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DEFINITIONS

Words used in myltiple sections of this document are defined below aﬁd ather words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used thls ducumem are also provided in
Seciion 16, :

(A) “Security Instrument” means this document, which is dated November 24 20150

. , together with
all Riders o this document.
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(B)’ “ﬁqr-rﬁfvé}?f'is Alan H, Carter and Nona A Carter, husband and wife

Borrower is the trustor under ﬂ'llb Secunly Instrument.

(C) “Lender” is Whldbey lsland Bank :
Lender is a Washington Corporation organized
and existing under (he lawsof washlngton - Lender’s address is

450G SW Bayshore Drwe Dak _Ijl_ar_por WA 98277

(D) “Trustee” is Chicago Title-Company-

{E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Eender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and exisling under the laws of Delaware, and has an address
and Iclephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and- dated November 24, 201¢ . The Noie
stales that Borrower owes Lender One Hundred Sevenly Six: Thousand Eight Hundred Fifty and
no/160 o Dollars (U.S. $ 176,850.00 )
plus interest. Borrower has promised to pay this debl m rr:gular meodlc Pay'ments and to pay the debt in full
not later than  December 01, 2040 S

(G) “Property” means the property that s described below \mdet the headmg “Transfer of Rights in the
Property.” - :

{H) *“Loan” means the debt evidenced by the Note, plos mtercsl a.ny prepaymem charges and latc charges
due under the Note, and all sums due wnder this Security Instromenit, p]us mtcrssi 5,

{I) “Riders” means all Riders to this Security Instrument that are cxeculcd by Bmmwer The following
Riders are to be executed by Berrower [check box as applicable): ' S

7] Adjustable Rate Rider  [_] Condominium Rider . "‘_f_s_fecbnd Home Rider
D Balloon Rider m Planned Unit Development Rider D VA_R'”lit.ier"
D 1-4 Family Rider D Biweekly Payment Rider .Othér( ) f:speg'ify]
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(J) “Appllcable Law” means all controlling applicable federal, state and local siatuies, regulalions,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appca]ab]e Judma] oplmons

K) “Commnnity Assnclatmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thal are lmposed on’ ‘Borrower or the Property by a condominium association, homeowners association
or similar orgamzalmn

(L) “Electronic ands" Tr‘:insl‘er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mslmmem “which is inhiated throngh an electronic terminal, telephonic instroment,
compuler, of magnétic tape 56 as “to-prder, instruct, or anthorize a financial institution to debit or credit an
account. Such lerm includes, but is notlimited to, point-of-sale ransfers, automated teller machine transactions,
transfers initiated by telephnue wire transfers and avtomated clearinghouse transfers.

(VD) “Escrow Items” medns lese nems that are described in Section 3.

N) “Misccllaneons Prnceeds” means afiy ‘compensalion, setflement, award of damages, or proceeds
paid by any third party (other lhan insurancé proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the* Propeny, (if) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lien of condemnalmn, of. (w) misrepresentations of, or omissions as to, the value
and/or condition of the Property, . .

{0} “Mortgage Insurance” means insurance protectmg Lender against the nonpayment of, or defauli on,
the Loan.

(P) “Periodic Payment” means the rcgularlj! ébhcdu]cd amount due for (i) principal and mterest under the
Note, plus (ii) any amounts inder Section 3 of this Securny Inslmment

{(Q) “RESPA” mecans the Real Estate Settlement Procedures Acl (12 US.LC. § 2601 et seq.) and its
implementing regulation, Regolation X (24 CF.R. Pant 3500) 4s they might be amended from time to time,
or any additional or successor legislation or regulalion that governs-the.same subject matter. As wsed in this
Security Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a
“federally related morigage loan™ even if the Loan does not _q'ugl’i'fy as a “federally related mortgage loan”
under RESPA. D i

{R) *“Successor in Interest of Borrower” means any party ﬂia_t__ has:igkéﬁ title 1o the Property, whether or
not that party has agsumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The bencﬁclary of thls %curlty Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the. Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrowet’s covcnams and agreernenls under this Security Instrument and the Note, For this purpose, Borrower
irmevocably grants and. cofiveys to Trusiee, in trust, with power of sale, the following described propcrty

located in the " coun of Skagit
[Typs of Recofding Jurisdiction| [Name of Recording Jurisdiction]

Lot 139, PLAT OF NOOKACHAMP HILLS PLANNED UNIT DEVELCPMENT, PHASE 2B,
according to the plat thereof recorded August 23, 2005, under Auditor's File No.
200508230082, recort_;ls__of Skagit County, Washington.

