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DEFINITIONS

Words used in multiple sections of this document are defined below ﬁud ofher wo}ds ‘ate defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documcnl are also provided in
Section 16. S

(A) “Security Instrument” means this document, which is dated December 13 2010 s logether with
all Riders to this document. . T
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(B) ' “Borrower” is Thomas M Balestreri, an unmarried man
and: Sandra E Carter, an unmarried woman, as joint tenants with the right of survivorship, and
notas tena_p_ts -in-common

Borrower is the trustor under I‘lus Sccunty Instrement.

(C) “Lender”is Whidbey Island Bank

Lender is a Washington Corporation organized
and existing mmder the lawsof. Washington . Lender’s address is

450 SW Bayshora Drive; Oak Harbor, WA 98277

(D) “Trustee” is Land Title Company

(E) “MERS” is Mortgage Electronic’ Registration Systerns, Inc. MERS is a separate corporalion that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organlzed and existing under the laws of Delaware, and has an address
and telephone number of P.Q. Box 2026, Flml _MI 48501~ 20_26 tel. (888) 679-MERS.

(F) “Note” means the promissory note slgned by Borrower and dated December 13, 2010 . The Note
states that Borrower owes Lender Three Hundred S|xty Nme Thousand and no/160

: Dollars (U.S. $369,000.00 }
plus interest. Borrower has promised to pay this debt in regular Penodlc Payments and to pay the debt in foll

not later than  January 01, 2041

(G) “Property” means the property that is described below lmdcr thf: hcadmg “Transfer of Rights in the
Property.” - £

(i) “Loan” means the debt evidenced by the Note, plus inté'reét' any:"pre']‘iiii}mcnt charges and late charges
duc under the Note, and all sums due under this Security Instrument, plus mterest

(I) “Riders” means all Riders to this Security Instrument that arc, exccuted by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: e

[] Adjustable Rate Rider  {__]| Condominium Rider Second Home Rider

[] Balloon Rider [ x] Planned Unit Development Rider - VA Rlder

[} 1-4 Family Rider [ ] Biweekly Payment Rider - oq;_er(_g)_;-{specify]

WASHINGTON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT R ._Fé‘rm Atag o1

WASHINGTON-MERS Lo Guilnﬁes_'

ITEM 270912 (111208) T (Page 20r.18)

Bales1030011881 30011 as1

AP

Skagit County Auditor

12/20/2010 Page 2 of 1912:16PM



(J} ".'““_Appl!i:;bﬁe Law” means all controlling applicable federal, stale and local statutes, regulations,
crdi_m'i':}_cés- and admiinistrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable ju_d_icial opi,nions.

X) “Commumty Assnclatmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are’ m:lposed on Borrower or the Property by a condominium association, homeowners agsociation
or similar organizatin. -+

(L) “Electronic Funds Tranal‘er” means any transfer of funds, other than a (ransaclion originated by check,
drafl, or similar paper mslrumeut which is initiated through an electronic terminal, telephonic instrument,
computer, or magnelic tape so ag to order, instruct, or authorize a financial institution to debit or credit 2n
acconnt. Such term includes, bul isklml limited to, pomt-of-sale transfers, antomated teller machine transactions,
transfers initiated by telephonc, wire transfers. and automated clearinghouse transfers.

(M} “Escrow Items™ means those 1lems lhal are described in Section 3.

(N) “Miscellaneous Proceéds” means gpy‘_.compensatlon, settiement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i} damage to, or destruction of “the, Property (ll) condemnalion or other taking of all or any part of the
Property; (tii) conveyance in liew of condenmatlon ar (iv) misreprezentations of, or omissions as to, the value
and/or condition of the Property. 3

(0) “Mortgage Insurance” means msurancc protectmg Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Payment™ means the regnla:rly scheduled: amount dug for (i) principal and intcrest under the
Note, plus (ii) amy amounts wnder Section 3 of this Secunty Instrumem

(Q) “RESPA” means the Real Estale Scltlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R, Pa_rt 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that, governs thie same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirernents and resirictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quallfy as a' “federally related mortgage loan”

under RESPA. : :

