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DEED OF TRUST

DATE: December 1, 2010

Reference # (if appllcable) 13821 5 0 Additional on page
Grantor(s):

1. BROWN, JEFFREY A

2. BROWN, JONI

Grantee{s)
1. Whidbey Island Bank ]
2. LAND TITLE COMPANY Burilngton Trustee

Legal Description: LOTS 3 & 4, BLK__,2,__= NOBLE S ADD. TO MT. VERNON
T Additional on page 2

Assessor's Tax Parcel ID#: 3748-002-004-0003

THIS DEED OF TRUST is dated December 1, 2010, among JEFFREY A. BROWN and JONI M.
BROWN, husband and wife ("Grantor"); Whidbay Island. Bank, whose mailing address is CL
SKAGIT , 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (refetred to
below sometimes as “"Lender” and sometlmes -as’ "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). .
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DEED OF TRUST
{Continued) Page 3

; sale or transfer means the conveyvance of Real Property or any right, title or interest in the Real Property; whether
; Iegal, beneflclal or equitable; whether voluntary or invaluntary; whsther by outright sale, deed, installment sale contract,
¢ land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option coniract, or by
“gale, assignment, or transfar of any beneficial interest in or to any land trust halding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or fimited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock; partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
Optlon ‘shall-hot- be exércised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Paymant‘ Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mposutlons levied against or aon account of the Property, and shall
pay when due all clalms tor work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the” Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ; .

Right 1o Contest Gra'ntor rhay-withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obllgatlon to’pay, so long as Lender's intarast in the Property is not jeopardized. if a lien arises ar
is filed as a result of rionpayment,. Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days: after Grﬂntor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or.a sufficient corporate surety bond or other secutity satisfactory to Lender in an
amount sufficient to discharge the lien.plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale undér the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before 'enfarcement against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond flirnished in.the contest proceedings.

Evidence of Payment. Grantb?’éhaﬂ "upén demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and assessments agamst ‘the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materlals_ar_e_ ‘suypplied to the Property, if any mechanic's lisn, materialmen’s fien, or
other lien could be asserted on account:-of the work;:services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory 1o Lender that Grantor can and will pay the cost of such
Jmprovements . G

PROPERTY DAMAGE INSURANCE. The followmg prowsuons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuranca. Grantor shall pr&cd‘re and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full ingurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any CQi'n,_surance clausa, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain eomprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lendér being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as:Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender; will-deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludmg stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency &s a, special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, faor the fuil unpaid priticipal balance of the loan and any
prior liens on the property securing the loan, up to the maximum~policy limits ‘set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain stich-insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proot of-loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security.is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the.proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repgir of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replice the damaged or destroyed
Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or resteration-if Grantor.is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftér their receipt and
which Lender has not committed to the repair or restoration of the Property shall bé used first.fo pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after paymént in“full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interés'ts rhav -a'ppear B

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yea " _Grantor shall furnish
to Lender & repart on each existing policy of insurance showing: (1) the name of the insurar; (2) “thé, risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement value-af such
property, and the manner of determining that value; and (5} the expiration date of the palicy. “Grantor shall; upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value, replacement cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest"i'i-n K
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documeénts, including -
but not fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischargs or pav:"
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens;-security -
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, -
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will'then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment.by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payablé on ]
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment = .
payments to become due during either (1} the tarm of any applicable insurance policy; or {2} the remaining term of:”

MR
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DEED OF TRUST
(Continued) Page 5

+ ~the Related Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior

" .lieng.an the Property, whether now owned or hereafter acquired by Grantor. \Unless prohibited by law or Lender

agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
.wrth the mattars referred to in this paragraph.

; Attorney-ln-Eact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

¢ for and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

Lender as Grantor’s attornay-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
ather things @5 may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
thé precedmg paragraph

FULL PERFOBMANCE Af Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise perferms ail
the oblrgatmns imposed Uipon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and' shall'éxecute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permittéd by ‘applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled-thereta”,"and the recitals in the reconveyance of any matters or facts shall be conciusive proof
of the truthfulness. of any such matters or facts.

EVENTS OF DEFAULT Each of the ‘following, at Lender's option, shal constitute an Event of Default under this Deed
of Trust:

Payment Default. Bgr"rq_w'er_:fei'l's to"cr_nake any payment when due under the Indebtedness,

Other Defaults. Borrdt:ver'“qr G'reri'tor*_faiis to comply with or to perform any cother term, abligation, covenant ar
condition contained in this Peed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition’ contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Faﬁur'e..:tn combly"ﬁith any other term, obligation, covenant ar condition centained in this
Deed of Trust, the Note or in any. of the Rélated Documents.

Default on Cther Payments. Failure of' Grantor within the time required by this Deed of Trust to make any payment
for taxes ar insurance, or any othe,r:'payme_nt,-ne'cessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. ..Should-Borrower or any Grantor default under any loan. extension of credit,
security agreement, purchase or sales.agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
indebtedness or Borrower's or Grantor' s abllitv to perforrn their respective obligations under this Deed of Trust or
any of the Related Documents.

False Statements. Any warranty, representatmn &r statement made or furnished to Lender by Borrowaer or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the® tlme made or furnished or becomes false or misleading at any time
thereafter. L

Defective Collateralization. This Deed of Truet er any of the Related Documents ceases to be in full force and
effect ({including faillure of any collateral document to create a. Vﬂlld and perfected security interest or lien} at any
time and for any reason. : .

