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DEFINITIONS

Words used in multiple sections of this document are defined below an'd other words aré defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the vsage of words used i this. document are also provided in
Section 16. :

(A) “Security Instrument” means this docoment, which is dated December 14 201

", together with
all Riders to this document. S
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(B) “"iiqri"qwgf;" 1s Kathryn Nadine Reinstra, an unmarried woman

Borrower is the trustor lmder thls See;urlty Instrument.

(C) “Lender” is Whldbey Island Bank o
Lender is a Washington Corporation .. organized
and existing under the laws of W__asm_ngtgn - Lender's address is

450 SW Bayshore Drive, Oak Harbor, WA 98277

(D) “Trustee” is Land Title Com pany

(E) “MERS” is Mortgage Elecironic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory nofe signed by Borrawerand dated December 14,2010 . The Note
states that Borrower owes Lender Sixty Five Th ousaridénd no/100

Dellars (UU.S. $65,000.00 )
plus interest. Borrower has promised to pay this debt in rcgular Perlodlc Paymcnts and to pay the debt in full
not later than  January 01, 2026 ~

(G) “Property” means the property that is described below under the hcadmg “Transfer of Rights in the
Property.” . :

(H) *“Loan” means the debt evidenced by the Note, plus interé:st;:___a;qg.piépaj("fﬁeng_ charges and late charges
due under the Note, and all sums due under this Security Instrument, plus-inlere’s"t.

(I} “Riders” means all Riders to this Security Instrument that arc exccutcd by Borrowcr The following
Riders are to be executed by Borrower [check box as applicable]: ' :

]:] Adjustable Rate Rider m Condominium Rider . Second Home Rider
E’ Balloon Rider E] Planned Unit Development Rider - VA RldEr
|:| 1-4 Family Rider D Biweekly Payment Rider .'Othcg(s) [spee‘ify]
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(J) “Appllcablc Law” means all controlling applicable federal, state and local statutes, regulations,
ordinantes-and® admtnlstratwc roles and orders (that have the effect of law) as well as all applicable final, non-
appealable JUdlClEﬂ oplmons

X) “Community Assoclahun Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are lmposed on, Borrowcr or the Property by a condomininm association, horacowners association
or similar orgaruzatton

(L) “Electronic Funds Trﬁnsfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstmmcnt which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnetic lape §0 as fo order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is net limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by Iclcphoue wire: tra.nsfets and automated clearinghounse transfers.

(M) “Escrow Items” mecans those 1tems lhal are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensatlon settlement, award of damages, or proceeds
paid by any third party (other than insuratice ‘proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, the Propérty; (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in liew of condemnatlon O (nv) misrepresentations of, or omissions as to, the valae
and/or condition of the Property. '

(0) “Morigage Insurance” mecans msurance pmtcclmg Lender against the nonpayment of, or default on,
the Loan,

(P) “Periodic Payment” means the reguiarlj}“‘ééheduled ﬂ.l'l'i(:.J..l..l"ht due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secuﬂly ]nstrumem

(Q) “RESPA” means the Real Estate Setflement Proccdurcs Act (12 US.C. § 2601 et seq.) and its

implementing regulation, Regulation X (24 CF.R. Part 3500), as.they might be amended from time to time,
or any additional or successor legislation or regulation that govems theé“same subject matter. As used in this
Security Instrument, “RESPA” refers fo all requirements and, restrictions. that arc imposed in regard 1o a
“federally related mortgage loan” cven if the Loan does not quahfy as a fcderally related mortgage loan™
under RESPA.

{R) “Successor in Interest of Borrower” means any party that has takcn fiileé to the Property, whether or
nol that party has assumed Borrower’s abligations under the Note aud/or ﬂ'llS %cunty Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this-Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the snceessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and'all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreemcnts under this Security Instrument and the Note. For this purpose, Borrower
irrevacably grants and convcys to Trustee, in trust, with power of sale, the following described propcrty
located in the Cou of Skagit

[Type of Recordmg unsdwuon] [Name of Recording Jurisdiction]
Unit D of “BIRCHCREST NORTH CONDOMINIUM,” according to the Condominium Plan and
Survey Map delineating said unit; recorded in Volume 15 of Plats, pages 89 and 90, under
Skagit County Auditor's.File No. 9306090140 and as described in the Condomimium
Declaration recorded June 9, 1993, under Skagit County Auditor's File No. 8306090141,