(R) “Successor in Interest of Borrower” means any party ﬂlat has 1aken title to the Property, whelher or
not that party has assumed Borrower’s obligations under the Note and/or tlns Sccunly Instrument.
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.TRANSFER OF RIGHTS IN THE PROPERTY

The benef" iciary of lhls Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and-the. successors and assigns of MERS. This Security Instrument secutres o Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of
Bomower's covénarils a.ndagreemenls under this Security Instrument and the Note. For this purpose, Borrower
irrevocably-grants and conveys to Trustee, in trust, with power of sale, the following described property

located in the “Co unt{ of Skagit
[lype of Recordmg unisdiction| [Name of Recording Jurisdiction]

Lot 10, "PLAT OF SEAVIEW DIV. NO. 2,” as per plat recorded in Volume 14 of Piats, pagos 52
and 53, records of Skaglt 00un1y, Washlngton

Situate in the caunty t__:f Skag-it,:-zStgte of Washington.

which currently has the address of : 13885 Seaview Way
[Street]
Anacories ", Washington 98221 (“Property Address™):

[City] 5%,  [Zip Code]

TOGETHER WITH all the improvements now or heréaficr erected on the property, and all éasements,
appurtenances, and fixtures now ot hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by
Borrower ig this Security Instrument, but, if necessary to comply withilaw or custom, MER.S (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and 1o lake any action required of Lender
inclnding, but not limited to, relcasing and canceling this Security Instrument.

BORROWER COVENANTS that Bomrower is lawfully ‘scised of the €siate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumberéd, cxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Pmperty agamst all claims and demands,
subject to any encumbrances of record. F

THIS SECURITY INSTRUMENT combines uniform covenants for'natidi:lal use and non-uniform
covenants with limited variztions by jurisdiction 1o constitute a uniform securlty mstrumcnt covering real

propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foI[ows

1. Payment of Principal, Interest, Escrow Items, Prepayment Clmrges, and Latc Charges.
Bomrower shall pay when due the principal of, and interest om, the debt evidenced by ‘the Note_and any
prepayment charges and late charges due under the Note. Borrower shall also pay fuinds fqgﬁ Ev;ércw Items
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pursuant to S‘eétion 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if‘any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender vopaid, Lender may require that any or all subscquent payments due wnder
the Note and thig:Security Instrument be made in one or more of the following forms, as sclected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashiet’s check, provided any
such check:is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; ot (d) Electronic Fundys Transfer.

Payments are decmcd teceived by Lender when received at the location designated in the Note or at
such other location as may be. designated by Lender in accordance with the notice provisions in Section 15.
Lender may retarn‘any paymcnl oz partial payment if the payment or partial payments are insufficient to bring
the Loan current, Lender miay accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any. rights hercunder or prejudice to its rights to refuse such payment or pattial payments
in the future, but Lender is not c'bli'gatcd to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied as of ifs scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unappllcd funds unlil Borrower makes paymenlt to bring the Loan current. If
Bomower does not do so within g-teasonable period of time, Lender shall either apply such funds ot retum
them to Borrower. If not applied earlier; such funds will be applied to the outstanding principal balance under
the Note immediately prior to foréclosnré. No‘offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
o performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymenty ‘or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall'be applied in the following order of priority: (a) interest due
under the Nolte; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order.in which it becarne due. Any tetuaining amounts shall be applied
first to late charges, second to any other ammmls due undcr tl1|s Secwrity Instrument, and then to reduce the
principal balance of the Note. :

If Lender receives a payment from Borrower for a delmquenl Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may. be applicd to the delinguent payment and the
late charge. If more than one Periodic Payment is outsianding, Lender may apply any payment received from
Borrower lo the repayment of the Periodic Payments if, and to'the extent that, each payment can be paid in [ull,
To the extent that any excess exists afler the payment'is applled 10" thie full payment of one or more Periodic
Payments, such excess may be applied to any late charges due Valunmy prepaymenls shall be applied {irst to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlscel]ancous Pmceeds to principal duc under the
Note shall not extend or postponc the due date, or change the ‘amount; of the Periodic Payments.