Death or Insolvency. The dissolution or termination of Borrower & or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a:receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type ofgreditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or. Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Barrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor’s accounts, including deposit accounts, ‘with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as-to’ the valjdity or reascnableness of the claim
which is the basis of the craditor or forfeiture proceeding and if Borrower or ‘Grantor gives Lender written natice of
the creditor or forfeiture proceeding and deposits with Lender monies or a “suréty bond for the creditor or forfeiture
proceeding, in an amount determined by kender, in its sole discretion, as bemg an adequate reserve or bond for the
dispute. :

Breach of Othar Agreement. Any breach hy Borrower or Grantor under the terms of any “other agreement between
Borrower or Grantor and Lender that is not remedied within any grace perlod ‘provided_ therein, including without
limitation any agreement concerning any indebtedness or other obligation™of lorrower or Grantor to Lender,
whether existing now or later. E :

Events Affecting Guarantor. Any of the preceding events occurs with respect :’to any Guar’éntor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the vahdtty of, or liability
under, any Guaranty of the Indebtedness. ;

Adverse Change. A material adverse change occurs in Borrower's or Grantors flnanclal condmon ar Lender
believes the prospect of payment or performance of the Indebtedness is impaired. : :

Insecurity. Lender in good faith believes itself insecure.

Right to Cura. If any default, other than a default in payment is curable and if Grantor has not- been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may, bé cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) -Cures’the. default
within ten {10} days; or (2) if the cure requires more than ten (10) days, immediately initiates’ steps which Lender
deems in Lender's sale discretion to be sufficient to cure the default and thereafter continues and cornpletes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.:

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occurs under this Deed of Trust, at anv tame thereafter,
Trustee ar Lender may exercise any one or more of the following rights and remedies: . ]

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantar under this Deed of Trus__t
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. .

Accelerate Indebtedness. Lerder shall have the right at its option to declare the entire Indebtedness irnrnedlately-'
due and payable, including any prepayment penalty which Borrower would be required to pay. b

Fareclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial

R ARARARUMAL
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'_ A DEED OF TRUST
A {Continued) Page 7

_zburpéses:', Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
Sand except for notice required or aliowed by law to be given in anather manner, if there is more than one Grantor, any
notice gwen b\; Lender to any Grantor is deemed 1o be notice given to all Grantors.

“MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

'j Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

: agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
“Deed. of '_Ifri'Jst_sha_II be effective unless given in writing and signed by the party or parties sought to be charged ar
bound, by'the‘elter}ation or amgndment,

Annual Reports kLl the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender; upan. request a certified statement of net operating income received from the Propertv during Grantor's
previous ﬁscal‘year in.such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Gép'cti.pn headings in this Deed of Trust are for convenience purposes only and ars not to be
used to interpret or-define’the provisions of this Deed of Trust.

Morger. There 'ehall“be”no metger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Choice of Venue. itv‘ih‘ereis- anle"."'\'f'suit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Courity, State of Washington.

Joint and Sevaeral Liability.: All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower_ Th|s means - that each Grantor signing below is responsible for all obligations in this
Deed of Trust. :

No Waiver by Lander. Lender shaH not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sighed by Lender:, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such:fight or- dny other right. A waiver by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute. .a ‘waiver” of Eender's right otherwise to demand strict compliance with that
provision or any other provision of -this Deed ‘of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitutea waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent'of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any |nstance shall fot: donstitute continuing consent to subsequent instances where
such consent is required and in all cases such coneem may be granted o withheld in the sole discretion of Lender.

Severability. If a court of competent |ur|sd|cuon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and erfoiceable. If the: offending provision cannot be so madified, it shali
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shaﬂ not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. : 3

Successors and Assigns. Subject to any limitations stated in thts Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the beneflt of the parties, their successors and assigns. |If
ownership of the Property hecomes vested in a person ather ihan Grantor, Lender, without notice to Grantor, may
deal with Grantor's suceessors with reference to this Desd of Trust and. the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Peed ‘of Ttust or liability under the Indebtedness.

Time is of the Essence. Time is of the esserce in the performancé of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives.all: nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured hv this. Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amotinté shall-mean amounts in lawful maney
of the United States of America. Words and terms used in the singular shall include the plural, and the piural shall
include the singular, as the context may require. Words and terms not otherwise deﬁned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code, -

Bensficiary. The word "Beneficiary” means Whidbey lsland Bank, and its sucnessors and asmgns

Borrower. The word "Borrower” means DIVERSIFIED MANUFACTURING, INC and |nc|udes all co-signers and
co-makars signing the Note and alt their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender. -and Trustee, and
includes without limitation Bll essignment and security interest provisions re}atmg to the Personal Property and
Rents. Ea

Default. The ward "Default™ means the Default set forth in this Deed of Trust in the sectlon mled Default

Event of Default. The words "Event of Default” mean any of the events of default set iorfh n this’ Deed of Trust in
the events of default section of this Deed of Trust. o

Grantor. The word "Grantor” means JEFFREY A BROWN and JON] M BROWN.

Guarantor. The word "Guarantor” means any guarantor, surety, of accommodation party: of any “or, all of the
Indebtedness. L 3

Guaranty. The word "Guaranty”™ means the guaranty from Guarantor to Lender, including wnthout Irrnltatmn a
guaranty of all or part of the Note. :

Improvernents. The word "Improvements” means all existing and future improvements, bunldmgs structures,;;i'
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction: on the Real'
Property. S

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and “expe'nses" .
payable under the Note or Related Documents, tegsther with all renewals of, extensions of, madifications :6f, -
consolidations of and substitutions far the Note or Related Documents and any emounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Frust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

For s T s . Trustee

The: uﬁdersigned iis the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upob payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
nghtY tltle and |nterest now held by you under the Deed of Trust.

Date: - . . Beneficiary:
k ' By:
Its:

LASER PRO Lending, Ver 5 52 10.001 Copr. Harland Financial Solutions, Inc. 1997, 2010. All Rights Reserved. -
R WA MACFALPL\GO1.FC TR-40703 PR-80
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