Situated in Skagit County, Washington.

which currently has the address of = 17145 S-‘.SDCKe]ye Drive
Tt {Street
Mount Vernon “ Washington 98274  (“Property Address™):

{Clity) _ '[Zip Code)

TOGETHER WITH all the rmprovements now or hercaftcr erccied on the property, and ail eascments,
appurtenances, and fixtures now or hereafter a part of thic property All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply wnth law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the righti 16 exercise-any-or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sccumy Insl:mrncnl

BORROWER COVENANTS that Borrower is lawfolly sensed bf tl'ie estate hercby conveyed and has
the right to grant and convey the Property and that the Property is uneiicumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Properly agamsl al] claims and demands,
subject lo any encumbrances of record. ; :

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and mop-uniform
covenanls with limited varialions by jurisdiction 1o constitute a uniform sccunly mstrumcm covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fol]ows, '

1. Payment of Principal, Inierest, Escrow Items, Frepayment Charges, and’ Late Charges.
Borrower shall pay when dwe the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds fnr Escrow Ttems

WASHINGTON—Single Family—Fannie Mae¢/Freddie Mac UNIFORM INSTRUMENT T Form 1048 1/01

WASHINGTON-MERS 07 oreatBocks
ITEM 2709L4 (119208} w7 iPeged ol 18l

Carte1030011770 3001770

.

Skaglt County Auditor
12/2/2010 Page 4 of 2310:50AM




pursuanl to Sectlen 3. Payments due ander the Note and this Security Instrument shall be made in U.S. corrency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrumenit is returnéd to Lender vnpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upoh_an institution whose deposits are insured by a federal agency, instromentality, or
entity; o (d) Eléctronic Funds Transfer.

Payments are detémed received by Lender when received at the location designated in the Note or at
such other location as méy be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payrnent of ‘partial payroent if the payment or partial payments are insulficient 1o bring
the Loan current. Lender may-accept.any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereurider or prejudice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is:applied as of ii8 scheduled due date, then Lender need not pay interest on vnapplied
funds. Lender may hold such unapplied: funds until Borrower makes payment to bring the Loan current. If
Bomower does not do so within a'reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied eatlier, speh fonds will be applicd to the cutstanding principal balance ynder
the Note immediately prior to forec]@sure No'offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower: from makmg payments due under the Note and this Secority Instrament
or performing the covenants and agreemients secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shali be applied in the following order of priority: (a) interest due
under the Nete; (b) principal due under the ' Note; (¢) amounts due under Section 3. Such payments shall be
applied io each Periodic Payment in the ordér in which it became due, Any remaining amounts shall be applied
first to late charges, second to any other amcmnls due under lhls Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrowcr for a dclmqucnt Pertodic Payment which includes a
sufficient amount to pay any late charge due, the payment may bg applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower o the repayment of the Periedic Payments if; and to the extent thal, each payinent can be paid in full.
To the extent that any excess exists after the payment is apphed to the full payment of one or more Periodic
Paymenis, such excess may be applied to any late charges dug. Votuutary prepaymcms shall be applied first ta
any prepayment charges and then as described in the Note. i

Any application of payments, insurance proceeds, or Miscellancous Procccds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) (6 prowde for payment of amounts due for:
(a) taxes and assessmends and other items which can attain priority over thns Security Instrument as a lien or
encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, if any; (¢} premivms for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in licu of the payment of Morigage. I‘nsurp.ncc&premlmns in accordance
with the provisions of Section 10. These items are called “Escrow Hems.” Al originalioh or at any time during
the term of the Loan, Lender may require that Community Association Dues, F__éé_s_.; and Asgéssments, if any,
be escrowed by Borrower, and such dues, fees and assessmenls shall be an Escrow liém. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Ilems unless Lender waives Borrower’s obligation (o pay the Funds-for any or all Escrow
Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Hems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower sha]} pay dlrecl]y, when
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and‘where payable;. the amounts due for any Escrow Items for which payment of Funds has been waived by
Lcnde;-a‘hgi; if Lendér requires, shall fornish to Lender receipts e¢videncing such payment within such time
period. 3¢ Lender may require. Bommower’s obligalion to make such payments and to provide receipts shall
for all purposés be.deemed to be a covenant and agreement conlained in this Security Instrament, as the
phrase “covenant: and agreement” is nsed in Section 9. If Borrower is obligated to pay Escrow ltems directly,
pursnant 1o a waiver,-and: Burrowcr fails to pay the amownt due for an Escrow Ttem, Lender may exercise its
rights under ‘iectlon 9 and pay. such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Léndér may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 15 and, upon such revocation, Boirower shall pay to Lender all Funds, and
in such amounts, that-a arg thcn requlred vnder this Section 3.

Lender may, at any $ime; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estitnaie:the amount of Funds due on the basis of current data and reasonable
estimates of cxpenditures.of. futare Escmw Items or otherwise in accordance with Applicable Law.

The Funds shall be held.in an msumllon whose deposils are insured by a federal agency, instrumentality,
or enlity (incloding Lender, if Lender is an institution whose deposits are 5o insured) or in any Federal Home
Loan Bank. Lender shall apply thé Funds-46 pay the Escrow llems no later than the time specified under
RESPA. Lender shall not charge Barrowm' for holding and applying the Funds, annvally analyzing the escrow
account, or verifying the Escrow Hems,’ unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any inlerest or eamings
on the Fonds. Borrower and Lender can dgree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surpins of Funds held in escrow, as defined under RESPA, Lender shall acconnt to Bovrower
for the exceys funds m accordance with RESPA. I there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount
necessary 1o make up the shortage in accordance with RESPA, but in no more than 12 menthly payments.
If there is a deficiency of Funds held in escrow, as dcfmed nnder RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender ihe amount necessary to make up the deficiency in
accordance with RESPA, but in no moze than 12 monihly payments.

