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DEFINITIONS

Words used in multiple sections of this document are defined below and other Wordq dre defined in Sections

3, 11,13, 18, 20 and 21. Certain rules regarding the wsage of words vsed in_this documenl are also provided in
Section 16. d

(A) “Security Instrument” means this document, which is dated December 06 201 D mgelher with
all Riders to this document, P
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®B) "‘*'Bgrr.cq_w‘e::r"" is Paul J. Ferenz and Barbara J. Ferenz, husband and wife

Borrower is the lms-t’t;i__.un%jer il _i_:“_.S*q_curily Instrument.

(C) “Lender” is Whidbey Island Bank '
Lender is a Washington Corporation . organized
and existing under the laWS"OIT.Wash_i_ngtbn . Lender’s address is
450 SW Bayshore Drive, Oak Harbor, WA 88277

(D) “Trustee” is Chicago Title Company

(E) “MERS” is Mortgage Electronic: Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and-Lender’s snccessors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is orgafiized and cxisting under the laws of Delaware, and has an address
and telephone nomber of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower aud dated December 06, 2010 . The Note
states that Borrower owes Lender One Hundred Flﬂy Thousand and no/100

¢ Dollars (U.S. $150,000.00 )
plus interest. Borrower has promised to pay this debt m regular Perlodlc Paymcnls and 1o pay the debt in full

not later than ~ January 01, 2041

(G) “Property” means the property that is described be]ow under lhe headlng ‘Transfer of Righis in the
Property.” E

(H) “Loan” means the debt evidenced by the Note, plus iniefe_s_@__, 'ax_iy_.:;‘iggpa'ymenl charges and late charges
due under the Note, and all sums due under this Security Instroment, 'plus'intercst

{I) “Riders” means all Riders to this Sccurity Instrument that are: exccuted by Bonowcr The followmg
Riders are to be executed by Borrower [check box as applicable]: -

I:I Adjustable Rate Rider |:| Condominiuwm Rider D -S‘:écond Homc Rider

D Balloon Rider I:I Planned Unit Development Rider D VA Rlder
m 1-4 Family Rider |:| Biweekly Payment Rider - Othcr(s) [bpemty]
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(J) """"Appl.ic__:si‘l"ilq:' Law” means all controlling applicable federal, state and local statutes, regulalions,
ordinanicesand administrative rules and orders (thal have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

X} “Community Asméiatinn DPues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are 1mp0qed on Bnrrower or the Property by a condominium association, homeowners associalion
or similar orgamzanon

L) “Electronic Fugds Tiansfer” means any transfer of funds, other than a iransaction originated by check,
draft, or similar pa_p"ér___.instmlhgp_t,’\which is initiated through an electronic terminal, telephonic instrument,
compuier, or magnétic lapc__saii as“to’order, instruct, or anitherize a financial institation to debit or credit an
account. Such term inc]u’des, but is not limiled to, point-of-sale transfers, antomated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated cleatinghouse transfers.

(M) “Escrow Items” means t-hhse.--iiém's' that are described in Section 3.

{N) “Miscellaneous Proceeds” means any compensatlon settlement, award of damages, or proceeds
paid by any third party (other than insuratice proceeds paid under the coverages described in Section 5) for:
(1) damage to, or destruction of, ‘the" Pmperty (ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of condcmnallon or (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Property. ;

(O) “Mortgage Insurance” means msurance protectmg Lender against the nonpayment of, or defauylt on,
the Loan, :

(P) “Periodic Payment” means the regularly- scheduled an:iaunl due for (i) principal and interest under the
Noale, plus (ii) any amounts under Seclion 3 of this Secumy Inslrument

(Q) “RESPA” means the Real Estate Setilement Proccdurcs Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500); as they might be amended from time to time,
or any additional or successzor legislation or regulation” thal gavams ilie.same subject maltter. As used in this
Security Instrument, “RESPA” refers to all requircments and-Testiictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quallfy as a “federa]ly related mortgage loan”
under RESPA. .

(R) “Successor in Interest of Borrower” means any party lhat has lakcn ‘tille-lo the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or lhls Secunty Instrument.

