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DEFINITIONS :

Words used in multiple sections of this document ‘are dchned bclow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding. thc usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datcd December 28, 2010 ,
together with all Riders to this document. e

(B) "Borrower™ is Richard Krause and Alicia Krause, Husband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is M&T Bank
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LB!IdBI'_ isa Corporation
organized and existing under the laws of New York
 Lénder's address is 1 M§T Plaza, Buffalo, NY 14203

(D) "Trustee” is CEICAGO TITLE INSURANCE COMPANY

(E) "MERS" is‘Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as ‘a nominee for Lender and Lender's successors and assigns. MERS is the hencficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and tclcphﬁqe-..num_ber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated December 28, 2010

The Note states that Borrower owes Lender Two Hundred Twelve Thousand Four Hundred
Thirty Five And Zero;" 100 Dollars
(11.5. §212,435.00.. ) plys interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dcbl in full'not later than Janwary 01, 2041

(G) "Property" mcans the pmpcrly that is described below under the heading "Trzm\fer of Rights in the
Properiy."

(H) "Loan" means the debt cwdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums__due under this-Security [nstrument, plus interest.

() "Riders" means all Riders to this Security Instrument that arc executed by Borrower. The following
Riders are to be executed by Borrowet "{check .b"ox as app[icab[c]:

[ ] Adjustable Rate Rader [lc nndomlmum thcr [ ] Second Home Rider
[_1 Balloon Rider [ ] Plunned Unit Development Rider [ J1ar amily Rider

] VA Rider [] Biweekly Paym_;:nt Rider L] Othber(s) [specify)

(I "Applicable Law" means all controlling applicable fcdé'ral state and local statotes, regulations,
ordinances and administrative rules and orders (that havc thc cifact of law) as well as ull applicable final,
non-appealable judicial opinions. : :

(K) "Cominunity Association Dues, Fecs, and Assessments" means ail dues fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum assncialion, homeowners
association or similar organization.

(L) "Electronic Funds Transfer' means any {ransfer of fllﬂdb other thdn a “fransaciion originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as w0 order, instrocl, or authonze a financia) institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and .automated clearinghouse
transfers. 0 A

{M) "Escrow Items' meuns those items that are described in Section 3. S :

{N) "Miscellaneous Proceeds' means any compensation, setilement, award of ddmages or procecds paid
by any third party (other than insurance proceeds paid under the coverages described in. bcctlon 3) for: (i)
damage to, or destruction of, the Praperty; (ii) condemnation or other luking of all or _any: part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or Omlb’blﬁn"\‘ as 10 the
value and/or condition of the Property. :

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or- dctaull on,
the Loan.
(P} "Periodic Payment" means the regularly scheduled amount due [ur (i) principal and mtercqt undcr the;
Note, plus (ii) any amouats under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Scttlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
lmplcmcntmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time Lo
_ titng; or any additional or successor legislation or regulation that governs the same subject matter. As used
«in this Seeurity Instrument, "RESPA" refers {o all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally relatcd morigage
Toan™ under RESPA

(R) "gucu:saur in_Interest of Borrower” means any party that has taken title to the Property, whether or
nat thal party ‘has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTL S IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and ‘the successors and assigns of MERS. This Securily Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower's. covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower lrrcvocab]y grdnta and conveys to Trustee, in trust, with power of sale, the
following described property:located i in the County [Type of Recording Jurisdiction]
of Skagit. . ) T PSume of Recording Jurisdiction) :

LEGAL DESCRIPTION ATTACHED WHICH BY THIS REFERENCE, IS MADE A PART
HEREOF .

