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DEFINITIONS

Words used in multiple sections of this document are defined below and other. words are defined in Sections

3,11, 13,18, 20 and 21. Certain rules regarding the wsage of words used in'this documenl are also provided in
Section 16. R

(A) “Secority Instrument” means this dovument, which is dated Januarj-_os, 2011

", together with
all Riders to this document. S
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(B) """'l“}"u_rrqw,:'r"’:”' n Perry C. Higman and Sandra J. Higman, husband and wife

Bosrower is the lmsta’i:'undcrf"fﬁiﬁ Sé‘é-urity Insirument.

(C) “Lender” is Whadbey lsland Bank o
Lender is a Washington: Corporation .- organized
and existing wnder the laws. of W@shmgtgn . Lender’s address is

450 SW Bayshore Drive, Oak Harhor, WA 98277

(D) “Trustee” is Guardian Noﬂhviie,,f;t. Tit__lé and Escrow

(E} “MERS” is Mortgage Electronic Régist’i:a_lidn Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Eender’s successors and assigns. MERS is the benchiciary under
this Security Instrument. MERS is Drgani:zed':-:and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint; -M-1 48501-2026, tc1. (888) 679-MERS.

(F} “Note” means the promissory note signed by Borrowf:r and dated January 03, 2011 . The Note
slates that Borrower owes Lender Two Hundred Thousand and nol100

Dollars (U.S, $200,000.00 }
plus nterest. Borrower has promised to pay this dcbl i Iegular Pcnodlc Pay‘mcnls and to pay the debt in full
not later than  February 01, 2041 :

(G) “Property” means the propertly that is described below undcr the hcadmg “Transfer of Rights in the
Property.” :

(H) “Loan” means the debt evidenced by the Note, plus inlerest, :gh_.y;pré_pa'}fﬁ'i'ént___charges and late charges
due under the Note, and all sums due under this Security Instrument, plus-intﬁrcs'l"‘

(I} *“Riders” mcans all Riders to this Security Instrument that are cxcculcd by Borrowcr The following
Riders are to be execuled by Borrower [check box as applicable): ' &

[] Adjustabie Rate Rider [ ] Condominium Rider | D.:Sééond Home Rider
[] Balloen Rider [_] Planned Unit Developmeni Rider VARldBt
D 1-4 Family Rider D Biweekly Payment Rider D"Olhcr(_s] [spcqify]
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(J) “Applicable Law” means all controlling applicable federal, state and local siztutes, regulations,
ordlnances and adrmmslratlve rules and orders (that have the effect of Jaw) as well as all applicable final, non-
appealable JUdlClal oplmons

X) “Cummumty Assnmation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are lmposed o Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) “Electronic Funds Tr’sinsl‘er.” means any transfer of funds, other than a transaction originated by check,
draft, or similar papj_e? instm‘ihgul,_hr:hich is mitiated throngh an electronic terminal, telephonic mstrument,
computer, or magnetic tape so as lo_drder, instruct, or autherize a financial institution to debit or credit an
account. Such term includes; but is nqi limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephane, wire transfers, and antomated clearinghouse transfers.

{M) “Escrow Items” meané'ihnéq itéfns'lhal are described in Section 3.

(N} “Miscellanesus Proceeds”. means "aﬂs{_:.é'q.mpensation, settlement, award of damages, or proceeds

paid by any third party (other lhan'i‘ﬂsurani:c"prdcceds paid under the coverages described in Section 5) for:
(i) damage 1o, or destruction of, thie Property: (i) condemnation or other taking of all or any part of the
Property; (i1i} conveyance in hien of condemnatlon ofF {lv) misrepresentations of, er omissions as to, the value
and/or condition of the Property. :

(0) “Morigage Insurance™ means msurancc protcctmg Lender against the nonpayment of, or default on,
the Loan.