Upon payment in full of all sums secured by this Secnrlty lnstmmem Lender shall prompily refund to
Berrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments cha:gcs fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in'the manner-provided in Section 3.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument wnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lieri in a manner acceplable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion. operate to prevent the
enforcement of the lien while those procecdings are pending, but only nntji such prm:cedmgs are concluded,;
or (c) secures from the holder of the lien an agreement satisfactory to Lendér subordinating the lien 1o this
Security Instrument. If Lender determines that any part of the Property is subjéct-to a lien-which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one OF: more of he Aactions sel
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcanon andfor reporlmg
service used by Lender in connection with this Loan.
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5. Pmperty Insorance. Borrower shall keep the improvements now ¢xisting or hereafter erected on
the Prqperty insured“against loss by fire, hazards mcluded within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall‘be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursvant to the preceding sentences can change during the lerm of the Loan.
The insurance carrier_providing the insvrance shall be chosen by Borrower subject to Lender’s right to
disapprove Bq;rowcr.s choice; which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection W""ll.h Ahig:Loan, either: (a) a one-lime charge for flood zone determination, certification
and tracking services; of (b) a one-time charge for flood zone determination and certification services and
subsequent charges.€ach time’ remappmgs or similar changes occur which reasonably might affect such
determination or cettification Bofrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection: by Borrewer.

If Borrower fails (6_maintain any of the coverages described above, Lender may obtain insvrance
coverage, at Lender’s option and’ Bormwcr s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Thercfare such coverage shall cover Lender, bul might or might not protect
Borrower, Borrower’s equity in'the’ Propeny, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lcsscr COVeTage: ‘than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so-oblaincd might significantly cxcced the cost of insurance that Borrower
could have obtained. Any amounts disbursed'by Lender under this Section 5 shall become additional debt of
Bortower secured by this Security Instmmest. These amounts shall bear interest at the Note 1ate from the date
of disbursement and shall be payable, wnh such interest, upon notice from Lender to Borrower requesting
payment.

All insorance policies required by Lcnder and renewals of such policies shall be subject o Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall. have the right‘io hold the policics and renewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and rencwal notices.
If Borrower obtains any form of insvrance coverage, not. othcrwme required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include a- slandard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. : ;

In the event of loss, Bomower shall give prompi nahce 1o the insvrance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcndcr and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair:is ccommically feasible and Lender’s security
is not lessened. During such 1epair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Propeﬂy to ensure-the work has been completed
to Lender’s satisfaction, provided that such inspection shall be nridertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serigs, of progicss payments as the work
is completed. Unless an agreement is made m writing or Applicable Law requires.inferest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall nol be paid.out of the insurance
proceeds and shall be the sole cbligation of Borrower. If the restoration or repait is nof cconomically feasible
or Lender’s security would be lessened, the insnrance proceeds shall be applied to”the swms secured by this
Security Instrument, whether or not then due, with the excess, if any, patd 19 Bmmwer. Such inswrance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable' msurance claim
and related matters, If Borrower does no! respond within 30 days lo a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim.-The ‘30_-_day perlod
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Wl]l begm whcn the notice is given. In either event, or if Lender acquires the Property under Seclion 22 or
otherwise, Botrower hereby assigns to Lender (a) Borrower’s rights (o any insurance proceeds in an amount
not to°exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other thian the nghl to any refund of vmeamed premioms paid by Borrower) under all insurance policies
covering the Pmpcrty msofar as such rights are applicable to the coverage of the Property. Lender may wnse
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instryment,’ thther or nol then due.

6. Occupancy. Boitower shall occupy, establish, and wse the Property as Bormrower™s principal
residence within 60 days after the execution of this Security Instrument and shall continue o ocoupy the
Property as Borrower’s. prmclpal tegidence for at leasi one year after the date of occupancy, wnless Lender
otherwise agrees ifi. wnung, “which’ consent shall not be unreascmably withheld, or unless extenuating
circumstances exisl which are beyond Bormower's control,

7. Preservation; Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the. Property: ‘allow the Property 1o deleriorate or commit waste on the Property.
Whether or not Borrower is-residing in lhe Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or dccreasmg in value due to ils condition. Unless it is determined pursvant to
Section 5 that repair or rcsloratlon i2 not qcunomlca]]y feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage 'If msurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Propcrty Bomrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a scries of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient fo repair or restore the Property, Borrower is nol relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Property. If il has reasonable
cause, Lender may inspect the inlerior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior lo such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shali be n defavli if, during the Loan application
process, Borrower ar any persons or entities acting at the diréction of Borrower or with Borrower’s knowledge
or consent gave malerially false, misleading, or inaccuaie inforynation or statements to Lender (or failed to
provide Lender with material information) in connection with thie Eoan. Material representations inchde, but
are not limited to, representalions concerning Borrower? ) occupancy -of. the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Insirnment.
If (a) Borrower fails to perform the covenants and agreements _co;nlamcd in this Security Instrument, (b) there
is a lega} proceeding thal might significanily affect Lender’s interest in.the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankmptey,’ probale for eendemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instriment orto.enforce laws or regulations),
or (¢) Borrower has abandomed the Property, then Lender may do and pay for awhatever is reasonable or
appropriate lo protect Lender’s interest in the Property and rights under this Sccuriiy Instrumenl, including
protecting and/or assessing the value of the Property, and securing and/ur repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any snms secured by a Tien wlnch as priority over this
Security Instrument; (b) appearing in court; and {c) paying rcasonable altomey__s ‘fees 1o protect jts inlerest
in the Property and/or rights under this Security Instrument, including its secyred position i a bankmptey
proceeding. Securing the Property includes, but is not limited 1o, entering the Property to miake repairs, change
locks, replace or board up doors and windows, drain waler from pipes, eliminate building.or other code
violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is nol under any duty or obligalion to de s0-. Il i agreed thal
Lender incwrs no liability for not taking any or all actions authorized under (his Scctmn 9
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Any amodints dlqburscd by Lender ynder this Section 9 shall become additional debt of Borrower secured
by this. Securlty Inslrumcnt These amowmts shall bear mterest at the Note rate from the date of disbursement
and shall'be payable; w1th such interest, upon notice from Lender lo Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees o the merger in writing,

16. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay tli¢ premivms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases lo be available from the mortgage insurer thal
previously provided-such insurance and Borrower was required to make separately designated payments
toward the premjums-for ‘Mortgage Insurance Borrower shall pay the premiums required {o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cosl to Borrower of the Morlgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be i effect. Lender wi‘]i gccept, use and retain these payments as a non- -refondable loss reserve
in lien of Mortgage Insurance: Such loss.rederve shall be non-refundable, notwithstanding the fact that the
Loan is ullimately paid in full, and. Lendcr shall not be required to pay Borrower any interest or carnings on
such loss reserve. Lender can no Jonger rcqulre loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender réquires) proyided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately, designated payments toward the premivms for Morigage
Insurance. If Lender required Mortgage Inswrance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurance, Borrower
shall pay the premiums required lo maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, wntil Lender’s requirement for Mortgage Insurance ends in accordance with any writlen agreement
between Borrower and Lender providing for such termination ‘or until icrmination is required by Applicable
Law. Nothing m this Section 10 affecis Borrower’s obhgatmn 10 pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entlly thal’ purchaqcs the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borfower is not a party to the Mortgags Insurance.

Mortgage insurers evalvate their total risk on all such insurance in force from tune to time, and may
enter into agreements with other parties that share or modify-their risk,or reduce losses. These agreements are
on terms and conditions ihat are satisfactory to the mortgage msurer-and the other party (or parties) to these
agreements. These agreements may require the mortgage msurer to'make payments vging any source of fonds
that the morigage insurer may have available (which may mchlde funds obtamed from Mortgage Insurance
premiuma).

As a result of these agreemenis, Lender, any purchaser of lhc Nole ancther insurer, any reinsurer, any
other entity, or any affiliate of any of the foregong, may receive (dlreclly of indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for: Mortgage Insurance, in exchange
for sharing or modifying the morigage msurer’s risk, or reducing Josses.: If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange foria sham of the premmms paid to the
insurer, the arrangement is ofien termed “captive reinsurance,” Further: -

(a) Any such agreements will not affect the amounts that Borrower llas agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements mll___.not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agrecements will not affect the rights Borrower has—if ‘any-—with reipect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any.other law. These rights
may inchude the right to receive certain disclosures, to request and obtain cancella!ion.nf ‘t!l‘l: Merigage
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgag'glg_isprﬁn_l:g preminms that were unearned at the time of such cancellation or termination.

11 Assignmiént of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened. During
such repair and’ restorahon period, Lender shall have the right to hold such Misceilanecus Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single’ d1sbursemcnl or in a series of progress payments ag the work is completed. Unless an
agreement is made in‘wriling or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Proceeds. 1f the
restoration ot repair is not economically feasible or Lender’s secority would be lessened, the Miscellaneous
Proceeds shall be applicd to.the sums secwred by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. :

In the event of a total lakmg, destrucuon .or loss in value of the Property, the Miscellaneows Proceeds
shall be applied to the svms secured by tlus Secunty Instrument, whether or nol then due, with the excess, if
any, paid to Borrower.

In the eveni of a partial taklng, deslruct;on, or logs in value of the Property in which the fair market value
of the Property immediately before the partial taking; destruction, or loss in value is cqual te or greater than
the amouni of the sums secured by this Security Indtroment immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amoun of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property lmmcdlatcly before the partial taking, destmction, or loss
m valve. Any balance shall be paid to Borrower. ;

In the event of a partial taking, destruction, or loss m value of ihe Property in which the fair market value
of the Property immediately before the partial taking, chtﬂ]cnon or loss in value is less than the amount of
the sums secured immediately before the partial lakmg, destruction, ot loss in value, unless Bommower and
Lender otherwise agree in writing, the Miscellancous Procceds shal] be, applled lo the sums sccured by this
Security Instroment whether or not the sums are then dve.”

If the Property is abandoned by Borrower, or if, after not:cs by Lcnder io Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award fo scttle a claim for damages, Borrower fails
to respond to Lender within 30 days after the datc the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair 01' the Property-or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a rlght of action’in: regard to Miscellaneous
Proceeds.