Parcel ID Number: P51004;P129834;P51080 S whlch currcntly has the address of

24417 Hathaway Rd ' [Street)

Sedro Woolley [City] , Washingtnn : 98284 (Zip Code]
("Property Address"): R

TOGETHER WITH all the improvements now or hereafter crected on the propcrty, and all
eascments, appurlenances, and fixtores now or hercafter a part of the property.” All rf:placcrncnlb and
additions shall also be covered by this Securily Instrument. All of the foregoing is referred to in this
Security Instrument as the "Properly.” Borrower undersiands and agrees fhat MERS__h(_)Tl'-ds'Uuly lepal title
to the interests granted by Borrower in this Security Instrument, but, if nccessary (o comply with' law or
custom, MERS (as nominee for Lender and Lender' s successors and assigns) has the right: . to eXeriSe any
ot all of those interests, including, but not limited to, the right to foreclose and sell the: Prbpert"y, anid 1o
take any action required of Lender including, but not hmited to, releasing and c.mchlng thl\ %cunly'
Instrument. o

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby wnvcycd and hds;
the right to grant and convey the Property and that the Property is nnencumbered, except for em,umbranceq
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of record. Berrower warrants and will defend generally the title to the Property apainst afl claims and
demanids; subject to any encumbrances of record.

" THIS _SECURITY INSTRUMENT combines uniform covenants for national wse and pen-uniform
", govenants. Wlth limited variations by jurisdiction to constitute a uniform security instrument covering real
property. :

. UNIFQRM COVENANTS. Borrower and Lender covenant and agrec as follows:

w1 Payment- of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrovrer shall ‘pay-when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment’ charges and late charges due under the Note. Borrower shall also pay funds for Escrow Tiems
pursuant to Sectiog' 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any. check or other instrument received by Lender as payment under the Note or this
Security Instrumnerit is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash;-(b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any.such-check its drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, ot ¢ntity; or (d) Electronic Funds Transfer.

Payments arc decmed received by Lender when received at the location deSIgnatcd in the Nute or al
such other location as may be deblgndled by Lender in accordance with the notice provisions in Section 15.
Lender may return any payinent or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient tv bring the Loan
current, without waiver of any rlghts herentider ‘or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender'is not cbligated to apply such payments at the time such payments arc
aceepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold suchiwnapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do'so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not dpplied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately “prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender ‘shall relieye Borrower from making payments due under
the Note and this Security Instroment or performing lhc covcnanﬁ and agrcements secured by this Security
Instrument.

2. Application of Payments or Procceds. Except as othcrmse deseribed in this Section 2, all
payments accepted and applied by Lender shall be applied in.the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (c) amounts duc-under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amnuntq due under thlb Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dclmqucnt Pcrmdlc Paymcni which includes a
sufficient amount to pay any lale charge due, the payment may be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that,-each payment can be
paid in full. To the extent that any excess exists after the payment is applied o the full payment of one or
more Periodic Payments, such excess may be applied io any late charges due; Voluntary prepaymenlq shall
be applied first fo any prepayment Lhdl'gCS and then as described in the Note. & -~

Any application of payments, insurance proceeds, or Miscellaneous Proceeds fo prmclpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay fo Lender on the day Periodic- Paymiénts are due
under the Note, until the Note is paid in full, & sum (the "Funds") to provide for payment-of-amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Insframent as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property; if any;. (c)
premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premivms, if any, Of any sums payable by Borrower to Lender in liew of the payment of Mortgaga- o
Insurance prcmlums in accordance with the provisions of Section 10. These items are called "Escrow:
Items.” At origination or at any time during the term of the Loan, Lender may require that Communlty
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Association Ducs, Fces, and Assessments, it any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish (o Lender all notices of amounts to
_bé pdid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives
“Borrower's ‘obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
Obhgdtlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Barrower shall pay directly, when and wherc payable, the amounts
due for.any- chrow Items for which payment of Funds has been waived by Lender and, if Lender requircs,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's -obligation to. make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Securily Instrument, as the phrase "covenant and agrecment"
is used in Section™9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, und
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the Wwaiyer as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then rcqulred under this Section 3.

Lender may, at any time; collect und hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifiéd under RESPA, and (b) not (o exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures ol futuré Escrow Items or otherwise in accordance with Applicable
The Funds shall be held in an institution whose deposits are insured by a lederal agency,
instrumentality, or entity (including Lender, ifLender is an institution whose deposits arc so insured} or in
any Federal Home Loan Bank. Lender shall.apply the Funds to pay the Escrow Ttems no later than the lime
specified under RESPA. Lender shall not chargc Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unlcqq Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sucha z,harge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wnthout charge an annual accounting of the
Funds as required by RESPA. ;

If there is a surplus of Funds held in escrow, as dchned undcr RESPA Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary ta make
up the deficiency in accordance with RESPA, but in no more than 12 monthly: payments.