{P) “Periodic Payment” means the regularly“‘sé'hcduled am‘ti.l..l.ﬁt_ due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures: Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F R. Part:3500), -as they might be amended from time 1o 1ime,
or any additional or successor legisiation or regulation that _Boverns the"same subject matter. As wsed in this
Security Instrument, “RESPA™ refers to all requirements and restrlclmm that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not quahfy as a “federally related morigage loan”

vnder RESPA. S

(R) “Successor in Interest of Borrower” means any party lhal has taken fitle to_the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or thlb %curlty Instrumenit.
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TRAN&FER OF RIGHTS IN THE PROPERTY

The benctlclary of thls Securlty Instrument is MERS (solely as nominee for Lender and Lender’s snccessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and'all renewals, extensions and modifications of the Note; and (if) the performance of
Borrower’s covenants and agmccmcnls under thig Security Instrument and the Note, For this purpose, Borrower
irrevocably grants and canveys te Trostee, in trust, with power of sale, the following described propcrty
localed in the Couni¥ of Skagit

[Type of Recording lurisdiction] [Name of Recording Jurisdiction]

See Exhibit "A" attached.herets-.

Lot 2 of Short Plat' No. 98-004, Ptn Block 16, "TUTTLE & BUCKLEY'S PLAT OF ANACORTES,
SKAGIT CO., WASH" -

which currently has the address of 0 7 o 3903 W 121h St

A [Street]
Anacortes ', Washington 98221 (“Property Address™):

|City| 5 [Zip Code]

TOGETHER WITH all the improvements now or hereafter érected on the property, and all easements,
appurlenances, and fixturcs now or hereafter a part of ihic property. All replacemenis and additions shall also
be covered by this Securily Instrument. All of the forcgomg is rtfcrrcd to in this Security Instroment as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrament, but, if necessary lo° comply W|th Tdiv.or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercisé any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Securityz Inslruméill'

BORROWER COVENANTS ihat Borrawer is lawfully selsed cf the -€state -hereby conveyed and has
the right to grant and convey the Property and (hat the Property is unencumbcred ‘except for encumbrances of
record. Borrower warrants and will defend generally the title to the Properly agalnsi a}l ¢laims and demands,
subject to any encumbrances of record. : E

THIS SECURITY INSTRUMENT combines vniform covenants for. nﬁliuna'f usé and non-unilorm
covenants with limited variations by jurisdiction to constilule a uniform securlty mqtrumem covering real
property. o

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Bomower shall pay when due the principal of, and inlerest on, the debt evidenced hy the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escmw Items
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pursﬁdﬁt t_c.:-''Se;:t"ldhj-a Payments due under the Nole and this Security Instrament shall be made in U.S. corrency.
Howevet, if any check or other instrument received by Lender as payment under the Note or this Security
Instrummient is returned, to, Lender unpaid, Lender may require that any or all subseguent payments due under
the Noic and this Secvrity Instrumeni be made in one or more of the following forms, as selected by Lender:
{a) cash; (b} money ordf:r, (c} certified check, bank check, treasorer’s check or cashier’s check, provided any
such check is.dravwn upon‘an insiitution whose deposits are insured by a federal agency, instrumentality, or
enlity; or (d) E]ectmmc Funds Transfer.

Payments are deemed received by Lender when received at the location designaled in the Note or at
such other location as may: be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ar partla] payment if the payment or partial payments are insufficient to bring
the Loan current. Lesider may accept any payment or partial payment insufficient 1o bring the Loan current,
without waiver of any rlghts hereunder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligaled.lo apply such payments at the time such payments are accepted. If
each Periodic Paymend is applicd as of ils scheduled due date, then Lender need not pay interest on wnapplied
funds. Lender may hold such: lm'éppli'ed' fonds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within 4 reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not applied gartier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to forectosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenanis and agreements sccured by this Security Instrument.

2. Application of Payments or Proceeds."Excepl as otherwise described in this Section 2, all
payments accepted and applicd by Lendér'shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal due wnder the Note: {c} amovnts dve under Section 3. Such payments shall be
applied to each Periodic Payment in the orderin‘which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounls due under tlus Sccunly Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for.a delmqucnt Periodic Payment which includes a
sufficient amount 1¢ pay any late charge due, the payment. may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lenider may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any cxcess exists after the payment is applied to.the fiill payment of one or more Periodic
Payments, such excess may be applied to any late charges due, Voluntary prcpaymenls shall be applied first to
any prepaymenl charges and then as described in the Note. ’

