RETURN ADDRESS:
WHIDBEY ISLAND BANK

AR

< 8277

Skaglt c°unty Auditor
12/10/2010 Page 1of 8 3:31PM
" LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: Decern"l;.er'}é. ; 2010

Reference # (if appllcable) 138350 SAE Additional on page ____
Grantor{s): : &

1. MENDUM DANIEL (A

2. MENDUM, KIRSTI

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY~BurI|ngton Trustee

Legal Description: PTN NW 1/4 OF SW 1/4 & PTN SW 1/4 O OF NW 1/4, 4-34-2 E W.M.
- Additional on page 2

Assessor's Tax Parcel ID#: 340204—_}3—Q52_;0ﬁ01‘ ! P19845

THIS DEED OF TRUST is dated December 6, 2010, among DANIEL MENDUM and KIRSTI
MENDUM, husband and wife {"Grantor"); Whidbey Island Bank, whose mailing address is CL
ANACORTES/FRIDAY HARBOR, 321 SE PlDNEER__._WAY__,:“P.O. BOX 1589, OAK HARBOR, WA
98277 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and LAND
TITLE COMPANY-Burlington, whose mailing ‘address is 111 E GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as":':_Tr_uste"e_!-")'.
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DEED OF TRUST
{Continued) Page 3

' :land contrect, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by

" sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
othar’ method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if stchr exercme is prohibited by federal law or by Washington taw.

'TAXES AND LIEHS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

:Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay-when due all'elaims for work done on or for services rendered or material furnished to the Property. Grantor
shiall maintain.the. Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except far the Iren of taxes and assessmants not due and except as otherwise provided in this Deed of
Trust. : :

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligatior to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nenpayrnent Grantor shall within fifteen {15) days after the lian arises or, if a lien is filed,
within fifteen (15} days after, Grantor has notice of the filing, secure the dischargs of the lien, or If requested by
Lender, deposit-with"Lender-cash or a sufficient corporate surety hond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety'bond' furnished in the contast proceedings.

Evidence of Payment. Grantér shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall euthconze the appropriate governmental official to daliver to Lender at any time a written
statement of the taxes and agsessments against the Property,

Notice of Construction. Grantor shall: ri'otlfy Lender at least fifteen (15) days bafore any work is commenced, any
services are furnished, or any-materials are ‘supplied te the Property, if any mechani¢'s lien, materialmen's lien, or
other lien could be asserted an account of ‘the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satrsfectory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followrng pmvrsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proc__ure and, maintain policies of fire insurance with standard extended
coverage endorsements on a replacement:basis for the.full insurable value covering all improvements on the Real
Propertv in an amount sufficient to avoid” application -of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsd procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurante, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably Acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon .fequest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior wiittenznotice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpe|red in any way by any act,
omission or default of Grantor or any other person. Should the Real ‘Property be located in an area designated by
the Director of the Federal Emergency Management Agency as’ a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available: within 45 days, after notice is given by Lender that the
Property is located in a special flood hazard area, for the full.unpaid:principat balance of the loan and any prior liens
on 1he property securing the ioan, up 10 the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insuran’ce-for the t'errn of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor faiis to do
so within fifteen (15) days of the casuslty. Whether or not Lender's security is<impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and ‘apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration. and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair: orrestoration i Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Froperty shall be'used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the temainder, if any, shall be appiied
to the principal balance of the Indebtedness. If Lender holds any proceeds “after pavment in full of the
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's mterests mey appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than gnce'a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name “of the insurer;; (2) the risks
insured; {3) the amount of the policy; (4) the property insured, the then current replagement value of such
property, and the manner of determining that value; and {5} the expiration date of the poliey,” Grantor-shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. S

LENDER'S EXPENDITURES. If any action or proceedrng is commenced that would materially affect Lender s mterest in
the Property or if Grantar fails to comply with any provision of this Deed of Trust or any Related Documents, mc!udlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is raquired 10 drscharge of pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be oblrgated 10} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, Jliens;, Security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs. for msurlng,"*-___
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by ¢
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payabls”on:
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any |nst8llment

payments to become due during either {1} the term of any applicable insurance policy; or {2] the remaining’ term of
the Mote; or (C) be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed of =

Trust atso will secure payment of these amounts. Such right shall be in addition to all other rights and remedles to"

which Lender may be entitled upon Default.