Upon payment in full of all sums sccured by this Security Instrument, Lendcr bhdll promplly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, Charguq hnes', and inpositions
attributable to the Properly which can attain priority over this Security Instrument, ___lcat_,_ch_old payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asséssinents; ifany. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner pfbvidcd___jn 'Sf_:ctio'r{ 3
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. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
10" Lender,-but only so long as Botrower is performing such agreement; (b) contests the lien in good faith
-by, of defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

pre’veﬁt the enforcement of the lien while those proceedings arc pending, but only until such proceedings

are'concluded;, or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien fo. this becunty Instroment, If Lender determines that any part of the Property is subject to a licn
which Cdn_dlldll‘l priority over this Security Instrument, Lender may give Borrower a notice idenlifying the
lien. Within-10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or

more of the actions set forth above in this Section 4.

Lender may. fequire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter eroctod on
the Property insured against 'loss by fire, hazards included within the term "extended coverage,” and any
other hazards including; but not hmllcd to, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender rcqulres pursvant to the preceding sentences can change during the term of
the Loan. The insurance carrier prowdlng the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's -choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges “each lime remappings or similar changes occur which
reasonably might affect such determination of gettification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone delermination resulting from an objection by Borrower.

Tf Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense: Lenderis under no obligation to purchase any
purticular type or amount of coverage. Therefore, such coverage:shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property; or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser “wverage”l'hdﬂ was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtamned might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Barrower secured by this Security Instrument. ‘These amounts shall bear interest
at the Note rate from the date of disbursement and shall he payabli, w1t11 such mtereqt upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of Such pohcms qhal] be subject to Lender's
right to disapprove such policies, shall include a standard mortgage “clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise- rcqulrcd by Lender,
for damagc to, or destruction of, the Property, such policy shall include a btandard mortgagc lellbt: and
shall name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insurance carrier .:md Lcndcr Lcnder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borroiwer ntherwme agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required-by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and'
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right o
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work ‘has becn completed to Lender's satisfaction, provided that such inspection shall be undertaken
_ p’romp'tly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
- of progrcss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall niot. be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the roqtora_tlon:0r=__ropalr 13 not economically feagible or Lender's security would be lessened, the insurance
proceeds shall be épplied to thc sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pﬂld to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. < -

If Borrower abandom the Property, Lender may file, negotiate and settle any available imsurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to- scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thc notice” 1=: given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower. herchy assigns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not 'to-oxoood:fh:c’qmounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refond of uncarned premiums paid by
Borrower)} under all insurance pelicies covering the Property, insofur as such rights arc applicable to the
coverage of the Property. Lender may ise. the insurance proceeds either to repair or restare the Property or
to pay amounts unpaid under the Noté or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Botrrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be umoasonahly withheld, or unless extenuating
circumstances exist which are beyond Borrower's ‘control.

7. Preservation, Maintenance and Protection of the Propcrty, Inspections. Borrower shall not
destroy, damage or impair the Propoﬁy, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the. Property, Bo_r_rowor shall maintain the Property in
order to prevent the Property from deteriorating or decreasing it value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is noi economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If inswrance or
condemnation proceeds are paid in connection with damage to, or the-taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds lor such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of
POgress payments as the work is compleied, If the insurance or condemnation ‘proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's ohllgatlon for the completion of
such repair or restoration.