WASHINGTON—Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i "_i_ “Form 3 104&"1101

WASHINGTOMN-MERS S FGrasiDocs*
ITEM 270843 (111208} " (Pagie 3 of 163,

Feren1030011306 _u_;m___1 1306 -

A

Skagit County Auditor
12/13/2010 Page 3 of 18 1:52PM



ﬁANSEEP;__ OF-RIGHTS IN THE PROPERTY

The bencficiary: of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repaymenlt of tl;_e“Lo:aii," and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and si'greements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and convcys to Trusiee, in irust, with power of salc, the following described property
located in the " _Coun of Skagit

[Type of Recordmg urizdiction [Name of Recording Jurisdiction]
Lot 1 of Anacortes SHORT PLAT NO. ANA-98-006 as approved December 1, 1998, and
recorded December 14, 1998, in' Volume 13 of Short Plats, pages 191 and 192, under Auditor's
File No. 9812140128, records of Skagit County, Washington; being a portion of the Northeast
Quarter of the Northwest Quarter of Section 25, Township 35 North, Range 1 East of the
Willamette Meridian. - i

Situated in Skagit County Washmgton

which currently has the address of - ¢ 7 2118 32nd Street

S [Street]
Anacortes % ,‘Washington 98221 (“Property Address™):

[City) 5 [Zip Code]

TOGETHER WITH all thc improvemenls now or__._ll'i':rca'ft__c:l"'x_ereclcd on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of ihpr-ﬁropertjf': All replacements and additions shall also
be covered by this Secority Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds-only legal title to the interests granled by
Borrower in this Security Instrument, but, if necessary to édmply withitaw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exércige any-or all of those interests, including,
but not limited to, the right to foreclose and sell the Prupeny, and to ‘take any action required of Lender
including, but not limited to, releasing and canceling this Secumy Inqtmmcnt

BORROWER COVENANTS that Borrower is lawlully sejsed of lhe edtate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencuimbered, except for encumbrances of
record. Borrower warrants and will defend gencrally the title to the Pmperty agamst all claims and demands,
subject to any encumbrances of record. g :

THIS SECURITY INSTRUMENT combines uniform covenants-for natiorial iisc and non-uniform
covenants with limited variations by jurisdiction to constitite a vniform sccunly mslrumcm covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fellnws I

1. Payment of Principal, Interest, Escrow Items, Prepayment (,harges, anﬂ Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced. by. the Note and any
prepayment charged and late charges due under the Note. Borrower shall also pay fundq fm chmw Items
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puféu'énl 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
Howeyer,.if. any cheek or other instrument received by Lender as payment under the Note or this Security
Instrument is returned:do Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and tliis Secunty Instroment be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) moniey . ordcr {c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is'drawn upon an institation whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic. Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may “be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retumn ainy. payment ot pattial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept.any payment or partial payment insufficient to bring the Loan current,
without waiver of any nghts hereunder or prejudice to its rights 1o refuse such payment or partial payments
in the future, but Lender i$ not ob]igéted lo apply such payments at the time such payments arc accepted. If
each Periodic Payment is applied as offits.scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such nnapphecl funds until Borrower makes payment to bring the Loan current. if
Borrower does not do so within‘a reaqonablc period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied earllcr, stich fiunds will be applied to the outstanding principal balance under
the Note immediately prior to forec]osure No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreeﬁlcnls"securcd by this Security Instrument.

2. Application of Payments or ‘Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) imterest due
under the Note; (b) principal due nnder the Note; (c) amounts dve vnder Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amaums due under lhls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Bormwcr for'a delmqucnl Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstinding, Lenﬂer may apply any payment received from
Borrower to the repayment of the Periodic Payments if; and 1.the extent that, cach payment can be paid in ful).
To the extent that any excess exists after the payment is, appllcd to-the*full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applicd first o
any prepayment charges and then as described in the Note. |

Any application of payments, insurance proceeds, or MISCS“&]‘IGOUb Proceeds to principal dve under ihe
Note shall not extend or postpone the due date, or change the ammmt of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on' ‘the“dai-Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the “Funds™) to prowda for payment of amounts due for:
(a) taxes and assessments and other items which can atiain priority over this Secunty Instrument as a lien or
encumbrance on the Property; (b) leasshold payments or ground rends on the Propeity, if any; (c) premiums for
any and ail inswrance required by Lender under Section 5; and (d) Mortgage Insurance premmms if any, or any
sums payable by Borrower to Lender in lien of the payment of Mortgage-Insurance prémiums in accordance
with the provisions of Section 10. These items are called “Escrow liems.” At orlgmanon or af any lime during
the term of the Loan, Lender may reguire that Community Association Dues, Fcc:,, and A“;sessments if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an’ Escrow. Ttem. Borrower shall
promptly furnish to Lender ail notices of amounts to be paid vnder this Section. Botrower’ shaltpay Lender the
Funds for Escrow liems unless Lender waives Borrower’s obligation to pay the Funds for’ any of all Escrow
ltems. Lender may waive Borfower's obligation lo pay to Lender Funds for any or alf Escmw Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall‘__pqy__dlrcct_iy,_ when
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and where ‘payable; the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender allﬂ if. Léndér requires, shall fornish 1o Lender receipts evidencing such payment within such time
period as Lender may:require. Borrower’s obligation to make such payments and to provide receipts shall
tor all purposes be-deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agrcement” is used in Section 9. If Borrower is obligated to pay Escrow hems directly,
pursuant 10 a.Wwaiver, -and B_orrowcr fails to pay the amount duwe for an Escrow Item, Lender may cxercise its
rights under Section'9 and pay. such amount and Borrower shail then be obligated under Section 9 to repay fo
Lender any such amount, Fender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance \yilﬁ Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thaf are theni required nnder this Section 3.

