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DEED OF TRUST

Chicago Title 620012070

MIN: 1002978-1030011 743-1

Grantor(s):
{1} Richard K Crook

@

(3

4)

(5)

(6}

Grantee(s):  Whidbey Isiand Bank

Trustee(s): Chicago Title Compaﬁir . _

Legal Description (abbreviated): | OT 4, BLK 9, MILLETT‘S ADD To Mv

: addltlonal legal(s) onpage &4
Assessor’s Tax Parcel 1D #: 3741-009-004-0005 / P53568 o .

DEFINITIONS

Words used in multiple sections of this document are defined below and olher words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thiis dacument are also provided in
Section 16. .

(A) “Security Instrument” means this document, which is dated November 24, 201 0 Ztogelher with
all Riders to this document. : :
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®) ".‘ﬁufgruﬁ"e.l'"?_isi Richard K Crook, an unmarried man

Borrower Is the tru's’j_iokr-'hndé'r_lhis-Séc:urity Instrument.

(C) “Lender” is Whidbey Island Bank : :
Lender is a Washingtoh Corporation ™. organized
and existing wnder the laws of Was_hih_gtbn . Lender’s address is
450 SW Bayshore Drive, Oak Harbor, WA 98277

(D) “Trustee” is Chicago T|ﬂeCompany

(E) *MERS” is Mortgage Electronic ’Rggiét._tﬁlion Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender’s snccessors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Noate” means the promissory note signed by Borrower and dated  November 24, 2010 . The Note
states that Borrower owes Lender One Hundred Elght Thousand Five Hundred and no/100

# Dollars (U.5. $108,500.00 }
plus interest. Borrower has promised to pay this debt in regular Perlodtc Payments and to pay the debt in full
not later than  December 01, 2040 i

(G) “Froperty” means the property that is described bclow undcr the headmg “Transfer of Rights in the
Property.” .

(H) “Loan” means the debt evidenced by the Note, plus interéét;-- any prépayment charges and Tate charges
due under the Note, and all sums due under this Security Instrument, pl\-ié interest.: -

(I) “Riders” means all Riders to this Security Instrument that are cxccutcd by Borrowcr The following
Riders are to be executed by Borrower [check box as applicable]: : R

D Adjustable Rate Rider D Condominiom Rider Second ‘Home Rider

EI Balloon Rider |:| Planned Unit Development Rider - VA Rider

m 1-4 Family Rider D Biweekly Payment Rider [j Other(s) [spcufy]
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(J) “App]n:alllc Law” means all contrelling applicable federal, state and local statutes, regnlations,
ordinances and adlmmsl.ratlvc rules and orders (that have the effect of law) as well as all applicable final, non-
appealdble Judlcml opmlnns

X) “Commnmty Assonlation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thatire uuposed on Borrower or the Property by a condominium association, homeowners association
or similar organization:

(L} “Electronic Fqniis Transfer” means any (ransfer of funds, other than a transaction originated by check,
draft, or similar paper‘instrument, ‘which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tipe %o as o ordet, imstruct, or awthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers inittated by telé,phpnc, wifcf:iransfcrs, and automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miseellaneous Proceeds” Incafis _‘ any compensation, sctflement, award of damages, or proceeds
paid by any third party (other than insurange proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Prnperty, (it).condemnation or other taking of all or any part of the
Property; (iti) conveyance in lieu of condcm.uauon or (iv) misrepresentations of, or omissions as 1o, the value
and/or condition of the Property. :

(0} “Mortgage Insurance” means msurance protec!mg Lender against the nonpayment of, or default on,
the Loan. -

(P) “Periodic Payment” means the regularl§ =fsa:ht:duln:d_ aiﬁg{lnt due for (i} principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Secufity-]hs’tl_:u‘mcnl.