Lender or its agenl may make reasonable entrics upon and mqpoctlon\ of the Propcrty If it has
reasonable cause, Lender may quﬂbt the interior of the improvements on the Property. Lender shall pive
Borrower notice at the time of or prior to such an interior inspection specifying sich roa=:011able cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during theLoan.. application
process, Borrower or any persons or enmtitics acting at the direction of Borrower or ‘with - Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with matcrial information) in connection with the .Eoan: Matcrlal
representations include, but are not limited to, representations concerning Borrower's occupanuy of the
Property as Borrower's principal residence. e
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. 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrowar fails to perform the covenanis and agreements contained in this Security Tnstrument, (b) there
is a"legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
¢ this Security Insirument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
‘enforceinent “of a licn which may attain priority over this Securily Instrument or lo enforce laws or
rcgu]atlonb) or: (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable o1 cappropriate to protect Lender's interest in the Property and rights under this Security
Instrument, -including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property: Lender's" actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority_ over, this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fecs to protect ils interest in the Property and/or rights under this %curlty [nstrument, including
its secured position~insa bankruptey proceeding. Securing the Property includes, but is not limited 10,

entering the Property to make repairs, change locks, replace or board wp doors and windows, drain watcr
from pipes, eliminaile building ‘or other code violations or dungerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have te do so and is not
under any duty or obligation todo se, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Seétion 9.

Any amounts dishursed by Lender under this Section 9 shall hecome additional debt of Borrower
secured by this Security Tnstrument. “These amounts shall bear interest at the Note rate [rom the date of
disbursement and shall be payablf: WIth $uch interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is“on, a lt:abﬁhold Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee titlé to. the Property, the Icaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. . % -

10. Mortgage Insurance. If Lender rcqum:d Murtgagc Insurance as a condition of making the Loan,
Borrower shall pay the premivms required:to miaintain the Mortgage Insurance in effect. If, for any reason,
the Martgage Insurance coverage required by Lender ccases to be available from the mortgage insurer lhat
previously provided such insurance and Bofrower was required to make separately designated payments
toward the premiums for Mortgage Insurance,” Borrower .shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurancepreviously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance”previonsly in effect, from an aliernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due whcn the insurance coverage ceased to be in effect.”Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-rcﬁmdable notwithstanding the fact that the Loan is ultimately paidiin full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve..Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount-and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. 1 Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required 1o make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss™ reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreemcnl befween Borrower and
Lender providing for such termination or until termination is required by Applu.ablc Law.. Nathmg in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i thiNole.

Mortgage Insurance reimburses Lender {or any entity that purc.haset: the Note) _for certain-losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to. thc Murtgdge
Insurance,

Mortgage insurcrs evaluate their total risk on all such insurance in torce from llme 16 timc, anr:l may
enter info agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satlsfdutory to the mortgage insurer and the other party (or partics) 10

these agreements. These agreements may require the mortgage insurer to make payments using any source” -

of funds that the mortgage insurer may have avajlable (which may include funds obtained from Mortgagc;
Insurance premiwms).
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7 As a result of these agreements, Lender, any porchaser of the Nole, another insurer, any reinsurer,
any other entity, or any affiliate of any of the loregoing, may receive (dircetly or indirectly) amounts that
‘derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
*. exchange. forsharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
'pmv'idcv. that: an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premlu‘mq paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

- (a), Any such apreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-owe for Mortgage Insurance, and they will not cntitle Borrower fo any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance-under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, to have.the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Murtgagc Insurance premiums that were unearncd at the time of such cancellation or
termination.

11. Assignment’ of Mlsce!lancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender:

If the Property is damaged, such’Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repuir.is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, prowded that such mspactmn shall be undertaken promptly, Lender may pay for the
repairs and restoration in a single’ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be. r'cquirﬁd to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically frasible or Lender' s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any,paid 1o Borruwer Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or lDbS in valuc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sccunty Inktrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or los:: in value of thc Property in which the fair market
valoe of the Property immediately before the pamal taking,’ destruction,, or loss in vatue is equal to or
greater than the amouont of the sums secured by this Security: Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securily Instrument shall be reduced by the ainount ,of -the. Miscellaneous Proceeds
multiplied by the following [raction: {a) the total amount of the sums secured: immediately before the
partial taking, destruction, or loss in value divided by (b) the ‘fair markel value of the Property
immediately before the partial taking, destruction, or loss in value. Any-bilance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaiely before the partial taking, destruction, or/loss in valic:is less than the
amount of the sums secured immediately before the partial taking, destruction, or less in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procceds shall bc dpphed to the sums
secured by this Sccurlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender . to BorrOWer that the
Opposing Party (as defined in the next sentencc) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to- the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means:the-third party
that owes Borrower Misecllancous Proceeds or the party against whom Borrower has a right of action 1n-"' .
regard to Miscellaneous Proceeds. : :
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¢ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's  judgment, could result in forfeitore of the Property or other material impairment of Lcnders
‘interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
- aceeleratipn has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismiissed witha ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights wnder this Security Instrument. The proceeds of
any-award.or claim for damages that are attributable to the impairment of Lender' s interest in the Property
are hereby-assigried and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied io restoration or repair of the Property shall be
applicd iri-the order provided for in Section 2.

