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DEED OF TRUST
SUARDIAN NORTHWEST TITLE CO.
Grantor/Borrower: Ismaal Arellano Camacho & Cecllia Danieta Orlega, Husband & Wife
Grantee/Beneficiary: Th‘(_: Washmg_t‘on State Housing Finance Commission ;’ 007(; ’ '3
Grantee/Trustee: First @gx__pé_rlcaﬁ Title Company
Legal Description:
Abbreviated Form Lut 38 Fox Hill Estates Division Mo. 1
Additional legal is on page 1_ of document
Assessor's Tax Parcel ID#: 4471-000-038-0005 (P83190)
THIS DEED OF TRUST is made this November "~ . ga¢ o 19th ,2010
among: the Grantor, lsmael Arellanc Carmacho & Cegilia Danlela Ortega Husband and Wife
{herein "Bormwer") First Amerlcan Title Gompany L {herein "Trusiee”),

and the Beneficiary, The Washington State Housing Fmance Commlssmn, a public body corporate and
politic and an instrumentality of the State of Washington; whose address 151000 2™ Avenne, Suite 2700,
Scattle, WA 98104-1046 (herein "Lender"). .

 BORROWER, consideration of the indebtedness hcrcm recltcd and’ the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the f‘o]]owmg descnbed property located in the County
of Skagit .., State of Washington:

Lot 38, "FOX HILL ESTATES, DIVISION No, 1", as per plat recorded in Vulume 14 of F‘Iats pages 7 and B, records
of Skagit County, Washington

which has the address of 1901 N 35th PL , Mount Vernon ,
{Street} {City }- -
Washington 98273 {herein *Property Address");
{Zip Code}
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TOGETHER with all the 1mprovements now or hereafter erccted on the property, and zll easements,

; nghts appurtenanccs and rents (subject however to the rights and authorities given herein to Lender to collect and

. apply such'rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of

Trust; and all of the foregoing; together with said property (or the leasehold estate if this Deed of Trust is on a
leasehield) are hereinafter referred to as the "Property™;

TO. SECURE to Lender the repayment of the indebtedness evidenced by Borrower's note dated

November 19, 2010 -~ . and extensions and renewals thereof (hercin "Note"), in the principai sum of U.S.
$ 6,671.00 > With interest thereon, with the indebtedness, if not sooner paid, due
and payable on Dacember 1, 2020 (the "Matunty Date" as defined in the Note); the payment of alt other sums,
with interest thereon, advancad in accordance herewith to protect the security of this Deed of Trust; and the
performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the: Property; and. that the Property is unencumbered except for encumbrances of record.
Borrower covenants thal Borrower Warrants and will defend generally the title to the Property against all claims
and demands, subject to encumhrances of record.

UNIFORM COVENANTS Brarmwer and Lender covenant and agree as follows:

1. Payment of Prmupal and Interest. Borrower shall promptly pay when due the principal and
interest indebtedness evidenced by the Note and Tte charges as provided in the Note.
2, Funds for Taxes.and Insurance. Subject to applicable law or a written waiver by Lender,

Borrower shall pay to Lender on the day menthly payments of a sum (herein "Funds") equal to one-tweifth of the
yearly taxes and assessments (including condeminium and planned unit development assessments, if any) which
may attain priority over this Deed of Trust, and gmund rents on the Property, if any, plus one-twelfth of yearly
premium installments for hazard insurance, plus “one-tweifth of yearly premium installments for mortgage
insurance, if any alf as reesonably estimated initiaily and from time to time by Lender on the basis of assessments
and bills and reasonable estimates thereof. Botrower shall not be obligated to make such payments to Lender to
the extent that Borrower makes such payments to'the holder of.a prmr mortgage or deed of trust if such holder is
an institutional Lender.
If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
" which are insured or guaranteed by a Federal or state agency (mc]udmg Lender if Lender Is such an institution).
Lender shall apply the Funds to pay said taxes, assessmenits, insitance premiums and ground rents. Lender may
net charge for so holding and applying the Funds, analyzing said account.or verifying and compiling said
assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to
make such a charge. Borrower and Lender may agree in wrmng at the time of execution of this Deed of Trust that
imerest shall be paid on the Funds. Unless such agresment is made or applmable law requires such interest to be
paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrawer, without charge, an annual accounting of the Funds showing credits’and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are plodgcd as addm_onal security for the sums
secured by ihis Deed of Trust.,
If the amount of the Funds held by Lender, together with the future munth]y iristaliments of Funds
payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the
amount required 1o pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess
shall be, at Borrower's option, either promptly repaid to Burrower or credited “to Borrawer-on monthly
installments of Funds. If the amount of the Funds held by Lender shall not be suffisieiit to pay taxes, assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any. amount necessary to
make up the deficiency in one or more payments as Lender may require.
Upon payment in full of all sums secured by this Deed of Trust, Lender a.hall promptly refl.tnd to
Borrower any Funds held by Lender. If under paragraph 16 hereof the Property is sold of the Property is.
otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the. Propesty or'its

acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums secured by
this Deed of Trust.
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A T Application of Payrnents. Unless applicable law provides otherwise, all payments received by
“Lénder under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts
. payable to' Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the
'pnncrpa] of ﬂ:eNote

=4, -~Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform atl of

Borrowe:’s abhganons under, any mortgage, deed of trust or other security agreement with a lierd which bas
priarity over this'Deed of Trust, including Borrower's covenants 1o make payments when due. Borrower shall pay
or canse to be paid.all Aaxes, assessments and other chatges, fines and impositions attributable to the Property
which may attain-a pnonty over this Deed of Trust, and leaschold payments or ground rents, if any.

5. " Hazard Insurance. Borrower shall keep the impravements now existing or hereafier erected on
the Property insured agamst loss by fire, hazards included within the term "extended coverage”, and such other
hazards as Lender may require ‘and in such amounts and for such periods &s Lender may require.

The insurance carrjer providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld, All insurance policies and renewals
thereof shall be in a form acceptable to Lender and shall inctude a standard mortgage clause in favor of and in a
form acceptable to Lender. ‘Lender shall have the right to hold the policies and renewals thereof, subject to the
terms of any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of
Trust.

In the event of loss, Borrower shall gtve prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers ta seitle a ¢laim for nsurance
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's option either to restoration
or repair of the Property or to the sums secured by-this Deed of Trust,

5. Preservation ané Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Propeity in good repair and shall not commit waste or permit impairment
or deterioration of the Property and shall comply with the provisions of any lease if this Deed of Trust is on a
leasehold, If this Deed of Trust in on a unit it a condominium or a planned unit deve]opment, Borrower shall
perform all of Borrower's obligations under the declaration or covenants creating or goveming the condominium
or planned unit development, the by-laws and regulanons ‘of the condnmlmum or planned unit development, and
constituent documents.

7. Protection of Leader's Security. 1If Borrowcr falls to perfunn the covenants and agreaments
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's
interest in the Property, then Lender, at Lender’s option, upon notice to Bo_rrqwer. may make such appearances,
disburse such sums, including reasonable attorney’s fees, and take'such-action s is-necessary to protect Lender's
interest. If Lender required mortgage insurance as a condition of making the loan secured by this Deed of Trust,
Borrower shall pay the premiums required to maintain such insurance in effect until such time as the requirement
for such insurance terminates in accordance with Borrower's and Lender's written agreement or applicable Taw.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall. become additional indebtedness of Borrower secured by this Deed of Trust:* Unless-Borrower and Lender

agree to other terms of payment, such amounts shall be payable upon notice from Liender to Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to mcur any expense or take any
action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrles upon and inspcctmns of
the Froperty, provided that Lender shall give Borrower notice prior to any such u:lspect]on speclfymg reasonahle

- cawse therefor related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damiages, d[rect or consequential in
commection with any condemnation or other taking of the Property, or part thereof, or for conveyanee in lisii of
condemnation, are hereby assigned and shall be pald to Lender, subject to the terms of any mortgage deed of trust i
or other security agreement with a lien which has priority over this Deed of Teust, ] "
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<A Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
-'paymcm or modification of amortization of the sums secured by this Deed of Trust granted by Lender to any
. successor in interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower
'-and Bormwcrs successors in interest. Lender shall not be required to commence proceedings against such
sitccessof of refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed
of Trust.by réason of any demand made by the original Borrower and Borrower's successors in interest, Any
* forbearance by Lendss i in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall
not be a waiver of or preclude the exercise of any such right or remedy,