(Q) “RESPA” means the Real Estate Settlement. Plj_ocedurés Act (12 TU.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Paft 3500}, a$ they. might be amended from time to time,
or any additional or successor legislation or regulation that governs, the same subject matter. As used in this
Security Instrument, “RESFA” refers to all requirements and resirictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not! quallfy as a “federally related mortgage loan”

vnder RESPA. P

(R) “Successor in Interest of Borrower” means any party thit-has taken title "tq the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRA&#IS.FER- 015' RIGHTS IN THE PROPERTY

The bcneﬁcla:ry of lhls Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i} the
repayment of _lhe Lan, and all renewals, exlensions and modifications of the Note; and (ii) the performance of
Bomower’s ébveiia’nté andagreements under this Security Instrument and the Nole. For this purpose, Bormower
irrevocably grants and comveys to Trustee, in trust, with power of sale, the following described property

located in the = Coun t¥ of Skagit
[Typg of Retording urlsdlctlon] [Name of Recerding Jurisdiction]

Lot 4, Block 9, MAP QF: MILLETT S ADDITION TO MT. VERNON, according to the Plat thereof
recorded in Volume 2 of Plats,. Page 63, records of Skagit County, Washington.

Situated in Skagit Co_unjy, Washlng;on.

which currently has the address of ~ © . 7 918 S 12th Street

L [Street}
Mount Vernon . 'Washmgton 98274 (“Property Address™):

[City] -+ [Zip Code]

TOGETHER WITH all the improvements now of’ hcreafter ‘erected on the property, and all easements,
appurtenances, and fixtures naw or hereafter a part of the property All replacements and additions shall also
be covered by this Security Instrument. All of the fnregomg is'referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS iolds only. legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to"comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exetcise any or all of those interests, including,
bul not limited to, the right to foreclose and sell the Property: and to take any action required of Lender
including, but not limited to, releasing and canceling this Secunty Instrument

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered ‘gxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record. . S

THIS SECURITY INSTRUMENT combines uniform covcnanls ‘o nallonal use and non-wniform
covenants with limited variations by jurisdiction to constitule a vniform sccurlty mslrument covering real
propetty. ‘ :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows _
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and. Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note‘and any
prepayment charges and late charges due under the Note. Borrower shall also pay fiinds for Escrow:Items

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " Form3048 U01

WASHINGTON-MERS T et
ITEM 2709L4 (111208} < Pagedot 16)

Crook1030011743 30011743

T

Skaglt County Auditor
12/3/2010 Page 4 of 19 1:.90Pm




pursua.nt to Sectmn 3. Payments duc under the Note and this Secority Instrurnent shall be made in U.S. currency.
However; if any check or other instrument received by Lender as payment under the Note or this Secority
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and thls Sccunty Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) méney-order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check 13 drawn ‘ypori-an institution whose depogits are insured by a federal agency, instrumentality, or
entity; or (d) Electroni¢ Funds:Transfer.

Payments are deeméd teceived by Lender when received at the location designatcd in the Note or at
such other location as may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may return‘any’ payment or partlal payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accepf any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereu;ilt_;jer or prejudice to ils rights to refuse such payment or partial payments
in the future, but Lender is not obligated. fo apply such payments at the time such payments are accepted. If
cach Periodic Payment ié"ap_;i]ié._d as of its'scheduled due date, then Lender need not pay interest on nnapplied
funds. Lender may hold such unapplied funds until Botrower makes payment to bring the Loan current, If
Borrower does not do so within a-fcasonable’ permd of time, Lender shall cither apply such funds or return
them to Borrower. If not apphcd carher such funds will be applicd to the outstanding principal balance vnder
the Note immediately prios to foreclosute. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall ‘be applied in the following order of priotity: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied ta each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due Lmder thls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower far & delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be:applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lcndcr may apply any payment received from
Borrower to the repayment of the Periodic Payments if;-and t6"the’ exlcnl that, each payment can be paid in full.
To the extent that any excess exists after the payment is‘appliedto the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due Vaiuntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.  © ¢

Any application of payments, insurance proceeds, or Mmcellaueous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, ‘of the. Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lerider’on tﬁc day"Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to prawde for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over.this Securily Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ifany; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Tnsurance premlums ifany, or any
sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At ongmauon or.at.any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and- Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Itém, Bkz(')rrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Bamrower shal] pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any o1 all Escrow
Ttems, Lender may waive Borrower’s obligation to pay to Lender Funds for any or 411 Escrow Itenis at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
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and whcre payablc the amounts due for any Escrow Items for which payment of Funds has been waived by
Leunder and; if Lendet requires, shall furnish to Lender receipts evidencing such payment within such time
peried‘as Lendér may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes bé decimed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems direcily,
pursuant to 4 waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section'¢-and pay.such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount: =T.en“de.r may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section.15 and, upon such revocalion, Borrower shall pay to Lender all Funds, and
in such amounts, that afe then, requn‘ed under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the, amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in asinstitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an Institation whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply‘the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, u‘nless Lender pays Borrower mterest on the Funds and Applicable
Law permits Lender to make such a chatge Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lcndcr shall not be required to pay Bommower any interesi or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chargc an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in eserow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrawer as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with: RESPA but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as: deﬁned under RESPA, Lender shall notify Bomrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 montth paymcnts N