Any application of payments, insurance proceeds, or Ml‘:ce]lancous Procecds to principal due under the
Note shall not extend or postpone the dve dale, or change the amiount, of the’ Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on- lhc day “Periodic Payments are due
under the Note, until the Nolte is paid in full, a sum (ihe “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can aftain priority over 'Ihi's Securily' Instrumnent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on‘the Property,if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiums, if any, or any
sums payable by Borrower to Lender in liew of the payment of Merigage Insurance: premiiums in accordance
with the provisions of Section 10. These items are called “Escrow Ttems.™ Al orlgmallon or at any time during
the term of the Loan, Lender may require that Communily Association Dues, Fées, and Assaqqmenls if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item Burrowcr shall
prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower. shall pay Lender the
Funds for Escrow Items unless Lender waives Borrowes’s obligation to pay the Funds for any-or all Escrow
liems. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all. Escrow Tiems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dlrcctly, whcn
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and where payable, the amovnts due for any Escrow ltems for which payment of Funds has been waived by
Lender.and; if Lcnder requires, shall fornish to Lender receipls evidencing such payment within such time
period ‘as Lender may require, Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be decmed to be a covenant and agreement conlained in this Security Instrument, as the
phrase “covenant-and agreement” is used in Section 9. If Borrower is abligated 1o pay Escrow Items directly,
pursvant to a waivetr, and Bm’rower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Séction 9- and pay ‘such amount and Borrower shall then be obligated under Section 9 1o repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems al any time by a notice
given in accordance with Secllp_n_:__l_S and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then *requ_ife_d under this Section 3.

Lender may, al any time; colléct'and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undel_‘fRESPA, and (b) not to exceed the maximum amount a lender can require
vnder RESPA. Lender shall eslhnale;:ihe‘,amounl of Funds due on the basis of current data and reasonable
estimates of expenditures of fture Escrow. Items or otherwise in accordance with Applicable Law.

The Funds shall be held in‘an institution whose deposits are insured by a federal agency, insirmmentality,
or entity (inchuding Lender, 1fLender is an mstitution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply-the Funds io _pay the Escrow [tems no later than the time specified under
RESPA. Lender shall not charge Botrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow lfems, unless Lender pays Borrower interesi on the Funds and Applicable
Law permits Lender to make such a charge Unless* ‘an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall- 110t be required lo pay Borrower any interest or eamings
on the Funds. Borrower and Lender canagree’ in-writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in cscmw, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA: I there isa uhoﬂage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as reqmred by RESPA;, and Borrower shall pay to Lender the amount
necessary to make up the shorlage in accordance with RESPA bist in no more than 12 menthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Barrower shall pay to Lenderthe amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sims secured by this ‘lewrlty lnslrumenl Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assc:ssmems charges fines, and impositions
atiribulable to the Property which can atlain prierity over thig '%cuﬂty Tnstroment, leasehold payments or
ground renls on the Property, if any, and Community Association Dues, Fees and Assessments, if any. To the
cxtent that these items are Escrow Items, Borrower shall pay them in the mantier pmVIded in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in:a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the, dien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s-opinion-dperate to prevent the
enforcement of the lien while those proceedings are pending, but only untit-such pmceedmgs are concluded,
or (c) secures ffom the holder of the lien an agreement satisfactory to Lender Subnrclmatmg the lien to this
Security Instrument. If Lender determines that any part of the Property is subjectio a licn® wl:uch can attain
priority over this Security Instrument, Lender may give Borrower a notice ldenllfymg the ilen Within 10 days
of the date on which that notice is given, Barrower shall salisfy the licn or take one nr more of: lhe acuons set
forth above in this Section 4. S

Lender may require Borrower to pay a ane-time charge for a real estate tax verlﬁcaﬂnn and/or reporlmg
service used by Lender in connection with this Loan. : :
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T, __..-Prqpéi'ty-.lnsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including; but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be miaintained in the amounts (inclading deductible levels) and for the periods that Lender
requires. What Lender réquires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrierproviding the insurance shall be chosen by Bomower subject o Lender’s right (o
disapprove Bdrréwar"’s_'é_-hoii:_r:--,-'which right shall not be exercised vnreasenably. Lender may require Borrower
to pay, in connection Will_; this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services, m"('h}"a one-time charge for flood zone determimation and certification services and
subsequent charges £ach time remappings or similar changes occur which reasonably might affect such
determination or certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managcmcnt Agency in connection with the review of any {lood zone determination
resvlling from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and- Borrower s expense. Lender is under no obligation te purchase any particular
type or amount of coverage. Thcrciare such coverage shall cover Lender, but might or might not protect
Botrower, Borrower’s eguity in the Propcrty, or the contents of the Properly, against any risk, hazard or liability
and might provide greater or lesser'coverage ‘than was previously in effect. Borrower acknowledges that the
cost of the insnrance coverage so oblained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounis diQhﬁrqed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear inferest at the Note rale from the date
of disbursement and shall be payable, wﬂh such interest, upon notice from Lender to Borrower requesting
payment,

