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Grantor(s):
1. HUNTER, JOE E

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: PTN TR. B, RANC&&H.O __SAN JUAN DEL MAR NO. 1.
L Additional on page 2

Assessor's Tax Parcel iD#: 3972-00@469_6'¥Q300 (P68223)

THIS DEED OF TRUST is dated October 12, 2010, among JOE E. HUNTER, as his separate
property ("Grantor"); Whidbey Island Bank, whose ‘mailing address is CL SKAGIT , 321 SE
PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and ‘LAND TiTLE COMPANY-Butlington, whose
mailing address is 111 E GEORGE HOPPER ROAD BURLINGTON WA 98233 (referred to
below as "Trustee"). , :

This Deed of Trust corrects and replé&es thétzcertain Deed of
Trust recorded under Auditor's.File No. 201010140034 and is
to be considered a re-recording of samel
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DEED OF TRUST
(Continued) Page 3

PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH:'OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
.DDCUMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
*TERMS

PAYMENT AND ‘PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely marner perform all of
Grantor s obllgatlons under the Credit Agreement, this Deed of Trust, and the Related Documents,

POSSESSION AND- MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession..and" Use. :Until the occurrence of an Event of Default, Grantor may {1} remain in passession and
control-of ‘the Property, (2) use, operate or rmanage the Property; and (3} coilect the Rents from the Property
{this privilege is=a license: from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use ofthe: Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes

Duty to Malnt_alri. “Grantor’ shall maintain the Property in good condition and promptly perform all repairs,
replacemants, and mamtenance necessary to preserve its value.

Compliance With En\nronmantal Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownership of.the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened‘release-of any-Hezardous Substance by any person on, under, about or from the Property;
(2} Grantor has no knowledge f, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender/in:writing,: {al any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture,_storage, freatment, dlsposal release or threatened release of any Hazardous Substance
on, under, about ar from:the Property by-any prior owners or occupants of the Property, or (c) any actual or
threataned litigation or claims of: any kicid By any person relating to such matters; and (3) Except as previously
disclosed to and ackrnowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall uge, generate, manufacture, store, treat, dispose of or reiease any Hazardous
Substance on, under, about or from. the Property; and (h) any such activity shall be conducted in compliance with
all applicable federal, state, gnd local” laws, ‘regulations and ordinances, including without limitation al
Environmental Laws. Grantor authonzes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's-eXpense, as Lender may deem appropriate to determine compiiance of the
Property with this section of the Deed of Trust Any, inspections or tests made by Lender shali be for Lender’'s
purposes only and shall not be construed to ereate any responsibility or liability on the part of Lender to Grantor or
to any other person. The representatlons and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for Hazardous Sibstances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity ar contribution<in the event Grantor becomes liable for cleanup ar other costs under
any such laws; and (2} agrees to indemnify; defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expensas whleh Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring:prior to Graptor's ownership or interest in the Property, whether
or not the same was or should have been known to Granter. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive: ‘the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest
in the Property, whether by foreclosure or otherwise. :

Nuisance, Waste, Grantor shall not cause, conduct or permlt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion-of.the Property Without limiting the generality of the
foregoing, Grantar will not remove, or grant to any other party the right 16 remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products wnhout Lender’s pnor written consent.

Removal of Improvements Grantor shall not demolish or rémove any ; |mprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impravements of at least
equal value. : : .

Lender's Right to Enter. Lender and Lender's agents and representatlves'ma'y enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly camply,_ and shall promptly cause
compliance by all agents, tenants or other persons or entities of every Rature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property..“Grantor may comtest
in good faith any such faw, ardinance, or regulation and withhold compliance: durlng any proceedlng, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doung go_and s0 long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to: post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interést. S

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. . Gra‘ritor‘i;hall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary t¢ protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare |mmedlate|y due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit, Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the ‘sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest.in ‘the - ‘Real
Property. A "sale or transfer® means the conveyance of Real Property or any right, title or interest in the-Real: Property,
whather lagal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, dngtallment sales,

contract, land contract, cantract for deed, leasehold interest with a term greater than three (3) years, lease-option

contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be‘_;
exercised by Lender if such exercise is prohibited by federal law or by Washington law. Lo

Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, speciel taxes, assessments,'
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shail

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of_""‘

pay when due ali claims for work done on or for services rendered or material furnished to the Property. Grantor

LT
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DEED OF TRUST
(Continued) Page 5

Survwal of Promises. All promises, agreements, and siatements Grantor has made in this Deed of Trust shall
" survive.the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
~and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

;',_Proceedmgs it any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
A3tantor shall’ promptly take such steps as may be necessary to defend the action and obtain the award. Grantar
may he. the. ‘namitial party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in'the ‘proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be'delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to perrmt such partlcupatlon

Applncat_lon of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding of purc'ha'se in lieu of condemnation, Lander may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall* mean the award after payment of all reasonable costs, expenses, and attornays' fees
incurred by Trusted ar Lender in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and-charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges:-Upon request by Lender, Grantor shall execute such documents in additian to
this Deed of Trust and take. whateyet:other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurted in recording, perfecting or ‘continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and othar charges for recording or registering this Deed of Trust.