Upon payment in full of all sums secured by this Securlty Instrumcnt Lender shall promptly refond to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes,: assessments chargcs fines, and impositions
attributable to the Preperty which can attain prierity over this: Sccurlty Instrument, leaschold paymenis or
ground rents on the Property, if any, and Community Association Ducs, Fces and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay themivin the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority -over this ‘Security Instrument unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien i in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests thie lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendei’s opinion eperate to prevent the
enforcement of the lien while those proceedings are pending, but only until such: proccedmgs are concluded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice 1dent|fymg the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or-more of the actions set
forth above in thiz Section 4, S

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬂcamm andfor reporlmg
service used by Lender in connection with this Loan. S o
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5 Property Insurapnce. Borrower shall keep the improvements now existing or hereafter erected on
the Properly insured- against loss by fire, hazards included within the term “extended caverage,” and any
other hazards 1_.1_1c1udu1g, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be ‘maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What. Londer requires pursvant to the preceding sentences can change during the term of the Loan.
The insurance carrier, providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’ schorcc which right shall not be cxercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or{b) a-one-time charge for flood zone determination and certification services and
subsequent charges each {ime. remiappings or similar changes occur which reasonably might affect such
determination or certificalion. Borrower shall also be respansible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ob]ectlon by Borrower

If Borrower fails to maintain dny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender iz under no obligation to purchase any particular
type or amount of coverage, Thercforc such-coverage shall cover Lender, but might or might not protect
Bortower, Borrower’s equity in‘the Properly, ot the contents of the Property, against any risk, hazard or liability
and might provide greater or 1osser coverage than was previously in effect. Borrower acknowledges that the
cost of the insnrance coverage so obtaingd __rmght significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lénder under this Section 5 shall become additional debt of
Borrower secured by this Security Instriment, These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, Wlth such inferest, upen notice from Lender to Borrower requesting
payment.

Al! insurance policies required by Lendor and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall inclnde a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. If
Lender requires, Borrower shall promptly give to Lender all téceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall IIIClleE a standard smortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. R

In the event of loss, Borrower shall give prompt nouoe o the msurauce carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lendér and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurancé was required by Lender, shall be applied to
restoration or repair of the Property, if the restoralion or repair is cconomlcally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to efisure, the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertakeni promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress paymentis as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insvrance proceeds, Lender shall not be required to pay Borrower any mierest or earﬁings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall riot be pald out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applled to the sams secured by this
Security Instrument, whether or not then due, with the excess, if any, paid: lo Borrower Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any avallable msuranoc claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. .-TI'hé*BU-_day period
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will begin when (he notice is given. In either event, or if Lender acquires the Property under Section 22 or
nllleni?ise“'Boi‘rower'hcrcby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts vnpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the rlght to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Pmpcrty, msofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
tesidence within 60.days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal résidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation; Maintenance -and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impait kt_h'é ':'I?mpcr"ty, allow the Property to deteriorate or cornmit waste on the Property.
Whether or not Borrowet is fcéidinﬁ i the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or. dccrcasmg in_value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoratlun s not cconnrmcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further detenoratmn of darnage. If insurance or condemnation proceeds are paid in connection
wilth damage to, or the taking of, the ‘Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for. such pumposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or inia series o_f_ progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient 1o repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Eender or its agent may make reasonable entries upon and inspections of the Propesty. If it has reasonable
cause, Lender may inspect the interior of the improvements onthe Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower.shall be in default if, during the Loan application
process, Borrower or any persons or entities acting atthe direction of Borrower or with Borrower’s knowledge
or conzent gave materially false, misleading, or maccurata mfnrmatmn or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are nol limited to, represcntations concerning Borrower’s: occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property: aml nghts 'nder this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s. initerést in the.Property and/or rights under
this Security Tnstrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority aver this Security Instrumient ot to enforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under.this Security.Instrument, including
protecting and/or assessing the value of the Property, and securing and/or tepairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a Tien-which has priotity over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorngys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured posmnn ‘in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Pruperty fo make repalrs change
locks, replace or board up doors and windows, drain water from pipes, eliminate. bulldmg or-other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may.take action under
this Section 9, Lender does not have to do 5o and is not under any duty or obligation t6 do 50. It Is, agrecd that
Lender incurs ne lability for not taking any or all actions authorized under this Section 9 T
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Any amuunts dishursed by Lender under this Section 9 shall become additional debt of Borrowet secured
by this Security Instroment. These amounts shall bear interest at the Note rate from the date of disburserment
and shidll be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the lcaschold and the fee title shall not merge unless Lender
agrees to (he'mefgér in wn_tmg

