top of the bank and the Northerly line-of this property description, which point bears North 1#51°35"
East, a distance of 264.10 feel, more of less, from the Scuthwest comer of said subdivision;

thence along said top of bank in a Northerly and Easteﬂy direction along the following described courses and
distances.

North 88°34717" East, a distance of 83. 84 foet: North 72019'44” Easl, a distance of 134.88 feat; North 26°40'26"
East a tﬁsianceofﬁs 65 faot to a point which-bears South 55°30'39° West along a line perpendicular to the
Southwesterly right of way line of said County roed, a distance of 55.19 feet, more of less,

thence North 55°30'39" East along said pelpendlwlar line, a distance of 55 10 feet, more or less, to the
Southwestery right of way iine of said County read, and the termmus of this propedy ling descnphon

AND EXCEPT that postion of the above described tract 01 |and hnng wﬁhzn the following description of described
as follows:

Beginning at a point on the EastltneufsaﬂSecthwluchns? 1582IeetNom‘1 of the Southeast comer of said
Sectlion;

thence North 143 4 feet fo the Wesleriy line of the E. KaschRoad :
thence North 35%22° Waest along the Westerly line of said road, 3967reet,
thence Marth 76%07 West 482 feet;

thence South 582 8 feet;

thence East 897 6 feet to the point of bedinning;

Situated in Skagit County, Washington

EXHIBIT A TO TENANT SURORDINATION AGREEMENT %,
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/ PARCELB:

- That portion of the following described tract of tand lying and being Southerly of the State Highway as same existad on
.Navember 10, 1933 to-wit:

. A sbrip of Jand 250 feet wide in Govemment Lots 1 and 2, of Section 3, Township 34 North, Range 2 East of the Willamette
Meridian, being all thal part of sald Lots 1 and 2, lying between two lines parallel to and distancs, respactively, 50 fast and
300 fest Southerly measurad &l right angles, from the centeriine of the main tracl of the Great Northern Rallway as now
located and constructed;

' EkCEPT-iNG___ TH_EREFROM all thal part thereaf lying Southwest of the following described line:

Beginning at a-point in sald Lot 2, a distance of 300 feet Southeasterly from the said centerline of maln tract, as
measured at right angles to sald cenlerine from a point therein, 568.4 feet distani, Northeasterly, measured along
sald centerline, from the Waest line of said Lot 2;
Thence Northwestarly al right angies to sald centerliine 165 feet ta a point 135 feet distant Southeasterdy from said
centertine;, . . T

. Thence Northwésterly In-a élraight line to a point 50 feet distant Southeasterly from sald centerline, as measurad
al right angles, therets, from a:péint thereln 430.4 feet distant Northeasterly measured along said cenlerline from
the West line of saidilol 2; -

AMND EXCEPT Pugel Sound and Baker River Railway.
Situated [n Skagit County, whi,",’gm;,i_ P
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