Situate in the county of Skagﬂ state of Washington.

which currently has the address of S 16772 Coungy C]II.Ib Dr UnitD
s freet
Burlington o, Washington 98233 (“Property Address™):

[City) 5 [le Code]

TOGETHER. WITH all the unprovcmcnts now or hereaﬂcr erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property.‘All replacemenis and additions shall also
be covered by this Security Instrument. All of the forcgomg ia referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS ho]ds sonly legal title to the interests granted by
Bomower in this Security Instrument, but, if necessary to comply w1t11 liw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: 1o exércisé any or ali of those interests, including,
but not limited to, the right to foreclose and sell the Property;.and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrumen;.

BORROWER COVENANTS that Borrower is lawfully séised of the. estite. hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumberéd; except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claimy and demands,
subject to any encumbrances of record. : :

THIS SECURITY INSTRUMENT combines uniform covenants ‘for. national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccunly mslrumenl covermg real
property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as fo1]ows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced hy tlie' Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay ﬁmds for Escrow Items

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i -I'r;;_n*n '3048":1}0_1

WASHINGTON-MERS Gnnwocé .
ITEM 2708L4 (111208) ‘tPage 4 of 1) -,
Reins1030011875 30011875._..

RSB

aglt County Auditar
12/20/12010 Page 4 of 18 3:40PMm



pursuant to 'Scclidn 3 Payments due under the Note and this Security Instrument shall be made in U.8, cutrency.
However, if any check or other instrument teceived by Lender as payment under the Note or this Security
Instrundent is returned, to, Lender unpaid, Lender may require that any or all subsequent payments duc under
the Note and this Security. Instrument be made in one or more of the following forms, as selected by Lender:
{a} cash; (b) monéy Qrdcr (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is:drawn upon‘an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are dccmcd 1eceived by Lender when received at the location designated in the Note or at
such other location as may: be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or parual payment if the payment or partial payments are insofficient to bring
the Loan current. Lender_may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hcrem;ﬂcr or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated.to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied as ofits scheduled due date, then Lender need not pay interest on unapplied
fonds. Lender may hold suchk uﬂapplicd'funds nntil Borrower makes payment {o bring the Loan current. If
Borrower docs not do so within-a reasonable period of time, Lender shall either apply such funds or return
them to Borrewer. If not applied. carhcr Sui:h funds will be applied 1o the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
ot performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest duc
under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in. .which it became due. Any remaining amounls shall be applied
first to late charges, second 1o any other amuunls duc under IhlS Security Insirument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrowcr for.a de]mquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment-may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is ouistanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, ‘and to, the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied to. the Tull payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscella.ncous Pmceeds to principal due wmder the
Note shall not extend or postpone ihe due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the ‘day Periodic Payments are due
under the Note, until the Note is paid in full, a som (the “Funds™) to prov;de foi payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Properiy; if any: (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiums, if any, or any
sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and A:sééésments, if’ any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iiem Borrower shall
pramptly furnish to Lender all notices of amounts to be paid under this Section. Borrower Sﬁal] pay:Lender the
Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds for any or‘all Escrow
Tiems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Ttems at any
time. Any such waiver may only be in writing. Tn the event of such waiver, Botrower shall pay duectly, whcn
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and where: payabl'e the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender.and; if Lcnder requires, shall furnish to Lender receipts evidencing such payment within such time
period as “Lender. may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Secority Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay Escrow Ttems directly,
pursuant lo a waiver, and Bcirrowcr fails to pay the amount due for an BEscrow Item, Lender may exercise its
rights under Section 9. and pay ‘such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items al any time by a notice
given in accordance w1th Seétion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that‘arg then’ requlre:d under this Section 3.