11. .Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and
agreements hereincontained shall hind, and the rights hereunder shall inure to, the respective successors and
assigns of Lénder and Borrower, subject io the provisions of paragraph 16 hereof. All covenants and agreements
of Borrower shall be joint-and several. Any Borrower who co-signs this Deed of Trust, but does not execute the
Note, {a) is co-sigaing this Deed of Trust only to grant and convey that Borrower's interest in the Propenty of
Trustee under the terms of this Doed-of Trust, {b) is not personally liable on the Note ot under this Deed of Trust,
and (c) agrees that Lender and any ather'Bomrower hereunder may
apree to extend, modify, forbear, ot miake-any other accommodations with regard o the terms of this Deed of
Trust or the Mote, without that Borrower's consent and without releasing that Borrower or modifying this Deed of
Trust as to that Borrower's interest in the Propcrty

12. Notice. Except for any notice required under apphcable law to be given in another manner, (a)
any notice to Borrower provided for.in this Deed of Trust shall be given by delivering it or by mailing such notice
by certified mail addressed te Borrower at- tl:_:_e Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (k) any notice to Lender shall be given by certified mail to
Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as provided
herein. Any notice provided for in this Deed of Trust shall be deemed to have heen given to Bosrower or Lender
when given in the manner designated herein,

13. Governing Law; Severablhty The state and local laws applicable to this Deed of Trust shall

. be the laws of the jutisdiction in which the Property is Iocated The foregoing sentence shall not limit the
applicability of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust
or the Nete conflicts with applicable law, such conflict.shall not affect other provisions of this Deed of Trust or
the Note which can be given effect without the conflicting provision; and to'this end the pravisions of this Deed of
Trust and the Note are declared to be severable. As used herein, "costs", "expenses" and "attorneys' fees” include
all sums to the extent not prohibited by applicable law or limited herem

14, Borrower's Copy. Bormower shali be furnisheda confonned copy of the Note and of this Deed
of Trust at the time of execution or after recordation hereof,

15. Rehabilitation Loan Agreement Borrower shall fulfill a]l of Bomower's obligations under any
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender.
Lender, at Lender's option, may require Borrower to exccute and deliver to Lender, in a form acceptable to
Lender, an asslgnment of any rights, claims or defenses which Borrower’ ‘may have agamst parties who supply
labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. lf all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower:is sold ar transferred and
Borrower is not a natural person), Lender may, at its option, require immediate payment in full-of ait sums secured
by this Deed of Trust. However, this option shall not be exercised by Lender if exerdiss is prohibited by federal
law as of the date of this Deed of Trust, or if Lender has executed a separate wiitten waiver of this option,

If Lender exercises this option, Lender shall give Borrower notice of acccleration. - The notice shall
provide a period of not less than 30 days from Ihe date the notice is delivered or mailed w1thm ‘which Bor:ower
must pay afl sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Deed of Trust wnhout further notu:e o dcma.nd on=
Borrower. -

NON-UNIFORM COVENAN'I S. Borrower and Lender further covenant and apree as follom

_— Page 4 of7 (1533.4)

NMJWWHWJWWW

Skagit County Audltor

12/2/2010 Page 4 of 9 2:20Pm



AT, Accelerntmn, Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach
‘of any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when duc any
| Sums securecl by this Deed of Trust, Borrower shall be In default under this Deed of Trust and Lender may
accelerate the Note and exercise any of its rights and remedies hereunder or available at law. Lender, prior to
accelerauon, shat give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the
action requlred 1o cure such breach; (3) a date, not less than 10 days from the date of notice is mailed to Borrower,
by which-such breach must be cured and (4) thar failure to cure such breach on or before the date specified in the
notice may resulf in acceleration of the sums secured by this Deed of Trust and sale of the Property. Lender shall
be entitled to collect’ a[l -reasonable costs and expenses incurred in pursuing the vemedies provided in this
paragraph 17, mcludm 2, but not limited to, reasonable attorney's fees and costs of evidence of title.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defanlt and Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regardmg notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require:” Atter the lapse of such time as may be required by applicable law, Trustee, without
demand on Borrower, shall sell the Propeny at public auction to the highest bidder at the time and place and under
the terms designated in the notice ofsale. in one or more parcels and in such order as T'rusice may determine,
Trustee may postpone sale of all'er any paréel of the Property by public announcement at the time and place of
any previously scheduled sale. Lender or Lender's designee may purchase the Property at any sale.