3. Funds for Eserow ltems. Borrower shall pay o Lender on g day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to pmwde for payment of amounts due for:
{a) taxcs and assessments and other items which can attain priority over this Security lnstrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or any
suras payahle by Borrower o Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Assoctation Dues; Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fces and assessments shall be an Escrow ltein. Borrower shall
promptly fumnish to Lender all notices of amounts to be paid under this Section. Barrower shall pay Lender the
Funds for Escrow lems unless Lender waives Borrower’s obligation to pay the Fusids for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems af any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower. shall pay. dlrecﬂy, when
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aud wh::rc payahle the amounts due for any Escrow ltems for which payment of Funds has been waived by
Lcndct a:nd, i Lcnder tequires, shall furnish to Lender receipts evidencing such payment within such time
period ay Lender may require. Borrower™s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant aIid agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to-a waiver, andg Bormrower fails to pay the amount due for an Escrow Htem, Lender may exercise its
rights under-Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with’ Section 15 and, upon such revocation, Bomrower shall pay to Lender all Funds, and
in such amounls, that are. then requlrcd under this Section 3.

Lender may, al any tifme, colléct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimales of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held'in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an jnstitution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to'pay the Escrow llems no later than the time specificd under
RESPA. Lender shall not charge Bnrmwar for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow 1teq1s, imless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a ‘charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the an_q_:lé,_.Lend_cf s_h'ai] not be required 1o pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that intcrest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annnal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held m:csdrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA bul in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as.defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 moulhly payments.

Upon payment in foll of all sums secured by this Securﬂy lustrmnent Lender shall promplly refund to
Bomower any Funds held by Lender.

4. Charges; Liens. Botrower shall pay all taxes, asscssmcnls charges, fines, and impositions
attributable to the Property which can attain prierity over t_hl_s Security _lnstrumenl leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in thé mafifier provided in Section 3.

Borrower shall promptly discharge any lien which has prlonly over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien'in a manner acceptable to
Lender, but only so long as Borrower is petrforming such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinien operale to prevent the
enforcement of the lien while those proceedings are pending, but only vntil such proceedings are concluded;
or {c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien lo this
Security Instroment. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a nolice identifying, thc lién. Within 10 days
of the date on which thal notice is given, Borrower shall satisfy the lien or take” mle or. more of lhc actions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcauon and/or rcportmg
service used by Lender in connection with this Loan. :
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5 Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property msured against loss by fire, hazards included within the term “extended coverage,” and any
other-hazards lncludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What' Lendcr requires pursuani to the preceding sentences can change during the term of the Loan.
The insurasice -carrier pr0v1dmg the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borwwer 's choice, which right shall not be exercised unfeasonably. Lender may require Borrower
to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, certification
and tracking services; o (b) a.one-time charge for flood zone determination and certification services and
subsequent charges each-lime remappmgs ot similar changes occur which reasonably might affect such
determination or certification. Borfower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone delermination
resulting from an objection by Borrower.

If Bosrower fails to"maintain-any of the coverages described above, Lender may obfain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity inthe Pmperty, ot the contents of the Property, against any risk, hazard os liability
and might provide greater or lesser covérage'than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage 5o obtained might significantly exceed the cost of insurance that Borrower
could have obfained. Any amounts dlsbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrumcnl Thcsc amounts shall bear inferest at the Note rate from the date
of disbursement and shall be payable;. wnh such interest, upon notice from Lender lo Borrower requesling
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clnse, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shall have the sightto hold the policies and rencwal certificates. If
Lender requires, Borrower shall promptly give to Lender all recerpts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall mc]ude a slandard morlgage clause and shall name Lender as
mortgagee and/or as an additional loss payee, :