All insurance policies required by Lcnder and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a sla__ndard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right toheld the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender.all receipts of paid preminms and renewal notices.
If Borrower obtains any form of insurance coverage, not: olherwmc required by Lender, for damage to, or
destruction of, the Property, such pelicy shall inchade a slandard muﬂgagc clavse and shall name Lender as
morigagee and/or as an additional loss payee. 3 s

In the event of loss, Borrower shall give prompt notlcc ta thc insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Berrower. Unless Lender-and Borrower otherwise agree in writing,
any insurance proceeds, whether or net the wnderlying i msurance was required by Lender, shall be applied to
restoration or repair of the Froperty, if the restoration or repair is cconomlcally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hald such insurance
proceeds until Lender has had an opportunity to inspect such Property to-¢ngure the:work has been completed
to Lender’s satisfaction, provided that such mspection shall be undertaken, prﬁiﬁptly Lender may disburse
proceeds for the repairs and resioration in a single payment or in a seriés of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law fequires mtereQI to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or eamnings. on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall.not'be paid-oul of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economicaliy feasible
or Lender’s sccurity would be lessened, (he insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid m Bnrrower, buuh insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrewer abandons the Property, Lender may file, negotiate and settle any avallable msurancc claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lendér that the i tnsutance
carrier has offered io settle a claim, then Lender may negotiate and setile the claim.: The 30 day pcrlod
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will begin when the:notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwisé, Bortawer, hereby assigns to Lender (a) Borrower’s rights to any insurance procceds in an amonnt
not to éxceed the amownts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than therightdo any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procecds either:to repair or restore the Property or lo pay amounis unpaid under the Note ot this
Security Instriment, Whether or.not then due.

6. Occupancy. B_orrqwer shall occupy, establish, and wse the Property as Bomower's prineipal
residence within 60 day's' afer the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower 3 prmclpal residence for at least onc year after the date of cccupancy, unless Lender
otherwise agrees in wnlmg, ‘which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair. (he Property, ‘allow the Property to deteriorale or commil waste on the Property.
Whether or not Borrower is residing-in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreabmg in.value due to its condition. Unless it is determined pursuant to
Section 5 that repair or resloration is not economlcally feazible, Borrower shall prompily repair the Property if
damaged to avoid further deterioration or damage: If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Bomower shall be responsible for repairing or restoring the
Propernty only if Lender has released proéegd_s‘i‘ur such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in q,-'é.f_:rif:s of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sulfi¢ient fo fcpatr or restore the Property, Bomrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agenl may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the inlerior of the lmpmvemcnls on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying sich reasonable canse,

8. Borrower’s Loan Application. Borrower shall béin. default if, during the Loan application
process, Borrewer or any persons or entilies acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed 1o
provide Lender with malerial information) in connection with, the Loan. Material representations include, but
are not limited to, representations concemning Borrower’s nccupancy ul thc Propcrty as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and ngllts Under this Secority Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest-in ihe Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate,for-¢ondemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumcnt orio énforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate (o protect Lender’s interest in the Properly and rights vnder this Securlty Instrument, including
profecling and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which.has priority over this
Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’ fee's fo profect ils inlerest
in the Property and/or rights under this Security Instrument, including its secured position in-a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Propeity to, wake repairs change
locks, replace or board wp doors and windows, drain water from pipes, eliminaté hmldmg ‘or bther code
violations or dangerous conditions, and have utilities tumed on or off. AMhowgh Lender may lake action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do 50 Tuis agrccd that
Lender incurs no liability for not taking any or al} actions anthorized under this Section 9.° o
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" Any amounts dishursed by Lender under this Scction 9 shall become additional debt of Borrower secured
by this Security: ]mtrument These amounts shall bear interzst at the Note rate from the date of dishursement
and shall'be payable, with such interest, upon notice from Lender to Borrower requesting paymeni.

