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DEFINITIONS

Words used in muitiple sections of this document are defmcd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usagc of words used in this document are
also provided in Section 16.

{(A) "Security Instrument” means this document, which is dated : OCtObeP 28, 2010 s
together with all Riders to this document.

(B) "Borrower" is Robert A. Mackay and Joyce L. Mackay husband and wife

Borrower is the trustor under this Sccurity Instrument.
(C) "Lender" is Quicken Loans Inc.
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~Lender isa COrporation

. "organized and existing under the laws of the State of Michigen

_.--Lcudcnaddrm is 1050 Woodward Ave, Detroit, Ml 48226-1906
"-_=(D) "Trustee is FNTG—Cmcago Title

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparatc corporatmn that is
acting_solely. a5 a nomincc for Lender and Lender’s sacecssors and assigns. MERS is the beneficiary
under this Scéurity Instrument. MERS is organized and cxisting undcr the laws of Delawarc, and has an
address and telephone number of P.0. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated October 28, 2010

The Note states that Borrower owes Lender Three Hundred Five Thousand Nine

Hundred Twenty Fwe and 00/100 Dollars
(U.S. 3305, 925,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dcbt in full not later than Noverber 1, 2040 .

(G) "Property" means thc property tha.t is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt ewdenced by the Mote, plus intcrest, any prepayment charges and late charges
due under the Note, and all siims due undef this Security Instrument, plus interest.

() "Riders” means all Riders to I.Illb Sec.unty Insirument that are execuled by Borrower. The following
Riders are 1o be executed by Borrower [i..hct.k bnx as applu,ablc]

XX] Adjustable Ratc Rider ] Condanummn Rldcr L] Second Home Rider
(__] Balloon Rider [XX] Planned Uit Development Rider [ 114 Family Rider
[_] VA Rider 1 Biwcckly Payment Rider _ X4 Other(s) [specifyl

Legal Attached

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have t.he cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmen " mns a]l dues, fees, assessments and other
charges that arc imposed on Borrower or the Property by a condommmm association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds othcr thani-a_transaciion originated by
check, draft, or similar paper instrument, which is initiated through an’eléctronic terminal, telephonic
instrument, computer, or magnetic tape so as o order, instruct, or mithorize a f'm.m:.ul institution to debit
or credit an account. Such term includes, but is not limiled to, pmnl-ol'-salt: transfers, automated teller
machine transactions, transfers initiated by telephone, wirc transfers, and . autnmatcd clearinghouse
transfers. : :

{M) "Escrow Items" means those items that are described in Section 3. _

{N) "Miscellaneous Proceeds” mcans any compensation, scttlement, award of damagcs or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described i in Scctlon 5} for: (i}
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liew of condemnation; or {iv} misrepresentations of, of ommsmns as, to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpaymcnt of or default on,_
the Loan. =
{P} "Periodic Payment" means the regularly scheduled amount due for (i} principal and mtcrcst under thc
Note, plus (i) any amounts under Section 3 of this Security Instrument. T
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() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

E "implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used
_ in this Security Instrument, "RESPA" refers (o all requirements and restrictions that are inposed in regard
" to_a "federally related mortgage loan" even if the T.oan does not qualify as a "federally related mortgage
‘loan".under RESPA.

(R} "Successor in Interest of Borrower" means any party that has laken title to the Property, whether or
not that party has assumcd Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary ot this “Sccurity Iostrument is MERS (solely as nominee tor Lender and Lender’s
successors and assigns) 4nd the successors and assigns of MERS. This Security Instrument sccures to
Lender: (i) the repaymient of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower jfrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the County [Type of Recording Turisdiction]
of Skagit - - [Name of Recording Jurisdiction] :

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.
SUBJECT TO COVENANTS OF RECORD.

Parcel ID Number: 45520000250004 - ‘which currently has the address of

4816 Woodside Dr R [Street]
Anacortes [City] , Washingwé 98221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter ercctcd on’ thc property, and all
cascmenls, appurtenances, and fixtures now or hereafler a part of the propcrty All replacements and
additions shall also be covered by this Sccurity Instroment. All of the foregoing is referred to in this
Sccurity Instrument as the "Property.” Borrower understands and agrees that MERS holds only Icgal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to oumply with law or
custom, MERS (as nomince for Lender and Lender’s successors and assigns) has the’ r1ght to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Prdpérty and to
take any action required of Lender including, but not limited to, releasing and canceling: thls Secunty_
Instrument. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, cx?ﬁ for cucumbranccs.-= o
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~“of Tecord. Borrower warrants and will defend generally the title to the Property against all claims and

" “demands, subject to any encumbrances of record.