In the event of loss, Borrower shall give prompt uotlce to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lendér and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the ynderlying i insurance was required by Lender, shall be applied to
testoration or repair of the Property, if the restoration or repau is cconorigally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right 0 bold such insurance
proceeds until Lender has had an opportunity to inspect such Property.to crisiire the work has been completed
to Lender’s satisfaction, provided that such inspection shall be 'l'li]'der!a'kcn 'pi'olﬁplly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest lo be paid on such
insutance proceeds, Lender shall not be required to pay Borrower any. ifiterest or eariiings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall ot be'"paiii out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is‘not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the soms sccured by this
Security Instrument, whether or not then due, with the excess, if any, pald lo Bun‘ower Such insurance
proceeds shall be applied in the order provided for in Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and setllc any avallable insurance claim
and related maiters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the clail'-j':l.‘_.Thg_uBﬂ‘-day_period
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Wlll bcgm when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, erower hereby assigns to Lender (a) Borrowet™s rights to any insutance proceeds in ap amount
not toexceed the amonnts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any rctund of wneamed premiums paid by Borrower) under all msurance policies
covering the Property, iisofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds €ither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security lnsﬁ'umcnt, whclher or not then due.

6. Occupaney. Bomower shall occupy, establish, and wsc the Property as Borrower’s principal
residence within 60.days afier the execution of this Sccurity Instrument and shall continue to occupy the
Property as Borrawgr’s prmclpal ‘residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in ertmg, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exist which are beyond Borrowers control.

7. Preservation, Maintenance.and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properiy, ‘allow the Property to deferiorate or commil wasie on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing.in value due to its condition. Uniess it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Bommower shall promptly repair the Property if
damaged to avoid further deterioration or daiim"ge If insurance or condemnation proceeds are paid in connection
with damage 1o, or the taking of; the Propcrly, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released pmceeds for: such purposes. Lender may disburse proceeds for the repairs
and restoration in a single paymend or i a-series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficienit 1o repair or restore the Property, Borrower is not relieved of
Bonower’s obligation for the completion of suich repair or restoration.

Lender or its agent may make reasouablc eniries upon and mspections of the Property. If il has reasonable
canse, Lender may inspect the interior of the: lmprovements on the Property. Lender shall give Borrower notice
al the time of or prior to such an intetior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower. shall be.in defanit if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlc;m_:of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccitrate information or statements to Lender (or failed to
provide Lender with material information) in connection wilh the Loan. Material representations include, but
are not limited fo, representations concerning Borrower’s occupancy of Ihe Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the l’ruperty and Rights ‘Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained i in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy,. probate for ¢condemmalion or forfeiture, for
enforcemeni of a lien which may atiain priority over this Security Instrument or o enforcc laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is rcasonable or
appropriate (o protect Lender’s interest in the Property and rights under this Sccurity Instrament, including
protecting and/or assessing the value of the Property, and securing and/or. repairing”the Property. Lender’s
actions can include, but are not limited fo: (a) paying any sums secured by a.lien which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys™fees to protect its interest
in the Property and/or rights under this Security Instrument, including its s¢cured position'in a bankruptcy
proceeding,. Securing the Property includes, but is not limited to, entering the Pwperty 40 make repairs, change
locks, replace or board up doors and windows, drain water from pipes, elimitiaie bul]dmg or other code
violations or dangerous conditions, and have utilitics turned on or off. Although Letider may take action under
this Section 9, Lender does not have 1o do so and is not under any duty or obligation to'do'so. It is agrccd that
Lender incurs no liability for not teking any or all actions authorized under this Section’ 9 ..
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secumy TInstrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shiall be payable:with such interest, uvpon notice from Lender 10 Bormower requesting payment.

If this Security, Ingtrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires feé title to the Property, the leaschold and the fee tille shall not merge unless Lender
agrees lo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the }")rf:miums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insuratice; covemge required by Lender ceases to be available from the mortgage insurer that
previously pmmdc:d such’ ingyrance and Borrower was required to make separately designated payments
toward the premivims for Morigagc Iusurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate norigage insurer selected
by Lender. If substanhal]y equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amoutit-of the separalely designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, yse and retain these payments as a non-refundable loss reserve
in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is nltimately paid in full, and Lcnder shall not be required to pay Borrower any interest or carmings on
such loss reserve. Lender can no lbnger require loss reserve payments if Mortgage lnsurance coverage (in the
amount and for the period that Lender requires)- provldcd by an insurer selecied by Lender again becomes
available, is obiained, and Lender requires separately designaled payments loward the premiums for Mortgage
Insurance. If Lender required Mortgdge Insurance as a condition of making the Loan and Borrower was
required 1o make separately designated ‘payments toward the premiums for Mortgage lnsurance, Borrower
shall pay the premiums required te maintain Mortgage Insurance in effect, or to provide a non-tefundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing forsuch terminatior or until termination iy required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation: to. \pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses il may
incur if Borrower does not repay the Loan as agreed. Borrower:is not a party to the Morigage Insurance.