Bomower shall be in default if any action or proceeding, whethar civil or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material 1mpa1rmcnl of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure siich a‘defavlt and, if acceleration
has occurred, reinstate as provided in Section 19, by cawsing the action or prqce___cdmg to he:dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ‘other matérial impairment of
Lender’s interest in the Property or rights under this Sccurity Instrument. The proceeds of dny award or claim
for damages that arc aitributable to the impairment of Lender’s interest in the Pmpeﬂy are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propﬁrty aha]l be apphed n
the order provided for in Section 2. & L
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-1, Botrower Nat Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or: m@dlﬁcatlon of amortization of the sums secured by this Secwrity Instrument granted by Lender
10 Borrower or any Sugcessor in Interest of Borrewer shall not eperate to release the liability of Borrower or
any Successors‘in Inferest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refusc to extend time for payment or otherwise modify amortization of
the sums secured by thls Secunty Insirument by rcason of any demand made by the original Borrower or any
Successors iy Interest of Borrower, Any forbearance by Lender in exercising any right or remcdy including,
withoul llmltatlon Leiiders agceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts. ]ess lhan Ihe amoumnl then due, shall not be a waiver of or preclude the exercise of any
right or remedy. | : "

13. Joint and Severa! Llabim:y, Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrow_cr__s obligations and liability shall be joint and several. However, any Bomower
who co-signs this Security Instrurmend but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only. to.mortgage, grant and convey lhe ce-signer’s inlerest in the Property under the
terms of this Security Instramenit,; (b) is not personally obligated 1o pay the sums secured by this Sccurity
Instrument; and (c) agrees that_ Lendcr and any other Borrower can agree to extend, modify, forbear or
make any accommodations wnth regard o the terms of this Security Instrument or the Note withont the
co-signer’s consent.

Subject to the provisions of Sectlon 18 any Succev.sor in Interest of Borrower who assumes Borrower’s
obligations inder this Security Inslrumcn_l in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument_-Borrower shall not be released from Borrower’s obligations
and liability under this Seevrity Instrumeni vnless Liender agrees to such release in writing. The covenants and
agreements of this Security Instroment shall bmd {except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower’s default, for the purpose of protecling Lender’s.inferest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property mspection and valvation fees. In
regard to any other fees, the absence of express avthority’ mihls Secunly Instrument to charge & specific fec to
Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge fees that
are expressly pmhlbued by this Security Instrument ot-by. Applicable Law.

If the Loan is subject to a law which sets maximum loah charges,. and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in.connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums atready collected from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the
Nole or by making a direct payment lo Borrower. If a refund reduaes prmc1pal the reduction will be treated
as a partial prepayment without any prepayment charge (whetheror not-a prepaymenl charge is provided
for under the Note). Borrower’s acceptance of any such refund made by -direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising ont of such overcharge.

15. Notices. A) notices given by Borrower or Lender in conngction with-this-Security Instrument
must be in writing. Any notice (o Borrower in connection with this Senurlly Instmmenl shall be deemed
10 have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall consfityt¢ notice.1o_all Borrowers
vnless Applicable Law expressly requires otherwise. The notice address shall be the Propérty: Address unless
Borrower has designated a substitufe notice address by nolice to Lender. Borrowes shall prompily notify
Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Bon@\'ircr s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notlce lo Lcndcr shall
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be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desxgnalcd another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not-be deemed‘to have been given to Lender until actually received by Lender. If any notice required by
this Security Instroment s also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Laws Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the Jaw of the jurisdiction in which the Praperty is located. All rights and obligations contained
in this Security Instrumient 4re subject to any requircments and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to agree by contract or it might be silent, but such silence shall
nol be constroed as g pmhlbltmn against agreement by contract. In the event that any provisien or clavse of this
Security Instrument or the Note conflicts with Appllcable Law, such conflict shall not affect other provisions
of this Sccurity Instrument or ihe Nate which can be given effect without the conflicting provision.

Asused in this Security Instramenit: (a} words of the masculine gender shall mean and include comresponding
neuter words or words of the feminine gender, (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borfower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or_a-Beneficial Interest in Borrawer. As used in this Section 18,
“Interest in the Property” means any Icg._a].or beneficial interest in the Property, including, but not limited to,
those beneficial interesis transferred in-a bond for deed, contract for deed, installment sales contract of escrow
agreement, the mtent of which is the transfer.of title by Borrower at a future date to a purchaser.