_ “"'THIS.SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
© covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
'- pmpcrty

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

“1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay. when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay tunds for Escrow [tems
pursuant to Section. 3:. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However,:if any check or other instrument received by Lender as payment under the Note or this
Security Instrument: is: retbrned (o Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and ‘this Sccurity Instrument be made in onc or more of the following forms, as
sclected by Lender: (a) Cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, pi'ovided'any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location des1gnated in the Note or at
such other location as may be- dcmgnatcd by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any nghts hercunder or prejudice to its rights to refuse such payment or partial
payments in the futare, bot Lender-is not obligated 1o apply such payments at the time such paymenis are
accepted. If each Periodic Payment is applied as-of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such vinapplied funds until Borrower makes payment (o bring
the Loan current. If Borrewer does not.do.so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If oot applied carlicr, such funds will be applied to the ouistanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve. Borrower from making payments due under
the Note and this Security Instrument or performing I.ht: wvenanlb and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds." Except as. othcmlsc described in this Section 2, all
payments accepted and apphed by Lender shall be applied in.the following order of priority: (a) interest
due under the Note; (b) principal duc under the Noté;'-(c) amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquem Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the: delinquent payment and
the late charge. Tf more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to'the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied. to thé full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment chargcs and then as described in the Note. !

Any application of payments, insurance proceeds, or Miscellaneous Proceeds. to prmc;pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymients are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymierit of amoints due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrumest as a
lien or encumbrance on the Property (b) leasehold payments or ground rents on the Pmpcrty, Af any; (c)
prcmmms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, of any sums payable by Borrower to Lender in lieu of the payment of Morlgage ..
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow ..
ltems." At origination or at amy time during the terin of the Loan, Tender may r?rc that Counnumty..= .
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" Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

< 'be paid under this Section. Borrower shall pay Lender the Funds for Escrow Diems vnless Lender waives
. Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
"-_=ob11gatmn to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
In-writing. In the- event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due forany Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall ‘furnish t¢. Lender reccipts cvidencing such payment within such time period as Lender may requirc.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may Tevoke the. waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any-timie, colleci and hold Funds in an amount (a) sufticient to permit Lender fo apply
the Funds at the time specified-under RESPA, and (b) not to exceed the maximum amount a lender can
tequire under RESPA. Lender shall estiniaie’ the amount of Funds due on the basis of current data and
reasonable estimates of cxpendnures of [ulure Escrow liems or otherwise in accordance with Applicable
Taw.

The Funds shall be held in an _.'lmtltutl_rm’ whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposits are so insured) or in
any Federal Home [.oan Bank. Iender shall:apply the Funds to pay the Escrow Hems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on thé Funds, Lender shall not be required o pay Borrower
any interest or earnings on the Funds. Borrower and Lender'can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borrower, WIt.llo'I.ll‘. charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is-a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA'; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with-RESPA, but in no more than 12
monthly payments. If there is # deficiency of Funds held in escrow, as defined u.ndcr RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Tender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upen payment in full of all sums sccured by this Security Instrument, Lcndcr shall prompt}y refund
to Borrower any IFunds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, chargcs fincs arid - impositions
attributablc to the Property which can attain priority over this Security Instrumehi, lcasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prqvnded__m.bec;tmn 3.

) T
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" Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless

s Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

#tp-Lender, *but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
: by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operale to
" prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
‘arc concluded; or-{c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the licn-to, this Security Instrument. If [ender determines that any part of the Property is subject to a licn
which cin attain priority over this Sceurity Instrumcnt, Lender may give Borrower a notice identifying the
lien. Within 10 days of the datc on which that notice is given, Borrowcr shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender. may require” Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service wsed by Lender in connection with this Loan.

§. Property Insurance.. Borrower shall keep the improvements now existing or hercafter crected on
the Property insured against loss. by fire, hazards included within the term "extended coverage,” and any
other hazards including, bixt not limited to, earthquakes and floods, for which Iepder requires insurance.
This insurance shall bé maintained-in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires.pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in connection wn.h this Loan, either: (a) a one-lime charge for (ood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subscquent’ cha_rgcs cach time remmappings or similar changes occur which
rcasonably might affect such determination”or- certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fedefal Cmergency Management Agency in connection with the
review of any flood zonc determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bul might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security: Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with- such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such puhues s.hal] be subject v Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to-hold the ‘policies and renewal
certificatcs. If Lender requircs, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not othcrwise required by Lender,
for damage to, or destruction of, the Property, such pelicy shall include a standard mortgagc clausc and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lendcr .Lender
may make proof of loss it not made promptly by Borrower, Unless Lender and Boﬂowar otherw1se agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by. Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall havc the nght to"
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/<" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurc the
- work Has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
“promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~ of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable Law
. Tequires intcrest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

‘interest-or. carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be pald out of the insurance proceeds and shali be the sole obligation of Borrower. If

the restoration or repair is not cconomically feasible or Lender’s scourity would be lessened, the insurance

procecds shall ‘be applied to the sums sccured by this Sccurity Instrument, whether or not then duc, with
the excess, if any pald tn Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons thc Property, Lender may file, ncgotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-seftle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot to°exceed the amounts unpaid uwnder the Note or ihis Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurancé p011c1es covéring the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either Lo repair or restore the Property or
to pay amounts unpaid wnder the Note. or I.hls Security Instrunent, whether or not then due.

