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DEFINITIONS

Werds used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage cfrwords used in this document
are also provided in Section 16.

{A) “Security Instrument” means this document, which is dated DECEHBER 11 2010,

together with all Riders to this document.

(B) “Borrower” is BRADLEY P. SPAK AND DEBRA L. SPAK, HUSBAND nm: WIFE.

Y\\L&@O Yete I rauance (bm pma’

Borrower is the trustor under this Security Instrument.
(C) “Lender”’ is CAPWEST MORTGAGE CORPORATION.

Lender is a CORPORATION, organized and existing under the B

14 11:24AM

laws of RANSAS. Lender's addreds is. 4

14231 METCALF AVENUE, OVERLAND PARK, KS 66223.
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LOAN #: 101111022918

{0} “Trustee” is Seswisebizh. Civicoco T tie Tosocance Gonpeoy,

G Nebrodes COrpormt Oon

' (E)- “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominea for Lender and Lender's successors and assigns. MERS is the
 beneficiary under this Security Instrument. MERS is organized and existing under the laws of

- Délaware, and has an address and telephone number of P.C. Box 2026, Flint, 41 48501-2026, tel, (888)

- 679-MERS,

~(F). “Nota” means the promissory note sighed by Borower and dated DECEMBER 11, 2010.
The Note states that Borrower owes Lender #****+ONE HUNDRED FORTY FOUR THOUSAND AND
no/loo*l‘i******9**%***1!*********Q-ﬁ**********#***i*******i****i********i’***
Dollars {U:S. -7 ", $144,000.00 } plus interest, Borrower has promised to pay this debt in regular
Periodi¢ Payments and to pay the debt in full not later than JANUARY 1, 2026.
{G) "Property” means the property that is described below under the headmg “Transfer of Rights in the
Property.” -
(H) “Loan” mearis 1he debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus
interest.
{) “Riders” means all Rlders tothns Security instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

(1 Adjustable Rate-Rider [~ Condominium Rider [_1Second Home Rider
[ _iBalloon Rider.. " X" 1Planned Unit Development Rider [ Other(s) [specify]
[11-4 Family Rider,.** .~ [_]Biweekly Payment Rider

C_IV.A. Rider S

{4) “Applicable Law” means all cnntro'dmg app'ncab'le federal, state and local statutes, regulations,
ordinances and administrative rules.and orders {that have the effect of law) as well as all applicablefinal,

non-appealable judicial opinions.

(K) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments

and cther charges that are imposed on. Barrower or the Froperly by a condominiurn association,

homegwners association or similar organization. g

(L) “Electronic Funds Transfet” means any transfer tfunds, other than a transaction originated by

check, dratt, or similar paper instrument, which js initiated through an electronic terminal, telephonic

instrument, computer, or magnetic tape se as to-order, instruct,‘ar authorize a financial institution to

debit or credit an account, Such term includes, butis notdimited to, ppint-of-sale transfers, automated

tellermachine transactions, transfers initiated by telephone, mretransfers and automated clearinghouse

transfers.

(M) “Escrow ltems” means those items that are described’in: Sectlon 3 i

{N} “Miscellanecus Proceeds” means any compensation, Setiement, award ofdamages, or proceeds

paid by any third party (other than insurance proceeds paid underthe coverages described in Section

5} for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part

of the Property; {iii) conveyance in lieu of condemnation; or (iv) mrsrepresentaﬂons of or omissions as

to, the value and/or condition of the Property.

(0} “Mortgage Insurance” means insurance protecting Lender agamstthe nonpayment of, or default

on, the Loan.

{P) “Periodlc Payment” means the regularly scheduled amount due for (|) prlnclpal and |nterestunder

the Note, plus {ii) any amounts under Section 3 of this Security Instrument. .

(Q) "RESPA" means the Feal Estate Settiement Procedures Act {12 U.8.C.:52601 et seq } and its

implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be’ amendec_! from_tlme to

time, or any additional or successor legislation or regulation that governs the same subject matter, As

used in this Security Instrument, "RESPA” refers to ali requirements and restrictions that are imposed

in regard to a “federally related mortgage loan" even if the Loan does not qualifyas a “federally related '_ '

mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken fitle to the Pruperty : L
whether or not that party has assumed Borrower's obligations under the Note and/or this Sgcunty L

Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender 5.

successors and assigns) and the successors and assigns of MERS. This Security instrument secures &
to Lender: (j) the repayment of the Loan, and all renewals, extensions and modifications of the Nete; ..~
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LOAN #: 101111022918
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the COuNTY

[Type of Recording Jurisdiction] of Skagit [Name of Recording Jurisdiction] :
.. SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
. "A".