If all or any part of the Property orany Inteiestin the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in-Borrower is sold or transferred) without Lender’s prior writien
consent, Lender may require irumediate payment in foll of all sums secured by this Security Instrument.
However, this option shall not be exercised:by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the'date the notjce.is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Sccuuty Instiument. I Borrower fails to pay these snms
prior to the expiration of this period, Lender may invoke any rcmedles permitted by this Secority Instrument
withoot further notice ot demand on Borrower. T

19. Berrewer’s Right to Reinstate Alter Accelcratmn If Borrowcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instmment discontinued at any time priot to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale conlained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termiination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrament. Those ¢onditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note s if no aceeleration had occurred;
(b) cures any defanlt of any other covenants or agreements; (c}: pays all: expcnses incurred i enforcing this
Security Instrument, inclading, but not lisaiied (o, reasonable attorneys’ tees propefty inspection and valuation
fees, and other fees mewrred for the purposc of protecting Lender’s interest ny he Propcrty and rights under this
Security Instrument; and (d) takes such action as Lendet may reasonably reguire to assire that Lender’s mierest
in the Property and righis under this Security Instrument, and Borrower’s. obllgalmn to pay.the sums socured by
this Security Instrument, shall continue unchanged, Lender may require that Burrowef pay such reinstatemnent
sums and expenses in one or more of the following forms, as selected by Lender (a) tash; (b) money order;
(c) certified check, bank check, treasurer’s check of cashier’s check, provided any: such check i3 dravwna wpon
an mstitution whose deposits are insured by a federal agency, instrumentality or entity; oz (d) Electronic Funds
Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had ocenrred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. S
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- 20, Sale of Note, Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (logcthcr with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might'resplt in a change i the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations under
the Note, this %curlty Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated-10:-a sale-of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notlce_:_uf the ._(:h;_mge ‘which will siate the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; the morigage Joan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to ‘a-sucgessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note pug'cheiser. :

Neither Borrower nor Lender. may commence, join, or be joined lo any judicial action (as cither an
individual litigant or the mcmbcr ofa class) that arises from the other party’s aclions pursvant (o this Securily
Instrument or that alleges that ilie otlier. party has breached any provision of, or any duty owed by reasen of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the rcquu'ements of Section” ]5) of such alleged breach and afforded the other party hereto a
reasonable period after the glvmg of such natice to take corrective action. If Applicable Law provides a time
period which must elapse before certain a_ctml} can be taken, that time period will be deemed lo be reasonable
for purposes of this paragraph. The nolice placceleration and opportunity lo cure given to Bomower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used .in this Section 21: (a) “Hazardouws Substances” are (hose
substances defined as toxic or hazardous substances polhutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolewm products, loxic pesticides
and herbicides, valatile solvents, malerials containing asbestos.or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the. jurisdiction where the Property is located thal
relate to health, safety or environmental protection; (c) “Enyitonmental Cleanup” includes any response action,
remedial action, ot removal action, as defined in Env_nqnmcnlal Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence-use; disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, or or.in.the, Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is it violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due o the presence, vse, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate lo normial Tesidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in constmer products).

Borrower shall promptly give Lender written notice of (a) any inv:csligalion ‘claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvo]vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlcdgc (bY any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or thireat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or relegse-of a Hazardous Substance
which advessely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal ot other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promplly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Enyironmental Cleanup.

WASHINGTON—Single Family—Fannie Mae/Freddic Mac UNIFORM INSTRUMENT et Fnrm 1048 1/01

WASHING TON-MERS 0 oretpoest
ITEM 2709113 (111208) w47 [Page 13 of 18)",

Carte1030011770 30011770

AR

Skaglt County Auditor
12/2/2010 Page 13 of  2310:50AM




' NON-UN]FORM COVENANTS. Borrower and Lender forther eovenant and agree as follows:

227 Acceleralmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowet’s breach of any covemnant or agreement in this Security Instrument (bui not prior to
acceleration wader Section 18 wnless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the. acuon required to cure the default; (¢} a date, not less than 30 days from the
date the notlce is: gwen to ‘Borrower, by which the defanlt must be cured; and (d) that lailure to cure
the default on.or before thc._ﬂate specified in the notice may result in acceleration of the suma secured
by this Security Instrumeiit and sale of the Property at public auction at a date not less than 120 days
in the future. The notice s]iall further inform Borrower of the right e reinstate after acceleration, the
right to bring a couwrt actmn to ‘assert the non-existence of a default or any other defense of Borrower to
acceleration and sale; and any ‘other matters required to be included in the notice by Applicable Law.
If the defaull is not curéd on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secored by this Security Instrument without farther demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses i'ncqrfgd‘in purswing the remedies provided in this Section 22, including,
but not limited to, reasonable atforneys’ fees and costs of title evidence.

If Lender invokes the deef”i)l’ sale; Lengder shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election:to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. Afier the time _Tequired by Applicable Law and after publication of
the notice of sale, Trustee, without demand on.Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and’ nnder the terms designated in the notice of sale in one or more
parcels and in any erder Trustee determijnes. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement ai the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusice’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trnstee s deed shall be prima lacie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, inchiding, but not limited fo, reasonable Trustee’s and attorneys’
fees; {b) to all swms secured by this Security Instrument; and.(c) any excess io the persan or persons
legally entitled to it or to the clerk of the supevior court’of the connty. in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by .this Secorily Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Seécurity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee 'Shéll reconvcjr the Property without warranty
to the person or persons legally entitled to . Such person or perscms shai] pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender may from time to thne appoint
a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and; dullcs confcrred vpon Trusiee herein
and by Applicable Law.

25. Use of Property. The Property is not wsed principally for agncu]tural purpos&:s

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instroment. The term *agtorneys” fees,”
whenever used in this Security Instrwment, shall include without limitation allorneys fees mcurrcd by Lender
in any bankroptcy proceeding or on appeal. : : :
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNTNGBELGW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 16 of this Secutity Instrument and in any Rider exccuted by Borrower and recorded with it.