6. Occupancy. Borrowcer shall occupy,.cstablish, and use the Property as Borrower’s principal
residence within 60 days after the execution’ of- this Sccurity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least onc year after the date of occupancy, unless Lender
othcrwisc agrees in writing, which comsent-shall not bc wnrcasonably withheld, or unless cxicnuating
circumstances cxist which are beyond Borrower's control, .

7. Preservation, Maintenance and Protection of the. Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg in-value due to its condition. Unless it is
determined purswant to Scction 5 that repair or restoration is pot economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further. deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage. lo, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a sirigle’ payment or in a series of
progress payments as the work is c.umplcted I the insurance or condemnation "pr'uu:eds are not sufficient
o repair or restore the Properly, Borrower is nol relieved of Bnrruwcr s ubl]gatmn for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon and mspcchons of the Praperty. If it has
reasonable cause, Lender may inspect the interior of the improvements on thic Property. Lender shall give
Borrower notice at the time of or prior to such an intcrior mspccuon specifying such rcasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if, during the ‘Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or. :with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information of stmcments to Lender
(or failed to provide Lender with material information) in connection with the - I_oan Matenal
representations include, but are not limited to, representations concerning Borrower's uccupancy of thie
Property as Borrower’s principal residence. o
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: 9 Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

" (ﬁ) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

18 a-legal ‘proceeding that might significantly affect Lender’s interest in the Property and/or rights under
- this Security Instrament {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
. enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
“regulations), .of (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable “Or-“appropriate to protect Lender's interest in the Property and rights under this Securlty
Tostrumént; including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendér’s actions can include, but are not fimited to: (a) paying any sums secured by a lien
which has priority over this Sccurity Instroment; (b) appearing in court; and (¢} paying reasonable
attorneys’ fees.to protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in & ‘bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
eniering the Properiy-i0 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although-Lender may take action vnder this Section 9, Lender does not have to do so and is not
under any duty or obligation'to 'do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized vnder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity- Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payablc with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security [nstrumcm is on'a. lcaschold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to-the’ Pmperty, the leaschold and the fee tile shall not merge unless
Lender agrees to the merger in writing:., ™~

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required td maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from the mortgage insurcr that
previously providcd such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower-shall pay the premiums tequired o obiain

coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue o pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased (o be'in effect. Lender will accept, use and retain (hese
payments as a non-rcfundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
sequired to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require Ioss
reserve payments if Mortgage Ilnsurance coverage (in the amount-atid for the period that Lender requires)
provided by an insurer selected by Lender again becomes available; is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage [nsurancc If:Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Tnsurance, Borrower ‘shall. pay the premivms required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss™ reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcablc Law. Not.hmg in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in'the Note.” -

Murtgagc Insurance reimburses Lender (or any entity that pun.hascs the Note) for certain losses it
may incur if Borrower does oot rcpay the Loan as agreed. Borrower is not a party to thc Mortgagc
Iosurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from nmc lo time, and may
enter into agrecments with other parties that share or modify their risk, or reduce losses. These agrcemcnts
are on terms and conditions that are satisfactory to the mortgage insurer and the other party: (or parties). fo.
these agreements. These agreements may require the mortgage insurer to make payments using any- sourcc

ol funds that the mortgage insurer may have available (which may include funds obtained from Mortgage o

Insurance premiums).

v
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" As a result of these agreements, Lender, any purchascr of the Notc, another insurer, any reinsurer,

", a11},r other entity, or any affiliate of any of the foregoing, may receive (directly or indircctly) amounts that

~derive from (or might be characterized as) a portmn of Borrower's payments for Mortgage Insurance, in
- ¢xchange for sharing or modifying the mortgage insurer’s risk, or rcducmg losses. If such agreement
. provides that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share of the
'-=prem1ums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“{a)_Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagc Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Tlomeowners Protection Act of 1998 or any other law. These rights
may include -the right ‘to. reccive certain disclosurcs, to request and obiain cancellation of the
Mortgage Insurance, to -have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mnrtgage Itl.suram:e preminms that were unearned at the time of such cancellation or
termination, :

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid o Lender.