APH #: P64523

which -curren-tly _has'the- address of 16611 Country Club Dr., Purlington,
[Streed] {City]
Washingtcm 98233 i {*Property Address”):
B . Code]

TOGETHER WiTH all the impmvemenis now or hereafter erected on the property, and all easements,
appurtenances, andfidures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. Al of the foregoing is refarred to in this Security Instrument as
the *Property.” Borrower understanids-and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, ifnecessary to comply with law or custom, MERS {as nominee
for Lender and Lender's successors and assigns) has the right. to exercise any or all of those interests,
including, but not limited to; the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to; releasing and canceling this Security Instrument.

BORROWER COVENANTS that'Borrower is lawfully seised of the estata hereby conveyed and has
the right to grant and convey the Property- -ang that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to:any encimbrances of record.

THIS SECURITY INSTRUMENT éombines uniform covenants for national use and non-uniform
covenants with limited variations by |ur|sdrct|on to constitute aunrrorm secyrity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow ltemns, Prapayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nate and any
prepayment charges and late charges due underthe Note. Borrower shall also pay funds for Escrow
ttemns pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instruntent received-by Lender as payment under the
Note of this Security Instrument is returned to Lender ungaid, Lender, may require that any or all
subsequent payments due under the Note and this Security Instrument be fnade in one ot mare of the
following forms, as selected by Lender: (a} cash; (b) money order; (2] certified check, bank check,
treasurer's check or cashier's check, provided any such check i§ drawn upan-an institution whozse
deposits are insured by a federal agency, instrumentality, or entity’ ar (d)j Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in agcardance with the. nolice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partiat payments are
insufficient to bring the Loan current. Lender may accept any payment or partial paymerit insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its tights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments-at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled die date,
then Lender need not pay interest on unapplied funds. Lender may held such unapplled ‘funds until
Barrower makes payment to bring the Loan current, if Barrower daes net do so within a réagonable

periad of time, Lender shall either apply such funds or return them to Borrower. If not __applle_c_! earlier, ..
such funds will be applied to the outstanding principal balance under the Note immediately priorto .. -
foreclosure. No offset ar claim which Batrower might have now of in the future against Lander shall .~

relieve Borrower from making payments due under the Note and this Security Instrument or performmg -

the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceads. Except as otherwise described in this Sechon 2,80 .

payments accepted and applied by Lender shall be applied in the follawing order of prierity: (a) intérest

due under the Note; (b) principal due underthe Note; {¢) amounts due under Section 3. Such payments*.

shall be applied to each Pariodic Payment in the arder in which it became due. Any remaining amounts

shall be applied first to late charges, second to any other amounts due under this Security Instrument, N

and then to reduce the principal balance of the Note.
Initials tﬂg_
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LOAN #: 101111022918
K Lender receives a payment from Borrower for a delinguent Periedic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge, |f more than ohe Periodic Paymentis outstanding, Lender may apply any payment
... received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
. payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
paymentofone or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.
) ! Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under
o the Nete shall not extend or postpone the due date, or change the amount, of the Periodic Payrnents.
" 3" Funds for Escrow lfems. Borrower shall pay to Lender on the day Periodic Payments are due
"'undent_he Mote, until the Note is paid in full, a sum {the *Funds") fo provide for payment of amounts due
Yor: {a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lién or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if
any; (c).premiurns for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurahce premiums; if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage insurance premiums in accordance with the provisions of Section 10. These iterns are called
“Escrow ltems.” At origination or at any fime during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees ar'id,.ass_ess'mgnt_'s's_hall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to.be paid urider this Section. Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's.obligation to pay.to Lender Funds for any or all Escrow Items at any ime. Any such
waiver may only b in'writing. In.the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts die forany Escrow ltems forwhich payment of Funds has been waived by Lender
and, if Lender requires, . shal-furnish to.Lender receipts evidencing such payment within such time
period as Lender may re'quire Berrower's obligation to make such payments and to provide receipts
shallfor all purpeses be deemed tobe a-cavenantand agreement contained in this Security Instrument,
as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow
Itemns directly, pursuantto awaiver, and Borrower fails to pay the amount due foran Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a netice givén in accordance with Section 15 and, upon such revocation,
Barrawer shall pay to Lender all Funds, and in such amounts, that are then required under this Section
Lender may, at any time, collect and hold Funds in an'amaunt (a) sufficientto permit Lenderto apply
the Funds at the time specified under RESPA, and (b} notto exceed the maximum amountalender can
require under RESPA. Lender shall estimate the amaouint of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow lters or alherwuse in accordance with
Applicable Law.

The Funds shall be held in an institution whose depusuts are |nsurad by a federal agency,
instrumentality, or entity {including Lendert, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow itéms, Unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make sich atharge: Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the'Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Borrower and Lender can agree in
writing, however, thatinterestshall be paid on the Funds. LendershallgwetoBorrawer withoutcharge,
an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under FIESPA Lender sharl account to
Borrower for the excess funds in accordance with RESPA. If thereis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notity Borrower ag required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but i’ no-more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

nofify Borrower as required by RESPA, and Borrower shall pay to Lender the amount negegsary.io make o

up the deficiency in accordance with RESPA, but in na more than 12 monthly payments.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly' refu nd

to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and |mpos|trons
aftributable to the Property which can attain priority over this Security Instrument, leasehold payments ..

or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if

any. To the extent that these items are Escrow ltems, Berrower shall pay them in the manner provided: :

in Section 3.