Lender may, at any-timé, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expendltures of fatyure Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in‘an institation whose deposits arc insured by a federal agency, instmmentality,
or entity (including Lender, if Lender is an institution whose deposils are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Fynds” to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Botrower for hiolding and applying the Fonds, annually analyzing the escrow
account, or verifying the Escrow Ttéms, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a chargc Unless an agreement is made in writing or Applicable Law
requires interest lo be paid on the Fundy; Lcnder shall'not be required io pay Borrower any interest or eamings
on the Funds. Borrower and Lender can:agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge; an annual accounting of the Funds as required by RESPA.

If there i3 a surplus of Funds held in e'scfow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. Ifthere isa shorlagf: of Funds held in escrow, as defined vnder
RESPA, Lender shalt notify Berrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in ne more than 12 monthly paymenls.
If there is a deficiency of Funds held in escrow, as defined undci" RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay io Lendet the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 month]y paymcnts

Upon payment in full of all sums secured by this’ Qecurlty Imtrumcnt Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments chargr:s fines, and impositions
attributable to the Property which can attain priority over this: Security: Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Due:s,‘i;‘qc's, and Assessmenls, if any. To the
extent that these items are Escrow Ttems, Borrower shall pay theim in jh;-fiﬁannéf provided in Section 3.

Borrower shall prompily discharge any lien which has priority ov'er this S'ecurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien In a marmer acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests- the tien in good faith by, or
detfends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceédings are concluded,
or (c) secures from the holder of the lien an agreement salisfactory to Lender subofdinating the licn to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice 1dent|fymg the llen Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one-or m{)re uf the actions set
forth above in this Scction 4. . :

Lender may require Borrower to pay a ene-time charge for a real estale tax verlilcalmn and/or reportmg
service used by Lender in connectlion with this Loan. =

WASRINGTON—Single Family—Fanule Mae/Freddie Mac UNIFORM INSTRUMENT =" _Form 3048 101

WASHINGTON-MERS “BraatDock”
ITEM 270916 (111208) i tPaga 6 of 16,

Feren1330011306 3001 1306 -

A IWWLWI

Skagit County Auditor
12/13/2010 Page 8 of 19 1:52PM.'“.




5, -Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured. against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insorance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lénder requires pursuant to the preceding sentences can change during the tevm of the Loan.
The msvrance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Boitower’s.choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time chasge for flood zone determination, certification
and tracking services;-dr {b) a one-time charge for flood zonc determination and certification services and
subsequent charges cach linie remappings or similar changes occur which reasonably might affect such
determination or certification’ Botrower shall also be responsible for the paymeni of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails fo maintain any | of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optioirand Bonower s expense, Lender is under no obligation to purchase any particelar
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Propeﬂy, or'the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effeci. Borrower acknowledges that the
cost of the insurance coverage so-cbtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lefider under this Section 5 shall become additional debt of
Borrower secured by this Security Instruinénl These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, W‘ll]] 3uch ‘interest, npen notice from Lender to Borrower requesling
payment.

All insurance policies required by Lendf:r and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall-have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompily give to Lenderallfeceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage; ‘hoi'bthe'm;ise required by Lender, for damage o, or
destruction of, the Property, such pelicy shall mc]ude a standard morlgagc clause and shall name Lender as
mortgagee and/or as an additional loss payee. g