Skaglt County Audrtor

12/10/2010 Page 3 of B 3:31PM




Wdleie 8 o ¥ abed 0L0Z/0LIZ)
loypny Ajunod pbens

L
S8yl ua uonoauuod Ul paunow sesuadxs pue S1S0D ||B 10) JBPUST 9SINQUIS: |[eys Jojuel ‘Bunum ur Asenuoo
d ____ag;__m saabie sopua Jo me| Aq pauqyosd ssaun cJoluel9 AqQ peanboe selEBIaY JO PBUMD MOU I3Yylaym ‘Aliadold
“ ayy uo suse)| Jold pue 181l S8 1SNIL JO Pag Sy} AQ peleald §189181U1 AJUNDDS pue SUBI BYl  (Z) pue ‘Sluawnoog
JPoledy a1 pue "1snu] Jo pesg Syl ‘aloN eyl sspun suonebligo sJoeRID (1} aasesaud 10 fanUNUGY '108Lad
: a;mdmoo ‘g1BN}9848 O} JBPIO Ul B|BAHSAP J0 AJBSSE08U 8q 'JBpuaT Jo uouido ajos ayl Ul 'ABW SB SIUSLUNJOP JBY0
7 puE-“seresyilies 'souRINSSE JAYLING JU SWUSWNISUI ‘SIUSUIBIEIS UOIIBNUNUOS ‘Suswele)s Buiouswy ‘siuawsaibe
., AJINngsE 'spoep. Ajunoes ‘1srul jo spasp ‘sabeBuow yoans e pue Aue ‘slendosdde waap Aew Japue se sedeld pue
“EaoH)oAJINS Ul PUB SAWN YINS 17 'S0 AR 353 Syl SB ‘PapIo00al 10 ‘PIjia) 'paplosal ‘paly 8g Ul BsnEd apuan

Aq paisanbal Uaym pue ‘soubisep s,4epua ol Jo J13pUST O 'PRIBAISP JO PBINIBXe '8PEL aq Ol 8SNED ||IM 10 IBAIISP
pue a1noaxe a)]ew A JOIURIDY “13puUaT JO 1sanbal uodn "awn ©1 Wl WO PUBR ‘SW AUR 1Y 'SBIURINSSY JeyLINg

. : 115NJ) jo peaq syl jo Led @ ase 10ej-ul-Asuione
PUH SQOUBJHSSB Jatllm} ar Buflejsl suocisthoud Buimolio) 8yl  "1JIVA-NIFAINHOLLY ‘SIONVHNSSY HIHLYNd

: ; ‘1sNUf J0 peag siyy Jo sbed 150} Syl UC PEIRIS SE AJE {8p0Y) [RISISWLIDD
WLIoIU) Ayl Aq pa:lnbm $p Yyoea) pawelqo ag ABw 1Sn)| Jo pasq syl Aq peuelb 1seseiul Aunoas syl Buussouoo
UONBWLIOJH, qalqm LLIOJJ. (Aued peInoes) Jepus pPuE (J01G9p} JojuBID) JO sessaippe Buew sy)  Tsessesppy

: s ‘mng| ejgeoldde Ag pailwiad Juaixa
a3yl 01 JBpua] woly puewep uanum J0 1di@0s 18le SABP {£) 99441 UIYNM JBPUST 01 S|UBHEAR 11 9YBW pue Japua
puUE J0JURID 0] JUBIIBALOD Algeuoseal aoed B 18 pue Jauuew e ul Auadald syl o1 paxie 10U Aladold [Buosiag Aug
a|guiasse [leys 10RO ‘JFigjap-uodn -Aledosd Byl wouy Aladold [BUOSIad Byl YIEEP U0 JOADS ‘9ADWAI 10U ||BYS
Joeis) ‘ynejap uodn  C1seseIl ALNDAS sy Buinuiuos Jo Bunoapsd u perrnoul sasuadxa j|B 10 J9pUST 9SINQUIIBI
fleys Joluelsy cjuawrels Busuew) B SEB ISnu] Jo pesq] S1yl Jo suononpoldal Jo seidod ‘suedislunod paInasxa
apy 10WBID WOl uouezuoqi’ne Jaqun; oYUM pue awn Aue 1e ‘Aew Japugy ‘spioosal Auadoud |eas Yl u) 1snug
o pasq sy Buipioses a-UONIppE- tif Auadcud [BUTSIad pue SJUSY BYi Wi 1sa1a1u AMINDAs 5,18puUBT BNUNUGD pue
108pad 01 wpua Aq palsanbm SI uoRoe’ Janequ el |eys lolueig) ‘Japua Aq 1senbas uodn -isedelu] Auinsag