%Jdk 76] 7 . 775”7@ Ny Cd AT e

Alan H. Carter - ’ -Borower  Nona A, Carter -Borrower

o (Seal) (Seal)
- ;-:.Bc).;mwer -Borowet
_{Seal) {Seal)

-Borrower - -Borrower

WASHINGTON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT o Form 3048101
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State 5 Washington

Cmmt; _o'f: |
On this day.-ﬁér:_séﬁéﬂy appeared before me Alan H. Carter, Nona A. Carter

1o me known to be the iﬁé_l_i'vidu._:_i]is). agséﬁ?bed in and who executed_the within and foregoing instrument, and
acknowledged that he (she or fhiey) signed the same as his (her or @ftec and voluntary act and deed, for the
hoor. OO

uses and purposes therein menfigned. ' [/)
CGiiven under my hand and official scal this. <SO day of

blic in and for the State of Washington residing at:

Notary

"’
FY'::éO@I{ission expires: (O /’ZZ/ / J LF

\\\\‘&'\\

g‘
r -
©
"""l\m\

[/
iy WASHING

Tanpawes™

" Form 3048:1/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLAN'NED UNIT DEVELOPMENT RIDER is made this  24th  day of November 2010
, and i3 incorporated inito and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Securlty Deed (the “Secufity Instrument™} of the same date, given by the vndersigned (the “Borrower™) (o
secure Borrower’s Natc to Whldbey Island Bank, Washington Corporation

(the “Lender”) of the same date and: cowarlng the Property described in the Security Instrument and located at:

L 17145 Sockeye Drive
*_-Mount Vemon, WA 98274

[Property Address]

The Property includes, but is not ]1m1ted w ‘a parcr:l of land improved with a dwelling, together with other
such parcels and certain common arcas and facllmes as described in

(the “Declaration™). The Property is a part of & p]almccl unit development known as
" ~‘Nookachamp Hills

[Name of leed Unit Development]

(the “PUD”). The Property also inclhides Bomrower’s interest-in. the homeowners association or equivalent
entity owning or managing the common arcas and faclhtws of thc PUD (the “*Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. :

PUD COVENANTS. In addition to the covenams and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:” na,

A. PUD Obligations. Borrower shall perform all 6f .:"Bom)wc_:r’é obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the ©wnefs Association; and (jii) any by-laws or
other rules or regulations of the Owners Association. Borrower shiall pmmptly pay, when due, all dues and
agsedsments imposed pursuant to the Constituent Documents.

B. Proper(y Insurance. So long as the Owners Association mamtams wnth a generally accepted
insurance carrict, a “master” or “blanket” policy insuring the Property which is satlsfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the penods, and against loss by
fire, hazards included within the term “extended coverage.” and any other ha?ards  inchiding, but not limited to,
earthquakes and floods, {for which Lender requires insurance, then: (i) Lender waives the prowsmn in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurafice on the Property;
and (ii) Borrower’s obligation under Section 5 to maintain property insurance’coverage-on the. Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Assocmtlon po]icy

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFOR_M INSTRUMENT

Furm 3150 1/01
MULTISTATE
ITEM 1622L1 ’ GreatDocs"
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What Lernider requires as a condition of this waiver can change during the term of the loan.

Borrower sha]l give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the cvcnt ofa dlStl'lbl.lthll of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to comifion areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender.: Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then dut, with the éxeess, if any, paid 1o Borrower.

C. Public Llabihty Insurance Borrower shall take such actions as may be reasonable to ensure that
the Owners Association maintains a pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnatmn “The. proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection’ with: any condemnation or other taking of Il or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender. Such Proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11+ =¥ |

E. Lender’s Prior Consent. Borrower shall not, except afier notice to Lender and with Lender’s prior
wrilten consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination réquired by law in the case of substantia] destruction by fire
or other casualty or in the case of a taking by-tondemnation or eminent domain; (ii) any amendment to any
provision of the “Constituent Documents” if the: provision is for the express benefit of Lender; {iii) termination
of professional management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc hablllty insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Berrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of dlsbmsement at thc Notc rate and shall be payable, with intercst,
upon notice from Lender to Borrower requesting payment ’

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNTNG BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this PUD'Rider.

s ZJ 5/

(Seal) WW 4. C&W . (Seal)

Alan H. Carter . .-: *  _Borrower Nona A. Carter -Borrower
_(Sea]) (Seal)

« ~Bgrrower, -Borrower

féeal) y (Seal)

-Borrower & 7 % % -Borrower

MULTISTATE PUD RIDER—Single Family—Fannie MaefFreddxe Mat UNIF ORM INSTRUMENT

Form 3150 1/01
MULTISTATE T
ITEM 162213 R GreatDocs®
(042009) £ . (Page 3of3)
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal}—Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this 24th  dayof November2010 |
and i incorporated into and shall be deemed to amend and supplement the Mortgage, Decd of Trust, or Security
Deed (the “Security Imtrument”) &f the same date given by the undersigned (“Borrower”) 1o secure Borrower’s
Fixed/Adjustable Rate Note (the “Note”) to Whidbey Island Bank, Washington Corporation