Mortgage insnrers evaluate their total risk on ‘allsuch-ingurance in force from time to time, and may
enter info agreements with other partics that share or n"m_dﬂify_ thicir risk; or reduce losses. These agreements arc
on terms and conditions that are satisfactory to the mortgage insurer and-the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may mcludc fmlds obtained from Mortgage Insurance
premiuims).

As a result of these agreemenis, Lender, any purchaser of the Note -gnothber insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (drrcctly or mdlrectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s paymenits for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a.share of the premmms paid to the
insurer, the arrangement is oflen termed “captive reinsurance.” Further: -

(a) Any such agreements will not affect the amounts that Burmwer has agreed to pay for
Morigage Insurance, or any other terms of the Loan, Such agreements: will not intrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to-any. efund.

(b) Any such agreements will not affect the rights Borrower has—if any—wﬁh respect (o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or sny other law.‘ These rights
may inclnde the right to receive certain diselosures, o request and obtain cancgllit_idii"‘hf"the4M0rtgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Murtgage Insurance preminms that were unearned ai the time of such cancellation or termination.

“11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is'damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasiblc and Lender’s security is not lessened. During
such repair-and testoration period, Lender shall have the right to hold such Miscellancous Proceeds uniil
Lender has had an dppoﬂuuity lo inspect such Property to ensure the work has been completed to Lender’s
salisfaction, provided that such inspection shall be undertaken promgptly. Lender may pay for the repairs and
restoration in a smgle disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made‘in Writmg or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requlrcd to pay Borrower any interest or earnings on such Miscellancons Proceeds. If the
restoration or repair is: not economtcally feasible or Lender’s sccurity would be lessened, the Miscellaneons
Proceeds shall be applied to- the sums secured by this Security Instrument, wheiher or not then due, with the
excess, il any, paid to Bormwer Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a tolal laklng, destructmn, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums Sccurcd by I;hls Securlty Instroment, whether or not then due, with the excess, if
any, paid to Bommower.

In the event of a partial taking, deslruct:on, of loss in value of the Property in which the fair market value
of the Property immediately belore tl;_[e partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Sccurity Instrament immediately before the partial taking, destruction,
or loss in valoe, unlesy Borrower and Lender otherwise agree in writing, the swns secured by this Security
Instrument shall be reduced by the amount of'the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property mmledialely before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, or lo8s j in va]ua nf the Property in which the fair market value
of the Property immediately before the partial laking; destruction, or loss in value is less (han the amount of
the sums secured immediately before the partial taking, destruction, or Ioss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous® Proceeds, shal] be apphcd to the sums secured by this
Security Instroment whether or not the sums are then due. o

If the Property is abandoned by Borrower, or if, after notlcc by Lengler to Borrower ihat the Oppesing
Party (as defined in the next sentence) offers to make an award to settle a_claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice ‘is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the. Propcrly or to the sums secured by this
Security Instrament, whether or not then duc. “Opposing Party” mcans the thlrd parly (hat owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of actmn m regard to Miscellancous
Proceeds.

Borrower shall be m default if any action or proceeding, whclhei‘ civil or cmnmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material nnpau-menl of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or procecdmg 16 be dismissed with
a roling that, in Lender’s judgment, precludes forfeiture of the Property or other matefial impairment of
Lender’s intercst in the Property or rights under this Security Instrument. The proceeds of auy award or claim
for damages that are attributable to the impairment of Lender’s inferest in the Propcriy arc: hereby assigned
and shail be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Pmperty sha]] be apphed in
the order provided for in Section 2.
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7 12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymient ‘or modlﬁcatlon of amottization of the sums secured by this Security Instrument granted by Lender
to Borrower of any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization of
the sums secured hy. this. Sccunly Instrument by reasen of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbcarance by Lender in exercising any right or remedy including,
without limitation, Lcndt-r s‘acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts ]ess lhan the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. .+ . -