If the Property is damaged, such’ Misccllancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or icpdir is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportinity to inspect such Property to cnsure the work has been completed to
Lender’s satisfaction, prov1ded that .such inspection shall be undertaken promptly. Lender may pay for the
repairs amd restoration in a single disbursement -or in a scries of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellancous Proceeds, Lender shall not bé required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds, If the restoration or tepair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if-any, paid to Borruwcr Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in. value of the Property, the Miscellaneons
Proceeds shall be applied to the sums secured by I.hls ‘iccunly Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly hnmediately before the partial taking; destruction, or loss in value is equal w or
greater than the amount of the sums sccured by this Scourity Instrumcnt lmmcdmtcly before the partial
taking, destruction, or loss in value, unless Borrower and ‘Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (a) the total amount of the sums sccured immediately before the
partial taking, destruction, or loss in value divided by (b) the: fair market: value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, or loss.in value is less than the
amount of the sums secured unmedlate]y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shal] be apphed to the sums
sccured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bormwer that the
Opposing Party (as defined in the next sentence) offers to make an award to scttle a-claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gwcn Lénder is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the: Propcrty ‘or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party” means thie third party.
that owes Borrower Miscellancons Procewds or the parly against whom Borrower has a rlght ol .u:llun m s

o Millamos Frosets 1 U ||||
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

" _“Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's

.interest-in-the Property or rights under this Sccurlty Instrument. Borrower can cure such a default and, if
: accelcmtlou has occurred, reinstate as provided in Section 19, by cavsing the action or proceeding to be
: dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
. linpairmest of Lender’s interest in the Property or rights under this Sceurity Instrument. The proceeds of

any-awird or_claim for damages that are attributable to the impairment of Lender's interest in the Property

arc hereby. assigned and shall be paid (o Lender.

All’ Miscellanieous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any “Successor in Interest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings apainst
any Successor in Interest. of Borrower or to refuse to cxicnd time for payment or otherwisc modify
amortization of the siums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy msludmg, without lmutatlon, Lender’s acceptance of payments from third persens, entities or
Successors in Interest of Borrower or in‘amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability;. Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (z "co-stgncr") (a) is co-signing this
Security Instrument only to mortgage, ‘grant and-Convey the co-signer’s interest in the Property under the
terms of this Sccurity Instrument; (b)is not. pcrsomlly obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-sipner’s consent.

Subject to the provisions of Section 18 any !:ucucssor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrumnent in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowcer’s obligations and Hability under this Sccurity Instrument unless Lender agrees to such releasc in
writing. The covenants and agrecments of this Security ]nstrument s]lall bind (except as provided in
Section 2(}) and benefit the successors and assigns of Lender. - .

14. Loan Charges. Lender may charge Borrower fccs for services performed in conncction with
Borrower's default, for the purpose of protecting Lender’sinterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fecs; property. inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject (0 a law which sets maximum loan charges; and that law is (inally interpreted so
that the intcrest or other loan charges collected or to be collected in connection with the Loan cxceed the
permitted limits, then: {(a) any such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by Teducing the principal

owed under the Note or by making a direct payment to Borrower. It a retund reduces principal, the

reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by

dircct payment to Borrower will constitute a waiver of any right of action Borrower might havc ansmg oul

of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sccurlty Instrument
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall:be decmed to-

have been given to Borrower when mailed by first class mail or when actually delivered to- Borrower™s -

Wy
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...---"n__ot'iée address it sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

. “upless-Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~unless Borrower has designated a substitute notice address by potice 10 Lender. Borrower shall prompuly
- dotify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s
. change of address, then Borrower shall only report a change of address through that specified procedure.
There'may be only one designated notice address under this Security Instrument at any one time. Any
nétice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated,-herein. unless Lender has designated another address by notice to Borrower. Any Dotice in
connéction with this Security Tnstrument shall not he deemed to have been given Lo Tender until actually
received by Lénder. If any notice required by this Security Instrument is alsc required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. '

16. Governing Law, ‘Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiciion in which the Pwpeny is Jocated. All righis and
obligations containcd .in this " Sceurity Instrument arc subject to any requirements apd limitations of
Applicable Law. Applicable Law- might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or claise of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not #ffect other provisions of this Security Instrument or the Note which can be
givcn cffect without the conflicting provisien.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of - the feminine gcuder, (b} words in the singular shall mean and
include the plural and vice versay aind’ (c) the w0rd "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower: slmll be gwcu onc copy of the Notc and of this Security Instrument.