Trustce shall deliver to the purchaser- Trustee's deed conveying the Property so sold without any covenant
or warranty, expressed or implied. The recitals'in the Trustee's decd shall be primo facio evidence of the truth of
the statements made therein. Trystee shall’ apply the proceeds of the sale in the following order: (a) to all
reasonable costs and expenses of the
sale, including, but not limited to, reasonable Tmstecs and attorneys' fees and costs of title evidence; (b) to all
5ums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled thereto,

18. . Insufficient Sale Proceeds:. In the event of a sale of the Property at fair market value, and if

such sale does not result in sufficient procéeds. to satisfy the Note, Beneficiary will nevertheless request
reconveyance of this Deed of Trust at the closing of such sale, provided that Bencficiary receives all proceeds
available after satisfaction of the prior deed of trusi and payment of-customary sale and closing costs. In such
event, no salc proceeds shall be paid to Grantor (i.e.,.Grantor will: not receive any cash from the sale). “Fair
market vafue” as used in this paragraph shall mean the price received by Grantor in an arm’s length sale to a third
party after listing the property for sale with a multiple- listing_service or otherwise publicly advertising the
Propetty. Fair market value shall not be less than the value establishied by the purchaser’s appraisal of the
Property or any appraisal obtained by Beneﬁcmry at its option for the purposes of cstablishing fair market value
under this paragraph.

9. Assignment of Rents; Appointment of Recewer, Lender in_Possession. Borrower hereby
assigns 1o Lender the rents of the Property, provided that Borrower shiall; -prior to asceleration under paragraph 17
hereof or abandonment of the Property, have the right to collect and retain suah rents as they become due and
pavable.

Upon acceleration under paragraph 17 hereof or sbandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver shall be entitled (v enter upon, take possession of and manags the
Property and to collect the rents of the Property including those past due. Alf rents coflected by Lender or the
receiver shall be applied first to premiums on receiver's bonds, costs ofmanagement of the Property, collection of
rents, and reasonable attorneys' fees, and then to the sums secured by this Deed of Trust. Liénder and the receiver
shall be liable to account enly for those rents actually received.

20. - Recomveyance. Upot payment of all sums secured by this Deed of Tmst Ls:nder sha[[ request
Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes cwdcncmg mdebtcdness
secured by this Deed of Trust to Trusiee. Trusice shall reconvey the Property without waitanty -and without
charge to the person or persons legally entitled thereto. Such person or persons shall pay all costs of recordatmn :
if any. :

(Rev. 10/26/10) Page 5 of 7 (.1'5”33.5._.)

S

Skagit County Auditor
12/2/2010 Page 5 of 8 2:20PM




- 2L Substitute Trustee. In accordance with applicable law, Lender, may from time to time appoint

'3 $uccessor trustee to any Trustee appointed hereunder. The successor trustee shall, without conveyance of the

: Property siicceed to alt the title, powers and duties conferred upon the Trustee herein and by applicable law.

E ~22 .. Request for Notices. Borrower requests that copies of the notice of default and notice of sale
be- sent o Borrowcrs address which is the Property Address. Lender requests that copies of notices of sale from
the holder of any licn which has priority over this Deed of Trust given pursuant to RCW 61.24,040 be sent to
Lender's addrcss, as set forth on page one of this Deed of Trust.

23, Useof Pruper!y The Property is not nsed principally for agrienftural or farming purpeses.

24. Subordmation This Deed of Trust is and shall be automatically subordinate to any existing
first deed of trust of mortgage on the Property made by or held by an institutional lender or investor and originated
through a Washington State Housing Finance Commission commitment.