12. Borrower Nat Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificdtion of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any ‘Successor in Interest of Borrower shall not operate to release the Hability of Borrower
or any Successors in Inferesi-of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest’of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sunis sacurod by. this Security Tnstrument by reason of any demand made by the original
Borrower or any Successors in Interest'of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in-amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or. remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obiigations and liability shall be joint und several. However, any Borrower who
co-signs this Security Instrument but®does not execute the Note (a "co-signer): (a) is co-gigning this
Security Instrument only to morigage, grant-and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is‘not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodatmns with repard to the terms of this Security Instrument or the Note withoul the
co-signer's consent,

Subject to the provisions of Section 18 any Suct':¢ss_or in Intercst of Borrower who assumes
Borrower's obligations under this Security Instrument.in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Securily, Instrument uniess Lender agrees to such release in
writing. The covenants and ugreements of this Security Imtmment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for serviccs performed in conncction with
Borrower's default, for the purpose of protecting Lender's intércst ifi the Property and rights under this
Sccurity Instrument, including, but not limited to, attorneys' fees;-property. inspection and valuation fees.
In regard to any othcr fees, the absence of express authority in this Seeurity Instrument to charge a specific
[ee to Borrower shall not bc construed as a prohibition on the charging of such feg. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and-that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the*Loan exceed the
permiited limits, then: (2) any such loan charge shall be reduced by the amount necessary. to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund: reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge(whether' or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower mighi, havc arlsmg Out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncetion with this Sccurlty Instrumcnt s
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 1o
have becn given to Borrower when mailed by first class mail or when actually delivered to BOerWET\‘.:__.
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notice address if sent by ather means. Notice lo any one Borrower shall constitute notice to all Borrowers
unless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
‘vnless ' Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
*_nofify: Lender.of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
‘chafige of address, then Borrower shall only report a change of address through that specified procedure.
There may bé only one designated notice address under this Security Instrument at any one time. Any
notice-to_L:énder shall be given by delivering it or by mailing it by first class mail to Lender's address
stated-herein unless- Lender has designated another address by notice to Borrower. Any notice in
conmection with th_ls Security Instrument shall not be deemed to have been given to Lender until actually
received by-Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, the Appllcab]f: Law requirement will satisty the corresponding requirement under this Security
Instrument. :

16. Gnvermng Law, Severahility; Rules of Construction. This Security Instrument shall be
governed by federal law ‘and ihe law of the jurisdiction in which the Property is located. All rights and
obligations contained inthis” Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the eveni that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Security Imstrminent: (a} words of the masculine gender shall mean and include
corresponding neuter words or words. of the-feminine gcnder, (b) words in the singular shall mean and
include the plural and vice versa; and- (). the: word ! may gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall: bc gwcn one copy of the Note and of this Security Instrument.

