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. --Wor&s us.ed_in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13,:18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
10 Section 16, .

(A) "Seéurity Instrument” means this document, which is dated DECEMBER 28, 2010
together ‘with all Riders to this document.
(B) "Borrowér'is . RYAN E NELSON, AN UNMARRIED INDIVIDUAL

Borrower is the Lrus_tpr'ﬁﬁdet this Security Instrument.
(C) "Lender"is ° PEOPLES. BANK

Lender isa WASHINGTON CQRPORATION organized
and existing under the laws of",  WASHINGTON .
Lender's addressis P,0Q. BOX 23 3 LYNDEN, WASHINGTON 98264

Lender is the beneficiary under chls' Secunty Instrument.

(D) "Trustee” s LAND TITLE OF SKAGIT COUNTY

PO BOX 445, BURLINGTON, WASHINGTON 98233 .
(E) 'Note" means the promissory note signed by Borrower and dated DECEMBER 28, 2010 .
The Note states that Borrower owes Lender. ONE HUNDRED SIXTY-NINE THOUSAND
AND 00/100 ~Dollars (U.S. § 169,000.00 )
plus interest.  Borrower has promised to pay thls debt in regular Periodic Payments and to pay the debt in
full not later than JANUARY 1, 2031 :

) "Propcrty" means the property that 18 descnbed below under the headmg "Transfer of Rights in the
Property."

(G) "Loan' means the debt evidenced by the Note, plus mterest any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders™ means all Riders to this Security Instrument that are executed by Barrower. The following
Riders are o be executed by Borrower [check box as apphcable] :

[0 Adjustable Rate Rider [ Planned Unit Developlnent Rider -

[ Balleen Rider [ Biweekly Payment Rider '
[0 1-4 Family Rider [ Second Home Rider
[0 Condominium Rider & Other(s} [specify]

MANUFACTURED HOME. RIDER
AFFIXATION AFFIDAVIT S
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_{I‘) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
) _ordmances and administrative rules and orders (that have the effect of law) as well as all applicable final,
' non-appealable judicial opinions.

. (J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other

“gharges that .are. imposed on Borrower or the Property by a condominium association, homeowners
association or-similar organization.

(K) "Electmmc Funds Transfer"” means any transfer of funds, other than a transaction originated by check,
draft, ‘or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, or magnetic-tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inchides, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" méans those itemns that are described in Section 3.

(M) "Miscellaneous Proceeds“ imeans any compensation, settlement, award of damages, or proceeds paid
by any third party (other- []'ldl’l instirance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condenmatxon, or {iv} misrepresentations of, or omissions as to, the
vatue and/or condition of the. Property

(N} "Mortgage Insurance" means msurance protectmg Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) ary amounts under Section 3 of this Security Instrument.

() "RESPA' means the Real Estate Setflement Procedures Act {12 U.S.C. §260! ct seq.) and its
implementing regulation, Regulation X (24 C.F:R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all- réquirementb and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not quahfy asa "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the- Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in wust, with power of sale, the following described property located 1nithe :

COUNTY of " SKAGIT
| Type of Recerding Jurisdiction] [Namr: "of Rf_:wrd_l_nf, Jurisdiction]
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- A FERETO. ATTRACHED IN SHEDULE "A-1" AND BY THIS REFERENCE MIE A DRI HERECF
© AP.N.: 360335-2-001-0100 (P114993)

which currently has the afldress of 16327 COLONY ROAD
R [Street]
BOW © 7 Washington 98232 ("Property Address"):
City] : ) [Zip Code]

TOGETHER WITH all the |mprovements now or hereafier erccted on the property, and all easements,
appurtenances, and fixtures now-or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument All of the foregoing is referred to in this Security Instrument as the
"Property.” . A

BORROWER COVENANTS that Bdrrqwa’r is lawﬁllly seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to:constitute a-uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment ‘Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the débt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay. funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer' s check or cas}ucr s check,
provided any such check is drawn upon an institution whose deposits are msured by a federal agency,
instrumentality, or entity; or {(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location demgnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions ih Section 15.
Lender may return any payment or partial payment if the payment or partial payments.are insufficienit to
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.brmg the Loun current. Lender may accept any payment or partial payment insufficient to bring the Loan
- gdrrent,: wrthout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
' piyments ‘in: the future, but Lender is not obligated to apply such payments at the time such payments are
. accepted.” If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
“oriunapplied fiinds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
currerit. 1f Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them.to Barrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under-the Noté immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the [utufe against Lender shall relieve Borrower from making payments due under the Note and
this Security Instramient or performing the covenants and agreements secured by this Security Instrument.