Lender and Borrower acknowledge and agree that the Deed of Trust is subject and subordinate in all
respects to the liens, terms, coveriants and conditions of the prior deed of trust on the property (the "Property™
encuntbered by thie Deed of Trusi, made in favor of an institutional lender (the "First Deed of Trust") and to all
advances heretofore made o which may hereafler be made pursuant to the First Deed of Trust including all sums
advanced for the purpose’of {2) protecting or further scouring the lien of the First Deed of Trust, curing defaults
by the Borrower under the First Deed of Trust or for any other purpose expressly permitted by the First Deed of
Trust or (b) constructing, renovating, repairing, furnishing, fixturing or equipping the Property. The terms and
provisions of the First Deed of:Trust are parammount and controlling, and they supersede any other terms and
provisions hereof in conflict therewith. In the’event of a foreclosure or deed in lieu of foreclosure of the First
Deed of Trust, or assignment of the' Fifst Deed of Trust to HUD, any provisions herein or any provisions in any
other collateral agreement restricting the use of the Property. to low or moderate income households or otherwise
restricting the Borrower's ability 10 sell the Property shall have no further force or effect on subsequent owners or
purchasers of the Property (other than the Borrower or a related person or entity of the Borrower). Any person,
including its successors or assigns (other than the Borrower or a related person or entity of the Borrower),
receiving title to the Property through a foreclosure or deed in lieu of foreclosure of (he First Deed of Trust shall
receive title to the Property free and clear from such restrictions.-

Further, if the holder of the First Deed of Trust (the "Sentior-Lien Holder") acquires title to the Property
pursuant to a deed in lien of foreclosure, the Hen of the Déed of Trust shall automatically 1erminate upon the
Senior Lien Holder's acquisition of title, provided that (i) Lender has been given written notice of a default under
the First Deed of Trust and (ii) Lender has not cured the default (which.cure option may be exercised in Lender's
sole discretion} under the First Deed of Trust, or diligently pursued ciring the default as determined by the Senior
Lien Holder, within the 60-day pericd provided in such notice sent to-Lender.

25, Misrepresentations, The Borrower understands that Lender has relied upon statements
contained in the Mortgagor's Affidavit and Certificate and all other documiants submitted in support of the loan
application in the processing, financing and granting of this lvan, Upon discovery of fraud or misrepresentation

by the Borrower with respect to any information provided by Borrower in the loan application or Mortgagor's

~ Affidavit and Certificate executed in conoection with the Note, Lender may, in ils sole discretion, by written

notice to Borrower, declare all obligations secured by the Deed of Trust and all .obligations payable under the Note
immediately due and payable and exercise any other retmedy allowed by law or provided by the Deed of Trust.

Borrower shall notify Lender promptly in writing of any transaction or event which ‘may give rise to a right of

acceleration hereunder, Borrower shall pay to Lender all damages sustained by peason of thc brcach of the

covenant of nuuu.. set forth herein or by reason of such fraud or misrepresentation. . . .-
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IN WITNESS WHEREOF, Borrower has executed this Decd of Trust

lsmaal Argllano Camacho

PR

Cecﬂla Danlela Ortega

STATE OF WASHINGTON 3\'40( Q ) County ss:
On this 3"] day of ' l\j DV 20{ U before me, the undersngned a Notary Public in
for the Sgate “of” “Washirigion, lgl commlssmnod and swom, nally  appeared
eApeliano coamarMO % ey Danlels Oiee49%6 me kaown to be

the individual(s) described in and who exected the within and foregoing instrument, and acknowledged to me
that he/she/they signed and sealed the sald mstrument as his/her/their free and voluntary act and deed for the uses
and purposes therein mentioned. o

WITNESS my hand and officia) s_eal.: Sighature:

Via W WMctian

B Bservedfqr official seal)
ST Name. (I‘yped or: Printed)

ledmgat Mﬂ VM g\/‘ ”F
My C‘omm;ssmn exptres A_( Q"‘ ' q’j

REQUEST FOR RECONVEYA&CE’ R

TO TRUSTEF . ;

The undersigned is the holder of the note or notes secured by thls Deed of Trust Said note or notes,
together with all other indcbiedness secured by this Deed of Trust, have been paid in full. Yiou are hereby directed
to caricel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without
warranty, all thie estate now held by you under this Dzed of Trost to the person or persons ]egal]y enutled thereto.

