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- LAND TITLE OF SKAGIT COUNTY
3450408

DEED OF TRUST

DATE: January 11, 201 1

Reference # (if appllcab!e} o, Additional on page
Grantor{s): i

1. SANFORD, KIMBERLY R

2. SANFORD, DANNY JOE

Grantee(s)
1. PECPLES BANK
2. Land Title Co. of Skagit County, _Trustee

Legal Description: Lot 10, Skagit Suns_et‘ DN._NO_. 1
S . Additional on page 2

Assessor's Tax Parcel ID#: 4653-000-010-0000 P108084

THIS DEED OF TRUST is dated January 11, 2011, amang. DANNY JOE SANFORD, WHO ALSO
APPEARS OF RECORD AS DANNY J SANFORD AND: ALSO AS DAN J SANFORD, AND
KIMBERLY R SANFORD, WHO ALSO APPEARS__'"'__G'F RECORD AS KIM HAMBURG-SANFORD.
HUSBAND AND WIFE, whose address is 37938 THEO LANE, CONCRETE, WA 98237
{("Grantor"); PEOPLES BANK, whose mailing address.-is-MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MQUNT VERNON, WA 98273 (referred to. below sometimes as "Lender”
and sometimes as "Beneficiary”}; and Land Title Co. of Skagit County whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
" Loan No: 5717077-1 {Continued) Page 3

-ap"prop'riate appeals so long as Grantor has notified Lender in writing prior to doing 30 and so long as, in Lender's

secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty. to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addi;ticm to those acts set forth above in this saction, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON' ‘SALE- CONSENT BY LENDER. Lender may, at Lender's gption, {A) declare immediately due and payable ail
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document évidencing. the [ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's ‘prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A *'salé or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficiat or gdhitable; whether veluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, gontract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assi'gnment}.or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other.method af conveyance of an interest in the Real Proparty. However, this option shall not be
exercised by Lender*if sticH: e'xerci's-é is prohibited by federal law or by Washington law,

TAXES AND LIENS. The folluwmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali.:"pay"w}leﬁ'due; {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water-and:sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims fof work done ‘on ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property: free of all liens having priority over or equal te the interest of Lender under this Deed of
Trust, except for the Hen:of taxes and assessments not due, except for the Existing Indebtedness referred to
betow, and except as otherwise provided ir this Deed of Trust.

Right to Contest. Granlor may-withhold payment of any tax, assessment, ar claim in connection with a goed faith
dispute over the obligation to pay, ¢ long as Lender's interest in the Property is not jecpardized. M a lien arises ar
is filed as a result of nonpayment, Grantor shallwithin fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has-riotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-a' sufflcnent carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien-plus .affy costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure ar sale under the: lien.” In any. contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest: ‘proceedings.

Evidence of Payment. Grantor shall upan demand- furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprdprigte governmental official to deliver to Lender at any time a written
statemant of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender, at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other fien could be asserted on account of the work, services, .6t materials. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gfantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns reiating 1o |nsur|ng the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maint’ain""pohcies of “fire insurance with standard extended
caverage endorsements on a replacement basis for the full insurable value’ covermg all Improvements on the Real
Property in an amount sufficient to avoid application of any coihsirance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Jiability insurénce as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reagonably acceptable te Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, Lippon [_e-du_est -of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to_Lender, including stipulations that
coverages will not be cancelled or diminishad without at least thirty (30} days.firior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage jn favor of Lender will not be impairad
in any way by any act, omission or default of Grantor or any other persen. :Should the' Real Property be located in
an area designated by the Director of the Federal Emergency Managemenit Agency as a special flood hazard area,
Grantar agrees to obtain and maintain Federal Flood insurance, if available- within 45 days. after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the-loam, up to the maximum policy
limits set under the Mational Flood Insurance Program, or as otherwise required hy Lender, and to maintain such
insurance for the term of the loan, -

Application of Proceeds. Grantor shall promptly notify Lender of any loss or dama"g_e' tor"the-‘Propert‘y. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty, -Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of ary insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien aifecting the Property, gr the.testoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repajif, Grantor’ Shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.” Lénder’ sball upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the.reéasdnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repalr or restoratnon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to’ pay ,accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.. I tendér holds
any preceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor 8s
Grantor's interests may appear. @

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness describt_éd_ be[ow [E
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent:

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement:” If any -
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of prﬂceeds o

shall apply only to that portion of the proceeds not payable 1o the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security interé‘s.ts,
encumbrances, and other claims, {B} to provide any required insurance on the Property, (C} to make repairs to the

Praperty or to comply with any abligation to maintain Existing Indebtedness in good standing as required below, then - :

|
LI e
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DEED OF TRUST

+" Loan No: 5717077-1 (Continued) Page 5

© ‘as’ameénded from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and“contigue: Lender's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
rgal___:;j'foper'ty ‘recards, Lender may, at any time and without further authorization from Grantor, file executed
Gfounterpartsf, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
tender for gl expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or_detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal ‘Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantar and
Lender.and make-it available to Lender within three (3) days after receipt of written demand from Lender to the
extent per_mitted by""appficable law.