In the event of loss, Borrower shall give prompt natlce lo the ingurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bormrower otherwise agree in wriling,
any insurance procceds, whether or not the underlying insurance: was tequited by Lender, shall be applied 1o
restoration or repair of the Propcrly, if the restoration or repair is f:conomlcally feasible and Lender’s security
is not lessened. During such repair and resioration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Pr'bpér‘ty to‘ensuré’the work has been completed
to Lender’s satisfaction, provided that such mspection shall be underlaken pl'nmptly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inlerest or earnifigs on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be'f)aid"out of the msurance
procceds and shall be the sole obligation of Borrower. If the restoration or repair‘is yiol econnmlcal]y feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied fo the sums:secured by this
Security Instrument, whether or not then due, with the excess, if any, pald tn Borrmver chh ERsurance
proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and scule any aval]able insurance claim
and related matters. If Borrower docs net respond within 30 days to a notice from Lender that the insvrance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim: The 30 day perlod
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will begin ‘when- the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Botrrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amounl
not to-exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the nghl to any refund of vneamned premiums paid by Borrower) under all insurance policies
covering the Preperty, insofar as such rights are applicable to the coverage of the Property. Lender may usc
the insurance. proccccls elthcr to repair or restore the Properly or io pay amounts unpaid under the Note or this
Security Instniment; whclher or nol then doe.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days, afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrowér’s prm(:lp il tesidence for at least one year afler the date of occopancy, unkess Lender
otherwise agrees in writing, ‘whick. consent shall not be unreasonably withheld, or unless exicnuvating
citcwmstances exist whu:h are beyond Borrower’s control.

7. Preservation, Malntenam:e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the: Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bomower 1s- resn:lmg m the Property, Borrower shall maintain the Property in order 1o prevent
the Property from deterloratmg or decrcasmg in value duc fo its condition. Unless it is determined pursvant to
Section 5 that repair or restoration is not economlca]]y feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage o, or the taking of,-the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released procer;:d's for suth purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in‘a séries of pro gress payments as the work is completed. If the insurance
ot condemnation proceeds are not sufﬁmcnl to: .Tepair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable.entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an inferior inspection specifying é.l.lc_h reasonable cause.

8. Borrower’s Loan Application. Borrower shiall-‘bg in default if, during the Loan application
process, Borrower or any persons or enlities acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or indccurate info_ﬁﬂ%tlion or stalernents to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrowet’ s occupancy of lhe Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Fruperty. and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreememq comained in thls Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, p;'obqt_;: Tor‘éondemnation or forfeiture, for
enforcement of a lien which may altain prionity over thig Security Iﬂ'q'ti;ume'hl or to.enforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may de and pay for: whalever is reasonable or
appropriate to protect Lender’s interest in the Property and rights undef this Secunly Instrument, inchuding
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by__a'llen whick has priority over this
Security Instroment; (b} appearing in court; and (c) paying reasonable atiorneys’ fées to protect ils interest
in the Property and/or rights under this Security Instrument, including its seguréd posmon in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to'make repairs, change
locks, replace or board up doors and windows, drain water from pipes, elimmate’ building or other code
violations or dangerous conditions, and have utilitics tuned on or off. Although Lender may take.action wnder
this Section 9, Lender does not have to do so and is not under any duty or obligation to-do. so Tt is agreed that
Lender incurs no liability for not taking any or all actions authorized under this %ctlon 9 A
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o 'Any.-amcﬁilté disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by thig Secirity listwment. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instmmem is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tille 1o the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mnrtgagc Insurance If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premmms required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases o be available from the mortgage insures that
previowsly provided” b_uch _tisurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the: Mortgage Insurance previously in effect, from an aliernate mortgage insurer selected
by Lender. If substantially eqmvalem Mortgage Insurance coverage is not available, Borrower shall continne
to pay to Lender the amourit-of the Scparate]y designated payments that were due when the insvrance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance.___Snch loss-Tfesefve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and "L'én__der shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer reguife loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requ"ires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparale]y designated payments toward the premivms for Morigage
Insurance. i Lender required Mortgage Instiranée as a condition of making the Loan and Borrower was
required to make separately designated payments loward the premiums for Mortgage Insurance, Borrower
shall pay the premiums requiree to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance cnds in accordance wilh any written agreement
between Borrower and Lender providing for such termination or vrtil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation‘to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any ehitity that purchascs the Nole) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower | is npt a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on 4ll such msurance in force from fime to time, and may
enfer into agreements with other parties that share or mm:llfy then’ risk; ot reduce losses. These agreements arc

on lenms and conditions that are satisfactory to the morigage insures nd the other party (or parties) to these
agreements. These agreements may requirc the mortgage insurer; {0 make payments using any source of funds
that the mortgage insurer may have available (which may mclude funds obtamed from Morigage Insurance
premiums). :