2. Applicatign ‘of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b).principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied Lo cach Periodic Payment ist the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.".

If Lender receives d payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late ‘charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Périodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Perigdic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the- payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied t any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges ‘and theni as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Nole shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to' Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due

. {a) taxes and assessments and other items which can attain priority over this Security Instrument as a
hen or encumbrance on the Property; (b) leasehold payments or-ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender urider Section §; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of th_e payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. : These itemis are called "Escrow Items." At
origination or at ary time during the term of the Loan, Lender may. reéquire that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and-such’ duss, fees and assessments shall
be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Ttems at any time. Any such waiver may only be in Wwriting. Tn the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require.. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is ised in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursvant to a waiver, and Borrower fajls 1o pay l;he
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“" amount due for an Escrow Item, Lender may exercise its rights under Section ¢ and pay such amount and
" Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 13 and,
;. upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required

“ynder- th_l_s Section 3.

“Fender midy, ‘at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funids 4t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under-RESPA ™ Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable estimatés of expenditures of future Escrow ltems or otherwise in accordancewith Applicable Law.

The Funds-shall be:held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan-Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA.* Lendér shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow aceount; or venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interestio be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds:” Barrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall gwe to Bormwer without charge, an annual accounting of the Funds
as required by RESPA. ’

If there is a surplus of Funds held i gscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordam;e with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall-notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shirtage in accordance with RESPA, but in no more than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but'in no more thari 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Tnstrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes assessments, charges, fines, and impositions
altributuble w the Property which can attain priority over this Security Tnstrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in:the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority. over this Security Instrument vnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but.only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject’to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice 1dent1fymg the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the hen or take ohe or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcauon and/ or. reportmg
service used by Lender in connection with this Loan. . o
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
" the Property insured against loss by fire, hazards included within the term "extended coverage," and any
“other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
. This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
“Lender req’uirrs{;= What Lender requires pursuant to the preceding sentences can change during the term of
the T:6an,.~ The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dlSdppl’OVG Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in cohnection with this Loan, either; (a) a one-time charge for flood zone determination,

certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequient charges each time remappings or similar changes occur which reasonably might
affect such determination orertification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal- Einergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to muintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.  Lender is under no obligation to purchase any
particular type or amount, of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower! sequity in. the Property, or the contents of the Property, aga.mst any risk, hazard
or liability and might provide” greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disburbemcr;l-and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. - "

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall 1nclude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to 'Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insiirance coverage, not otherwise required by Eender, for
dumage to, or destruction of, the Property, such pohcy shall-include a standard mortgage clavse and shall
name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying msurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection: shall be. undertaken promptly.
Lender may disburse proceeds for the repairs and restoration ina single payment or ifi a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable. Law requires
imterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eurnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not econemically feasible or Lender's security would be lessened, the i insurince proceeds shal] be
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.dppllt}d to the sums secured by this Security Insrument, whether or not then due, with the excess, if any,
" piid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
. and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
“carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin 'when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower' s rights to any insurance proceeds in an amount
fot to éxceed the amoutits unpaid under the Note or this Sacurily Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering-the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. . Borrowei shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days‘after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing,, which’ conisent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destray, damage or impuir the Property; allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deleriorating or décreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged w avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage 1o, or.the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single-payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for _tlic_jﬁcompletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impréverients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be'in default if, during the Loan application
process, Borrower or any persons of entities acting at the “direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or [ailed to provide Lender with material information) in connection with the Loar, Material representations
include, but are not limited to, representations concerning Bﬂrrower § Occupancy of the Property as
Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under tlus Secunty Instrument.
[f {a2) Borrower fuils w perform the covenants and agreements contained in this Security Insu‘ument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or-forfeiture, for
enforcement of a lien which may auain priority over this Security Instrument or to eriforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and_. pay fpr whatever is
reasonable or uppropriate to protect Lender's interest in the Property and rights under this- Security
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“" Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repairing
" the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
“which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’
;. feesto p_;dtt_:i:l its interest in the Property and/or rights under this Security Insoument, inctuding its secured