Lender may, at any time, collact.and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁcd under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow, Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an isstitilion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Leuder iz an institution whose deposits are so msured) or in any Federal Home
Loan Bank. Lender shall apply. the Funds to pay the Escrow Ttems no later than the time specified under
RESPA. Lender shall not charge Borrowcr for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Itéms, onless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a cha,rg_e’i Unless: an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shallnot be required 1o pay Borrower any interest or earnings
on the Funds, Borrower and Lender canagre¢ m-writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall natify Borrower as
required by RESPA, and Borrower shall pay to Lendes the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 mnnthly paymcnls

Upon payment in full of all sums secured by this Security Instrumeut Lender shall promptly refond to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asszssments, cha:ges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues,. Fees, and Assessmenls, if any. To the
extent that these items are Escrow ems, Borrower shall pay them. in the, manriet ‘provided in Section 3.

Borrower shall promptly discharge any lien which has priority over #hi§ Security Instrument unless
Bomower; (&) agrees in writing to the payment of the obligation sccured:i)y’the liew 1n a manner acceptable to
Lender, but only so long as Bortower is performing such agreement; (b) contests the; lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion-operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such pmceedmgs are concluded,
ar (¢} secures from the holder of the lien an agreement satisfactory to Lender subordmmmg the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien’ which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the’ llcn ‘Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take oneor mefe uf the .Aactions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real eslate tax verlﬁcatmn andf or rcporlmg
service used by Lender in connection with this Loan. : S
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5 Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on
the Property inspred agamst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including; but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lcnder requires pursuant to the preceding sentences can change during the term of the Loan.
The msurance caftier’ prowdmg the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’ s, choice; which right shall not be exercised unteasonably. Lender may require Borrower
to pay, in connection with-this Loan, either: (a) a ons-time charge for flood zone determination, certification
and tracking services;.or (h) a_one-time charge for flood zone determination and certification services and
subsequent charges: each tinie rcmappmgs or similar changes occur which reasonably might affect such
determination or cerfification; Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managcmeni Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. .

If Borrower fails to:maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amonnt of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage ‘than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained mlghl significantly excced the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Inslrumem These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1lh such interest, upon notice from Lender to Borrower requesting
paymeni.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a slandard mortgage. clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall'have the right to hold the policies and renewal certificates. If
Lender requires, Bormower shall promptly give to Lender all recupts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage; nol ol.hf:nmsc required by Lender, for damage to, or
destruction of, the Property, such policy shall mclude &, standard mortgage clanse and shall name Lender as
mortgagee and/or as an additional loss payse. :

In the event of loss, Borrower shall give prompt nouce to thc ingurince carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Propetrty, if the restoration or repair'is economlcally feasible and Lender’s security
is not lessened. During such repair and testoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity 1o inspect such Property to-ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be uudeﬂaken prompt]y Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series: of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law"rcquircs"'iuterest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any intétest or earnings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall, not be paidout of the insurance
proceeds and shall be the sale obligation of Borrower. If the restoration or repair: is pét economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the symis secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to: Borrowcr Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrawer abandons the Property, Lender may file, negotiate and settle any avallablc igsurance claim
and related malters. If Borrower does not respond within 30 days to a notice from Lender. thal the insurance
carrier has offered to settle a claim, then Lender may negotiate and seltle the claim:’ Thc 30-day perlod
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wnll begln wheu thc ‘notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Bomrawer herehy assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amourils unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right'to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance procceds gither'to repair or restore the Property or 10 pay amounts unpaid under the Note or this
Security Instrument, whcthcr ornot then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowcr 3. prmcnpal resndeucc for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrltmg, Whlch tonsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcycmd Borrower’s control,

7. Preservation, _M_amtenance and Frotection of the Property; Inspections. Bormrower shall not
destroy, damage or impair.thie Property, allow the Property to deteriorate or comimit waste on the Property.
Whether or not Borrower is résiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decmasmg in. value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration:is not economical]y feasible, Borrower shall promptly repair the Property if
damaged to avoid forther deterioration or giamage If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Praperty, Borrower shall be responsible for repairing or restormg (he
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a'serics of progress payments as the work is completed. If the insurance
or condemnation ptoceeds are not sufficicnt-fo répair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of $uch repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may imspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an intericr inspectidn specifying such reasonable cavse.