As a resull of these agreements, Lender, any purchascr of Lhc Nole annlher ingurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrcclly or'indirectly) amovnts that derive
from (or might be characterized as) a portion of Borrower’s paymenis’ fm Morlgagf: Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses; If such‘agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for ~a:share of” lhe premmms paid to the
insurer, the arrangement is ofien termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Bormwer has agrced to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wnll noet mcrease the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower hasmlf arsy—wnh respect to the
Mouorigage Insurance under the Homeowners Protection Act of 1998 or any-other law. These rights
may include the right to receive certain disclosures, to request and obtain cancel]pt‘l:qn'ib'l':t"lie Mortgage
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InS'ilfan__;:e, to-have the Mortgage Insurance terminated automatically, and/or o receive a refund of any
MortgageTnsurance premiums that were unearned at the time of such cancellation or termination.

110 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property:is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and rcqtoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppu__rtumty to ingpect such Property to ensure the work has been completed to Lender’s
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dlsbursement or in a series of progress payments as the work is completed. Unless an
agreement is made iri writing or Appilcable Law requires interest 1o be paid on such Miscellancous Proceeds,
Lender shall not be requlred to pay: Borrower any inlerest or eamnings on such Miscellaneous Proceeds. Il the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Procceds shall be applied to-the sums-secured by this Security Instrament, whether or not then due, with the
excess, if any, paid to Burmwer Such Miscellancous Proceeds shall be applied in (he order provided for in
Scction 2. E

In the event of a total ta]cmg, deslmctmn or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccumd by thls Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower. .

In the event of a partial taking, deqtructmn orléss in value of the Properly in which the fair market value
of the Property immediately before the pama] taking, destruction, or loss in value is equal to or greater than
ihe amount of the sums secured by this Sécurity Instrument immediately before the partial taking, destruction,
or loss in valve, unless Borrower and Lender-otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in vale
divided by (b) the fair market value of the Property lmmedlate]y before the partial taking, destruction, or loss
in valwe. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Joss i m value nf the Property in which the fair market value
of the Properly immediately before the partial 1akirig, deslmctlon ‘or loss in value is less than the amount of
the sums secured immediately before the partial taking, deslrucuon, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Pmceeds sha}l bﬁ applled to the svms secured by this
Security Instrument whether or not the sums are then due, ;

If the Property is abandoned by Borrower, or if, after nmlce by Lcndcr to Borrower that the Opposing

Party {(as defined in the next senilence) offers to make an awa:rd to scttlc Aa clalm for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair ‘of the Propertyor to the sums secured by this
Security Instrument, whether or not then due. “Opposing Pasty” means the third” party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of acnon in regard to Miscellancous
Proceeds. : ;
Bomower shall be in default if any action or proceeding, whelher civil or cnmmal is begun (hal, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmenil of Lender’s inferest
in the Property or rights under this Security Instrument. Borrower can cure such a défault and, if acceleration
has occurred, reinstale as provided in Section 19, by cansing the action or proccr:dmg 1p-be. dismisscd with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The prnceeds of any’ award or claim
for damages that are attributable to the impairment of Lender’s interest in the Prnpcrty are herﬁby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property ahall be apphed in
the order provided for in Section 2.
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" 12. -Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment of pigdification of amortization of the sums secured by (his Securily Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Intetest of Borrower or to 1efuse to extend time for payment or otherwise modily amortization of
the sums secured:by this Security Instrument by reason of any demand made by the original Borrower or any
Successors - Interest of Borfower. Any forbearance by Lender in exercising any right or remedy inclnding,
without limitation, Lcndf:r 5 acccptance of payments from third persens, entitics or Successors in Interest of
Borrower or in amounts lessd than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint amil Several Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowc_r.b obligations and liability shall be joint and several. However, any Borrower
who co-signs this Secuiity Instrument but does not cxcente the Note (a “co-signer”); (a) is co-signing this
Security Instroment only. 10-mortgage; “grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrement; (b).is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with rcgard 1 the terros of this Security Instrument or the Note without the
co-signer’s consent. L

Subject to the provisions of Secuon 18 Any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument inwriting; and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall nol be released from Borrower’s obligations
and liability under this Security Inslrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chm’gc Botrower feeq for services performed in connection with
Borrower’s default, for the purpose of proteeting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ ff:es properly imspection and valvation fees. In
regard to any other fees, the absence of express authority in ‘this Securuy Instrument to charge a specific fee lo
Borrower shall not be construed as a prohibilion on l.hc chargmg ‘of such fee. Lender may not charge fees that
are cxpressly prohibited by this Security Instrument ok, by, Applicable Law,

If the Loan is subject 1o a law which sets maximum loan-charges;.and that law is finally interpreted so
that the interest or other loan charges collected or to be collecied i “coinection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment o Borrower. If a refund rednces principal; the reduction will be treated
as a parlial prepayment without any prepayment charge (whether or m}l A prep&ymem charge is provided
for under the Note). Borrower’s acceptance of any such refund madé by direct:payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ovt of such-"og?ercharge.