If this Security:-Instrument is on a leasehold, Borvower shall comply with all the provisions of the lease.
If Borrower acquires: feefitle to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger.in. wrltmg

10. Mortgage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premmms required to maintain the Mortgage Insurance in effect. Tf, for any reason,
the Mortgage Insurance coverage reqmred by Lender ceases to be available from the mortgage inswrer that
previously provided: such insurance-and Borrower was required to make separately designated payments
toward the premiums:for _Mo_rtgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially equivalent (o the
cost to Borrower of the Morigage Insurance previously in effect, from an aliernate morigage insurer selected
by Lender. If substantially- equivalent Morlgage Insurance coverage is nol available, Borrower shall conlinue
to pay to Lender the amount ot the separately designated payments that were due when the insurance coverage
ceased to be in effeci. Lender will accept, use and retain these payments as a non-refundable loss reserve
in licu of Mortgage Insurance. Such loss: reserve shall be non-refundable, notwithstanding the fact that the
Loan is nhimately paid in foll, and Lender’ shalFnot be required to pay Borrewer any inlerest or carnings on
such loss reserve. Lender can no loniger. rcqmre “loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) pmwded by an insurer selected by Lender again becomes
available, is obtained, and Lender requirgs separaicly designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage . Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiwms for Mortgage Insurance, Borrower
shall pay the premjums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Morlga_ge___lnsurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination of unlil lermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to:pay interest at the raie provided in the Note.

Mortgage Insurance reimburses Lender (or any entity-that purchases (he Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borfower is fiot a party to the Mortgage Insurance,

Morigage insurers evalvate their total risk on allsuch insurance in force from lime to time, and may
enter into agreements with other partics that share or modify lhe if risk, or reduce losses. These agreements are
on lerms and conditions that are satisfactory to the morigage mgurer‘and the other party (or parties) lo these
agreements. These agreements may require the mortgage insures to make payments using any source of fonds
that the mortgage inswrer may have available (which may mc]ude funds obtamed from Mortgage Insorance
premiums).

As a result of these agreements, Lender, any purchaser thhe Nete another MSUrer, any reinsurer, any
other entity, or any affiliale of any of the foregoing, may receive (dlrecl]y or indirgetly) amonnts that derive
from {or might be characterized as) a portion of Borrower’s payments for: Mortgage Insurance, in exchange
for sharing or moedifying the mortgage insurer's risk, or reducing losses. if such a'igreement provides thal an
affiliate of Lender takes a share of the insurer’s risk in exchange for a.share of lhc premlums paid lo the
insurer, the arrangement is often termed “captive reinsurance.” Further: ;

(a) Any such agreements will not affect the amounts that Borrnwer has agreed to pay for
Mourigage Insurance, or any other terms of the Loan. Such agreements will: not lnc__l:ease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower:to an)‘f refund.

(b} Any such agreements will not affect the rights Borrower has—if" any—WIth rcspcct to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la --These rights
may include the right to receive certain disclosures, to request and obtain cancella‘t}mn Aof the Mortgage
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Insﬁi’éhce,'tu Have the Morigage Insurance terminated automatically, and/or to reccive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11 Assignmentof Miscellaneons Proceeds; Forfeiture. AN Miscellancous Proceeds are hereby
assigned to and shall'be pajd to Lender.

If the Properly is darnagcd such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the resioration.or repair is economically feasible and Lender’s security is not lessened. During
such repair and” reslorallon penod Lender shall have the right to hold such Miscellancons Proceeds until
Lender has had an oppartumty to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such jnspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a qmgle dlsbursemcnl or in a series of progress payments as the work is completed. Unless an
agreement is made in“writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or tepair is ndt cconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the SUMS sécured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower: Such Mlscellanenuq Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total lakmg, destrucnon 6r loss in vahe of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccurecl by thls Sccumy Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, deqm)cuan or loss in value of the Property in which the fair market value
of the Property immediately before the pamal taking; destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Sécurity Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrment shall be reduced by the amouni of t]ie:_Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property 1mmed|atcly hefore the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower, :

In the event of a partial laking, destruction, or lossin value of Ihe Praperty in which the fair market value
of the Property immediately before the partial takmg, destruction; or loss in valve is less than the amount of
the sums sccured immediately before the parial taking, ‘destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Progeeds- shal] be appllcd to the sums secured by this
Security Instrument whether or not the sums are (hen due.