10. Mortgage. Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Barrower shall pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuranée coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such-insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shail pay the premivms required to obtain coverage
substantially equivalent:to,the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
coslt to Borrower of the Martgage Tnsurance previously in effect, from an allernate mortgage insurer selected
by Lender. If substantially equivalent Martgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the sepa:ately designated payments that were due when the insurance coverage
ccased to be in effect. Lender will accept, wsc and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Insurance.Such.16ss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lexnider shall not be required to pay Botrower any interest or earnings on
such loss reserve. Lender can no longer r"ecju_i’fc loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires). provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender requited Morigage Insurance as a condition of making the Loan and Borrower was
required fo make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premivms required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termination. ot until termination is tequired by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Inswrance reimburses Lender (or any entity that i)ui-chases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all. such-i insurance in force from time to time, and may
enter into agreements with other parties that share or madify thclrnsk, or reduce losses, These agreements are
on terms and conditions that are satisfactory to the mortgage insuter and the other party (or patties) to these
agreements. These agreements may require the mortgage insufer to make pdymsnfs using any source of funds
that the mortgage insurer may have available (which may mcludc tunds chtamcd from Mortgage Insurance
preimiwms). :

As a result of these agreements, Lender, any purchaser uf the Note another insurer, any reinsurer, any
other entily, or any affiliate of any of the foregoing, may receive (diregilyor md;;er_;tly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of thc premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not intrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower, to-4ny: refund.

(b} Any such agreements will not affect the rights Borrower has—if.any-—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insuranr.e, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Iusurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment. of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Pmpcrry is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if:the festorationor repair is economically feasible and Lender’s security is nol lessened. During
such repair and restoration’ period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppcrtumty to inspect such Property to ensure the work has been completed (o Lender’s
satisfaction, provided-that such: ingpection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbirsement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneons Proceeds,
Lender shall not be requiréd to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not: economncally feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied-to the, sums sceured by this Security Instrument, whether or not then due, with the
excess, il any, paid to Borrowcr Such Mlsccllancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, dcstructmn or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the sums sacured by thls Sccunly Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, dcstmctmn of loss in value of the Property in which the fair market value
of the Property immediately before the partlal takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Secuﬂly Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the tota] amount of the sums secured lmmedmlely beforg-the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property uumcdlalc]y bcforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss in value af the Propetrty in which the fair market value
of the Property immediately before the partial takmg, destructmn or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruclmn, ot loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneouns Procceds shall be applled to the sums secured by this
Securily Instrument whether or not the sums are then due.