15. Notices. All notices given by Borrower or Lender in conhection witli this: Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Insirumient shall be deemed
to have been given to Bormower when mailed by first class mail or when actvally“delivered to Borrawer’s
notice address if sent by other means. Notice to any onc Borrower shall constituie noticeé to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall bc the Pmperly Address unless
Borrower has designated a snbstitate notice address by notice to Lender, BnrmWEr shall, promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for repoiting Borower’s change of
address, then Borrower shall only report a change of address through that specified prm:cdurc ‘There may be
only one designated notice address under this Security Instrument at any one time, Any. notlcc to Lender shall
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be given. by dr:]i'vcring it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has demgnalcd another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to:have been given to Lender until actwally received by Lender. If any notice required by
this Security Instryment’is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding reqmremenl under (his Security Instrument.

16. Governing Law; Severahility; Rules of Construction. This Security Instrument shall be governed
by federal law-and the law of Wi¢ jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrufﬂe_nt“ are-subject lo any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitty allow the patties lo agree by contract o1 it mighl be silent, but such silence shall
nol be consirved as. a='brohibifion_ 1gainst agreement by contract. In the event that any provision or clause of this
Security Instrument or the Notc conflicts with Appllcable Law, such conflict shall not atfect other provisions
of this Security Instrument-or the Note which can be given effect without the conflicting provision.

As used in this Security Instrumeit: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the femining: écﬂder (b) words in the singular shall mecan and include the plural and
vice versa; and (¢) the word’ “tmay” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securnity Instrument.

18. Transfer of the Prqperty_u_m‘ ‘s Beneficia) Interest in Borrower. As used in this Section 18,
“Interesi in (he Property™ means ani¥ legal or héneficial interest in the Property, inclading, but not limited 1o,
those beneficial interests transferréd ini a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If alt or any part of the Property or any Intérest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial intérest i Barrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums sccurcd by this Security Instrument.
However, this option shall not be exercised by:-Lcnder if such exercise is prohibited by Applicable Law.

Il Lender exercises this oplion, Lcndér_ shall give Borrower notice of acceleration. The netice shall
provide a period of not less than 30 days from theé date the notic€ is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security- Tristiwment. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvukc .any remt:dlcs permitted by this Security Instrument
without further netice or demand on Borrower. ¢

19. Borrower’s Right to Reinstate After Acceleratmn. If Borrower meets certain conditions, Borrower
shall bave the right to have enforcement of this Security Tnstmmeni digeééntinued at any time prior to the easliest
of: (a} five days before sale of the Property pursuant to any power “of §41é contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the;tepmination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Secvrity Instrument. Those ‘conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrumentand the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agrcements; (cJ pays, all expenses incurred in enforcing (his
Security Instrument, including, but not limited to, reasonable attorneys® fees, property inspection and valvatien
fees, and other fees incurred for the purpose of protecting Lender’s interestin the Property and rights under this
Security nstrument; and (d) takes such action as Lender may reasonably require to-assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continve unchanged. Lender may require that Borrowcr _pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order;
(c) certified check, bank check, treasnrer’s check or cashier’s check, provided any such check is drawn upon
an mslitution whose dcposits are instred by a federal agency, instramentality or'entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrawer, this Security lnstroment and obligations éec'ilred"hereby ‘shall remain
fully effective as if no acceleration had occurred. However, this right te reinstate shiall’ nol apply m the case of
acceleration wnder Section 18. :
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720, _-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (idgether, with this Security Instrument) can be sold one or more times without prior notice to Bomower.
A salé. might tesuli in.a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and ﬂus Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secvrity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrglated'to.a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notici of the.change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, I lhe “Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Neté, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred o a sugcessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser ‘

Neither Barrower ‘nor Lender. may_commence, join, of be joined to any judicial action (as either an
individual litigant or the mcémber of a class) that arises from the other party’s actions pursuant (o this Security
Instrument or that alleges that-the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {(with such natice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
teasonable period after the giving of such-nolice lo take corrective action. If Applicable Law provides a lime
period which must clapse before cerfain’action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Section 22 and the notice of acceleration given-to Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opportunity 1o take corréctive action provisions of this Section 20,