If the Property is abandoned by Borrower, or if, afier nouce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a-claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given; Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party™ means the third-party that owes Bormower
Miscellaneous Proceeds or the parly against whom Borrower has a rlght ot acllon m regard te Miscellaneous
Proceeds.

Borrower shall be in default if any aclion or proceeding, whelher Cl‘v‘ll .01 cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interesi
in the Property or rights vnder this Security Instrument. Borrower can cure snch a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s judgment, prechides forfeiture of the Property or other malenal impairment of
Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Pruperty are hetcby assigned
and shall be paid to Lender.

Al Miscellancous Proceeds that are not applied to restoration or repair of the Pruperty Shd" bc appllcd in
the order provided for in Section 2.
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132, __..Borr&i\{er Not Released; Forhearance By Lender Not a Waiver. Exicnsion of the time for
payment or-madification of amortization of the sums secured by this Security Instrument granted by Lender
io Borrewer or any Successor in Interest of Borrower shall not operate 1o release the lability of Borrower or
any Successors in Intergst of Borrower. Lender shall not be required (0 commence proceedings against any
Successor in Inlerést of Borrower or (o refose lo extend time for payment or otherwise modify amortization of
(he sums secured by this Secnnly Instrument by reason of any demand made by the original Borrower or any
Successors in Tnierest: ot Borrowcr Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of paymenls from third persons, cnfities or Successors in Interest of
Borrower at in amounts less lhan the amount then due, shall not be a waiver of or preclude the exercise of any
righi or remedy. .

13, Joint and’ Several Llabllity, Co-signery; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’ s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security: Tnstrument but does not execute the Note (a co-signer”): (a) is co-signing this
Security Instrument only to ‘morigage; grant and convey the co-signer’s interest in the Property under the
terms of this Secwrity Insiniment; (b} is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that. Leudcr and any other Borrower can agree to extend, modify, forbear or
make any accommodations with, rcgard to thc 1erms of this Securily Instrument or the Note without the
Co-signer’s consent. :

Subjzct to the provisions of Scctlon 18 any Sucu:ssnr in Interest of Borrower who assumes Borrower’s
obligations mnder this Security Instrument in writing;and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Inslrumcnl Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument unléss Lender agrees 1o such release in writin g. The covenants and
agreements of this Secority Instroment shall bmd {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges, Lender may charge ‘Borrower fee for services performed in connection with
Bomrower’s default, for the purpose of proteciing Lender's: ‘inferest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys fées, praperty inspection and valvation fees. In
regard io any other fees, the absence of express authority im-ihis Security Instrument fo charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
arc cxpressly prohibited by this Security Instrument or by ‘Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, “and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected i ‘connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amownt necessary to rednce the charge
to the permiited limit; and (b) any swms already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refond reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a.prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising ont of such overcharge.

15. Notices. All notices given by Bomower or Lender in conneition. with this Security Instrument
must be in writing. Any nolice to Borrower in connection with this Sec’urily']nstrﬁmcﬁt ghall be deemed
to have been given lo Borrower when mailed by first class mail or whea actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constituie notice“io ‘all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be. thie Propcrty Addrcss unless
Borrower has designated a substitute notice address by nolice to Lender. Borrower shall promptly notify
Lender of Borrewer's change of address. If Lender specifies a procedure for reporiiiig Borrower’s change of
address, then Borrower shall only report a change of address through that specified pro;:,edure "There may be
only one designated notice address under this Security Instrument at any one time. Any'netice tq__Lcndcr shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated anolhr:r address by notice to Borrower, Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender intil actually received by Lender. If any notice required by
this Security Instrumnent is. also required wnder Applicable Law, the Applicable Law requirement will satisfy
the corresponding reqirémient under this Security Instrument.

16. Guoverning Law; Severability; Rules of Construction. This Security Instroment shall be governed
by federal law and the law of the:jurisdiction in which the Property is located. Al rights and obligations contained
in this Security Inslrum'én; dre subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or imp}icitly"'a}lqw the parties to agree by conlract or it might be silent, but such silence shall
nol be construed as aprohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the:Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inclade corresponding
nevter words or words of ihe"femin'me géndcr (b) words in the singular shall mean and inchade the plural and
vice versa; and (c) the word “may” gives-tole discretion without any obligation to take any action.

17. Berrewer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pruperty oF-% Beneﬁmal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lega] or beneficial interest in the Property, including, but not limited to,
those beneficial interexts transierred-in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the lrarﬁ‘lfcr af title; b"y Borrower at a fulure dale to a purchaser.