18. Transfer of the Property or # Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, bot not limited
to, those beneficial inlerests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in-foll of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lendcr if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is givén in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any- re:medleq permitted by this
Security Instrument without further notice or detnand on Borrower. o

19. Borrower's Right to Reinstate After Acceleration. If :Buorrower: meets certain conditions,
Borrower shall have the right to have enforcement of this Securily Instrument discentinued at any time
prior lo the carliest of: (&) five days before sale of the Property pursuant to any’ power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for ilie lermination of
Borrower's right to reinstate; or (¢} entry of a judgment cnforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any othier covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valvation fees, and other feés ‘incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security-Indfrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in:-the Property. and
rights under this Security Instrument, and Borrower' s Ubhgatmn to pay the sums secured by this: Security,
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemeint sums and
gxpenses in one or more of the following forms, as sclected by Lender: {(a) cash; (b) money ordet, (&)' )
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an' institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
_ Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinsiate shall not
app]y in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance., The Note or a pamal interest in
the Note (togethcr with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the cntity (known as the "Loan Servicer”) that collects
Periodic Paymcntq dué under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under-the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the:Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will __b.e given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection. with'a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ofhier than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser.nnless othierwise provided by the Note purchaser.

Neither Borrower nor Léndeér may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) thal arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the rﬂqmremcnls'of Section 135) of such alleged breach and afforded the
other party hereto a reasonable period.after” the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for-purposes of this purugraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy thc notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this becllan 21 (a) "Hazardous Substances" are those
substances defined as toxic or huzardous substances, pollutanis, ér wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Env1ronm¢nld1 Law" means federal laws and laws of the jurisdlctlon where the Property is located that
relate 10 health, safety or environmental protection; (¢) "Envirotiiiental Cleanup” includes any response
action, remedial action, or removal action, as defined in Enviromnental Law; ynd (d) an "Environmental
Condition" means a condition that can cause, contribute to, or 0thcrw1se tflggcr an Environmental
Cleanup. : :

Borrower shall not canse or permil the presence, use, disposal, storagc ot rclcaqc of any Hazardous
Substiances, or threaten to release any Hazardous Substances, on or in the Property Borrowcr shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence; use, ot release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property.” The preceding
two sentences shall not apply to the presence, wse, or storage on the Property of small- qu.mtltles of
Hazardous Substances that are generally recognized to be appropriate to normal rf:sldentla_l uses “ard to
mainlcnance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,. fawsuie
or other acfion by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} -any:
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. It Borrower learns, or is notified
by any povernmental or regulatory authority, or any private party, that any removal or other remediation
~of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly iake all necessary
remedial actiong in accordance with Environmental Law. Nothing herein shall creale any obligation on
Lender for an Environmental Cleanup.

“NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

12, Accelcra(lﬂn, Remedies. L.ender shall give notice to Borrower prior tn acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides ntherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums sccured by
this Security Instrument. and sale of the Property at public auction at a date not less than 120 days in
the Tuture. The notice shall fiirther inform Borrower of the right to rcinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defensc of Borrower
to acceleration and sale, and.any oth_erﬁ_matters required to be included in the notice by Applicable
Law. If the default is not cured on or belore the date specified in the notice, Lender at its option,
may require immediate payment-in full .of all sums secured by this Security Instrument without
further demand and may invoke the -péwer of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not lmnted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power uf salc, Lender shall give wriiten notice to Trustee of the
occurrence of an cvent of default and of Lender's clection to cause the Property to be sold. Trustee
and Lender shall take such action regarding hotice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may requirc. After the time required by Applicable Law and
alter publication of the notice of sale, Trustec, without dem.md on Borrower, shall sell the Property
at public auction to the highest bidder at the time and pl.iua and under the terms designated in the
notice of sale in one or more parcels and in any ordei Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dewgnee mav purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed 'i:'onve‘ymg, thc Property witheut any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds ol the sale in
the following order: (a) to all expenses of the sale, including, but not limited.-to, reasenable Trustee's
and atterneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk ol the superior court 01' the cnunty in which the
sale took place. S .