Borrower shall promptly dischargs any lien which has priority over this Secutity Instrument unless ™ '

Borrawer: (a) agrees in writing to the payment of the cbligation secured by the lien_i nner
Initials:%_
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LOAN #: 101111022918
acceptable to Lender, butonly so long as Borrower is performing such agreement; (b) contests the lien

in geod faith by, or defends ageinst enforcement of the lien in, legal proceedings which in Lender's

opinion aperate 1o prevent the enforcement ot the lien while those proceedings are pending, but only

until such proceedings are concluded; or (c) secures from the holder of the lien an agreement

" satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any

partofthe Property is subject to a lien which can attain priority overthis Security Instrument, Lender may

give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the Yien or take one or more of the actions set forth above in this Section 4.

© " Lehder may require Borrower to pay a one-time charge for a real estate tax verification and/for

" reporting service used by Lender in connection with this Loan.

. B, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
‘on the Froperty insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazardls including, but not himited 10, earthquakes and floods, for which Lender requires
insurance. Thig insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires, What Lender reguirtes pursuant to the preceding sentences can change
during the térm ofthe Loan. Theinsurance carrier providing the insurance shall be chosen by Borrawer
subject to Lénder's rrght to disapprove Bomower’s choice, which right shall not be exercised
unreasonably. Lender may require Bomower 10 pay, in connection with this Loan, either: (a) a one-ime
charge for flood zone detérmination, cerification and tracking services; or (b) a ohe-time charge for flood
zone determination and-cértification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrawer shall also
be responsible for the payment.of any fees imposed by the Federal Emergency Management Agency
in connection with:the review of any flood zone determination resulting from an abjection by Borrower.

If Borrower fails to mamtam any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optlon_ and Borrower's expense. Lender is under ne obligation to purchase any
particular type or amount ofcoverage:. Therefore, such coverage shall cover Lender, butmight or might
not protect Borrower, Borrower's equity in the Property, ar the contents of the Property, against any risk,
hazard ar lighility and might provide greater or lesser coverage than was previously in effect. Borower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost
of insurance that Borrower could have obtairied. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower.sécured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lander to Barrower reguesting paytment,

Allinsurance policies required by Lender.and renewals of such policies shall be subjectto Lender's
right toe disapprove such policies, shall inclide a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Le_nde_r.shall have the right to hold the policies and
renewal certificates. i Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Baorrower obtaing any form of insurance coverage, not otherwise
required by Lender, for damage 1o, or destruction of, the Property, such policy shall inclucle a standard
mortgage cluse and shall name Lender as mortgagee -and/oras an additional loss payes,

In the event of joss, Borrower shall give prompt notice to the insurange carrier and Lender. Lender
may make proof of loss if not made pramptly by Borrower. Unless Lender and Borrower otherwize agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration penod Lender shall have the right to
hold such msurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shalt be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration’in a single payment or in a saties
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to bye paid on such insurance proceeds, Lender shall not be redired to pay Borrower any
interestor eamings on such proceeds. Fees for public adjusters, or other third parties, retained byBorrower
shall not be paid out ofthe insurance proceeds and shall be the sole obligation of Barrawer, If thé restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance procesds shall
be applied to the sums secured by this Security Instrument, whether or notthen due, withthe excess, ifany,
pafd to Borrower. Such insurance proceeds shall be applied in the order provided for in Section’2.

if Barrower abandons the Property, Lender may file, negotiate and seitle any availabie j nsurance o
claim and related mattars. if Borrower does not respond within 30 days to a notice from Lender that the™ -~
insurance carier has offered to settle a claim, then Lender may negotiate and settle the claim. The'3p-"
day period will begin when the notice is given. In either event, or if Lender acquires the Property untler - .-
Section 22 or atherwise, Borrower hereby assigns to Lender {a) Borower's rights to any insdrange -
proceeds in an amaunt not to exceed the amounts unpaid under the Note or this Security instrurdent;
and (b) any other of Borrower’s rights {other than the right to any refund of uneamed premiums paid-
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable. .
1o the coverage of the Property, Lender may use the insuran¢e proceeds either to repair or restore the
Property or to pay amounts unpaid uncler the Note or this Security Instrurnent, whether or nzt then Sf

j?