(“Lender™) of the same: dale and cnvenng the property described in the Sechrity Insirument and located at:
: ' :17145 Sockeye Drive
Mount Vemon, WA 98274

[Pr()]:v:rt}r Address}]

THE NOTE PROVIDES. FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST-RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADIUSTABLE RATE AND MONTHLY PAYM_ENT.-CHANGES
The Note provides {or an initial fixed interest rate-of .~ 3.2500%. The Note also provides for a change
in the initial fixed rate to an adjustable intcrest rate, as follows '

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYI‘V[ENT CHANGES

(A) Change Dales

The initial fixed interest rate T will pay will change to an adjustable interest rate on the first day of
December 2017 , and the adjustable interest rate I w:ll pay may change on that day every 12th
month thereafter. The date on which my initial fixed inferest rate changcs to an adjustable interest rate, and
cach date on which my adjustable interest rate could change, is ca]led a “Changc Datc ”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index™
is the average of interbank offered rates for one-year U.S. dollar- denominated deposits in the London market
(“LIBOR™), as published in The Wall Street Journal, The most recent Index ﬁgure ava]lab]e as of the date 45
days before cach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdcx that is baqed upon comparable
information. The Note Holder will give me notice of this choice. : .

MULTISTATE FIXEIWADJUSTABLE RATE RIDER—WSJ One-Year LIBOR——bmgIe Famlly——-
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(C) Calculation of Changes

Before each Changc Date, the Note Holder will calculalc my new interest rate by adding Two and
One Quarter- perccntage points ( 2.2500%) to the Current Index. The Note Holder will then round
the result of tlus adr.htum fo the ncarest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4D)below, this rounded amount will be my new interest rate until the next Change Date.

The Mote Holder sallthen determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T'am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantlally equa] payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits en InterESt Rate: Changes

The interest rate Tam required to pay at the first Change Date will not be greater than 8.2500% o1 less
than  2.2500%. Thereafier, my ad}ustab]c interest rate will never be increased or decreased on any single
Change Date by more than two perccntagc points from the rate of interest 1 have been paying for the preceding
12 months. My inlerest rate will never be grcatct !han 8.2500%.

(E) Effective Date of Changes e

My new interest rate will become cffectwc on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the firsé monthly paymr:nt date after the Change Date until the amount of my
monthly payment changes again. ; .

(F) Nofice of Changes Wi

The Note Holder will deliver or mall to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes:_m my adjustable imerest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number ofa pcrson who will answer any question I may have
regarding the notice. A

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Botrower’s mitial fixed interest rate: changes 1o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Sccunty Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower As used in this Section 18,
“Interest in the Property” means any legal or beneficial imerest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed; contract for deed, installment
sales contract or escrow agreement, the intent of which s the h-ansfer of tlt]e by Bormrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold (‘Jr transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums sccured
by this Security Instrument. However, this option shall not be cxcrmscd by Lem:ler if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of; accelcmtlon “The notice
shall provide a period of not less than 30 days from the date the notice is given-in accordance
with Section 15 within which Borrower must pay all sums secured by thls Securlty Iustrument

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—SmgIc Farmlym
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1If Borrower f_ai]'sj.'tb_pay these sums prior to the expiration of this period, Lender may invoke any
remedies penni.tt't-:'d By this Sccurity Instrument without further notice or demand on Borrower.

2. When BormWer 3. initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
ghall then cease to be in: effect, a.nd the provisions of Uniform Covenant 18 of the Security Instrument shall be
amended to rcad as fa]lows

Transfer 0(' t_he__-l’roperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agrecment “the intent of which is the transfer of title by Borrower at a
future date to a purchaser. .

1f all or any part of’ the Property r-any Interest in the Property is sold or transferred (or if
Borrower is not a natural person‘and a béneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. Howeyer, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
10 be submitted to Lender informatien requircd by Lender to evaluate the intended transferee as if
a new loan were being made to the transfetee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of  breach of any covenant or
agreement in this Security Instrument is.acceptable to Lender.

To the extent permitted by Applicaﬁlc Law, Lender may charge a reasonable fec as a
condition to Lender’s consent to the loan assumptmn Lender also may require the transferee to
sign an assumption agreement that is acceptable to. Lcndcr and that obligates the transferce to
keep all the promises and agreements made in the, Note and in this Security Instrument. Borrower
will continue to be obligated under the Note and thls Secunty Instrumenl unless Lender releases
Borrower in writing.

If Lender exercises the option tu require u'm‘m:dlate paymcnt in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a périod of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. 1f Borrower fails to 'pay these'sums prior to the expiration of
this period, Lender may invoke any remedies permitted by thls Secunty Instrument without further
netice or demand on Borrower.
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BY SIGN]NG E'E_LOW, Botrower accepls and agrees to the terms and covenants contained in
pages 1 through 4 of this Fixed/Adjustable Rate Rider.

(Seal) %OM 4. (%L%L/ (Seal)

AlanH.Cafler ——  ~ — “Bommower NonaA.Carler -Borrower
n . '{;Seal) (Seal)

“+Bgrrower, -Borrower

Seal) " (Seal)

-Borrower & -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Smg]c Family—
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