8. Borrower’s Loan Application, Borrower shall be. in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction'of Borrower or with Borrower’s knowledge
or consent gave materially false, mislcading, or inaceurate information or statements to Lender (o failed to
pravide Lender with material information} in connection with, the Eoan. Material representations include, but
are not limited to, representations concerning Borrower's. occupancy of thc Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property am:l Rights Umlcr this Security Instrument.
If (a) Borrower fails to perforn the covenants and agreements contamed in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s:interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate; far condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumcnt or 10 enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Scct‘irily Instrument, including
protecting and/or assessing the value of the Property, and securing and/or. repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by-a lien whmh has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ feés to protect its interest
in the Property and/or rights under this Sccurity Instrument, including its secured positioni in a bankruptcy
proceeding. Securing the Property includes, but iz not limited to, entering the Property to makf: repairs, change
locks, replace or board up doors and windows, drain water frem pipes, eliminate bulldmg or ‘other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action nder
this Section 9, Lender docs not have to do so and is not under any duty or obligation to do so_Tt is agrccd that
Lender incurs no liability for not taking any or all actions authorized under this Section 9: :
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Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this: Secumy Insu'ument These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the lease.
Tf Borrower acquires fech_titlc to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Iﬁsurhn’ce If Lender requircd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premivins required to maintain the Mortgage Insurance n effect. If, for any reason,
the Mortgage Insurance’ ccwcrage reqmred by Lender ceases to be available from the mortgage insurer that
previously provided: ‘such itisurance. and Borrower was required to make separately designated payments
toward the premiums for Mm'tgage Insurance, Borrower shall pay the premivms required to obtain caverage
substantially equivalent to the Mortgagc Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an aliernale mortgage insurer selected
by Lender. If substantially.eduivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender wlll Accept, use and retain these payments as a non-refundable loss reserve
in lien of Mortgage Insurance. “Such lpss-reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and'Lender shalf not be required to pay Borrower any interest or carmings on
such loss reserve. Lender can no lohiger. quiiiré loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) pmﬂded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately- designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgagé Insurance as a condition of making the Loan and Borrower was
requited to make separately designated pa_yme'rits toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mbrtgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such terminatioti or until termination is required by Applicable
Law. Nothing in this Section 10 affectz Borrower’s obllgatlon fo, pa,y interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enmy that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bofrower i iginot a party to the Mortgage Tnsurance.

Mertgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or mochfy l.hf:lI 1isk, or reduce losses. These agreements are
on terms and conditions that arc satisfactory to the mortgage insurer ind the other party (or parties) to these
agreemenis. These agreements may require the mortgage insurer fo make payments using any source of funds
that the mortgage insurer may have available (which may mclude funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of thc Nate anmher insurer, any reinsuret, any
other entity, or any affiliate of any of the foregoing, may receive (dlreclly ar mdlrcctly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage. Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliatc of Lender takes a share of the insurer’s risk in exchange for a share of thc prcrmums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: o

() Any such agreements will not affect the amounts that Burrnwer has agreed to pay for
Mortgage Insurance, or any other terms of the Luan. Such agreements wilk ‘not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any rel'lmd

(b) Any such agreements will not affect the rights Borrower has—if any—-——mth Tespect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 er any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellahon ol' the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgagc Insurance - premiums that were uncarned at the time of such cancellation or termination.

11 Assignment:of Miscellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is damaged such Miscellaneons Proceeds shall be applied to restoration or repair of the
Property, if the resloration.or repair is economically feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the wotk has been completed to Lender's
satisfaction, provided that stich inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smglc dlsbursemem or in a series of progress payments as the work is completed. Unless an
agreement is made in‘writing: or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Praceeds shall be applied to the s sums sécyted by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneons Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, destrm:imn ot loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by tlns Sccunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In ihe event of a partial takmg, deslruclmn or loss in value of the Property in which the fair market value
of the Property immediately before the _:pa_rtlal t_aku_lg, "destruction, or loss in value is equal to or greater than
the amonnt of the sums scoured by thie Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured umuedlately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Propefty umncdlately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lossi in va]uc of the Property in which the fair market value
of the Property immediately before the partial taking, destrucllon or loss in value is less than the amount of
the sums secured immediately before the partial taking,® destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Procccds sha]] be apphcd to the sums secured by this
Security Instrument whether or nol the sums are then due.