Initials:
WASHINGTON--Single Family-Fannle Mas/Freddis Mac UNIFORM INSTRUMENT Farm 3048 1/
@ 1998-2007 Qnline Docurnents, Inc, Page 5 of 11 —
Skagit Cou nty Audltor
1/3/2011 Fage 5 of 1411:24AM



LOAK #: 101111022918
6. Cccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unlesg
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating cireumstances exist which are beyond Barrower's control.
" 7. Preservatian, Maimenance and Protection of the Property; Inspections. Borrower shall not
dastroy, damage of impair the Property, allow the Property to deteriorate or commit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

- thie Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant

"o Section Sthatrepairor restoration is noteconomically feasible, Bomawer shallpromptiy repair the Property

i damaged to avoid further deterioration or damage. i insurance or condemnation proceeds are paid in
cohnection with damage to, or the taking of, the Property, Borrower shall be responsikle for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
praceeds for the repairs and restoration in asingle payment orina sefies of progress payments as the work
is completed. f theinsurance or condemnation proceeds are notsufficient to repair or restore the Property,
Borrower is notrelieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or'ifs agent may make reasonsble entries upon and inspections of the Property. If it has
reasonable cauge; Lerider may inspect the interior of the improvements on the Property. Lender shall give
Borrower nolice at the titne of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loarl Appllcaiion Borrower shall be in default i, during the Loan application
process, Borrower of any persans or entities acting at the direction of Borrower or with Borrower's
knowledge of consgnt gave matetiglly false, misleading, or inaccurate information or statements to
Lender (or failed to provide Len_dér_=with material information) in connection with the Loan. Material
representations inciude; but are netlimited to, representations conceming Borrower's occupancy ofthe
Property as Borrower's prlnclpal residence.

9. Pratection of Lander’s Intergst in the Proparty and Rights Under this Securlty Instrument.
1 {a) Borrower fails to perform’ 1he tovenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that mlght sigriificantly affect Lender’s jnterest in the Property and/or rights
under this Secunty Instrument (stich ag a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien-which may attain priority over this Security Instrument ot to enforee
laws or regulations), or (¢) Borower has abdndoned the Property, then Lender may do and pay for
whatever (s reasonable or appropriate to grotect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Prapetty, and securing and/
or Tepairing the Property. Lender's actions ‘ean include, but are not limited to: {(a) paying any sums
secured by a lien which has priority over this Security Instrament; (b) appearing in court; and {¢) paying
reasonable attorneys’ fees to protect its interest in-the-Properly and/or rights under this Security
Instrument, including its securad position in a bankruptey proceeding. Securing the Property includes,
butis not limited to, entering the Property to make repairs, changeiocks, replace or board up doors and
windows, drain water from pipes, eliminate building.or-ether code violations or dangerous conditions,
and have utilities tumed on or off. Although Lender may takeé action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to-de-so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.,

Any amounts disbursed by Lender under this Section 'shall becume additional delt of Borrower
secured by this Security Instrument. These amounts shall béar interest 4t the.Note rate from the date
of disbursement and shall be payable, with such interest, upon notlce frum Lender to Borrower
reguesting payment,

If this Security instrument is on & leasehold, Borrower shall cornply with ali ‘the prn\nsmns of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shail not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title ta the Property, the Ieasehotd and 1he fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, lf Lender required Mortgage Insurance as a condmon of mamng the
Loan, Borrower shall pay the premiums required fo maintain the Mortgage Insurance in effect if, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be availabie froni the mortgage
insurer that previously provided such insurance and Borrower was required to make separdtely

designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premtiums

required to obtain coverage substantially squivalent to the Mortgage insurance previously.in effect, at

a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously inefféct,”
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurarice .~ -
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately -

designated payments thatwere due whentheinsurance coverage ceased tobein effect. Lenderwillaccept;

use and retain these payments as a non-refundahble loss reserve in lieu of Mortgage Insurance. Such loss:
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender ™

thall not be required to pay Borrower any interest o eamings on such ioss reserve. Lender can no longer .~
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: LOAN #: 101111022918
requires} provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated paymentsioward the premiums for Mongage Insurance. ff Lender reguired
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

“required tomaintain Mortgage Insurancein effect, orto provide a non-refundable loss reserve, until Lender’s

“requirementfor Mortgage Insurance ends in accordancewith anywritten agreement between Borrowerand
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
_Bection 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

“ . Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses itmay

“inguf if. Bomower does not repay the Loan as agreed. Bomower is not a party to the Mortgage Insurance.

= Mortgage insurers evaluate their total risk on all such insurancge in force from time to time, and may
enter into agreemenm with other parties that share or modify their tisk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the morigageinsurer and the other party
(or parties) to'these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds ebtained from Mortgage Insurance premiums).

As a result-6f thesie agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or anty affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchangetfor'sharing of medifying the mortgage insurer's risk, or reducing losses. fsuch agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such:_agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any othes térms of the Loan, Such agreemenis will not Increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - If any - with respect to the
Mortgage Insuranee underthe Homebwners Protection Act of 1968 ar any other law. Theserights
may include the right 1o receive cortain dizclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatleally, and/or o recelve
arefund of any Mortgage lnsurance premiumsthatworo unaarned atthe time of such cancellation
or termination.