21. Hazardous Substances. As used”in this Section 21. {a) “Hazardous Substances” arc those
substances defined as toxic or hazardous substances, poliniants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile sobvents, materials confaining asbqsl'ds or formaldehyde, and radioaciive materials;
(b) “Environmental Law™ incans federal laws and laws of thejurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Epﬁfonr’néhta] Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or permit the presence; use, diépoqal =gtorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Suhstances on or'ii-the Property, Borrower shall not de,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creaies an Environmental Condilion, or (c) whlch due fo the presence, use, or release of a
Hazardous Substance, creaies a condition that adversely affects the va]ue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propcrty ofstnall quantities of Hazardous
Substances that are generally recognized to be appropriate to normal re.sadcmlal quges and to maintenance of
the Property (including, bul not limited lo, hazardous substances in consumer proctucls)

Borrower shall promptly give Lender written notice of (a) any: investigation, claim, demand, lawsuit
of other action by any govermmental or regulatory agency or private party involving'the Property and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge {b) any Environmental
Cendition, incloding but not limited to, any spilling, leaking, discharge, release or: threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, vsc or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leamns, or is natified by ‘any governmental or
regulatory authorily, or any privale parly, that any removal or other remediation, ol afly Hazardous Substance
affecting the Property is necessary, Borrower shall prompily lake all necessary remiedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envnanmemal Cleanup
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'NQ.N—UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

22. .Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s ‘breach of any covenant or agreememt in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defaunli;: (b) the, #ction reguired to cure the default; (¢) a date, not Jess than 30 days from the
date the notice is given' to Borrower, by which the default must be cured; and (d) that failure to cure
the default en or before the: date specified in the netice may result in acceleration of the sums secured
by this Security Instrumenl and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court, actlun to assert the non-existence of a defanht or any other defense of Borrower to
acceleration and sale, and 4ny othéer matters required to be inctuded in the notice by Applicable Law.
If the default is not culfer_l on or before the date specified in the notice, Lender at is option, may require
immediate payment in"{ull of all él}ﬁlﬁﬁﬂt“l’tﬂ by this Security Instrument without further demand and
may inveke the power of ‘sale-._.end/nr“hljy other remedies permitied by Applicable Law. Lender shall he
entitled to collect all expeiises inctirred in pursuing the remedies provided in this Section 22, including,
but net limited to, reasonable. aftorheys Tees and costs of title evidence.

If Lender invokes the pawer of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendér’s eléction to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of salé and shall give such netices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, withent dem_aild on Borrewer, shall selt the Property at public auction to the
highest bidder at the time and place #nd under the terms designated in the notice of sale in one or more
parcels and in any order Trastee deterniines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The veciials in the '[‘.rl'isieg’s deed shall be prima lacie evidence of
the truth of the statements made therein. Trustec.shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, inclnding, but not limited:to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Secority Instrument and (c) any excess o the person or persons
legally entitled to it or to the clerk of the superior court of the coiility in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this ‘Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender thls Security: Instrumcnt and all noles evidencing
debt secured by this Security Instroment to Trustee. Trustf:e shall reconvey the Property withoul warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law Lcnder may irom time 1o time appoint
a successor trustee to any Tmistee appointed hereunder who has ceased 1o act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutics confcn‘ed upon Trusice herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultural purposcs

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable aftorneys’ fees and costs in any
action or proceeding 1o construe or enforce any term of this Security Instrument; “The terpm “attormneys’ fees,”
whenever used in this Security Instrument, shall include without limitation altomcys fccs mcun’ed by Lender
in any bankruptcy proceeding or on appeal. -
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" BRAL. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELGW Borrower accepts and agrees to the terms and covenanis conlained im pages
1 through 16.0f this Sccunly Instrumcnl and in any Rider executed by Borrower and recorded with it

W 4 ,./Q{Li/w/(ﬁal) ﬁcmmcb_c;‘_j_gn.amqﬁ (eal)
Paul J. Ferengz_ - ' g -Borrower -Bbtrower

Barbkara J. Ferenz

(Seal) (S e 81)

’ ~Borr0wer -Borrower
_(Scal) (Scal)
-Borzower L -Borrower

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT = F""“ 3048001

WASHINGTON-MERS Gna‘lt)oes
ITEM 2709115 (111208) T ibage15 of.18)