If the Property is abandoned by Borrower, or if, after nonce by Lender to Berrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice’is* given; “Lender is autherized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prnpcﬂy oTto (he sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means Ahe (hifd party that owes Borrower
Miscellancous Proceeds or the party against whom Botrower has a rlght of actmn in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whethcr cwﬂ or crlmma] is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other malerial unpal.rmem of Lender’s interest
in the Property or rights under this Sccurlty Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to,be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ether maiena‘l impairment of
Lender’s interest in the Property or rights under this Security Insttument. The procccds ofa any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Propcﬂy are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or rzpair of the Property shall be appllcd in
the order provided for in Section 2.
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12, Borrnher Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modlﬁcalmn of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor in Interest of Borrower shall not operate to releasc the liability of Borrower or
any Successors in Tniterest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interést of Botrower or to refuse to extend time for payiment or otherwise modify amortization of
the sums secured by this Securlty Instrument by reason of any demand made by the original Borrower or any
Successors in Interest.of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acccptancc of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than lhe amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. S

13. Joint and’ Several Llalnlity, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obhga_!lons and liability shall be joint and several. However, any Borrower
who co-signs this Security"lnstrumi:ﬁ"l but does not exceute the Note (a co-signer”™): (a) is co-signing this
Security Instrument only ‘to mortgage; ‘erant and copvey the co-signer’s interest in the Praperty under the
terms of this Security Instriment; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that-Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with: regard toy the tcrms of this Security Instrument or the Nots without the
co-signer’s consent.

Subject to the provisions of Sectmn 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument i in writing; and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument: Botrower shall not be released from Borrower’s obligations
and liability under this Security Instrumeént unless'Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may cha:rgc Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intgrest in the Property and rights under this
Security Instrument, including, but not limited to, atiomeys’. fees:. _property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in'this Sechrity Instrument to charge a specific fec to
Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges; and that law is finally interpreted so
that the interest or other loan charges collected or to be collected. iy ¢onnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduyces pﬂnmpai ‘the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a: prcpayment charge is provided
for under the Note). Barrower’s acceptance of any snch refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ont:of such overcharge.

15. Notices, All notices given by Borrower or Lender in conngction. with this Security Instrument
must be in wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when maijled by first class mail or when actua]ly dc]wcrcd to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitite notice ‘to-all Bormowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Pmperty Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall prompl.ly natify
Lender of Bormower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procednre. There may be
only one designated notice address under this Sccurity Insttument at any one time. Any. notl;:e to Lc’ndcr shall
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be gwcn by dehvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has dcs;gnated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall nétbe deemed (o liave been given to Lender until actually received by Lender. If any notice required by
this Security Instrumient is, also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding” rcqulremant under this Security Instroment.

16. Gnvermng Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow, the parties to agree by contract or it might be silent, but such silence shall
not be construed as a' pl'Ohl]JlthlJ agamst agreement by contract. In the event that any provision ot clause of this
Security Instrument or the'Note confliets with Applicable Law, such conflict shall not affcct other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include corresponding
neuler words or words of the Teminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gives ‘sole discretion withowt any obligation to take any action.

17. Borrower’s Copy. Bommower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pmperty or-a ch:l'iclal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legalor -beneficial interest in the Property, including, but not limited to,
those beneficial inferests transferred in & bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transferof title: by Borrower at a future date to a purchaser.

I all or any part of the Property of any Inksrest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest i Borrower is sold or transferred) without Lender’s prior writlen
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises thiz option, Lender: shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the ‘dale the noti¢e is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security, Ifistrament. If Borrower fails to pay these sums
prior to the cxpiration of this period, Lender may mvokc ANy remedlcs permitted by this Security Instrament
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstaie After Acceleratmn. If Borrowcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Tnstrument discotitinued at any time prior o the earlicst
of: {a) five days before sale of the Property pursvant to any power ‘of sale contained in this Secority Instrument;
(b) such other period as Applicable Law might specify for the termination. of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; {c) pays all expenses. incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys” fees, property inspection and valuation
fees, and other fees imcurred for the purpose of protecting Lender’s interest m the Prepcrly and rights under this
Security Instrument; and (d) iakes such action as Lender may reasonably. reqmre to assore that Lender’s mterest
in the Property and rights under this Security Instrument, and Borrower’s‘obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrowcr pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an mstitution whose deposils are insured by a federal agency, instrumentality or ‘entity; or (d) Elegtronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herehy shall remain
fully effective as if no acceleration had occurred. However, this right te reinstate shall not apply in'the case of
acceleration under Section 18,
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20 Salse ol‘Note, Change of Loun Servicer; Notice of Grievance. The Note or a partial interest in the
Note (to gelher ‘with thls Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might regolt in a“change in the entity (known as the “Loan Servicer”) that collects Poriodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secﬁrity'lnstnunent and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address lo
which payments should be’ made and any other information RESPA requires in conncction with a notice of
transfet of servicing. If the Note.is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mertgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to & successor Loan ‘Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note putchaser. -