18. Transfer of the Property or a Benéficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or benpeficial interest in the Property, including, but not limited
to, thosc beneficial intcrests transferred in'a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Inlerest in-the Propertly is sold or transferred (or if Borrower
is not a patural person and a bencficial interest in Borrower is.so0ld or transferred) without Lender’s prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxcrc:lscd by Lcndcr if such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall give Bormwer nonce of acceleration. The notice shall
provide a period of not lcss than 30 days from the datc the!notice is given in accordance with Scetion 15
within which Borrower must pay all sums secured by this Security. Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any rcmcdlcs permitted by this
Security Instrument without further notice or demand on Borrower. .-

19. Borrower’s Right to Reinstate After Acceleration. If: ‘Borrower - meets certain conditions,
Borrower shall have the right to have cnforcement of this Sccurity: Instumeni discontinued at any time
prior to the earlicst of: (a) five days before sale of the Property pursuant to-any power-of sale contained in
this Sccurity Instrument; (b) such other period as Applicable Law might specify.-for the termination of
Borrower’s right to rcinstate; or (c) entry of a judgment cnforcing this' Sccurity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due-under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any default of any viher covenants or
agreements; (c} pays all eXpenses incurred in enforcing this Security [nstrument, including, but ot limited
to, reasomable attorneys’ fees, property inspection and valuation fees, and other-fees. [incurred. for the
purposc of protecting Lender’s interest in the Propcrty and rights undcr this Sccunty Instrumcnl and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property .and
rights under this %Lurlly Instrument, and Borrower's obligation to pay the suins secured by this Sct.unLy
Instrument, shall continue unchanged, Lender may require that Borrower pay such reinstatement sums and:.
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order (c)
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- certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

. “an-iostitution whosc deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

Funds Tran.sfcr Upon reinstatement by Borrower, this Securily Instrument and obligations secured bereby
~ shall renmin fully effective as if no acceleration had occurred. However, this right 1o reinstate shall nut
"._app]y iri the case of acceleration under Section 18.
... 201 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
thc N_otc (tog_cthcr ‘with this Security Instrument) can be sold onc or more times without prior notice to
Borrower. A salc ‘might result in a change in the cntity (known as the "Loan Scrvicer™) that collccts
Periodic Paymicnts duc -under the Notc and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a-notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other:than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Toan Servicer or be transferred to a snccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender miay commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a clas). that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secority Tnstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasomable period afier-the giving of such notice to take corrective action. If
Applicable Law provides a time period ‘which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for-purposcs of this paragraph. The potice of acccleration and
opportunity to cure given to Borrower pursuant to Scction 22 and the motice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sauaty thc notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardouvs Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pol]umms or-wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos:or formaldehyde, and radjoactive materials;
(b) "Environmental Law" means federal Iaws and laws of the. _]ﬂl'iSdiCthIIﬂ where the Property is located that
relate to health, safety or environmental protection; (c) "Enviroiimental Cleanup” includes any response
action, remedial actjon, or removal action, as defined in Envlmnmeutal Law: aud (d) an "Environmental
Condition” means a condition that can cawse, contribute to, or ulhurw1sc Lrlggc:r an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storagc or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Property (a) that is in violation of any’ Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, duc to the'presence, ‘usc, or relcase of a
Hazardous Substance, creatcs a condition that adversely affects the value of the Property.-The preceding
two sentences shall not apply to the presence, use, ot storage on the Property .of small quantities of
Hazardous Subslances that are generally recognized to be appropriate to normal res1dcntlal uses and to
maintenance of the Property (including, but not limiled to, hazardous substances in consumer. products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim,. demiand; lawsuit
or other action by any governmental or regulatory agency or private party involving the Propeity and any "
Hazardous Substance or Environmental Law of which Borrower has acmal knowledge; (b). any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc or threat of- .

an
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..~ release of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
- Hagirdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, thai any removal or other remediation
- o[ any Hazardous Substance alfecting the Property is necessary, Borrower shall promptly wke all necessary
" remedial actions in accordance with Envirommnental Law. Nothing herein shall creatc any obligation on
‘Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (c) a date, not less than 30 days from the datc
the notice is given to Borroiner, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumient and-salé of the Property at public auction at a date not less than 120 days in
the future. The notice shall farther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert.the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any-other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke- thié: power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltlt:d to collect all expenses incarred in pursuing the remedies
provided in this Section 22, mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give sach notices to Borrower
and to other persons as Applicablc Law may require, After the time reguired by Applicable Law and
after publication of the notice of sale, Trustee, without demhand on Borrower, shall scll the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale.

Trustee skall deliver to the purchaser Trustee’s deed conveymg “the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustée’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (h) to all sums secured by this Security Insttument; and {¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court ol' the countv in which the
sale took place.

23. Reconveyance, Upon payment of all sums sccured by this Sccunty Instrumcm, Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument-and all notes
evidencing debt secured by this Sccurity Instrumeni to Trustee. Trustee shall reconvey the Property
without warranty o the perscn or persons legally eatitled to it. Such person or persons shall pay any
recordation costs and the I'rustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to tlme appomt_
a successor (rustee (0 any Trusiee appointed hereunder who has ceased to act, Without conveyance of the ",
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

hercin and by Applicable Law. M 7//
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" 25, Use of Property. The Property is not used principally for agricultural purposes.