“position in a bankruptcy procesding. Securing the Property includes, but is not limited to, cntering the
Propeity to 'make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation” to'do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amiunts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and ghall, be payab]e w;th such interest, upon notice from Lender to Borrower requesting
payment,

If this Security lnstrument isona leasehold Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall.not, without the express written consent of Lender, alter or amend the ground
Yease. If Borrower acquires feetitle to the Properry, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing:

10. Mortgage Insurance. Tf Lendet. reqmred Mortgage Tnsurance as a condition of making the Loan,
Barrower shall pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases ta be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
sclecled by Lender. 1f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated: payments that were due when the insurance
coverage ceased o be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be tion-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require: ldss reserve payments il Mortgage Insurance
coverage (in the amount and for the period that Lender requirés) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately. designated payments toward the
premiums for Morigage Insurance. If Lender required Mortgage Insurance as a'condition of making the
Loan and Borrower was required to make separately designated payments toward thie premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance it effect, or Lo provide
a non-refundable loss reserve, until Lender' s requirement for Mortgage Itisurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
reguired by Applicable Law. Nothing in this Section 10 affects Borrower's obllgatlon to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchabes the Note) for certain losses it may
incur il Borrower does not repay the Loan as agreed. Borrower is not a party to the' Mortgage ]nsura.nce
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' Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
" eriter-into agreements with other parties that share or modify their risk, or reduce tosses. These agreements
“are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
. these agreements. These agreements may require the mortgage insurer to make payments using any source
“of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Inburam.e prc:nmunb)

ASa result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other éntity, or,any afffliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be ¢haracterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides thai
an affiliate of*Lender-1akes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such- agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or‘any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the'Honicowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were’ ‘wicarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds' Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender;

1{ the Property is damaged, such Mlscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to etisure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken proiptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellancous Proceeds shall be applied to the sums securéd by this Secyrity Instrument, whether or not
then due, with the excess, il any, paid to Borrower. Such MI{,CLHB.HEULIS Proc.eedb shall be applied in the
order provided for in Section 2.

In the gvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shull be applied to the sums secured by this Security Instrument, Whether or uot then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in. thch the fair market
valug of the Property immediately before the partial taking, destruction, or loss in, value is eqiial to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wr1tmg, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction; (a) the total amount of the sums secured immediately before the partial taking,
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*" déstruction, or loss in value divided by (b) the fair market value of the Property immediately before the
" partial td.kmg, destruction, or loss in value. Any balance shall be paid to Borrower.

’ In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
. value of the Property immediately before the partial taking, destruction, or loss in value is less than the
“amount of the‘sums secured immediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this. Security Instrument whether or not the sums are then due.

If the Property is'abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined.ifi thé next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender withitx 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanéous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument;” whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeda or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds .

Borrower shall be/in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could-result in’forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under-this Security Instrument. Borrower can cure such a defautt and, if
acceleration has occurred, reinstate-as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, iri Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in.the Property or rights under this Security Instrument. The proceeds of
any uward or ¢claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender:

" All Miscellaneous Proceeds that aré not applied to restoration or repair of the Property shall be applied
in the arder provided for in Section 2. = -

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for
payment or modification of amortization of the sums secured by this Security Tnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate w release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instruinent by reason of any demand made by the original
Borrower or any Sugcessors in Interest of Borrower. Any forbiearance by, Lender in exercising any right or
remedy including, without limitation, Lender's acceptance: of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the' a,mxmm thc;n due, shall not be u waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and A551gns Bound Borrower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Insorument but does not execute the Note {(a “co-signer™ ). .(a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's ifiterest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the siims secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note' without -tﬁe co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who aSsumes Borrowcr s
obligations under this Security Instrumett in writing, and is approved by Lender, shall ohtam all of
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*" Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
" Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
S wiiting. The covenants und agreements of this Security Instrument shall bind (except as provided in Section
. 20) and benefit the successors and assigns of Lender.