Feren1030011306 3031 1306

e jﬂ

Skagit County Auditor
12/13/2010 Page 18 of 19 1 'SZFM




§ta1e of Washmgton
} 88,
Coum-y. of LS }dﬁ ((_/

On this day pcrsonally appeared before me Paul J. Ferenz, Barbara J. Ferenz

?

to me known to be the ihq:_l“iv-id s) clescribcd in and who execu e within and foregoing instrument, and
@ sngmed the same as his (her ) free and volumtary act and deed, for the

acknowledged that he (she o
uses and purposes therein mentiotied:
Given under my hand and oﬂlclal seal lhls d; N day of &” cember JATSIT)

‘““OIM“"!",;‘
Notary Public in and for the State of Washington residing at:

‘b’."‘ S0 O
Some, 2% Oale Harliov
___.M}f__cogﬂlpission expires: Ll / L{ 2 O / a

“,
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RTDER ismadethis 6th  dayof December 2010  , and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Tnstrument™) of the same_dite gl’vcn by the undersigned (the “Borrower”) to securc Borrower’s Note to
Whidbey Island Bank, Washington Corporation
{the “Lender} of the sam& date and covering the Property described in the Security Instrument and located al:

£ 2118 32nd Street
' . “Anacortes, WA 98221

[Pmpcrty Address]

1-4 FAMILY COVENANT S, In adﬂltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY ‘SUB._]ECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Insttument, the following items now or hereafter attached to the Property
to the extent they are fixtures are added to lie Property description, and shall also constitute the Froperty
covered by the Secwrity Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or vsed, or'iﬁic_ncled to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or distﬁbuling heating, cooling, eleciricity, gas, water,
air and tight, fire prevention and extinguishing apparalys, securlty and access contro] apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves refngcrators dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screeng, blinds; shades, curtains and curtain rods, atiached
mirvors, cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Propcrty covered by the Security Instrument. All of
the foregoing together with the Property described in the Security-Tnstrument (or the leasehold estate if the
Security Instrument is on a leasehold} are referred to in this 1_4 Famﬂy Rldcr and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bormwcr shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless ‘Lend&r has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requlrcmcnts of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law Bormwcr shall not allow any
lien inferior to the Security Instrument to be perfected against the Property wlthout Lender & prior writien
PCITNission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agﬂmst,rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Sectmn ]9 15 deleted N

F. BORROWER’S OCCUPANCY, Unkss Lender and Borrower otherW1sc agrce m wntmg, Section 6
conceming Borrower™s occupancy of the Property is deleted.
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G, ASSIGVMENT OF LEASES. Upon Lender’s request afler default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
excoute new leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Sccunty Instrument is on a leasehold.

H ASSIGNMENT-OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Rorrower absolutely: and unmndmcnally assigns and transfers to Lender all the rents and revenues (“Rents”™)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. Hnwevcr Borrower shall receive the Rents until: (i) Lender has given Borrower notice
of default pursuant to Section 22 of the Securlty Instrument, and (ii) Lender has given notice to the tenant(s}
that the Rents are o be paid-to Lender or Lender’s agent. This assignment of Rents constitutes an ahsolute
assignment and not an assignmerit for additional sccurity only.

If Lender gives notice of defau]t ip Borrower (1) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender on]y, to-bé applied 1o the sums secured by the Security Instrument; (ii) Lender
shall be entitled to collect and receive all'of thé Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay al! Rents due and’ unpaid to Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law pruwdcs olhenwsc all Rents collecied by Lender or Lender’s agents shall
be applied first ta the costs of taking control of and managing the Property and collecting the Rents, including,
but not limited to, attomey’s fees, receiver’s fe¢s, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents.or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (vi)Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the Property without any
showing as to the madequacy of the Property as sccurity:’

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instryméni-pursuant o Section 9.

Borrower represents and warrants that Borrower has not cxccuted any-prior assignment of the Rents and
has not performed, and will not perform, any act that would prcvent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agenis or a judicially appointed recéiver, shaH not be required to enter upon, take
control of or maintain the Property before or afier giving notice. of default " Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any hme’ whf:n a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Properiy shall terminate when all the sums secured by the "-“secunty Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note ar agreement in
which Lender has an interest shall be a breach under the Security Instruraent and’ I_cnder may invoke any of
the remedies permitied by the Security Instrument. ,
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BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants contained in pages
1 through 3 of this 1-4 Family Rider.

-y cal) al)

Paul J. Ferenz_——" ZRorrower Barbara J. Ferenz ower
- (Seal) (Seal)

' ':-Btirrow__cr:_ -Borrower

Secal) oo {Seal)

-Borrower & o % % -Bomower
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