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REVOLVING LINE Oﬁ CREDIT AGREEMENT

; - This Revolving Line of Credit Agreement {(the "AGREEMENT") is
; made and.entered into in this 17th day of June, 2009, by and between
ELrst Baptlst Church of Mcunt Vernon "LENDER"), and Cascade Christian
Center of Skaglt Valley {("BORROWER").

In conSLderatlon of the mutual covenants and agreements
contalned hereln, the parties agree as follows:

1. LINE OF CREDIT. Lender hereby establishes for a period
extending to-December 31, 2010 (the "MATURITY DATE") a revcolving line
of credit {(the TCREDIT LINE") for Borrower in the principal amount of
Three Hundred Thbusand Dollars ($300,000.00) (the "CREDIT LIMIT"™). In
connection herewith, Borrower shall execute and deliver to Lender a
Promissory MNote in the+-amount of the Credit Limit and in form and
content satisfactory to Lender. All sums advanced on the Credit Line or
pursuant to the térms of ‘this Agreement (each an “ADVANCE") shall
become part of the prlnC1pal ‘of sald Promissory Note and its security
terms (Exhibit A). ’

2. ADVANCES. Bny request for an Advance may be made from time
to time and in such amounts- 4§ Borrewer may choose; provided, however,
any requested Advance will not, when added to the outstanding principal
balance of all previous Advances,“exceed the Credit Limit. Requests for
Advances may be made orally or in writing by such officer of Borrower
authorized by it to reqguest sﬁch‘Advances. Until such time as Lender
may be notified otherwise, Borrower hereby authorizes its president or
any vice president to request Advances. Lénder may deposit or credit
the amount of any requested Advance to Borrower's checking account with
Lender. Lender may refuse to make any requested Advance if an event of
default has occurred and is centinuing hereunder either at the time the
reguest is given or the date the Advance is to be ‘made, or if an event
has occurred or cendition exists which, w1th the q1v1ng of notice or
passing of time or both, would constitute an, event of default hereunder
as of such dates. : o

The funds from the Advances will be used by the Borrower for
operating expenses in connection with the operatlions of"the Borrower.

3. INTEREST. All sums advanced pursuant togthie Agreement
shall bear interest from the date each Advance is made;untilgpeid in
full at the rate cf one percent (1%) per annum, simple intergst..

4, REPAYMENT. Interest starts accruing January=1,32010,--
Borrower shall pay accrued interest on the ocutstanding prinéipal
balance cn a menthly basis commencing on February 15, 2010, and _
continuing con the fifteenth day of each month thereafter. The, entlre
unpaid principal kalance, together with any accrued interest and other'f
unpaid charges or fees hereunder, shall be due and payable cn the. _
Maturity Date unless terms are extended upon agreement of both partles.=’:“
All payments shall be made to Lender at such place as Lender may, from . -
time to time, designate. All payments received hereunder shall be .7
applied, first, to any costs or expenses incurred by Lender in ;
collecting such payment or to any other unpaid charges or expenses due”
hereunder; second, teo accrued interest; and third, to principal.

Borrower may prepay principal at any time without penalty.
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; o 5. REPRESENTATIONS AND WARRANTIES. In order to induce Lendear
‘to’enter into this Agreement and to make the advances provided for
_'hereinfuBorrower represents and warrants to Lender as follows:

: a, Borrower is a duly organized entity, validly
ex1st1ng,=and in good standing under the laws of the State of
Washlngton w1th the power to own its assets and to transact business in
Washlnqton.=

B e'b. Borrower has the authority and power to execute
and deliver ahyfdccument required hereunder and to perform any
condition or'ob;igation imposed under the terms of such documents.

The execution, delivery and performance cof this
Agreement and sach document incident hereto will not vioclate any.
provision of any appllcable law, regulation, order, judgment, decree,
article of incorperation;ﬁby-law, indenture, contract, agreement, or
other undertaking ko which- Borrower is a party, or which purports to be
binding on Borrower of its - assets and will not result in the creation
or imposition of a lien.dn any of its assets.

d. Thefe is’no action, suit, investigation, or
proceeding pending or, to the, knowledge of Borrower, threatened,
against or affecting Borrower or any of its assets which, if adversely
determined, would have a materlal adverse affect on the financial
condition of Borrower or the operatlon of ltS business.