Neither Borrower nor, Lender’ may, commence, join, or be joined to any judicial action {as either an
individual litigant or the meriber of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other-party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrowcr or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such fiotice to take corrective action. If Applicable Law provides a time
period which must elapsc before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleratmn and opportunity to cure given o Borrower pursvant
to Section 22 and the notice of ancclexjatr_cn given to Borrower purswant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctivé action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Envlromnental Cleanup” includes any responsc action,
remedial aclion, or removal action, as defined in Envuonmental La.w and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or OthchISE: lrigger an Environmental Cleanup.

Berrower shall not cause or permit the presence, ‘use, dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on orifi the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property;(a) that is in violation of any Environmental
Law, (b) which creates an Envirenmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects.the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the. Propcrty .of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal resldentlai uses and to maintenance of
the Property (including, but not limited 10, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit
or other action by any governmental or regulatery agency or private party involving'the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kmowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or-threat of release of any
Hazardows Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affocts the value of the Property. If Borrower learns, or is notified by any ‘goverumental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promiptly take all necessary remedial actions in-accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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'NON:UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:;

22 ___Kécé-lerﬁtib-n; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Imstrument (but net prier to
acceleration under-Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default;, (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice iy gwen tn Borrower, by which the default must be cured; and (d) that failure to cure
the default orror before tlu_e date specified in the notice may result in acceleration of the sums secured
by this Security Instr'lm_:)_eli't and sale of the Property at public auction at a date not less than 120 days
in the future. The notice sliall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action tu agsert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or bc_;i'ore the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale-and/or-any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expensis incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorncys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendér’s glect_lon ‘to cause the Property to be seld. Trustee and Lender shall
take such action regarding notice of 'silc ‘and shall give such notices to Borrower and to other persons
as Applicable Law may require. After. the time; requlrcd by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrov\rer, shall sell the Property at public auction to the
highest bidder at the time and place and under-the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. “Trustee may pustpone sale of the Property for a period or
periods permitted by Applicable Law by puhllc announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property af any sale.

Trustee shall deliver to the purchaser Trustee’s deed ¢onveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trn'dtéé s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply tlle proceeds of the sale in the fellowing
order: {a) to all expenses of the sale, including, but not limited fo, rcasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Insu'ument, and(c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county.in which the sale took place.

23, Reconveyance. Upon payment of all sums scoured by “iiis Security Instrument, Lender shail
request Trustee to reconvey the Property and shall surrender this Security Instroment and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee ‘shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or pcrsons shall ‘pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender oAy, Erom time to time appoint

a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Wlﬂmut conveyance of the
Property, the snccessor trustee shall succeed ta all the title, power and; dutlcs coufen'ed upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not vsed principally for agrlculmral purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term*“allomeys’ fees,”
whenever used in this Security Instrument, shall inchide without limitation attomeys fccs mcurred by Lender
in any bankrupicy proceeding or on appeal. #
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ORAL | AéREEl\IENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT. OR TO FORBEAR FROM ENFORCING REFPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BRY SIGNTNG BELOW Borrower accepts and agrees to the terms and covenants contained in pages
! through 16 of this Secumy Instrument and in any Rider executed by Borrower and recorded with it.

/i/ m,a, nfﬁw AL (Seal)

Kathryn Nadine Retnstra -Borrower

. 'fScal)

" ~Borrowet

(Sea])

-Barrgwer

(Seal)

-Borrower

(Seal)

-Bomrower
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State of Washington )

Coum)';&.of 6\ LO\%\ ,R— )

On this da_y_-']ie:_rsgin.ﬁll‘y.E'r_lppeared before me Kathryn Nadine Reinstra

to me known to be the indiﬁdua%(s) cicsé}ibed in and who gxecuted the within and foregeing instrument, and
acknowledged that he f-t]-ley)_:sigl_;e-d the same as 11ir their) free and voluntary act and deed, for the
vses and purposes thefei mentionied.”