Addressé'é " The. ma:llng addresses of Grantor (debtor} and Lender {secured party} from which information
concerning the $ecurity ihterest granted by this Deed of Trust may be obtained (gach as required by the Uniform
Commerciatl Code) argas, §tated on the first page of this Deed of Trust.

FURTHER ASSURANCES; -‘_:ATTdRNEY-iN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a'part‘ cf'this‘Deed of Trust:

Further Assurances At gny tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may, i the sole pinion of Lender, be necessary or desirable in order to effactuate, complete,
perfact, continue, or preserve {11 Grantar's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the ligns and security interests created by this Deed of Trust on the Property,
whether now owned or hergafier acquired-by, Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantar shall relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |If Grantor fails to do any of thé.things referred to in the preceding paragraph, Lender may de so
for and in the name of Grantor and’at Grantor 's.expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact:for the purpose of making, executing, delivering, fiting, recording, and doing all
other things as may be necessary or demrab]e, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantar pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver ta Trustee
a request for full reconveyance and shall execute’ apd deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's, sécurity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, i permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled:thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any'such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of - Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time-in confection with the Credit Agreement. This can
include, for examgle, a false statement about Grantor's inc'bme" asseté, liabilities, ar any ather aspects of Grantor's
hnanmal candition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in.the coliateral This can include, for example, failure to
maintain required insurance, waste or destructive use of the dweHlng, failure to-pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation”6f a-senior-lien on the dwelling without Lender's
permissjon, forectosure by the holder of another lien, or the use of funds of the diwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs u_ﬁder this;:Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedigs:

Election of Remedies. Al of Lender's rights and remedies will‘be Elmulative-and may be exercised alone or
together. An election by Lender to choose any one remedy will not baf Lender_from, using any other remedy. If
Lender decides to spend money ar to perform any of Grantor's obligations vinder this:Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right 1o deciare Gramm in default and to exercise
Lendar's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare-..the ent'i're~lr"idebtedness immediately
due and payable. 3 :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the: Tight 0. forecluse by judicial
foreclesure, in either case in accordance with and to the full extent provided by appltcable fsw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have a!l ‘the rights and
remedies of a secured party under the Uniform Commersial Code. T i

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon Of and manage the
Property and collect the RAents, including amounts past due and unpaid, and apply the et prﬁceeds .over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender miay feguire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the/Rents-dré ceilected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse rnstruments recdived in
payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. F‘avments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which-the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercige its ;_lghts under 1_:_h|$
subparagraph either in person, by agent, or through a receiver. . ] ‘

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all OF any part of *
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending,
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above-tHe cast.of ¢
the receivership, against the Indebledness. The receiver may serve without bond if permitted by law. tender's:
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the'
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a.
receiver. ;

Tenancy at Sufferance. If Grantor rermains in possession of the Property after the Property is sold as pro\.'rid,_ed'
above or Lender otharwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's aptien, either (1) .

AR

Skaglt County Audltor
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DEED OF TRUST

" Loan No: 5717077-1 (Continued) Page 8

E:A'ICH éRAI\ITOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
;GRANTGR AGREES TO TS TERMS.

GRANTOH

.I-NDIVIDUAL ACKNOWLEDGMENT

STATE OF \\_}\ J CL CD\’\
COUNTY OF 4 &« ‘-’3 \_)\’

On this day before me, the und'er,s'i'gﬁ_ed Nﬂférv"".Puinc LY R SANFORD and DANNY JOE

SANFORD, personally known to me or“proved tg
described in and who executed the Deed of Tr

y ar& ac nowle ged that the mgﬂed the Deed of Trust as their free

L’,"%O““

My commission expires

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereb

requested, upon payment of ali sums owing to you, to reconvey. wnthout warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust. _ )
Date: S Ber_leficiary:

¥

By:

o -H
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State of Was‘hihgtﬁn
County of S_kagit_:

e

S5

On this 13th day-of January, 2011, before me personally appeared Kimberly R. Sanford, to me known
to be the individual descrlbed in and who executed the foregoing instrument for herself and as
Attorney in Fact for Danny-Joe Sanford and acknowledged that she signed and sealed the same as her
free and voluntary act and deed for herself and also as her free and voluntary act and deed as Attorney
in Fact for said principal for the.uses and purposes therein mentioned, and on oath stated that the
Power of Attorney authorizing the execution of this instrument has not been revoked and that the said
principal is now living and is not incompetent.

Given under my hand and official éeal -thé= d'ay and year last above written:

N e Qe ( A %Lué D el on (Seal)
Melody Heidbreder, Nﬁtary Public in and for the State of Washington

Residing at: Mount Vernon, WA Wi,
My appointment expires: 4-30-2011 oL NELDg
Y app p 5 Sl 50N Egnlo %,
L $ Q."“ 2
5,‘7'@' Pz
SX7C W0TARY A
2 3 oW wief
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Skagit County Audltor
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