“3LU 01 SUIlY UI0J) PApUsLE SB
2po7) JRIDJSWWINT WIONUM aql fapun Aued painaas e Jo s3ybu syl 1o (B SABY [|BYS JAPUAT PUE ‘SBJNIXY SEINIISUOD
Auadald syl 0 AuB JUBIXS . 01 1u9u.|aa;6v AJUND3g B 1NIISUOD |[BYS luswrusu sy wesweeiby Ayinoeg

AsNJ] Jo paag syl jo ted e ase waweslbe Ajunoes
B SB 1SN (0 peeQ s O} 5'-"1!1'I€u SUDISIAOJd Buimolio} 8yl "SINIWILYLS DNIONVNIA (LNIWIIHOV ALIMNIAS

*1epua o A.lo:oe;sues A11No8S J8L30 1o pueq Al2uns 31Riodiod JUBIDINS B 10 YSED 18puaT
UM spsodap pue UDNDBS SUBIT pue-sEXE L &l ul.eA0qe PApIACId SB XE1 BUL s158lucd (T} Jo “uanbursp sawooeq
1 aiolag xel syl sAed (|} Jeyue Jojueln ssBiUN Mojpq pepioud Se JNEjaQ 4O JUSAJ UE JO} SIIPIWSI B|GE|IBAR
S1 JO |2 Jo AuB 95|2J9xa Aew Jepua pUE ‘YnEjac 4O 1USAJ UB SE 108148 SWES BUL BABY |[BUYS JUSA3 SIYl "I1Sni)
Jo paa( siyl Jo 81ep 8yl o1 luanbasqns pa’meua-- sl sa!_|dd_e UGIIoas SIY Yyoiya ol xel Aue | -soxe] jusnbesqng

: : JUEBIE)
Ag spaw 1s8491u1 pue jediouud jo s1ua|.uAed ‘ug' 1o ssaupelqapw ayl o uoiiod Aug 1o ||B UC Xel Jij198ds e (f) pue
210N B Jo Japloy Ayl S0 Jepua syl 1swebe BigesBiEya 1sna) 1o pas( JO 8dA] syl Uo XBL B (g} T1SNIL 40 Paaq Jo
adAl SiYyl AQ paunoBs SSAUPAIGAPU] AUl UC sjuswiAed wioy 19npsp 03 paanbal 10 pazZUOYINE $! JOIUBID Yoiym JCIUBIG
uo xe} 2yoads B (Z) f1snu) Jo pasg SIYl Ag painass $S3UpPLIqEpU] eyl jo Lied Aue 1o || uodn 40 1SNU] JO paaq
jo adAl siyy uodn xel aydads e (|} soydde ucuoas SIYY YOIYM 0l sexel aunnsuoo |eys Buimojoy ey "sexe|

1sn4] Jo paag siyl Buuarsibal Jo Bwp]bd’a; 10} sabieyo 1aylo pue ‘sdwels AJelUsWNIoE
‘sag) ‘saxel (@ uoneuwl| wnoyum Bupnpour 1sna) o pesg gyl Buinuinuos o Bunoepsd ‘Buiploselr Ul paunaul
sasuadxs |2 yum Joylabol ‘mojeq pequosep se 'soXel [|e Jo} Jdpusy asmqmlm jleys Jowelny ‘AlRdold 189y a8yl
uo Uy 5,i8puer] SnNLNUOD pue 128)8d 01 Japua Ag pelsenbay 1 UOIOB JBU10 JOADIBYM B)E] PUE ISNJ] J0 Paag syl
0) uonIppEe Ul SJUBWINICR YIns aindaxa ||Bys Jojuel) ‘Japua*] Aq xsenbeu ueodpy -sefiseyn pue seo4 ‘saxe] JUsLND