"26. Attorneys’ Fees. Lender shall be entitled (o recover its reasonable attorneys’ fees and costs in
dny ‘action or proceeding (o construe or enforce any term of this Security Instrument. The term "attorneys’
* fees," whenever used in this Securily [nstrument, shall include withoul limitation attorneys’ fees incurred
by Lcndcr in auy bankruptcy proceeding or on appeal.

| ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
‘CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF()RCEABLE UNDER WASHINGTON LAW.

BY BIGN]NG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execuied by Borrower and recorded with it.

Witnesses:

10/28/2010 (Scal)
-Borrower

Robert A. Mackay

mh/ M(%al)

Joyoe L. Mac /dy / -Borrower
______JOrjM. : [hﬂﬂk/u(-

Seal) (Seal)

-Borrower - - L -Borrower
-Borrower B . -Bommower
(Scal) B S—

-Borrower B TeesT TN -Borcower

q03229399402 0231 413 1418
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' STATE OF WASHINGTON } .

= County of Skagit

+" On'this day personally appeared before me October 28, 2010
_ Robert- A Mackay and Joyce L. Mackay, husband and wife

to me known to be the ‘individual(s) described in and who executed the within and forcgoing instroment,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein‘mentioned,

GIVEN under my hand and official seal this 28th day of October, 2010

Notary Public in and for the State of Washington, residing at

My Appoiniment Expires on

(5e¢ +the attached)

03225389402 D233 413 1515

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH

@ -eAWA (0811) Jl» Pogetbobts—  Initials: " Form3048 1/01 0
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State of Washington

County of ‘W pidetr -

I c'é"rtify:t'ha't'-g__l know or have satisfactory evidence that
T ey @/are) the person{s)
who appeared before me, and said person(s) acknowledged that (hegShérthey)

signed this instrument and.acknowledged it to be (histherjtheir) free an
voluntary act for the uses and purposes mentioned in the instrument.

Ny )

oy
S
= NO, .

PR {2

- Q\?f\\\\\\\\\\\ti,, 'D"' f,
- % l," Vo 7
%

18-\
e

Ity
F;,’i”

mg _.:'.;f
;r (6 w05 Sﬁg_.—-appomtment expires: :?, J '? / /
”"‘u pwl st o Trhc-ﬁ)(f a. C’;ro Lere i .
Secttly 10A A$HE

i
e

-
7.
LT

’7
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ALL-PURPOSE ACKNOWLEDGEMENT

""sme of 15&520/)1 o 4o,

County-of' . ﬂ%@ﬁ"

Oon

before me,

Jan w: [is

personally appaared

Nama and Title of Officer (e.9,, *Jane Dos, Notary Public®}

J

] personally known to me -OR- Qﬁved to me on the basis of satisfactory evidence lo be the person(s) whose

E L is/are
acknowledged
his/her/their authorized capacity(ies), and that

signature(s) on the instrument the person(s), or the entity upon
behalf of which the person(s) acled, executed the instrument.

WlTN@ﬂtjw official seal.

name(s)

NOTARY PUBLIC
STATE OF WASHINGTON

JAN WILLIS

Nama(s) of Signen(s)

subscribed to the within
to me that he/shefthey executed

instrumment  and
the same in
by his/herfiheir

Description of Attached Document

o &

Title or Type of Document:

My Appointment Expires 0“‘-20‘& P

- OP TIONAL
Though the information below is noi required by faw, if may. Brové valuahie fo persons relying on the document and could prevent fraudulent mmnvar
and raatfachmenl o! this: farm to another document,

Signature of Notery Public

Meownt Vernon , (WA DEZ T3

lé/zg/fo

Document Date:

SN

Signer(s) Other Than Named Abova:

o Number of Pages:

Capacity(ies) Claimed by Signer(s)

Signer's Name:

\a(ndividual

[ Corporate Ofticar

] Tities(s):

] Partner- ] Limited [] Gereral
L]

]

Attornaey-in-Fact
Trustee
[ Guardian or Conservator

] Cther:
' 34/#

FIGHT THUM AP

OF SIGNER
Top of Thumb here

Slgns?s Represenm%?

Siénér's Nam’e-f

O Indnndual :

| Corporate, Oﬁ‘cer

O Titefs):

] Partner- E] Lumted [ General

CJ Anorney-in-Fact .~ .