11. Assignment of Mlscellaneous Procoads, Forfeitura. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Froperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, ifthe restoration of repair is economically feasible and Lender's security is notlessened.
During such repair and restoration period, Lender shall-have the right to hold such Miscellancous
Praceeds until Lender has had an apportunity to inspect 2uch: Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made jn writinig or Applicable Law requires interest
te be paid on such Miscellaneous Proceeds, Lender shall notberequired to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. f the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Misceflaneous Prodeeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with thie excess, f-any,.paid to Borrower. Such
Misceltaneous Proceeds shall be applied in the order provided for-in Section.2., .

In the event of a total taking, destruction, or loss in value ofthe Property  ine Miscelianeous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss jn'value is equal to or
greater than the amount of the sums secured by this Security Instrument |mmed|ately betore the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shail be reduced by the amount of the Mizcellandous’ Proeeeds
multiplied by the following fraction: (a) the total amount of the sums secured imrmediately before the
partialiaking, destruction, oriossin value tividet by (b) thetair market value ofthe Fropertyimmediately
befare the partial taking, destruction, or loss in value. Any balance shall be paid to Berrower. . o

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market” .
value of the Property immediately before the partial taking, destruction, or loss in value is less thaprthe ™ -
amount of the sums secured immediately before the partial taking, destruction, or loss in value; Unless " .
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the L
sums secured by this Security Instrument whether or not the sums are then due, -'

itthe Propenrty is abandoned by Borrower, or if, after notice by Lender to Borrower thatthe Opposmg.
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lenderis authorized to collect ™.~
and apply the Miscellanecus Proceeds either to restoration or repair of the Property orfp the sums
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LOAN #: 1011311022918
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

Borrower zhall be in defauitif any action or proceeding, whether civil or criminal, is begun that, in
“Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if.acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
1o be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other

-~ material impairment of Lender's interest in the Property or rights undler this Security Instrument. The

=" proceeds of any award or ¢laim for damages that are attributable to the impairment of Lender’s interest
~in the Propéry are hereby assigned and shall be paid to Lender.

All:Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied-in the order provided for in Section 2,

12. Borrowar Not Relaased; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against-dny Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify dmortiZation ofthe sums secured by this Security Instrument by reason ofany demand
made by the ongmal Borravwer or any Successors in interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third persons, erilities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-slgners; Successors and Asslgna Bound, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
wha co-signs this Secunty instrument but does not execute the Note (a "co- signer”}: {a) is co-signing
this Security Instrument only‘io mortgage grant and convey the co-signer's interest in the Property
under the terms of this Security instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and {c) agrees that.Lender and any other Borrower can agree to extend,
meodify, forbear or make any accommodatwns with regard to the terms of this Security Instrument or
the Note witheut the co-signer’s consent.

Subject to the provisions of Section” 13 any Successor in interest of Borrower who assumes
Borrower's abligations under this Security Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits underthis Security Instrument, Borrower shall notbe relgased from
Borrower's obligations and liability under this Security Instrtument unless Lender agrees to such release
in writing. The covenants and agreements of this Security-Instrument shall bind {except as provided in
Section 20} and benefit the successors and assighs of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lendet’s-interest in the Property and rights under this
Security Instrument, inciuding, butnatlimited to, attorneys' fées, piroperty inspection and valuation fees.
In regard to any ather fees, the absence of express authority inthis Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security instrument or by Applicable Law.

I the Loan is subject to a law which sets maximum loan charges; and that law is finally interpreted
sothatthe interest or other loan charges collected or to be collectedin'connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amountnegessary to reduce
the charge to the permitted limit; and (b) any sums already collected: fram Borrower which exceedad
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment ta Borrower. [ta refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge- {whether or not
aprepayment charge is provided for under the Nate). Borrower's acceptance of any such refurid made
by direct payment to Borrower will constitute a waiver of any right of action Borrower m|ght have arlsmg
out of such overcharge.

15. Notless. All notices given by Borrower or Lender in connection with this Secumy Instrumentmust
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have

been given to Borrower when mailed by first class mail or when actually defivered to Boirower's.nofiee -
acidress if sent by other means. Nofice to any one Boower shall constitute notice to all Borrowers inless™ -~

Apnlicable Law expressly requires otherwise. The notice address shall be the Property Address unless’

Borrower has designated a substitute nolice address by notice to Lender, Borower shall promptly notify -+ : i
Lender of Borrower's change of address. i Lender specifies a procedure for reporting Berrower's change -

of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any netice to-

Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein ™
unless Lender has desighated another address by notice t¢ Borrower, Any notice in connection with this .-~

Security Instrument shall not be deemed 10 have been given to Lender until actually receivg by %der.
Initials: N
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Fany notice required by this Security Instrumentis also required under Applicable Law, the Applicable Law
requirerment will satisfy the corresponding reguirement under this Security Instrument,

16, Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be

.. govemed by federal law and the law of the jurizdiction in which the Property is [ocated, Al rights and

_ohiigations contained in this Security Instrument are subject to any requirements and fimitations of

Applicable Law, Applicable Law might explicitly or implicitly aflow the parties to agree by contract or it

might be silent, butsuch silence shall not be construed as a prohibition againstagreement by contract,

<Ih the event that any provision or clause of this Security instrument or the Note conflicts with Applicable

“ Law, such conflict shall not affect ather provisions of this Security Instrument or the Mote which can be

' gwen sffect without the conflicting provision.