€. EVENTS OF DEFAULT. An event of default will occur if any
of the following events occurs: -

a. Failure to pay any prlnC1pal or interest hereunder
within ten (1C) days after the same becomes dug:

b. Any representation or_warrahty made by Borrower in
this Agreement or in connection with any bbrtﬁWing-or-request for an
Advance hereunder, or in any certificate, finencial'statement, or other
statement furnished by Borrower to Lender is untrue 1n any material
respect at the time when made.

c. Default by Borrower in the observarice or
performance of any other covenant or agreement contained in this
Agreement, other than a default constituting a separate and’ dlstlnct
event of default under this Paragraph 6.

d. Filing by Borrower of a voluntary petition in,}
bankruptcy seeking reorganization, arrangement or readjustment.of-
debts, or any other relief under the Bankruptcy Code as amended or
under any other insclvency act or law, state or federal, now or.
hereafter existing. '

e. Filing of an involuntary petition against Borrower. . |
in bankruptcy seeking reorganization, arrangement or readjustment of
debts, or any cther relief under the Bankruptcy Code as amended, or
under any other insolvency act or law, state or federal, now or
hereafter existing, and the continuance therecof for sixty (60) days

undismissed, unbonded, cor undischarged. m

SRaIt County Audltor
1/14/2011 Page 3 of 8 9:14AM



_ . ..7. REMEDIES. Upon the occurrence of an event of default as
:=def1ned above, Lender may declare the entire unpaid principal balance,
together .with accrued interest thereon, to be immediately due and
payable without presentment, demand, protest, or other notice of any
kind, Lender, may suspend cor terminate any obligation it may have
hereunder to make additional Advances. To the extent permitted by law,
Borrower waives any rights to presentment, demand, protest, or notice
cf any kind*in,CGﬁnection with this Agreement. No failure cr delay on
the part of Léndér in exercising any right, power, or privilege
hereunder will preclude any cther or further exercise therecof or the
exercise of any ¢ther ‘right, power, or privilege. The rights and
remedies provided herein are cumulative and not exclusive of any other
rights or remedies provided at law cor in equity. Borrower agrees to pay
all costs of collection incurred by reascn of the default, including
court costs and reasonable attorney 5 fees.

a. NOTICE Any wrltten notice will be deemed effective on the
date such notice is placed, first class, postage prepaid, in the United
States mail, addressed to the party to which notice is being given as
follows: T

Lender: f;:Ei#st Baptist Church of Mount Verncn

Repfesentatlve T E45 o' f-FY)
First Baptist Church
J63 N OERETHY ST Meonr Voduen , At 98273

Borrower: Cascade Chtistian Center

fore,

RePrefentative ” FRES BENT
Cascade Christian'Centé:!
2901 Martin Reoad’ :

Mount Verncn, WA 98273

(T
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J 9. GENERAL PROVISIONS. All representations and warranties made
[ine thls Agreement and the Promissory Note and in any certificate

) delivered pursuant theretc shall survive the execution and delivery of
'rthls ‘Bgreement and the making of any loans hereunder. This Agreement
will be binding upon and inure to the benefit of Borrower and Lender,
their respective successors and assigns, except that Borrower may not
assign or transfer its rights or delegate its duties hereunder without
the prioflwritten consent of Lender. This Agreement, the Promisscry
Note, “and all docguments and instruments associated herewith will be
governed by “and construed and interpreted in accordance with the laws
of the State-of Washington. Time is of the essence hereof. This
Agreement will 'be deemed to express, embody, and supersede any previous
understanding, agreements, or commitments, whether written or oral,
between the partiés'ﬁith respect to the general subject matter hereof.
This Agreement may not bex amended or modified except in writing signed
by the parties. :

EXECUTED oﬁ=the.daj;and yvear first written above.

Borrowéff:__.ﬁ;”: Cascade Christian Center

Lender: _Fiist'Baptist Church

(LI
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EXHIBIT A

Secured by: The Land: Parcels P122423 and P123791, site of Cascade
Christian /Center owned by the borrower located in Skagit County,
Washington. ALl buildings, structures and improvements of every nature
whatsoevé; now “and hereafter situated on the Land, and all fixtures,
machinéry, equipment, building materials, appliances and goods of every
nature now or hereafter located on or upon, or intended to be used in
connection with"'the Land or the improvements thereon and all personal
property and flxtures of every kind and character now or at any time
hereafter located upon the land.
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