If all or any pari of the Property or any Imerest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in’ Bonower is sold or transferred) withoutl Lender’s prier writien
consent, Lender may require immediate paymeént in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender:shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the-date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security | Instrument. If Borrower fails fo pay these sums
prior to the expiration of this period, Lender may mw)ke any remed]es permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratwn It Bnrmwer mects certain conditions, Borrower
shall have the right to have enforcement of this Security Instrumen discoritinued at any lime prior to the earliest
of: (a) five days before sale of (he Property pursnant to any power: of salé contained in this Security Instrument;
{b) such other period as Applicable Law mighi specify for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (2) pays Lender
all sums which then would be due under this Security Instrument and the Noteas if no acceleration had occumed;
(b) cures any default of any other covenants or agreements; (c) pays all: expcnses incurred in enforcing this
Security Instrument, inchiding, but not limited to, reasonable attorneys” fees, propeny inspection and yalation
fees, and other fees incurred for the purpose of protecting Lender’s interest m the Property and rights under this
Sccurity Instrument; and (d) takes such action as Lender may reasonably fequire to assore that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue vnchanged. Lender may require that. Barrower pay such reinstatement
sums 4nd expenses in onc or more of the following forms, as sclected by Lender (a)’cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any:such check ‘is drawn upon
an mstitution whose deposits are insured by a federal agency, instramentality or entity; or (d).Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Tnstrument and abligations setured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shallniot ap]:l]y in-the case of
acceleration under Section 18,
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20 __..Salg"of'Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nale (Iﬂ'gfc_lhé-r':i;vith't_ljis Security Instrument() can be sold one or more times without prior notice to Borrower.
A sale':mi"ght result in a'change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note aiid this Security Insiroment and performs other mortgage loan servicing obligations under
the Note, this Secirity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer wnrelated to a. sale of the Note. Tf there is a change of the Loan Servicer, Borrower will be given
wrilten notice 'of the change which will state the name and address of the new Loan Servicer, the address to
which payments shovld be‘made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the mo“ﬂgage loan servicing obligations lo Borrower will remain with the Loan Servicer
or be transferred to 4 successor Loan Servicer and are not assumed by the Nole purchaser unless otherwise
pravided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individval litigant or the memiber.of a class} that arises from the other party’s actions pursvant o this Sccurity
Instrument or that alleges (hat the other.-party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sueh Borrower or Lender has notified (he other party (with such notice given in
compliance with the requiremenis-of Section ]5) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such fiotice to iake corrective action. If Applicable Law provides a lime
period which must elapse before cerfain action-can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleratlon and opportunity to cure given lo Borrower pursuant
le Section 22 and the notice of accelerallon gwcn to Borrower pursmant te Section 18 shall be deemed to
satisfy the notice and opportunity to take coreétive aclion provisions of this Section 20.

21. Hazardous Swubstances. As wsed.in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous subslanccs pollutants, or wastes by Envirenmental Law and the
following substances: gasoline, kerosene, othgr flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “E'nvi'i‘onmém“a] Cleanup” includes any response aclion,
remedial action, or removal action, as defined in Environmental Eaw; and (d} an “Environmental Condition™
means a condition that can cause, contribute to, or otherwmc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, usg, d1sposal slorage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or'in th¢ Property. Borrower shall not da,
nor allow anyone clse to do, anything affecting the Property {a) that is in yiolation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) whlch due tg' the presence, use, or release of a
Hazardons Substance, creates a condition that adversely affects thc valué of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small _quantities of Hazardous
Substances that are generally recognized to be approgpriate to normal res;dcnhal ses and 10 maintenance of
the Propertly (including, but not limited {0, hazardous substances in cnnsumer producls)

Botrower shall promptly give Lender wrilten notice of (a) any mvesugauon &laim, demand, lawsuit
or other aclion by any governmental or regulatory agency or private pany. mvolvmg thc Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmenia)
Condition, including but not limited (o, any spilling, leaking, discharge, releasc or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or relegse’of a Haz'éu‘dﬁua Substance
which adversely affects the value of the Property. If Borrower learns, or is nollﬁed by any govemmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous ‘Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions-in dccordance
with Environmenial Law. Nothing herein shall create any obligation on Lender for an Envirenimental Clcanup.
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'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