L 14_; Loan Charges. Lender may charge Borrower fees for services performed in connection with
Buirrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, -including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard Lo any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall-fiot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to-a law which sets maxinuun loan charges, and that law is finally interpreted so
that the interest or other-foan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (z't)_any":suqh loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (by.any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct'payient to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment withotit any prepayment charge {whether or not a prepayment charge is
provided for under the Note),. " Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any rlght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by’ Borrower or Lender in connection with this Security Instrument must
be in writing.  Any notice to Borrower'in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other meuns. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice ‘address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chunge of address, 1f Lender specifies a-procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice sddress under this Secyrity Instrument at any one time. Any notice to Lender
shall by given by delivering it or by mailing it by first ¢lass.mail to Lender's address stated herein unless
Lencler has designated another address by notice to Bortower: Any notice in conncetion with this Security
Instrument shall nol be deemed to have been given to Lender until actually received by Lender. If any notice
reguired by this Security Instrument is also required under Appllcable Law, the Applicable Law requirement
wil} satisfy the corresponding requirement under this SecurityInstrument:

16. Governing Law; Severability; Rules of Construction.- This ‘Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition againét agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note wh;ch can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall-m;a_n and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
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" iniclude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
© afiy.actior:

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, “Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
‘"Tnterest ifi the Property” means any legal or beneficial interest in the Property, including, but not limited
to, thiose beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeiient; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or any part ‘of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not 4 natural persen- and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent,. Lender ‘may require immediate payment in full of all sums secured by this Security
Instrument. “However; this” optmn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. -

If Lender exercises thJe. option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this‘period, Lender may invoke any remedics permitted by this Security
Tnstrument without further netice or deniand on Borrower.

19. Borrower's Right to Rcinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right 1o have enforcemem of this Securily Instrument discontinued at any time prior
to the earliest of: (a) five days before sale 0fthe Property pursuant to any power of sale contained in this
Sccurily Instrument; (b) such other perlodas Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Thosc conditions are that
Borrower: (a) pays Lender all sums which ther ‘would be dug under this Security Instrument and the Note
as If no acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable altorneys'
fees, pruperty inspection and valuation fees, and other fees-incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument;-and (d) takes such action as Lender may
reasonubly require to assure that Lender' s interest in'the Property and rights under this Sccurity Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatementsums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasuret*s check
or cashier's check, provided any such check is drawn upon 4n institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. Howcever, this right W reinstate shall not apply in tl]e case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance The Nutc or a partial interest in
the Note (together with this Sceurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument und performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There. al$o might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is 2 change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address lo which payments should be made and any other information RESPA requues in

WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  DocMagic €Fa0mins 800-649:1367 )

Form 3048 1/01 Page 13 of 17 www.docmagic.com | ¢ .

WA

Skagit County Auditor
1/4/2011 Page 13 of 28 11:37AM



~ connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by
" aLoan Seryicer other thun the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
; the Note_: purchaser unless otherwise provided by the Note purchaser.

“-.. Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
mdmdual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrumicnt or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumert, until such Borrower or Lender has notified the other party (with such notice given
in compliance with'the’ teqmrcmems of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice w take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuaqt to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satis(y the fotice and opportumty to take correclive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic.or hazardous ‘substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseng, other flammable or toxic petroteum products, toxic pesticides and
herbicides, volatile solvents, materials conlaining asbestos or formatdehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is focated that relate
to health, safety or environmental.protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
medns a condition thal can cause, Luntnbute W, or olherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the présence, use, dlspoqal storage, or release of any Hazardous
Substances, or threaten to release any Huzardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting, the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c¥which, due to the presence, use, or release ofa
Hazardous Substance, creates a condition that adversely affets the-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the ‘Property of small quantities of Flazardous
Substances that are generally recognized (o be appropriate to normal residential uses and Lo maintenance of
the Property (including, but not limited to, hazardous suibstances in consumer products).