As used'in this Security instrument: {a) words of the masculine gender shall mean and include
'eorrespondmg netter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural.and vice versa; and {c) the word “may” gives sole discretion without any obligation
to take ary achion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and ofthis Security Instrument.

18. Transfor of the Proparty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interestin the Property” means any legal or beneficial interest in the Propetty, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment safes contract
or escrow agreamient, the intént ofwhich is the transfer of title by Borrower at afuture date to a purchaser.

Hall or any partof the Property or any interestin the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrowar is sold or transferred} without Lender's prior written
consent, Lender may require imiediate payment in full of ali sums secured by this Security Instrument.
However, this option shait:not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercisés this option; Lender shall give Borrower notice of acceleration. The notice shall
pravide a periad of not less than 30 days from the date the nofice is given in accordance with Section
15 within which Borrower must pay-all sums secured by this Security instrument. If Borrower fails to pay
these sums prior to the exp]ranon of this period, Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.

19, Borrawer's Right 1o Reinstate Atler Acceleration. ¥ Borrawer meets certain conditions,
Borrower shall have the right to have anforcement of this Security Instrument discontinued atany time
priof to the earfiest of: (a) five days before salé of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other petiod as Applicable Law might specify for the termination
of Borrower's right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender ail sums which then would be due under this Security
Instrument and the Note as if noacceleration had occurred; (b) curas any default of any other covenants
or agreements; () pays ail expenses incuited in enforcing this Security Instrument, including, but not
limited to, reascnabie attorneys’ fees, praperty inspection andvaluation fees, and other fees incurred
for the purpose of protecting Lender's intorest in the Property andrights under this Security Instrument;
and (d) takes such action as Lender may reasonably requite tp assure that Lender’s interest in the
Fraperty and rights under this Security Instrument, and Borrower's.obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or mare of the following forms, as sclected by Lendet: (a) cash;
(b} maney order; {c) certified check, bank chack, treasurer's check arcashier's check, provided any
such check is drawn upon an institution whose deposits are insured by aféderalagency, instrumentality
of entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security instrument
and obligations secured hereby shall remain fully effective as ifno aceejeration had oceurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18 '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partia) interest
in the Note (together with this Security Instrument} can be sold one or more times without prier hotice
to Barrower. A sale might result in a change in the entity (known as the “Loan Sdrvicer”) that collects
Periadic Payments due underthe Note and this Security instrument and perfortis other martgage loan
senvicing obligations under the Note, this Security Instrument, and Applicable'Law. There also might
be ene or more changes of the Loan Servicer unrelated 1o a sale of the Note. f there is'a chiange of the
Loan Servicer, Borrower will be given written notice of the change which will state the niame and address

of the new Loan Senvicer, the address to which payments should be made and any other infarmation

RESPA reguires in connection with a notice of transfer of servieing. it the Note is sold and thereattertfie |

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loah servicing .

obligations to Borrower will remain with the Loan Setyicer or be fransferred to asuccessor Loan Semcer
and are not assumed by the Nota purchaser unless otharwise provided by the Note purchasér..-

Neither Borrower ner Lender may commence, join, or be joined to any judicial action (as oitheran ..

individual lifigant or the member ofa class) thatarises from the other party's actions pursuantto this Secunty'

instrument or that alleges that the other party has breached any provision of, or any duty owed by reagon”.

af, this Security Instrument, until such Borower or Lenderhas notified the ather party {with such natice given

in campliance with the requirements of Section 15) of such alleged breach and afforded the other party .

hersto a reasonable period after the giving of such notice to take cotrective action. FApplicable provides
Initials lﬁ_&_
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LOAR #: 101111022918

a time period which must elapse hefore cerain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18

. shall be deemed to satisfy the notice and opportunity totake comrective action provisions of this Section 20.

.. 21, Hazardous Substances. Az used in this Section 21: {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, orwastes by Environmental Law and the
following substances: gasoline, kerosene, other lammable or toxic pefroleum products, toxic pesticides

_<and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;

" {b) “Environmental Law" means federal Jaws and laws of the jurisdiction where the Proparty i located that
reldte.td health, safety or envirenmental protection; (¢) “Environmental Cleanup” includes any response

“ agtion, romedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
‘Condition” means acondition that can cause, contribute to, or ctherwise trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence, use, dispasal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else 1o do, anything alfecting the Property {a) thatis in violation of any Environmental
Law, {b) which creates-an Environmental Conditien, or {¢) which, due to the presence, use, or release of
a Mazardaus Substance; creates a condition that adversely affects the value of the Property. The preceding
two sentences shall fot apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to hermal residential uses and to
maintenance of the Property (lncludmg Hut not limited to, hazardous substances in consumer products).