Dated:
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Program
Washington State Housing Finance Commission

= This Rider; made this_19th _ day of November 20 10, js attached and Incoporated mto and shall be deemed
o amend and supglement the Deed of Trust of the same date (the *Deed of Trust™) given by the wndersigned (“Grantor”) to
sedure its Note of the same date (the “Note™) to First Amesican Tifle Company
as Trustee; for the henefit of_Sterling Saving Ban ashi 3
{the “Beneficiary™, which includes any successors or assigns thereof). The Property encumbered by the Deed of Trust shall
be catled the “Propierty,” The Provisions of this Rider shall control any conflicting provisions in the Deed of Trust.

>

The follpwing provisions' are hersby incorporsied into the Deed of Trust:

L. Acceleration;” As long as this Deed.of Trust is held by the Washington Statc Housing Finance Commission (the
“Commission™) or jts trustee, -or secures or “backs” a Govenment National Monigape Association (“GNMA™) mortgage
pass-through certificate, the Lender may, at Lender’s option, declare all sums secured by the Mortgage to be immediately
due aud payable if Borfowsr omiits. or misrepresents a fact in an application for the Deed of Trust, including, without
limitation, anything contained in the Martgagor's Affidavit executed by the Borrower in conjunction with this Deed of Trust
As an alternate remedy, Beneficiary may increase the interest rate provided for in the Note in an amount not to exceed that

permilted by applicable law. ‘For purposes this altcmate remedy only, “Beneficiary” shall not include the Commission or its
trustee. T

The following paragraph is added concerning transter of property and assumption procedures:

- 2. Transfer of Property: _Asswmpption, If-all or-gy part of the Property or an interest therein is sold or transferred by

Borrower without Lender’s prior written consefit, excluding
(a) the creation of a lien or encumbrancé suberdinate to this Deed of Trust,
(b} the creation of a purchase money Security intefest for household appliances, or
(¢} a transfer by devise, descent or by gperation.of Jaw upon the death of a joint tenant, Lender may, at Lender’s
cption, declare all sums secured by this Deed of Trust lo be itnmediately due and payable, Lender shall waive
such option to accelerate if: o

{A) the person to-whom the Property is to be sold or transferred (the “Transferee™)
{1} has at the time of such transfer an Annual Family Iacome (as defincd below) not in excess of the then curtent
Maximum Annual Family Incoms as estahlished by the Commission. for persons and families in the statisticat arca,
in which the Property is located; R o
{2) intends to use the Property as his or her principal residence withinsixty (60) days of the date the Dead of Trust
is assumed and intends to maintain the residence as his or her principal residence as long as he or she is liable
under the Note; and P "
(3) has not, at any 1ime during the three-year period ending on the date the Deed of Trust is assumed, had a present
ownership interest in a principal residence {except in the case’ of a residence in a Targeted Area as hersinafter
defined) unless Borrowet at time this Deed of Trust was executed was not r'egui:ed to be a first-time homebuyer

. pursuant ¢o’ Section 143 of the Internal Revenue Code of 1986, and die regifations thereonder (“Section [437);
{B) the credit of the Transferee is satisfactory to the Lender; Tt

{C) the entire unpaid principal amount of the Mortgage Loan will continue to be_-in_s,ufed by a iporigage insurer
acceptable to the Commission; Co i

{1} the agsumption by the Transferee has been approved by the Conunission; _ i

{E) on the dafe of transfer the Pirchase Price (as defincd below) of the Property does noi exceed the Maximum Purchase
Price established by the Commission from time to time (for the same type of residence in the statistical area in which the
Property is located) in avoordance with Section 143; g P

(F} the "Transferes executes a writken agreement with the Lender assuming the obligations under the Noie anid this Deed of
Trust; and ‘ LT T

(G) the Transferee executes such affidavits and documents as are necessary to assure the Lender that the requiremnenis of this
paragrapl are satisfied. L

For putposes of the preceding paragraph, the following wonds and phrases have the following meanings: -~ .7 -
(&) “Annual Family Income” means gross monthly income multiplied by 12. Gross monthiy income is the -
sum of monthly gross pay; any additional income from overtime, part-time employment, bonuses, social =, “:
security benefits. wnemployment compensation, income from trusts and income received from, buginess

investments. Information with respect to gross monthly income may be obtained from available loan
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documents exccuted during the 4-month period ending on the date of closing of the morigage, provided
e that any gross monthly income not included o the foan documents must be taken into acoount.