O Trustee

] Guardian or Consewator Ol

D Cther: . . Top of Thumb here

Signer 's Representing:

UMY
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'--__gMERS MIN 100039032253894022 3225389402
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
= ~-October, 2010 , and is incorperated into and shall be
deemed to_amend .and _supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument ) .of the same date, given by the undersigned (the "Borrower”) to
secure Borrower's Note to -
Quicken Loans: Inc, oo

{the "Lender") of the same-date and covering the Property described in the Security
Instrument and located at:".
o 4816 Woodside Dr
Anac'ortes WA 98221

[Property Address]
The Property includes, but is ‘not-fimited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
CC & R"'s as amended from t1me to time

(the "Declaration"). The Property is a part of .a“planned unit development known as
Parkside e

{Name of Planned Wnit Development)
{the "PUD"). The Property also includes Borrower’s interast in the homeowners association or
equivalent entity owning or managing the common -areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of‘Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrawer shall perform all of Borrower’s obligations under the PUD's
Caonstituent Documents. The "Constituent Documents” are the (i} Declaration; {ii) articies of
incorporation, trust instrument or any equivalent document  which - creates the Owners
Association; and {iii} any by-laws or other rules or regulations of .the Owners Association.
Borrower shalt promptly pay, when due, all dues and assessments mposed pursuant to the

mu|||||u|||||m||u||||||||muuuuu||||

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFOFIM INST : UMENT

Form 3150 1/0t 2176705048 /a/y- '
Wolters Kluwer Financial Services LPage 1 oi-3- Initials: /7
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03225389

! B Propedy Insurance So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket" policy insuring the Property which is
satisfactory to..tender and which provides insurance coverage in the amounts {including
deductible Ievels) for the periods, and against loss by fire, hazards included within the term
"extended coverage,” ‘and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender, requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic F_’ay’inerit_ to Lender of the yearly premium installments for property insurance
on the Property; and {ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requirésas a-condition of this waiver can change during the term of the
loan. '

Borrower shall give Lender promipt. notice of any lapse in required property insurance
caverage provided by the master or blanket policy.

In the event of a distribution uf ‘property insurance proceeds in lieu of restaration or
repair following a loss to the Prqp_erty,_.or to common areas and facilities of the PUD, any
proceeds payable to Borrower are.hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. FPublic Liability Insurance. Borrower shall take-such actions as may be reasonable to
insure that the Owners Association maintains a publlc Ilablllty insurance policy acceptable in
form, amount, and extent of coverage to Lender

D. Condemnation. The proceeds of any award ‘or claim for damages, direct or
consequential, payable to Borrower in connection w;th any condemnation or other taking of all
or any part of the Property or the common areas.and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby asmgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Securlty Instrument as
provided in Section 11.

E. Lender’'s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Propet_fty or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casuaity or in the case of a taking
by condemnation or eminent domain; {ii) any amendment to any prowszon of the "Constituent
Documents” if the provision is for the express benefit of Lender {iii) _termination of
professional management and assumption of self-management of the Owners Assocnatlon or
{iv} any action which would have the effect of rendering the public I|ab|I|tv msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due ‘then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F _sha_lt ‘become
additional debt of Borrower secured by the Security Instrument. Unless Berrower and-Lender
agree to other terms of payment, these amounts shall bear interest from the date of ",

disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o .

Borrower requesting payment,

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mag U M INSTRUMENT“-'

VMP®-7R {0811) Rage-2-efg— Initials; orm 3160 1/01 |~
o
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BY. S:IG'I\'IJING__ BE.L'OW, Borrower accepts and agrees to the terms and cevenants contained in
this PUD Rid_er. ’

/g—é@{{’ﬁ/)@é/@ 10/ 28/ 2010 (S@ﬁ/f 5 oxeeT7000 (Seal)

Robert A. Mackay 4~ -Borrowér Jo;{Ee 'L.“Ma(w O -Borrower

J@% L. /}’\m'.k;ur

o (Seal) (Seal)
’ -B?frpwer -Borrower
- {Seal) (Seal)
-B_or_rn?wer -Borrower
(Seal)'-:_: | _ C {Seal)
-Borrower .~ | T -Borrower
1| AR A LA R L
MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT

VMP®-7R (C811) Rage-3-94-3 _ : Form 3150 1/01
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':-__gM“ERS MIN 100039032253894022 3225389402
- FIXED/ADJUSTABLE RATE RIDER

(L__IBOR_One—Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 28th dayof 0October, 2010
,and’is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”} of the same date given
by the undermgned A"Borrower”) to secure Borrower’'s Fixed/Adjustable Rate Note (the
“Note") to Ouicken anns Inc

("Lender”) of the same date and coverlng the property described in the Security Instrument
and located at: 4816 Woodside Dr
e Anacortes WA 98221

[Property Address]

THE NOTE PROVIDES FDFI A GHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE-INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWEH MUST PAY.