Borrower shall pramptly give Lender written nolice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatery agency or private party involving the Property and
any Hazardous Substanee or Ervironmental Law of which Borrower hes actual knowledge, (b) any
Envirenmantal Condifion; incliding but not limited to, any spilling, leaking. discharge, release ot threat
of release of any Hazardotis Stibstance, and (¢} any condition caused by the presence, use of release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any gavernmenital or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accardanice with Environmental Law. Nothing herein shall create
any obligation on Lender for an Enwronmenta} Cleanup.

NON-UNIFORM COVENANTS. ‘Borrower and Lender further covenant and agree as follows;

22, Acceleration; Remedies. Loender shall glve notice to Borrowser prier o acceleration
following Borrower’a breach of any covenant or agresment In this Security Instrument [but not
prior to acceleration under Section 18 urilees Applicable Law provides otherwiee). The notice
shall specify: {a) the default; (b} the action required 1o cure the default; () a date, not Jeea than
30 days from the date the notice iz given to Borrower, by which the default must be curad; and
{d} that faflure to cure the default oi or befora Ahe date specifled In the notice may resull In
acceleration of the sums secured by this Socurﬂy Instrumient and sale of the Property at public
auclion ai a date not Ie=s than 120 days in the fulure. The notice shall further inform Borrower of
the right to reinstate after acceleration, the Hght to brifg a court actien lo assert the non-existence
of a defauit or any other defense of Borrowar to acceleration and sale, and any other matiers
required to be Included 1n the notice by Applicable Law: If the default Is not cured on or before
the date specified in the notice, Londer at its optlen, may require Immaediate payment In full of all
sums secured by this Securlty Instrument without further demand and miay invoke the power of
sale and/or any olher remedies permitied by Appficable Law. Landar shall be entitled 1o colloct
all sxponses incurred in pursuing the remedies provided In this Section 22, lncludlng, but not
fimited 1o, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Londar shall glve writan notice to. Trustee oflhe occurrence
of an event of default and of Lender’s election to cause the Propatly 16 be sold. Tristes and Lender
shall take such action regarding notice of sale and shall give such notices to Barrower and to other
persons as Applicable Law may require. Affar the time required by Applicable Law-ang after
publication of the notice of sale, Trustee, without domand on Borrower, shall sell the Property at
public auction to the highest bidder atthe time and place and under the terms degighiatad Inthe noﬂee
of sale In one or more parcels and in any order Trustee determines. Trustee may postpone gale 'of
the Property for a period or periods permitted by Appilicable Law by public anhouncementatthetime ...
and place fixed in the notice of sale. Lender or its designee may purchase the Property atany sale, . .

Trustee shall dafiver fo the purchaser Trustee’s deed conveying the Property without-any -~
covenant or warranty, exprossed or Implied. The recitals Inthe Trustee's deed shall be primafacle .
evidence of the truth of the statemenis mads therein. Trustae shail apply the procesds of the sale. -~
in the following order: (a) 1o all exponses of the gale, including, but not limited 1o, reasonable .-
Trustee’s and atforneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any
excess lo the person or persons legally entitled to it or 1o the clerk of the superior court of the -
county in which tho sale toak place. s

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall ™
request Trustee fo reconvey the Property and shait surrender this Security lnstrument agd es
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LOAN #: 101111022918
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persens shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance,

. 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
_asuccessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor frustee shall succeed to all the titie, power and duties cenferred upon
Trustee herein and by Applicable Law.
* /28, Use of Property. The Froperty is not used principally for agricultural purposes.
) 28, Attorneys’ Fees, Lender shall be entitied to recover its reasonable attoreys’ fees and costs
in-@ny-action or proceeding to construe or enforce any term of this Security Instrument. The term
““attorneys” fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
fees incumred by Lender in any bankruptcy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this
Security Instrument‘and in any Rider executed by Borrower and recorded with it.

(Seal)

Bradley P. Spa&) v

(Seal)

State of WASHINGTON T County of SKAGIT §8:

on this day personally appeared before me Bradley P. Spak AND Debra L.
Spak to me known to be the individual party/parties describad in and who
executed the within and foregoing instrument; and acknowledged that
he/she/they signed the same as hls/her/thelr free and wvoluntary act and

deed, for the uses and purposes therein’ mentluned T} D - )
/‘C GIVEH under my hand and official’ seal this. h day of \,LJZIJKW
I8
Kotary Pub‘i;c‘u‘ and: for the State of
Washington,: _reg:.d.'l_.ng ak

My Appcintment Expires on:

O 5...":' o

X VY e -, -
F u;-\DTAﬁ' @2
S ¢ {EXP 315451 ¢
= @ {EXP 15, 12._, .
Z 3N L
¢//<° :

@,,?P

"’Huu'nn\“
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LOAN #: 101111022918
PLANNED UNIT DEVELOPMENT RIDER

MIN: 100271%-9000022718-3

CASE #:
© o THIS'PLANNED UNIT DEVELOPMENT RIDER is made this 11TH day of
< DRCEMBER, 2010 and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of thesame date, given by the undersigned (the “Borrower™) to secure Borrower’'s Note
to cnpwgs'r HDRTGAGB CORPORATION, A CORPORATION

{the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at* 16611 Countyy Club Dr., Burlington, WA 98233,

The Property includes, butis not limited to, a parcel of land improved with a dwslling,
together with other-such parcels and certain common areas and facilities, as described
I COVENANTS, CO]IDI'I‘IORS -AND RESTRICTIORS

(the “Declaration”).
The Property is a part of a planned unit development known as Country Club

(the “PUD"). The Property also_.mcludes Borrawer's interest in the homeowners
asscciation or equivatent entity owning-or- managing the common areas and facilities
of the PUD (the "Owners Assomatlon") and the uses, benefits and proceeds of
Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreemerts made in the
Security Instrument, Berrower and-Lender further-covenant and agree as follows:

A. PUD Obligations. Berrower shall performall of Borrower’s obligations under the
PUD's Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrurmenit or any equivalent document which creates
the Owners Association; and (jii) any by-laws or other rufes or regulations of the Qwners
Association. Borrower shall promptly pay, when_due, all dues and assessments
imposed pursuant to the Constituent Documents.” -~ ..

B. Property Insurance. So long asthe OwnersA_ssocnaﬁon maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in‘the ameunts {including
deductible levels), for the periods, and againstloss by fire; hazards included within the term

“extended coverage,” and any ather hazards, including, butnotlimited to, eanthquakes and
floods, for which Lender requires insurance, then: (i) Lenderw_aw_% the provision in Section
3 for the Periodic Payment to Lender of the yearly premium instalments for property
insurancecntheProperty; and (i} Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

WhatLender requires asa condition ofthiswaiver can changedurlng theterm oftheloan.

Borrower shall give Lender prompt notice of any lapse in: requnred property
insurance coverage provided by the master or blanket policy. :

In the event of a distribution of property insurance proceeds in lied of restoratlon or

repair following aloss to the Property, or to common areas and facilities of the PUD, any
preceeds payable to Berrower are hereby assigned and shall be paid to Lender Lender . -
shall apply the proceeds to the sums secured by the Security Instrument, whether or

not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may- be
reasonable to ensure that the Owners Association maintains a public liability insurance ..

policy acceptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, dnrect or

consequential, payable to Borrower in connection with any condemnation or other ™.
taking of all or any part of the Property or the common areas and facilities of the PUD,

or for any conveyance in lisu of condemnation, are hereby assigned and s;?fl Ea Esid
Initials:
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LORR #: 101111022918
to Lender Such proceeds shall be applied by Lender to the sums secured by the
.Security Instrument as provided in Section 11.
- E: Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
- Lerider's prior written consent, either partition or subdwrdethePropertyorconsentto {i) the
~dbandenmert or termination of the PUD, except for abandonment or termination required
by lawin the case of substantial destruction by fire or other casualty or in the case of ataking
by condemnation or eminentdemain; (if) any amendmentto any provisionofthe “Constituent
Documerits” if. the provision is for the express benefit of Lender; (iii} termination of
profesSional managemert and assumption of self-management of the Owners Association;
or {ivy-anyaction which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies: If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall becorne additiotial debt of Borrower secured by the Security instrument. Unless
Borrower and.Lehder agree to other terms of payment, these amounts shall bear
interest frem the date of. disbursement at the Note rate and shall be payable, with
interest, upon notrce from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenarts
contained in this PUD F{Ider e

{Seal)

{Seal)
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~EXHIBIT A
(Legal Description)

ALL THAT PARCEL OF LAND IN CITY OF BURLINGTON, SKAGIT COUNTY, STATE OF
WASHINGTON, AS MORE FULLY DESCRIBED IN DEED DOC # 20030521 0164 ID# P64523,
BEING KNOWN AND DESIGNATED AS FOLLOWS:

LOT 1, COUNTRY CLUB ADDITION NO. 1 AS PER PLAT RECORDED IN VOLUME 8 OF
PLATS, PAGE 19, RECORDS OF SKAGIT COUNTY WASHINGTON

BY FEE SIMPLE DEED FROM DEBRA L. SPAK WHO ACQUIRED TITLE AS DEBRA L.
GRAHAM TO CREATE COMMUNITY PROPERTY AS SET FORTH IN DEED DOC #
200305210164, DATED 05/21/2003 AND RECORDED 05!21!2003 SKAGIT COUNTY
RECORDS, STATE OF WASHINGTON.
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