13. Joint and Several Llalnhty, Co-signers; Successors amnd Assigns Bound. Borrower covenants
and agrees that Bomower’s obligations and liability shall be joint and several. However, any Bomower
who co-signs this Sccunty Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to- mortgage, .&rant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lénder and any other Bomrower can agree to extend, modify, forbear or
make any accommodations Wlﬂl regard lo the terms of this Security Instrument or the Note without the
co-signer’s consenl.

Subject to the provisions of Scctlon 18 any Successor in Interest of Borrower who assumes Borrower’s
obligations vnder this Security Inslruruc_nt_m writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument inless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bl.ud (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may cha.rgc Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ ‘fees, property inspection and valvation fees. In
regard to any other fees, the absence of express authorily-in this:S¢curily Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum loan chatgés, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected iti- connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced-by the ameunt necessary to reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower'which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refind by 'redocing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces. prinéipal; the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not:s prepaymcnt charge is proyided
for under the Note). Borrower’s acceplance of amy such refund made by direct payment to Borrower will
constitote a waiver of any right of action Borrower might have atising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thiy Security Instrument
must be in wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given 10 Bomrower when mailed by first class mail or when a(:lui':ll]:.r dcllvered to Borrower’s
notice address if sent by other means. Notice to any one Bomower shall constitule notice ‘to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall'be the Properly Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall-promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for repotiting Borm’wer s change of
address, then Borrower shall only report a change of address throngh that specified procedure ‘Thers may be
only one designated notice address under this Security Instrument at any one time. Any llcltlct' lo Lcnder shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has destgnalcd aniother address by notice to Borrower. Any notice in connection with this Secority Instrument
shall niot be deemed to have been given to Lender until actwally received by Lender. If any notice required by
this Security Instrimnent is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law, Severability; Rules of Consiruaction. This Sccurily Instrument shall be governed
by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subjcet to any requirements and }imitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be stient, but such silence shall
not be construed ag ' prohibition against agreement by contracl. In the event that any provision or clause of this
Security Instrument or the Nole conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security lnstrﬁment_ (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the fcmmme gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word*may’* gives sole discretion without any obligation (o take any action,

17. Boarrower’s Cepy. Borrower shall be given one copy of the Note and of this Security Instrnment.

18. Transfer of the Pmperly -oF a Beneficial Interest in Borrower. As used in this Scotion 18,
“Interest in the Property” means-any lggal_. or beneficial interest in the Property, including, but not limited to,
those beneficial intereats transferreéd in 2 bond for decd, contract for deed, installment sales contract or escrow
agreement, the intent of which is the ﬁausfér of title: by Borrower at a future date to a purchaser.