If the Propetty is abandoned by Borrower, or if, after noucc by Lcndcr to Borrower that the Opposing
Party (as defined in the next sentence) affers to make an award to seitle’a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice'is"given,-Lender is authorized to collect and
apply the Miscellaneous Proceeds either to resioration or repair ofthe’Property orto the sums sccured by this
Security Instrument, whether or not then due. “Opposing Party” means the third jaarty that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of acimn m regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whcthcr ¢ivil or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other materigl lmpairmcnt of Lender’s interest
in the Property or rights under this Security Instrument, Borrower can cure such a.default and, if acceleration
has occurred, reinstate as provided i Section 19, by caunsing the action or pmceedlng 46 he dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ‘other.snatetial .ifapairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Pmperty are. hereby a551g11ed
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall b;: applled in
the order provided for in Section 2. .
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]2 Bnrrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment.or ‘medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrawer or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in-Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Inlerest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secired by this Security Instrument by reason of any demand made by the original Borrower or any
Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lendc} s‘acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
tghtorremedy. % . o o

13. Joint and Several Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security, Instrumient but does not execute the Note (a “co- signer”) (a) is co-signing this
Secority Instrument only:lo mcrtgage grant and convey the co-signer’s interest in the Property under the
terms of this Security Instroment; (b)'is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lénder and-any other Borrower can agree to extend, modify, forbear or
make any accommodations wnh regard lo 1hc terms of this Security Instrument or the Note without the
co-gigner’s consent, E

Subject to the provisions of Sectmn 13 any Swvccessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in wrltmg, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument., Borrower shall not be released from Borrower’s obligations
and liability under this Securtity Instrument vnless Lender agrees to such release in writing. The covenants and
agreements of this Sccurity Instrument shall hmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge ‘Borrower feeg for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s .interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys fees,. property inspection and valuation fees. In
regard to any other fees, the absence of express authority’ in this Scdurily Instrument to charge a specific fee to
Borrower shall nat be canstrued as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by’ App]lcable Law.

If the Loan is subject to a law which seis maximunitloan charges, 4nd that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shall be reduced by the amonnl necessary to reduce the charge
to the permitted limit; and {(b) any sums already collected frony Borrower ‘which cxceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing. the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmupal, the rednction will be treated
as a partial prepayment without any prepayment charge {whether or not'a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct. payment to Bormower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Netices. All notices given by Bomower or Lender in connecfion- with this<Security Instrument
must be in wrltmg Any notice to Borrower in connection with this Seciiity ]nslmmcnl shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constifute natice. to all Botrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bortower has designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowet’s change of
address, then Borrower shall only report a change of address through that specified prnccdurc "There may be
only one designated notice address under this Security Instrument at any one time. Any notlce to Lander shall
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be gwen by dclwermg it or by mailing it by first class mail to Lender’s address stated herein vnless Lender
has desngnated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall riot be degmed t6'have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrum_sn't"_gré subject to any reqnirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as‘a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Sccurity Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Securlty Inetrument (&) words of the masculine gender shall mean and include corresponding
neuter words or words of the fcmmme gender (h) words in the singular shall tnean and include the plural and
vice versa; and (c) the word “may” givés sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Tnstrument.

18. Transfer of the Propg._r.ty or a _Bt__:neﬁual Interest in Borrower. As used in this Section 18,
“Interest in the Property” means anylegal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in‘a bond for deed, contract for deed, installment sales conlract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Jilerést in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender may require immediate ':'pay'ment in full of all sems secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borfower notice of acceloration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sacunly Insrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security Instrument
wilhout further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After An:celeratmn. If Barmwer meels certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale conlained in this Sccurity Instrument;
(b) such other period as Applicable Law might specify for the términation of Bortower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Instumnent. Those conditishgare that Borrower: {(a) pays Lender
all sums which then would be due under this Security Inqn'ument:and thé'No*t'e asifno acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all: expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ iccs property imspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s mtercst m the Property and rights under this
Security Instrument; and (d) takes such action ay Lender may reasonably, requlrc to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obllgatmn to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that’ Bon‘ewv;_'r pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lem_:lél__‘_:f(h) cash;{b) money order;
() certified check, bank check, treasurer’s check or cashier’s check, provided: 'aliy such c¢heck is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or ‘eritity;‘or {d) Eléctronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrament and obligations-secured hereby shall remain
fully effective as if no acceleration had oceurred, However, this right to reinstate shall uol apply in lhc case of
acceleration under Section 18. & :
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20 ._Sa!e of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with:this Security Instroment) can be sold one or more times without prior notice to Borrower.
A salé‘might result in“a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due vmder the Note and this Secority Instrument and performs other mortgage loan servicing obligations under
the Note, this Sccurlty Instrumcnt and Applicable Law. There also might be one or more changes of the Loan
Servicer unrélated to-a sale of the Note. If therc is a change of the Loan Servicer, Borrower will be given
written noticé of the chiange which will state the name and address of the new Loan Servicer, the address to
which payments should-be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note-is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Nate,-the mo_xlgagc “loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. . |