- “Purchase Price™ means the cost of acquiring a residence from the seller as a completed residential unit,
Pk including (i) all amounts paid, either in cash or in kind, by the purchaser (or a related party o for the
. benefit of the purchaser) 1o the seller {or a related party or for the benefit of the seller) as consideration
for the residence; (ii) if' a residence ig incomplete, the reasobable cost of completing the residence
" whether or not the cost of completing construction is to be fnanced with proceeds of the mortgage loan
» secured by this Deed of Trust; and (iif) where a residence i purchased subject to & ground rent, the
- capitalized value of the graund rent; but excluding (i) the usual and reasonable settfement or financing
" Cogis, €.5., titling and transfer costs, title insurance, survey fees or other similar costs and credit reference
. fees; legal fees, appraisal expenses, “points™ that are paid by the buyer or other costs of financing the
residence;. (H) the value of services performed by the Borrowet or members of the Bomrower’s family in
complsting the-residence; and (iit) the cost of land which has been owned by the Borower for at least

two years prigrio the date on which construction of the residence begins.
© “Targeted Atea” means the arcas within the State of Washington listed as Qualified Census Tracts, that
is, greas in which.at least 70% of the population makes 80% or less of the areas’ median family income

or areas designated as “Chromically distressed.”

3.Tax Cavenants. The Boﬁ-nﬁgzr opven:a'n"'ts to'execute an affidavit in order to comply with Section 143. The Bemower
covenants herein and in such Affidavit that* .~

() the residence is Jocatad jri the State of Washington;

(b) at the time of exgcution of this-Deed of Trust, Borrower has Annua! Family Income not in excess of the
then current Maximum Anbual Family Income as established hy the Commission from fime 1o time;

(c) Borrower will occupy.such residerics as his or her principal residence with sixty {60) days of execution

of this Mortpage, will net vse the residence in a trade or business, as an investment Property or as a
recreational home, and intends to use the residence as his or her principal residence as long as
- Borrower is liable under the Note;™ .~ o

(d) Borrower had no present ownership interest in a principal residénce {other than the Property) during the
three-year period ending on the date of execution of this Deed of Trust (unless the residence isin 2
Targeted Area or Borrower waz otherwise not required to be a first-time homeowner pursuant to
Section 143);- L e :

{e) the Purchase Price of the property does not exceéd thé agpropriste Maximum Purchase Price
established by the Commission from time to-time: ok

1] Bomrower had no permanent morigage loan on the Proﬁerfy at any time prior o executing this Deed of
Trust; and e _
(e} the Borrower understands that if there is a conitinuous period of i Jeast one year during which the

residence is not the principal residence of at least one-0f the Borrowers, then no deduction is allowed in
computing taxable income for interest that accrues with respect to_fth!'s Deed of Trust on or afler the date
such one-year period began. ; Yo

The Barrower covenants to take no action which would: BT
{a) cause the forcgoing representations which evidence compliance with-Section: 143 to be unime or
{b) in any way adversely affect the eligibility of this Deed of Trust and the Note for purchase by the
Commission under Section 143. ‘ A

4 Failure to Purehase. The Burrower further agrees that should this Deed of Trust and the Noté secured hereby not be
eligible for purchase by the Commission within seventy-five (75) days of the date hereof (written statement of the tustee or
servicer for the Commission dated subsequent to such seventy-five (75} day period declining to purchase said Note and this
Deed of Trust being deemed conclusive proof of such incligibility) the martgagee or holder of said Noté may, at its option
declare all sums secured hereby immedialely due and payable. e S

SIGNATURE OF BORROWE ; DATE: ff = 2 7 {5
Ismasl Argllana Camacho e

SIGNATURE OF BORROWER ("3 __ 2. aSlsec % DATE: (-2~

Cecilia Danicla Ortega o
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