Borrower shall promptly give Lender written notice of (é) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or: pnvate party:involving the Property and any
Hazardous Substance or Environmental Law of which Borrower his actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or-release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other. remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all nécessary remedial actions
in sceordance with Environmental Law. Nothing herein shall create any obhgatlon or Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covmaht and agr_cé as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (liu_t ot prior to
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*" atceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
" thie default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
“thie notice i; given to Borrower, by which the default must be cured; and (d) that failure to cure the
. default on or before the date specified in the netice may result in acceleration of the sums secured by

“this-Security. Instrument and sale of the Property at public auciion at a date not less than 120 days in
the fiiture.” Tlie notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of 4 default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law,
If the default is not eired on or before the date specified in the notice, Lender at its option, may require
immediate paymentin full-of all sums sccured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be catitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall fake such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law. may require.  After the time required by Applicable Law and after
publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order, Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its'designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and'(c} any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt sceured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or perbon.s shdll pay any recordation costs and
the Trustee's [ee lor proparing the reconveyance.

24. Substitute Trustee. Tn accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustce appointed hereunder who has ceased toact. Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and datles conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agnculmral purpoacs

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' feesand costs in any
action or proceeding Lo construe or enforce any term of this Security Instrument.. The term " attorneys' fees,"
whenever used in this Security lnstrument, shall include without limitation attorneys’ fees 1ncu.rred by Lender
in any bankruptcy proceeding or on appeal.
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o JORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MON EY, EXTEND
" .CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFO_RCEABLE UNDER WASHINGTON LAW,

W B’Y SIG’\IIN(J BELOW, Borrower accepts and agrees to the terms and covenants contained in this
bm unty [nbtrument and in any Rider executed by Borrower and recorded with it.

ot (Seal} (Seal)
NELSON .~ " -Borrower -Borrower
{Scaly (Seal)
—~<Borrgwer -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness; ©
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[Space Below This Line For Acknow ledgment]

Statc of Wae.hmgton )

County ut SKAGIT }

On this d;y.pérsbn_ally appeared before me — RYAN E NELSON

2

instrument, and acknowledged thay'he/khe/they signed the same her/their free and voluntary act and

to me known to be the individual o pdividuals described in and §0 execnted the within and foregoing
deed, for the uses and purposes th!m mentloned

Given under my hand and official scal t}uaaﬂ:}:ﬂ_ day of December , 2010

\\\\mnmum,,

&

§ e ‘%o ’?.

S SS\oTmYTy. 2 / L .
SR A\ Y = Notary Public in and for the state of Washin
z % -.-(; zg . Tesididg At

Z . % PURLY™ 5T

zoh, (UL SOs L NllouC Unner—
NP Mot

/ % :.. - - v . :=. . v "
’,(S'?ﬁﬁlmﬁf\’\“ W My;::cammlss%qn gxpires: MZ
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DEsCi{IP"TION---

PARCEL "A"

Lot 2, Skag1t County Short Plat No. 97-0023, approved May 21, 1999, and recorded May 21, 1999, in
Volume 14 of Short Plats; ‘pages 28 and 29, under Auditor's File No. 9905210058, records of Skaglt County,
Washington; being a" pomon of the Northeast ' of the Northwest ' of Section 35, Township 36 North,
Range 3 East, W. M :

Situate in the County of Skégi;, -S_t'a..té of Washington.