:18n4) 40 paag s ;o ued e.8Je saBIBYD puB $22) 'SAXE] [BIUBWLLISAOE 0]
Bunetas suoisinoid Bumonoy 8yl "SALIHOHLINY TVINIWNYIAQS A SEE)HVH‘.’J ANV 5334 'SIXVL 40 NOILISOdWNI

"UONEUWSPUDD Byl L{IIM umlaauuao Ul JepuaT 10 9eE1snl ). AQ paunoul
$99) ,SASUIONE pUE ‘SBSUBNXS ‘SISOD S|qBUDSEAl N JO JUBWARD JBIE PIBME BU) uebwW ||eYS PJEME dY) JO Spaadold
18U 3yj -Auedolrd ayl jo uoneI0)ses JO Jledss B} IO SSsupalqapul Syl 01 palidde aq pieme syl o spaanoid lau
oy} Jo uonaod Aue Jo (je 12yl 24nba) UOILD9}a S1| 1B ABW ISPUST 'UONBUIBPUDY o nalf Ul aseydind Jo Buipsesald Aue
Aqg Jo sBuipasooid uiewop usuiwe Ag pauwapuos si Alledold ayl 1o ued AUe A0 jfe: 3+ SPpER00Id 10N jo vonedddy

+uonedipnied yons 1uusd o) Bun
031 aWIl oy Japus Aq palsanbal 8 ABw $B UOIIEIUBWINIOD pue ss,uawnusuu q:ms Japusi 01 palaAlisp &g 01 asned
10 JBAIIBR |IM JOIURID pue ‘Bsuadxad §10Jueic) 1B |[B aJloyd UMD §1 Jo [@sunog Ag Bumpadoold ayy ut peluassidel
aq o1 pue Burpsaocid 2yl w sjedioiied 01 patue eq |leys JapuaT Ing ‘Buipsasoid yans wiAled jBulwou sU) 29 Aew
101URIQ) ‘DJEME DYl UIEIGO pue uonioe ayl puajap 01 AJessadsu 8q Aew se sdeis yons ayerAjdword |leys Jojuein
pue ‘Bunpm ul Japust Aytou Apdwosd jeys sojuedD ‘pajy S UONBUWSPUCD Y Blpessoid-Aue | sBuipsasoid

118N J0 pasq S 4o Jed e sie sBuipsasaid uoneuwapuod o1 Buneel suoisinold Suni\ono; 3yl 'NOILYNWIANOD

‘g Ul pled 8q [[eYS SSaupa1qapU] §,JOIURIC) SB SWI YINS |3Un 1004ja; pue adJoy un; Ul ugws ([eys
pug ‘ainleu ul BUINURUES 8q (|eYS ‘ISTUL JO PaaQ SIYL JO AIBAIIBP PUE UGIINADXS SYL BAJAINS IBYS. I8N L 4O Paag syl
ur Jojuein AQ spew suswsasBe pue ‘sanueleam ‘SUCNEIUSSAIHD) |y CSeRueneM pue sucileiuesesdel Jo [eaung

‘sanuoyine jelLawuIancb jo suonenbal pue 'saoueu!ﬁjb ‘smpy é|qeoudde Bunsixa
e yum sandwoo Apadold su) Jo asn samueit pue Ausdoid 2yl Jeyl siueleMm J01UBID sme1 lle aaueqdwog

uouedmlued yans muzad 0l
Wiy 01 Bl WoJy 155Nba) ABW JBPUST $E SIUBUININSUE YONS JIPUST 01 'paIdalsp 89 01 aSnEd 10 'Jaimap [ Jequessy
pue ‘adloys uma S,Japua Jo [asunca Aq Buipsesosd ayl ul paluaseIdal 8g o) pue ﬁmpeaamd ayl ul amdwmed
01 peIiua aq [feds Jepue] inq ‘Buipasaold yans ul Aued [euiwiou Ul 89 ABW JolURID 'asuadxe 5, so1Uelt) 18, donoe
ay) pUslep |(BYS JOIURID) 1SN JO Paa(] SIY1 18pun JSPUST 10 991SNJ] JO 15883 AUl IO 33 §,JOWBID suonganb iey
pasuswwos 51 Buipsasod Jo uonoe Aue JuaAd Byl U] “suosiad (|2 4O SWIED jnyme| Byl 1suiebe Auadoad oy} 01 spns,
BU] pUBjap 18AS10) [|IM pue SluRiiem IolumID ‘sacqe YdeiBeied ayl w uondsoxa syl o1 199igng eIl g,g“’es:je_;eq e