23. Reconveyance. Upon payment of all sums secured by this Qccurlty [nstrument Lender shall
request Trustee 1o recomvey the Properly and shall surrender this Secority Inqtrument andall notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall raunvey the Pioperty
without warranty to the person or persons legally entitled to ji. Such person or pcrqons ~;halll pay any
recordation costs and the Trustee' s fee for preparing the reconveyance. s

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time td tlmc appmnt
a successor trustee Lo any Trustee appointed hereunder who has ceased to act. Without conveyance of the -~
Property, the successor trustee shall succeed to all the title, power and duties conferred upon: Tru:.tccs
herein and by Applicable Law.
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© 25, Use of Property. The Property is not used principally for agriculiural purposes.
26 "Attorneys' Fees. Lender shall be entitled to recover its reasonable atiorneys' fees and costs in
'any actlon or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
- fees,"” whencve__r used in this Security Instrument, shall include without limitation attorneys' fees incurred
by 'Le'ﬁdcr n ém‘y bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ‘OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW . Borrower accepts and agrees 1o the terms and covonants contained in this
Security Instrument and i in any Rider executed by Borrower and recorded with it.

rauvse

(Seal)
Alicia Rrause -Borrower
(Seal) . (Seal)
-Borrower v -Borrower
(Seal) e ~ (Seal)
-Borrower : .Borrower
(Seal) o (sa
-Borrower o ) S -Borrower
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STATE OF WASHINGTON e
County of #ETSAP SEAGH T AN
’ On thls day personally appeared before me Richard Krause and Alicia Krause

described in and who executed the within and foregoing instrument,

to me known 1o be the individua
and acknowledged that _hefsh
uses and purposes therein mentioned

GIVEN undcr my"h'a-nd and__ofﬁual seal this

&8& day of IQW'WI‘K/L Q‘O‘O

MARCIE K. PALECK

) s

gned the same as hls/herrec and voluntary act and deed, for the
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“OrderNo:: 620011916

For APN/Parcel ID(s): P51004/360518-3-004-0003, P129834/360518-2-001-0100 and
L P51080/360519-2-001-0007

The South 173 of the Southeast quarter of the Southwest quarter, Section 18, Township 36 North, Range 5
East, W.M., lying East of the centerline of the Bonneville Power Administration Power Line Road which
centerline is more particularly described as follows:

Beginning at a point on the East line of said Southwest quarter of Section 18, which peint bears North
0°31'27" East a distance of 1,508,51 feet from the Southeast corner of said Southwest quarter which point
is the centerline of Thompsoen’s-Gulch;

Thence South 62°59'21"-West along the centerline of Thompson's Guich, a distance of 75.39 feet;
Thence North 87°29'31" West 181.02 feet,

Thence North 70°43'40" West:307 83 feet, more or less, to an intersection of said centerline of
Thompson's Gulch and the centerline of the Bonneville Power Administration Power Line Road;

Thence South 03'30" West alorig said Power Line Road a distance of 65 feet,

Thence continuing along the center of Power.Line Road, South 04°45' West 200 feet;

Thence South 01° West 100 feet; South 08°15" West 200 feet; South 15°45" West 200 feet; South 03°30'
East 100 feet; South 23° East 120 feet; South 29°45' West 100 feet and South 10° West along centerline
and said centerline produced to the South line of said Southwest quarter of Section 18;

EXCEPT the East 403 feet thereof, .~

Together with that portion of the Northeast quérf_er of the Northwest quarter of Section 19, Township 36
North, Range 5 East, W.M., described as follows: T e

Commencing at the Northeast comer of the said Northeast quarter of the Northwest quarter as shown on
survey for Kamala Inc., filed in Volume 1 of Surveys, at-page 84, records of Skagit County, Washington;
Thence North 85°27'52" West along the North line of the said Northeast quarter of the Northwest quarter,
a distance of 187.29 feet to the point of beginning of this description;

Thence South 02°14'30” West, a distance of 112.67 feet to the North line of Lot 9 nas shown on said
survey, T e,

Thence North 86°32'45" along the North line of Lot @ and Lot 10 as shown on the said survey, a distance
of 243.63 feet, i

Thence North 00°37°09” East along the Northerly-most segment of the West line of the said Lot 10 and the
Northeriy extension thereof, a distance of 117.55 feet to the North line of the said Northeast quarter of the
Northwest quarter; A

Thence South 85°27'52" East along the North line of the said Northeast quarter of the Northwest quarter,
a distance of 252.10 feet to the peint of beginning of this description G e T

Excepting from all of the above description, the right of way for Hathaway_.-RQa_d: . L

Situate in Skagit County, Washington

A