Taxes. The following shall "constitute' taxes to which this section applies: {1) a specific tax upan this type of
Deed of Trust or upon aH or, any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authofized or requared to deduct from paymants on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4) a specmc tax on all-or anv portion of the Indebtedness or on payments of principal and
interest made by Grantor,

Subsequent Taxes. If any tax to whlch ‘this sectlon applies is enacted subsequent to the date of this Beed of
Trust, this event shall have thae same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests theé tax as-provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient carporate surety borid of other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constrtute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shal have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor s_hail ,ta'ke wﬁatfever action is requested by Lender to perfect
and continue Lender's security interest in tha Personal Property. In addition to recording this Beed of Trust in the
real property records, Lender may, at any time and “without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust-as a'flnancing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or centinuing-this seounty irterest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upen-default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and:at-a place: reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recelpt of written demand from Lender to the
extent permitted by applicable law. P

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may“be- obtalned (each as required hy the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. 3

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provrsnons relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor ‘will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's demgnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times, and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds-of* frust, securutv deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable ji-order te"effectuate, complete,
perfect, continue, or preserve (1} Grantor's obligations under the Credit Agreement this Deed of Trust, and the
Related Documents, and (2} the liers arnd security interests created by this Deed of Trust as fll’SI‘ and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by. Taw .or Lender agrees
to the contrary in writing, Grantor shall reimburse Lander fer all costs and expenses |ncurre |n' conn_ectlon with the
matters referred to in this paragraph. ! :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby wrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. . -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account and otherWIse=-'n.
performs ali the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver. to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of~any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Propérty. g Ay
reconvaeyance faa shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be:' ¥
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor"u'
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This ‘can
include, for example, a false statement about Grantor's income, assets, linbilities, or any other aspects of Grantor's

financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor’'s action or

L
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DEED OF TRUST
{Continued) Page 7

___.ofﬁc:e of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

“ other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
~the-Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
truste@, and:the instrument shall be executed and acknowledged by Lender or its successors in interest. The
‘successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
iupon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
'gavern to. the exclusuon of all other provisions for substitution.

NOTICES:~ th;ect_ to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice réquired 16 be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale-shall_be® .given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile: {unless ‘othérwise required by lawl, when deposited with a nationally recognized cvernight courier, or, if
mailed, when deposnt&d in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown-near-the: beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pnqnty gver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Dead of Trust by giving formal
written notice to the ether.persoh or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and extcept for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ail Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANECUS PROVISIKONS_._ The- follow;lng miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is w;i'itteh in this Deed of Trust and in the Related Documents is Grantor's enitire agreement
with Lender concerning the matters ¢overed by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrltlng End must be signed by whoever will be bound or obligated by the change or
amendment. . 3 A

Caption Headings. Caption héa'clin_gs" ipf-:this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no mergér of the iriterest'br estate created by this Deed of Trust with any other interest or
estate in the Property at any time held bv of for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust wili -ba g'overn_adi-by foderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lenderin the State of Washington.

Chaoice of Vanue. If there is a lawsuit, Grantor‘agrees upon Lender's request to submit ta the jurisdiction of the
courts of SKAGIT County, State of Washington.;

No Waiver by Lendar. Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other prowsnons ‘ofthis Deed of Trust. Grantor also understands
that if Lender does consent ta a request, that does not'mgan that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further uriderstands fhat just because Lender consents to one or
mare of Grantor's requests, that does not mean Lender will be requnred to consent to any of Grantor's future
requests. Grantor waives presentment, demand for paymerit; pratest, _ and notice of dishonor.

Severability. |f & court finds that any provision of this Deed 8f Trust.is-not. valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a: prowsmn of thls Deed of Trust may be found to be
invalid or unenforceable. £

Successors and Assigns. Subject to any limitations stated in thre Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the pames “their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender,. without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and thie iridebtednpess by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of 'I_'_rugt or Ilab_lllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this: D'eed of Truét

Waiver of Homestead Exemption. Grantor hereby releases and waives alt. rlghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in thts Deed of Trust

Beaneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and asstgns

Borrower. The word "Borrower” means JOE E HUNTER and includes all co- s:gnBrs and cas makers signing the
Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated. October 12 2010, with
credit limit of $200,000.00 from Grantor to Lender, together with all renewals of..éxtensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory ndte or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. . ’

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee .and
includes without limitation all assignment and security interest provisions relating to the F'ersonal Property and
Rents. . : !

Environmental Laws. The words "Envirenmental Laws™ mean any and all state, federal and local statutes,

regulations and ordinances relating to the protection of human health or the environment, including ‘without' *
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended. 4
U.S.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Fub
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Respirge’® .
Consarvation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,'
or regulations adopted pursuant thereto. S

Event of Dafault. The words "Event of Default™ mean any of the events of defauit set forth in this Deed of Trust m
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means JOE E HUNTER.
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DEED OF TRUST
{Continued) Page 9

LASER PRO Lendmg, Ver. 5.52.10.001 Copr. Harland Financial Solutions, Inc. 1997, 2010.  All Rights Reserved.
e, WA MACFMLPLAGO1.FC TR-40385 PR-81

State of Washington * = © .}
County of Skagit o S} 8s:

On this 19" day of Ocmber 20]0 before me personally appeared _ﬂj]f[d(/ AU thinder , to
me known to be the individwal descnbed in and who executed the foregoing instrument as the Attorney in
Fact for __JDC fhundey : and acknowledged that he signed and sealed the same
as his free and voluntary act and deed as Attorney in Fact for said principal for the uses and purposes
therein mentioned, and on oath stated that the Power of Attorney authorizing the execution of this
instrument ahs not been revoked-and. th_at the said principal is now living and is not incompetent.

Given under my hand and oﬂicisﬂ sé%ﬂ the dan and year last above written.

OLM o« M@(“ (seal)

N ary Public in and for the State of Washmgton
Residing at: ir o
My appointmen explres) on: |\ / / \u

\“mmm,
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