‘18pudE] 013801
10 paag sy Janjap pue 21noexs 0} Aluoyine pue ‘aamod 4BU (1N} 8yl SBY JojuesD) {q) pue *1SNJL JO PBSQ SIYL Ym
uonoBULED U JepuB ‘Aq pa1dadde pue ‘o UOAR) Ul pensst uoiuido a2l |euy Jo ‘lodas apn Asljod aouesnsul o
Aue vl Jo uonduasap Ausdaid [BEH UL Ul Yo} 1S 2S0UL UBY] JOYID SBIURIGLUNIUS PUE SUBH |8 JO JERjd pue. aa
‘apduns sey W Auadold 3yl 01 ploSal Jo epy BjgeraxJew pue poob spjoy iojueln (B) 1RYL SJUBLIEM JOJURID.: auu_

asnd | ;o
pasg su 4o Led B ase Apadorg eyl jo diysssumo o1 Bunejas suoisinoid Buimojos eyl “JTLIL 40 ISNIIIA ALNVHHYM -

y obeq (penupuos)
1sndl 40 433d




DEED OF TRUST
{(Continued) Page 5

: :.rnatters referred to in this paragraph.

__Attarney-ln -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

“for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby ifrevocably appoints
Lender” as “Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all

“ other, thmgs ‘as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the_precedln__g ‘paragraph.

FULL: PERFORMANCE. If Grantor pays all the Indebiedness when due, and otherwise performs all the obligations
1mposed upon.Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for ful
raconveyange and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidancing Landér' s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by-.applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled” thereto ‘and the recitals in the reconvayance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT: Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Paymaeant Default. Grantur falls to maka any payment when due under the Indebtednass.

Other Defaults Grentor falls A0 comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trast &r in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condlt_tpn contained in any other agreement betwaeen Lender and Grantor.

Compliance Default. ,_Eoil,ure" _to't:fi‘mply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Ndte or in"a’ny of th'e Related Documents.

Default on Other Payments Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partigs. Should Grantor default under any lean, extension of credit, security agreement,
purchase of sales agresment, of anv other agraement, in favor of any other creditor or person that may materialty
affect any of Grantor's propetty or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust ar any of the Related Documents.

False Statements. Any warranty, represent ion. or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust orF the Related Documents is false or misleading in any material respect,
either now or at the time made or furmshed oF becomes false or misleading at any time thereafter.

Defective Caollateralization. This Deed of Trust or any. of the Related Documents ceases 1o be in full force and
effect {including failure of any coltateral document ta create a valid and perfected security interest or lien) at any
time and for any reascn. :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's praperty, any assignment:for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcv or insolvency laws by or against Granior.

Creditor or Forfeiture Proceedings. Commencement of foraclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other miethod, by any craditor of Grantor or by any governmental agency
ageinst any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this'Event of: Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of: the clalm which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture- proceedmg, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the, dlspute S

Breach of Other Agreement. Any breach by Grantor under the tefms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided theréin, mcludtng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events acclrs- with ies‘pect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes Qr d:sputes the validity of, or liability
under, any Guaranty of the Indebtedness, :

Adverse Change. A material adverse change occurs in Grantor's fmanoia\ oondmon, or Lender befieves the
prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Right to Cura. If any default, other than a default in payment is curable and if. Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such defaulty (1) curés the default within
ten {10) days; or (2} if the cure requires more than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical i :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Ramedies. Election by Lender to pursue any remedy shall not exclude pursunt of an\f other remedv, and
an election to make expenditures or to take action to perform an obligation of Grantor under this -Beed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercisd ttS remedaes

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlateiy
due and payable, including any prepayment penalty which Grantor would be required to pay. o g

Foraeclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|ght to exercnse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlcnel:.-,_
fareclosure, in either case in accordance with and to the full extent provided by applicable law. E "

UCC Hemedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over :angd:

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant - or,-:-'"

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

LT
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DEED OF TRUST
{Continued) Page 7

* bound by the alteration or amendment.