PARCEL "B": | |

An casement for ingress, egréss,'- and ufiﬂ_tieg_..over and across the Southerly portion of Lot | delineated on
Skagit County Short Plat No. 97-0023, approved May 21, 1999 and recorded May 21, 1999, in Volume 14 of
Short Plats, pages 28 and 29, under Auditor's Fite No, 9905210058 records of Skagit County, Washington;
being a portion of the Northeast 4 of the Northwest % of Section 35, Township 36 North, Range 3 East,
W.M. :

Situate in the County of Skagit, State of Wagrﬁngtbnf |

PARCEL "C™

An easement for ingress, egress and utilities over and acro's's the W-.éSt 60 feet of the following tract:

That portion of the Northeast % of the Northwest % of Sechon 35, Townshlp 36 North, Range 3 East, WM.,
lying North of the County road as it existed on February 18, 1942 '

EXCEPT that portion conveyed to Skagit County for County "rdad._.re\{isibn_ by deed dated September 29,
1951, and recorded April 25, 1952, under Auditor's File No. 474422, re¢ords of -Sl_(agit County, Washington,

ALSCO EXCEPT the North 15 acres thereof.

Situate in the County of Skagit, State of Washington.
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*/ /PEQPLES BANK

S0 PLQ. BOX 233, LYNDEN, WASHINGTON
o268

3Loan Number 5219721-401
' (T 0 be recorded wlth Security Instrument}

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
(AND FACTORY BUILT) HOME

The State of WASH}:NGTU_I}:T_____’ )
County of SKAGIT: )

Before me, the undersigriéd--éufhp_ritﬁloﬁruthis day personally appeared RYAN E NELSON

(Borrower(s)) and PEQOPLES BANK

known to me to be the person(s) whose ‘nanﬁ(s)'"is.f'are subscribed below, and who, being by me first duly
swarn, did each on his/or her oath statc as™{ollows:

DESCRIPTION OF MANUFACTURED."I-.I.OME_

USED 19359 WESTERN HOME CORP
New/Used Year Manutacmrer & Name .
SILVERWOQD SV54 1771144 2ABC

Modc] Name or Model No. Munufacturer's Serial o~ " Length x Width

QRE395707, ORE395708,0RE395709 i L
HUD Label Number(s): Certificate of Title Nur[ih_g:f:

MANUFACTURED HOME LOCATION

16327 COLONY ROAD SKAGIT.

Street County

BOW WASHINGTON 98232

City State " 7 ZipCode .

AFFIXA TION AFFIDAVIT REGARDING MANUFACTURED DocMagic €Forms 6006451962 .
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.Ir'i".dddition to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees
" as follows

: .

The: manufactured home described above located at the address above is permanently affixed to a

.. todndation and will assume the characteristic of site-built housing.

Thic wheelq axles, tow bar, or hitch were removed when said manufactured home was placed on the
permanient site.

3. Allfoundations, both perimeter and piers for said manufactured home have footings that are located
below the frost line-or in compliance with local building codes or requirements.

4. If piers are used for said manufactured home, they will be placed wherc said home manufacturer
recnmmends 5 .

5. If state law so requu’es, anchors for said manufactured home have been provided.

6. The manufactured hothe is. permanently connected to a septic or sewage system and other utilities such
as clectricity, water and. natural gas.

7. No other lien or ﬂndncm £ affects said manufactured home or real estate, other than those disclosed in
writing to Lender.’ * -

8.  The foundation system ot'the manufactured home has been designed by an engineer, if required by state
or local building codes, to mcetthe soil conditions of the site.

9. Borrower(s) acknowledges his or her__mt_em that said manufactured home will become immovable
property and part of the real firoperty securing the security instrument.

(0. The Manufactured home will be assessed and taxed as an improvement the real property. 1/We
understand that if Lender does not eqcrow fnr thiese taxes, that I/we will be responsible for payment of
such taxes. o

11, Ifthe land is being purchased, such purchase and said manufactured home represent a single real estate
transaction under applicable state law.-

12, Said manufactured home has been built under the Federal Manufacturc.d Home Construction and Safety
Standards that were established June 15, 1976, |

13. This Affidavit is executed by Barrower(s) pursuant to apphcable state law.

14.  All permits required by governmental autherities have beén obtained. Borrower(s) certifies that
Borrower(s) is in receipt of manufacturer's recommended maintenance program regarding the carpets
and manufacturcs warrantics covering the hedtlng/coolmg System, hUt water heater, range, etc.and
the formaldehyde health notice, -

) Y Y

Borro{e) RYAN E NELSON Datd Borrower - Date

Borrower Date - Borrower E S Date

Borrower Date Borrower L e o Date

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic EFarmms 800-549-1382 -
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'"...In".Wltncss Whercof, Borrower(s) and Lender has executed this Affidavit in my presence and in the presence

" of undersigned witnesses on this day of

Witness

Wilness

COUNTY OF SKAGIT _ e
instrument was acknowledged before me this AHA day of _blEl( 2000

Thc, fore mné
, RYAN E NELSON -
who is personally known to me or who. provided _d_ﬁﬂﬁ_ﬂéﬁ@—__— as identification.