227 _Ai;célerd‘tion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration vnder:Section 18 wnless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (h) tlle action reguired (o cure the default; (c) a date, not less than 30 days from the
date the noticé is grven o Borrower, by which the default mwst be cured; and (d) that failure to cure
the default on-or hefore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public anctivn at a date not less than 120 days
in the Tutore. The notice shal]_l’nrther inform Berrower of the right to reinstate after acceleration, the
right te bring a couri"a_etion' to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the defaudt is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full ef all sumis secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trusiee of the cccurrence
of an event of default and of Lendeér’s electmn ‘to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice o sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After: the time requlred by Applicable Law and after publication of
the nntice of sale, Trustee, without demand on. Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and’ under the terms designated in the notice of salc in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitied by Applicable Law by i)uli_l_ie announcement at the (ime and place fixed in the notice
of sale. Lender or its designee may purchase-__tne Preperty at.any sale.

Trustee shall deliver to the purchaser Trustee’s deed c‘on'"veying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall-apply the proceeds of the sale in the following
order: (a) te all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; .an'd_..-("c) any excess tn the person or persons
legally entitled to it or to the clerk of the superior cowrt of the couity in which the sale took place.

23. Reconveyance. Upon payment of all sums secored: by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrurnenl and all notes evidencing
debt secured by this Security Instrument to Trustee. Trusice shall reconvey the Property without warranty
to the person or persons legally entitled to il. Such person or perqons bhdll pay any recerdation costs and the
Trustee’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law Lender aay frnm lime to time appoint
a successor (rustee to any Trustee appointed hereunder who has ceased 10 acl. Without conveyance of the
Property, the successor trusice shall succeed to all the title, power and du!u:s conierred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is nol used principally for agrlcultura! purpoacs

26.  Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorncys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. Fhe term, “alt.mcys fees,”
whenever used in this Security Instrument, shall include withoult limitation altomeys fee& mcurred by Lender
in any bankruptcy proceeding or on appeal. 8

WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o Form 1048 1f01

WASHINGTON-MERS Lot Greafbocs®
ITEM 2709114 (111208) T (Page 140f 16},

Higma1030011738 30011738 -

AR

Skagit County AudlItor

1/10/2011 Page 14 of 17 1:12PM



" 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BFL()W, Borrower accepls and agrees to the terms covenanls contained in pages
1 through 16 of this Sccurity Instrument and in any Rider exquied‘ﬁ?Bn er and recopded with it

/

e Seal) (Seal)

Sandra J. Higms n P ~Borrower -Bormrower

" (Seal) (Seal)

- -Bormwer -Bomower

“(Seal) _ (Seal)

-Bomgwer A _Bomower
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Statc 01 ’.«C)ﬁ ; )
) S8.

(ounty of "%KP\ 6 )

On this day_-pr:rs_onall_y.gppeared before me Sandra J. Higman, Perry C. Higman

to me known to be the h)div.idual(s‘) desc:;lf!cd in and who cxecuted the within and forcgoing instroment, and
acknowledged that he (she 0@ *;lgncd the same as his (her or eu' tec and voluntary act and deed, for the
uses and purposes therein mentioricd.

Given under my hand and offi ma] seal ﬂus b‘m day of x . R0V 0
C By Mo ) a'rw\

N
NASATERR . .
et e ON Lt e . . Lo
3‘}&.({1;%\\%%\ ol = Notary Public in and for the State of Washington residing at:
S woraRy BT oA CorTE S
= (p pUBLC o ET
RN AN My cofimission expires: | (- -\
//.,:72‘ CgeR 98 q\éci y P lo-%-13
s T . Ty
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EXHIBIT "A"

Legal Description
The land referred to in thls rcportfpohcy is situated in the State of Washington, County of Skagit, and is

described as follows

Lot 2 of Anacortes Short Plaf No. 98-004 as approved May 18, 1999, and recorded May 24, 1999 in
Volume 14 of Short Plats,'pages 30.and 31, under Auditor's File No. 9905240012, records of Skagit
County, Washington. (Also known as Lot 2 of Rock Ridge Phase m.

Being a portion of Block 16, "TUTTLE & BUCKLEY'S PLAT OF ANACORTES, SKAGIT CO.,
WASH.", as per plat recorded in Volume 2 of Plats, page 23, records of Skagit County, Washington,

T
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