Given under my hand and official seal thls |SHA dayof Pecembo e, 201 O
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Notary Public in and for the State of Washington residing at:
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CONDOMINIUM RIDER

THIS CONDOMINIUM ‘RIDER is made this  14th  day of =~ December2010  , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
{the “Security Instrument”) 6f the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Note to Whidbey Island Bank Washlngton Corporation

(the “Lender”) of the same date and covenng the Property described in the Security Instrument and located at:

15?72 Country Club Dr Unit D
S Burlington, WA 98233

[Pyoperty Address]

The Property includes a unit in, tngcther w1th an ’undlwdcd interest in the common elements of, a condominium
project known as:
chhcrest North Condominium

[que af (;_‘Qndommlum Project]

(the “Condominium Project”). If the owners ‘association or other entity which acts for the Condominium
Project (the “Owners Association”) holds tifle to property for the benefit or usc of its members or shareholders,
the Property also includes Borrower’s interest in‘'the Owncrs Assomatlon and the uses, proceeds and benefits
of Borrower’s interest. :

CONDOMINIUM COVENANIS, In additioﬁ_lei the coyéna;nts and agreements made in the Security
Instrument, Borrower and Lender further covenant and-agree as follows:

A. Condominium Obligations. Borrower shall perforia all of Borrower’s obligations under the
Condominium Project’s Canstituent Documents. The “Constitugnt Documents™ are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, al] dues and asscssmcnts imposed pursuant to
the Constituent Documents. :

B. Properiy Insurance. So long as the Owners Assoclatlon mamtams w1th a generally accepted
insurance carrier, a “master” or “blanket” policy on the Condominium Pm_ject which i is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against Joss by fire, hazards inchuded within the term “extended coverage,” and any othet hazards, including,
but not limited to, earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium mstallments for property
insurance on the Property; and (i) Borrower’s obligation under Section 5 to' naintain property insurance
coverage on the Property is deemed satisfied to the cxtent that the required coveragc is pmwded by the Owners
Association policy.
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What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give:Lender prompt notice of any lapse in required property insurance coverage provided
by the master.er blanket pohcy

In the event of & dlslnbuhon of property insurance proceeds in liew of restoration or repair follewing a
loss to the Property, whether to-the unit or to common elements, any proceeds payable ta Borrower are hereby
assigned and shall be paid to Lender for application to the sums secured by the Sccurity Instrument, whether
or not then due, with the-excess, if any, paid to Borrower.

C. Public Liability Inisurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association mamtams a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds Qf any award or claim for damages, direct or consequential, payable
to Borrower in connection with-any-condemnation or other taking of all or any part of the Property, whether
of the unit or of the common elefnents, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such prooeeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 1.

E. Lender’s Prior Consent: Borrowcr shall not, except afier notice to Lender and with Lender’s prior
written consent, ¢ither partition ot subdlwde the Propcrty or consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in’ ‘the-casé of a taking by condemnation or eminent domain; (if) any
amendment to any provision of the Constituent Documents if the provision is for the express benefit of Lender;
(iii) termination of professional management and assumption of sclf-management of the Owners Association;
or (iv} any action which would have the effect of. rendering thc publlc liability insurance coverage maintained
by the Owners Association unacceptable to Leniet. !

F. Remedies. If Borrower does not pay condomjriium’ duﬁs and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under-this pardgraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Barrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of dlsburscment at t.he Note rate and shall be payable, with
interest, upon notice from Lender to Botrower requesting paymant
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BY SIGNING BELOW, ‘Borrower accepts and agrecs to the terms and covenants contained in pages 1

through 3 of this Condominium Rider.

AN A LE & {Seal) (Seal}
Kathry® Nadihe Reinstra 3 -Borrower -Borrower
. (Sea]) (Seal)
B -'B_orrowq_r-- g -Borrower
(Seal) (Scal)
-Borrower -Borrower
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