; ___Annual Reports. |If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
¢ i Lender, upan request, a certified statement of net cperating income received from the Property during Grantor's
~pravious fisgal year in such form and detail as Lender shall require. "Net operating income” shall mean ell cash

* rgéeipts from the Property less all cash expenditures made in connection with the operation of the Property.

psptlon Hesdmgs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
-gsgd to int_a_rpr?et or define the provisions of this Deed of Trust.

Ma’rgar ~There skiall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pererty at any time held by or for the benefit of Lender in any capacity, without the written consant
of Lendér. .

Choice of \lg"n__ub_., I'f _th_ere is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT-Cou‘hty, State of Washington.

Joint and Several Llabilrty All obligations of Grantor under this Deed of Trust shall be jaint and several, and all
references to Grantor, shaN mean each and every Grantor. This means that each Grantor signing below is
responsibla for alF qb gatlons in this Deed of Trust.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and.gigned by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or wnstltute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provigion of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. “Whenevér the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not déhbtitute continuing consent ta subsequent instances where
such cansent is required and in all cases such consent may be’ gra_pted or withheld in the sole discretion of L.ender.

Severability. If a court of competent jurlsdictlon flnds any- prowsrch of this Deed of Trust to ba illegal, invalid, or
unenforceable as to any person.or- clrcumstanr:e‘-‘tr\p,t finding, shall not make the offending provision illagal, invalid,
or unenforceable as to any other person or mrg’Ums ce H féﬂSIble-, the offending provision shall be considered
modified so that it becomes legal, valid and er¥orc ™I the pifending provision cannot be so madified, it shall
be considered deleted from this*Deed Ef Trtﬁtﬂ r,ggss otgerjvise Fequired by law, the illegality, invalidity, or
unenforceability of any provision of: thrs 5‘§ed &f Trust shall"Ro affecr the legality, validity or enforceability of any

other provision of this Deed of Trusti.+ A LN, _:‘.1

Successors and Assigns. Subject to any h?atrq)ps Stovdd mnh@eed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon an &1, ht:‘be of the parties, their successors and assigns. f
ownership of the Property becomes vestéd in a J ﬁnfﬁ\él%an Grantor, Lender, without notice to Grantor, may
deal with Grantar's successcrs with referefice to thls Deed of Trust and the Indebtedness by way of forbearance or
extenston without releasing Grantor from the’ obllgatrons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence it the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor herél):\}"- releases and:waives all rights and benefits of the homestead
exemnption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall’ have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references Ao dollar 8mounts shall mean amounts in lawful money
of the United States of America. Words and terms used in ‘the smgular shall include the pIuraI and the plural shall
includa the singular, as the context may require. Words and terms not othervwse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercral Code

Beneficiary. The word "Beneficiary” means Whidbey Istand Bank and its successors and assigns.

Borrowar. The word "Borrower” means DANIEL L MENDUM and KIRSTI MENDUM and includes all co-signers and
co-makers signing the Note and all their successors and assigns.:

Deed of Trust. The words "Daad of Trust®” mean this Deed of Trust smong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsrons relatrng ta the Personal Property and
Rents. .

Default. The word "Default™ means the Default set forth in this Deed of Trust in the sectlon titled *Default™.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. . ;

Graptor. The ward "Grantor” means DANIEL L MENDUM and KIRSTI MENDUM

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodatlon party af any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, |nclud|ng W|thout limitation a
guaranty of all or part of the Note,

Improvements. The word "Improvements” means all existing and future nmprovements, bunldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othes consxrucnon an the Real
Praperty. : :

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs”'a'nd*expenses
payable under the Mote or Related Documents, together with all renewals of. extensions- -of,_maditications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ‘or advanced by
Lender to discharge Grantor's ohbligations or expenses incurred by Trustee or Lender to_enforce Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of- Trust

Lender. The ward "Lender” means Whidbey Island Bark, its successors and assigns.

Note. The word "Note” means the promissory note dated December 6, 2010, in the orlglnal princapal %
amount of $380,000.00 from Grantor to Lender, together with all renewals of, extensions of, ‘madifications -
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE T i
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. i £y

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal T
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sugh’
property; and together with all issues and profits thereon and proceeds lincluding without limitation all insurance

AR
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