\\\\nlllui!m,,
W KELKa,

..rnu._ 7z
[

Q
§ &.-;\Q\\ IRFJ \

Notary Publlc,

Pritit Name

= .
= .
% S\l F
I,Itf‘eq E.fﬁ:.-\; P‘% § o .
f”” ”“0{?‘““\ My Comrmssmn Expires: W

DocMagic E€Farnns 500-549-1362 .
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' LENDER'S STATEMENT OF INTENT

N Thc..-un'd'er'sig.ncd ("Lender") intends that the Home be an immovable fixture and a permanent improvement
tQ f_he Land,*

PEOPLES BANK
Lender

By: W(U/W?\/ ML(/M/(L

Authorized S1gnature

STATE OF WASHINGTON = )

. v . ) 85,
COUNTY OF WHATCOM-. ", STy
Onthe — dayof T sl intheyear_ before
me,\Qa undersigned, a Notary Public i in and for sald State, personally appeared
personally*known to me or proved to me on the basis of satisfactory evidence to be the indivig whose

subscribed to the within instrument and acknowledged to me that he/she/the¥ executed the
eir capacity(ies), and that by his/her/their signature(s) on the ins nt, the individual(s),
half of which the individual(s) acted, executed the instru .

name(s) is/a
same in his/her
or the person on

- M0tary Signature

Notary P"r_iﬂt_é_:d. N.ame-' :

Notary Public“é. State of :f :

Qualified in the cj:pumy of .

{Offjefal Seal)
My Commission Explres

S{/(L a%ﬁu%
DraftedBy: : <§’U V’C/L K

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic €ruerng 500-649:;;"}53
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| STATEOF .,éfﬁdé%@&s;)
COUNTY OF (4 Yfiiomme )
| Cé’rﬁfy.":{hiagt' 1"._"k:now or have satisfactory evidence that

(is/are) :_thf'e per_so'n(s) who appeared before me, and said person(s)
acknowledged that (he/she/they) signed this instrument and con oath stated that

(he/she/they) (is/are) authorized to execute the instrumept and acknowledged it
as the atoa of_@%,_&‘/f

to be the fréd and voluntary act of such party(ies) for the uses and purposes
mentioned in this.instrument..

Dated: __ /.2~ f,?,P*/ 0 -

——

op
”, wAS
s

3R AR
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Loan Number: 5219721-401

MANUFACTURED HOME RIDER
. TO MORTGAGE, DEED OF TRUST
~OR OTHER SECURITY INSTRUMENT

THIS MANUEACTURED HOME RIDER is made this 28th day of DECEMBER, 2010 ,
and is :nwrporated into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Other Security Instrument (the "Security Instrument") of the same date hereof given by the undersigned
(the "Borrowtr(s)"}w secure. Borrower's Promissory Note (or Manufactured Home Retail Installment
Contract) to PEOPLES"BANK A WASHINGTCON CORPORATION

(the "Note Helder")
of the same date hereor" {the "Note"), and relating to the property described in the Security Instrument and
located at:

16327"CQLON_Y'__ROAD, BOW, WASHINGTON 98232

The following provisions are apphcable ID the Secunty Instrument, including those marked and completed
(where applicable):

1. [] DESCRIFTION OF REAL PROPER‘TY The description of the real property sel forth in the

Security Instrument is amended by the addition of the following:

"Together with all inprovements constructed uipon, affixed to or located upon the above described real
property, including without limitation any residential dwelling located upon or to be located thereon,
which dwelling is or may be a manufactured homie, a3 hereinbelow described, which manufactured
home is or upon placement and affixation shall be concluswely deemed to be real estate (the
"Manufactured Home"): :