If all or any part of the Property:or any. Intcresi in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial iriterest'in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate’ payment in full of all sums secured by (his Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lendershall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days fromithe date the nolice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Scmirity’lnétmment If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remcdles permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon. lfBormwer meets cestain conditions, Borrower
shall have the right to have enforcement of this Security lnslrmncnt diséontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination ‘of Borrower’s right lo reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender
all sums which then would be due under this Security Instrume:ill'and the' Note as if no acceleration had occumed;
(b) cures any default of any other covenants or agreements; (c). pays. all. cxpenses incurred in enforcing this
Security Instroment, including, but not Yanited 1o, reasonable atiorneys’ fces, property inspeciion and valuation
fees, and other fees mcumred for the purpose of protecting Lender’s mteres! in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require lo assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to:pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower-pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender (a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or éntity;, or'(d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations’ gécured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. ;
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o 20 Salé'.(_)l-'--Note; Change of Loan Servicer; Notice of Grievance, The Nole or a partial interest in the
Note (together with: this Security Instrument) can be sold one or more times without prior nolice to Borrower.
A salc might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Noté and this Security Instrument and perforns other mortgage loan servicing obligations under
the Note, this, Sécurity“hislrmucnt and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments shculgl ‘be made and any other information RESPA requires in connection with a notice of
transfer of servicing. 1f thic Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Noie, the mortga 2e loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchascr :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the miember of a'class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges ‘that the: other party has breached any provision of, or any duty owed by reason of,
this Secority Instruinent, until suc]l Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Secllon 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice fo take corrective action. If Applicable Law provides a time
period which must elapse before’ cc:rtam gction can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notl_ce_ of acceleration and opportunity (o cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardeus Substances. As<used in this Section 21: (3) “Hazardous Substances” are thosc
substances defined as toxic or hazardous shbslanccs pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othcr flammable, or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
telate to health, safety or environmental protection; {c) “Efivironmental Cleanup” includes any response actlon
remedial action, or removal action, as defined in Envlmnmenta] Law; and {(d) an “Environmental Condition’
means a condition that can cause, contribute o, or utherwlse trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or ihreaten to telease any Hazardous Substzinées_, ‘im oF in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property £a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due' tg the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate 1o normal restdentlal uses and to mainfenance of
the Property (including, but not limited to, hazardous substances in cnnsumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private, party. involviniz‘the Property and any
Hazardous Substance or Environmental Law of which Borrower has actinal knéwled"ge ‘{b) any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or teledse of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any privale party, that any removal or other remediation of any 'Ha_zafddus Substance
affecting the Property is necessary, Borrower shall promply take all necessary remfiedial actions in accordance
with Environmental Law. Nothing hercin shall ereate any obligation on Lender for an Environnienial Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Acceleratmn, Remedies. Lender shall give notice to Barrower prior to acceleration following
Bormwer s_breach:of any covemant or agrecment in this Security Instrument (but net prior to
acceleration under, Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defaulf; (b) the ‘action required fo cure the default; (c) # date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the defaulé-on or before the date specified in the notice may result in acceleration of the sums secured
by this Security lnbtrm’nent and sale of the Property at public auction at a date not less than 120 days
in the future. The potlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a conrt actmn to assert the non-existence of a default or any sther defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or kbel'ure the date specified in the notice, Lender at is option, may require
immediate payment in foll of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not Limited to, reasonable attérneys’ fees and costs of title evidence.

If Lender invokes the imwa_q;p[-sﬁl'é,:]_;ender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s élection to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and (o other persons
as Applicable Law may require. After the timé“‘required by Applicable Law and after publication of
the motice of sale, Trustee, without (__I‘él_nand_ oh_Bdrrower, shalfl sell the Froperty at public anction to the
bighest bidder a¢ the time and place and liil_dél‘ the terms designated in the notice of sale in one or more
parcels and in any order Trustee deterimines. Trustee may postpone sale of the Property for a period ar
perviods permitted by Applicable Law Ily pubhc announcement af the time and place fixed in the notice
of sale. Lender or its designee may purchase ihe Property at any sale.

Trusice shall deliver to the purchaser Frustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in thie Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, buf not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instm'n;e_nt;"an'd {c) any excess to the person or persons
tegally entitled to it or to the clerk of the saperior court of the ouiity in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconyey the Property without wasranty
to the person or persons legally entitled to it. Such person or- persons sha]l pay any recordation costs and the
Trusiee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lcnder ma,y from tlime to time appoint

a successor trustee to any Trustee appointed hereunder who has ceased to act.:Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles cunfen’ed upon Trustee herein
and by Applicable Law.

25, Use of Property. The Property is not used principally for agrlcullura] purposes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomieys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever vsed in this Security Instrument, shall include without limitation attcmeys fces lncurred by Lender
in any bankmptcy procecding or on appeal. . S
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" " ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
C_REDIT, O:R TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
“ENFORCEABLE UNDER WASHINGTON LAW.