Neither Borrower nor Lender: ‘Jnay"commence, join, or be joined to any judicial action {as cither an
individual litigant or the member of a'class) that arises from the other patty’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reasen of|
this Security Instrument, until such Borrower-or Lender has notified the ather parly (with such notice given in
compliance with the reqmrcments of Sectmn 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving, of such molice to take corrective action. If Applicable Law provides a time
period which must elapse before certain actioh can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acce]eratlon and opportunity to cire given to Borrower pursuant
te Section 22 and the notice of acccleratlon glvcn “to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take cortective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othcr flammable-er toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbéstos-or formaldehyde, and radioactive malerials;
(b) “Environmental Law” means federal laws and lawsof the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Bnvironmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envu'unmenta] Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise: tngger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances/on or in the. .Property. Borrower shall not do,
nor allow anyone else to do, anvthing affecting the Property (a) that i is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due'to’the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects. the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal rcsnicnt]al wses and to maintenance of
the Property (including, but not limited to, hazardous substances in cogsumer producls)

Borrower shall promptly give Lender wrilten notice of (a) any" mvestlgatmn claim, demand, lawsuit
or other action by any governmental or regulatery agency or private party’ mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgc, (b) any Environmental
Condition, including but not limited to, any spilling, Ieaking, discharge, release.or threat.6f release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazatdovs Substance
which adversely affects the value of the Property. If Barrower learns, of is notified by ary governmental or
tegulatory authorily, er any privale party, that any removal or other remediation of any'Hazﬁi’dou’s Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enwrcrnmenlal Cleanup
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratwn, Remedices. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach.df any covenant or agreement in this Security Instrument (but not prior te
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (h) the actmn required to cure the default; (c} a date, not less than 3¢ days from the
date the nofice is glven to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or héfore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrum'hent'and sale ef the Property at public auction at a date not less than 120 days
in the future. The lwtlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a cnurt actlon o assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
IT the default is not cured on or hel‘ore the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums-secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
hut not limited to, reasonable” attnrneys fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s: clectl(m to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of-gale and shall give such notices to Borrower and te other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and undeér the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by pli'lqlic announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conyeying the Property without any covenant
or warranty, expressed or implied. The recitals in t]i'e'_.Ti'u."s-tzeé_’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, inclnding, hut nut llmlted to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument‘ and (¢).amy excess to the person or persons
legally entitled to it or to the clerk of the superior couitof the tounty in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by thig Security Instrument, Lender shall
tequest Trustee to reconvey the Property and shall surrender this'Security Instrument and all notes evidencing
debt secured by this Security Instroment to Trustee. Trustee: shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lcnder may from time to time appoint
a Successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs confcrred upun Trustee herein
and by Applicable Law.

25, Use of Property. The Property is not used principally for agrlcultural purposes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atlorneys’ fees'and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The tf:rfr_n “dttorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation altnmeys i‘ecs mcurrcd by Lender
in any bankruptcy proceeding or on appeal. :
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' ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of thid.Security Instrument and in any Rider executed by Bortower and recorded with it.

%zﬂ / (Seal) (Seal)

Richard K Crool; e -Borrower -Bomowet

: "'(Seal) (Seal)

" -Berrower -Borrower
- (Seal) (Seal)

-Borrower S -Borrower
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Stale of Washmgton

County of 5 Cé—j i *'_

On thls day personal}y appeared before me Richard K Crook

acknowledged tha

to me known to be the mdwldual(s) desorﬂ:ed in and who execuled the within and foregoing instrument, and
t@sh&-o{—ﬂ;ey) sighied the same ax(’
uses and purposes therein mentioned.

Given wnder my hand and: Ufficla] seal ﬂ]IS

Hi////ft,-

s \
—_— 6‘\ '."-q‘?n"" i A\o\\\

/fﬂfﬂf 1!