Make: Model: 4} Seal Nusber
. Year Built: Length and Wldth

[ No Certilicate of Title has been issued [ Certificate of Title No o

2. [ MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY Thc, Note is ulso secured
by a security interest in favor of Note Holder in the following described matmfactured home ("Mauufactured
Home"), which is located on the real property described in the Security Instrument

Make: Model: benal Number

WESTERN HOME CORP SILVERWOOD SV54  17711442ABC
Year Buile 1999 Length and Width: LT e

] No Certificate of Title has been issued [} Certificate of Title No.

MANUFACTURED HOME RIDER TO MORT GAGE, DEED OF TRUST R ——r

OR OTHER SECURITY INSTRUMENT www. docmagici cmn
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3 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
_If Paragraph 1 has been marked and completed, Borrower (s) agree(s) to comply with all State and local laws
“atid regolations relating to the affixation of the Manufactured Home to the real property described herein
. including; but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
“approval.and.executing any documentation necessary to classify the Manufactured Home as real property
underState und local law.

The Manufactured Home shall be at all times and for all purposes permanenly affixed to and part of the real
property described hefein and shall not be removed from said real property. Borrower(s) covenant(s) that
affixing the Manufactured Home to the real property described herein does not violate any zoning laws or
other local req'ujreniian-ts applicable to manufacrured homes.

If Paragraph 2 has been mnrked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured

Home is and shall remain personal property, severable and separate from the real property described in the

Security Instrument, and dgree(s) and covenant(s) not to take any action, or fail to take any action, which
would result in a change in :,uc‘n htdtus

4. SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrument shall be a
security agreement granting Lérider.a first. and:prior security interest in all of Borrower's right, tide and
interest in, to and under uny persenal property {"Personal Property”) which under and within the meaning
of the applicable State laws is and cannot'be classified and considered real property, if any. Personal
Property shall also include the Manufactyred Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sule, whether made by Trustee or a substitute trustee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. Tt shall‘not be necessary to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as'Trustee or any substitute trustee on Lender’s
behalf, shall have ull the rights, remedies and recourses with respect to the Personal Property afforded to a
"Secured Parly" by the applicable state laws in addition to and pot in limitation of the other rights and
recourse afforded Lender andfor Trustee or any “substitute trustee under this Security lostrument.
Borrower(s) shall, upon demand, pay to Lender the amount-of any and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (iiy the custody, preservation, use
or operation of, or the sale or collection from, or other realization upori atiy property, real and/or personal,

described in this Security Instrument; (1i1) the exercise or enforcément of dny of the rights of Lender under
this Security Instrument; or (iv) the failure by Borrower(s) to perform or observe any of the provisions or
covenanss in this Security Instrument. - -

Lender may, at its election, at any time after the delivery of this Security Instrument, sign one or more copics
of this Securily Instrument in order that such copies may be used as a financing statemmient under the
applicable State laws. Lender's signamre need not be acknowledged, and is not negessary o the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by apphcable law) 4 financing
statement. :

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsible fér-ei’ny improvements
made or o be made, or for their completion relating to the real property, and shall not inany way be_
considered a guarantor of performance by any person or party providing or effecting such'i-mprovefnants.--.__'

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €Farms 5006401362 -~ *
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" 6" INVALID PROVISIONS. Tf any provision of this Security Instrument is declared invalid, itlegal or
" wienforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions
“shiall be severed from this Security Instrument and the remainder enforced as if such invalid, illegal ot
. unenforceable provision is not a part of this Security Instrument,

E’i'ecute':cj thiis.” c.?(/Hfbu day of

Z-

Decembor |, @olo

P (Sea) (Seal)
EY@ E NELSON - -~ ™  -Borrower -Borrower
- (Seal) (Seal)
~. -Borrower -Borrower
(Seal) (Seal)
‘Borroweér _ -Borrower
MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST © DocMagic €Ferms aoo'.'e;g.,_aﬁ-z_ et s
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