BY S]GNINGBELOW, Borrower accepts and agrees tofhe terms and covenants contained in pages
16 of this Security/fusirmgnt and in any Rider exeglfed by Borrower and recggded with it.

ol (Seal) - (Seal)

Thémas M Balestreri . . -Borrower /ga;dra E Carter -Borrower

" (Seal) (Seal)

*i - Bormower -Bomower

- (Seal) _ (Seal)

=Borrower A -Borrower
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State of Washmgton )
County of S kos\(k )

QOn this day personally appeared before me Thomas M Balestreri, Sandra E Carter

to me known to be the md{viﬂual(g) descrlbed in and who executed.the within and foregeing instrument, and
acknowledged that he (she or @]:signed'lhc game as his (her or ¢ and voluntary act and deed, for the
uses and purposes therein mentioned. .
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  13th  duy of December 2010
, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
vr Security Deed (the “Security Instrument™) of the same date, given by the undersigned (the “Borrower™) to
securc Borrower’s Note tor Whldbey Island Bank, Washington Corporation

(the “Lender™) of the same date and coverlng the Property deseribed in the Security Instrument and located at:

ey 13885 Seaview Way
- Anacortes, WA 98221

[Pmperty Address]

The Property includes, but is not llmmed to a parcel of land improved with a dwelling, together with other
such parcels and certain commort an:as and facl]ltlcs as described in

(the “Declaration™). The Property is apart of'#_-pl.anncd unit development known as
Del Mar Community Services

[Name bf‘i’;!anned Unit Development]

{the “PUD™). The Property also includes Borrower’s ifiterest :in the homeowners association or equivalent
entity owning or managing the commmon areas and faclhtles of l;hr: PUD (the “Owners Association} and the
uses, benefits and proceeds of Borrower’s interest. - :

PUD COVENANTS. In addition to the covenants and agreements made in the Secutity Instrument,
Borrower and Lender further covenant and agree as follows: .~

A. PUD Obligations. Borrower shall perform al]" of Borrower’s obligations under the PUD’s
Constituent Docurents. The “Constituent Documents” are the (i) Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Qwners Assocumon, and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall pmmptly pay, when due, all dues and
agsessments imposed pursuant to the Constituent Documents.

B. TProperty Insurance. So long as the Owners Association mamtams w1th a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which.is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels); forithe, .periods, and against loss by
fire, hazards included within the term “extended coverage, " and any other hazards, mcludmg, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender wajves the provismn in Secticn 3
for the Pertodic Payment to Lender of the yearly premium installments for property msuﬁmce on the Property;
and (ii} Borrower’s obligation under Section 5 fo maintain property insurance coverage on the Property is
deemed satiafied to the extent that the required coverage is provided by the Owners Association policy.
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What Lénder requires as a condition of this waiver can change during the term of the loan.

Bormower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanketpolicy.

In the event of a distributjon of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to cofur_noﬁ areas and facilitics of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid tquLéndér.‘ Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Botrower.

C. Public Llahillty Insuirance. Borrower shall iake such actions as may be reasonable to ensure that
the Owners Association mamtams a pub]lc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender. =

D. Condemnation; The pmceeds of any award or claim for damages, direct or consequentia), payable
to Borrower in connectiofi: wﬂh any.-condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in Jicu of condemnation, are hereby assigned
and shall be paid to Lender. Such procecds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Sectiofi 11. . :

E. Lender’s Prior Consent. Ben-ower shall not, except afer notice to Lender and with Lender’s prior
written consent, either partition or SUblelde the Property or consent to: (i) the abandonment or termination of
tie PUD, except for abandonment or termination réquired by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent domain; (ii) any amendment to any
provision of the “"Constituent Decuments” if the provision is for the express benefit of Lender; (iii} termination
of professional management and assumptio;i ‘of self-management of the Owners Assaciation; or (iv} any action
which would have the effect of rendering the publlc Ilabl]lty insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph E shall become additional debt of Borrower
secured by the Security Instrument. Unless Bormwer and Lender agrec to other terms of payment, these
amounts shall bear interest from the date of disbursément at the- Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. .~ .~ ™
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BY SIGNING BELOW Borrower accepts and agrees tp the terms and covenants contained in pages 1
gh Flof this PUD Rl{i_‘: }
/Y G (Seal) {Seal)

Thomas M Balestreri = : -B()ﬂowcr Sandra E Carter -Borrower
; - (Seal} (Seal)
,Bormysrer -Bommower

-Bomrower.”* % 4 -Borrower
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