WASHINGTON-MERS
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4FAMILY RIDER ismade this ~ 24th  day of November 2010  ,andisincorporated
inta and shall be deeméd t6 amend. and supplement the Mortgage, Deed of Trust, or Security Deed {the “Security
Instrument”) of thé saine-date-given by the undersigned (the “Borrower™) to secure Borrower’s Note to
Whidbey Island Bank; Washington Corporation
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

S oe% 0 918 8 12th Street
_Mount Vermnon, WA 98274

[Propcrty Address)

-4 FAMILY COVENANT S I addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthcr covcmmt and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security ]nsl:rument the following items now or hereafier attached to the Property
to the extent they are fixtures are added ‘to‘the Property description, and shall also constitute the Property
covered by the Security Instrument: building materials, appliances and goods of every nature whatsoever
now ot hereafter located in, on, or used, or mtcndcd to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or cllsmbutmg heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus,-security and access control apparatus, plumbing,
bath ths, water heaters, water closets, sinks, ranges, sté'vcs ré'ﬁ'l'gcrators dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached
mitrors, cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property” ‘covered by the Security Instrument. All of
the foregoing together with the Property described in the Secﬁntj/ Instrument {or the leaschold estate if the
Security Instrument jg on a leasehold) are referred to in this l 4 Farmly Rldcr and the Security [nstrwment ag
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Bormwer shall not seek, agree to or make
a change in the uge of the Property or its zoning classification, “unléss Lcndcr ha.s agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requlrements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by fcdcra] law, Bormwcr shall not allow any
lien inferior to the Security Instrument to be perfected against the Pmpcrty wnthout Lénder’s prior written
permission.

D. RENTLOSS INSURANCE. Borrower shall maintain insurance agamst rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scctmn 19 is dcleted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree i wntmg, Section 6
concerning Borrower’s occupancy of the Property is deleted. y
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G. ASSIGNMENT OF LEASES. Upon Lendet’s request after default, Borrower shall assign to
Lender all leages of the: Property and all security deposits made in connection with leases of the Property.
Upon the assagnmcnt, Lender shall have the right to modify, extend or terminate the existing leases and to
excoute new ‘leases, in" Lender’s sole discretion. As used in this paragraph G, the word *lease™ shall mean
“sublease” if the Security Instrument is on a leasehold.

H ASSIGNMENT OFRENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uncondltlo‘nally assigns and transfers to Lender all the rents and revenues (“Rents™)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect.the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agents. However, Borfdwe_r'-'_s_hall receive the Rents until: (i) Lender has given Borrower notice
of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid o Lendcr or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment.for additional security only.

Tf Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (if) Lender
shall be entitled to collect and receive all of tie Rents of the Property; (iii) Borrower agrees that each tenant of
the Property shall pay all Rents due and unpald to Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law provides ntherwtse, all Rents collected by Lender or Lendet’s agents shall
he applied first to the costs of taking conirol of and managing the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums scoured by the
Security Instrument; (v) Lender, Lender’s agents-or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and {vi} Lender shall be-entitled to have a receiver appointed to take
possession of and manage the Property and collect the R;:nts and, pmﬁts derived from the Propcrty without any
showing as to the inadequacy of the Property as security, -

If the Rents of the Property are not sufficient: to_cover. thc costs of taking control of and managing
the Property and of collecting the Rents any funds cxpcndcd by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security- Instmment,pu_rsuant to Section 9.

Borrower represents and warrants that Borrower has not exccuted any prior assignment of the Rents and
has not performed, and will not perform, any act that would prcvcnt Lcnder from exercising its rights under
this paragraph. :

Lender, or Lender’s agents or a judicially appointed recewer, shall nnt be required to enter upon, take
control of or maintain the Property before or after giving notice of* default to.Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at a.ny ‘time when a default occurs. Any
application of Rents shall net cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the Secunty Instrument are
paid in full.

I. CROSS-DEFAULT PROVISION. Bortower’s default or brcach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. - .
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BY SIGNING "l_iELQW‘,._._Borrower accepts and agrees to the terms and covenants contained in pages
1 through 3 of this 1-4 Family Rider.

_ - LT T __ (Seal} (Seal)
Richard K Crook | . : -Borrower -Barrower
7 (Seal) {Seal)

- -Borrower -Borrower

(Seal) (Seal)

-Borrower.~ tod -Borrower
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