ADDITIONAL COVENANTS. In addltlon to. the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES _
The Note provides for an initial fixed interest rate of - ' 3. 875 %. The Note also
provides for a change in the initial fixed rate to an ad}ustabla mterest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an: ad]ustable interest rate on the
first day ofovenber 2015 , and the adjustable interest rate’l will pay may change
on that day every 12th month thereafter. The date on which. .my initial-fixed interest rate
changes to an adjustable interest rate, and each date on which mv adjustable interest rate
could change, is called a "Change Date.” S

MULTISTATE FIXED/ADJUSTAEBLE RATE RIDER - WSJ One-Year LIBOR - Slngie Famnly
Fannie Mae Uniform Instrument

P00 o 3187 6101 Il IIIIIIIIIIIIIIIIIIIIIII!IIIIIIIIIIIIIII

Wolters Kluwer Financial Service 223
VMP ® -168R (0807) 74”2
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{_B-! The, Index

‘Beginning with_the first Change Date, my adjustable interest rate will be based on an
Index. The™ "Index® is the average of interbank offered rates for one-year U.S.
dollar—denommated deposits in the London market {"LIBOR"), as published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before each Change
Date is called the "Current Index."

If the Index is no-longer available, the Note Holder will chooss a new index that is based
upon comparable information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date the Note Holder will calculate my new interest rate by adding
Two and One-Quarter percentage points
{ 2. 250" %) to the Current Index, The Note Holder will then round the result
of this addition to the nearest une-elghth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below thls Jounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determlne thé amount of the monthly payment that would be
sufficient to repay the unpaid principal that1 am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this caleulation will be the new amount of my monthly payment,

{D) Limits on Interest Rate Changes

The interest rate | am required to ‘pay at the flrst Change Date will not be greater than

5. 875 % or less than ~.2. 250  %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than™ . .~ 8. 875 %.

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthlv payment date after the Change
Date until the amount of my monthly payment changes agaln

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable intereat rate and of any changes in my adjustable interest rate
before the effective date of any change. The notice will include.the amount of my monthly
payment, any information required by law to be given to me and also the title and telephone
number of a person who will answer any question | may have regarding-the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER .-

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Securlty Instrument shall
read as follows: :

Transfer of the Property or a Beneficial interest in Borrower. As us_et':lu-’i'n. this.
Section 18, "interest in the Property” means any legal or beneficial interést in the . °
Property, including, but not limited to, those beneficial interests transferred -i'n a -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LI - Single FalTIIIY “
Fannie Mae Uniform Instrument

VMP ® -168R (D807) Page2-of-4 Initials:
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DR R
bond for deed, contract for deed, instaliment sales contract of escrow agreement,

the intent of which is the transfer of title by Borrower at a future date to a
purchaser. .=

If all.or .any. part of the Property or any Interest in the Property is sold or
transferréd. {or if “‘Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate-payment in full of all sums secured by this Security Instrument.
However, this.option shall not be exercised by Lender it such exercise is prohibited
by Applicable Law. "

If Lender éxercises “this option, Llender shall give Borrower notice of

acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured- by this Seécurity Instrument. If Borrower falls to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without.further notice or demand on Borrower.
2. When Borrower’s initial fixed-interest rate changes to an adjustable interest rate under
the terms stated in Section..A above, Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall'be amended to read as follows:

Transfer of the Property.or & Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title-by -Borrower at & future date to a
purchaser.

If all or any part of the Property or.any Interest in the Property is sold or
transferred {or if Borrower is not a natural persén and a beneficial interest in
Borrower is sofd or transferred) without Lender’s. prier-written consent, Lender may
require immediate payment in full of all sums secired by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a} Borrower causes
to be submitted to Lender information required by Lender-to evaluate the intended
transferee as if a new loan were being made to the -transferee; and (b) Lender
reasonably determines that Lender’'s security will not be impaired by the loan
assumption anhd that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. o b

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender. and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be-obligated under the
Note and this Security Instrument unless Lender releases Borrower in- writing:

It Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period .of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secursd by this Security Instrument. If Borrower -
fails to pay these sums prior to the expiration of this period, Lender may invoke any.~ *.
Emedies permitted by this Security Instrument without further notice or démand.on,

orrower. S

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family.~ -~ "~
Fannie Mae Uniform Instrument /4 LI
VMP ® -168R (0807) Eag-o-a-ef-#y{ Initials:___{_/ ~\Form 3187 6/01 .~ -
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: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Fixed/Adjustable Rate Rider.

Aplost d) /Wﬂ/é‘? 10/28/2010(Seal} &\% WAQ r)/uﬂ/ Tz 0 0Seal)

Robert AL MaCka‘y Borpbwes e L, Mat‘,)(a_y -Borrower

Jacj@{; L. Mackay

_ {Seal) (Seal)
A+ -Borrovwear -Borrower
- (Sedl) - (Seal)

" -Botrower -Barrawer
(Seal) :: {Seal)

-Borrower . . -Borrower

j

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS.) One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument - Form 3187 6/071
VMP ®-168R (0807) Raged of 4. Lo e
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Exhibit A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE
OF Washmgton AND [S DESCRIBED AS FOLLOWS:

LOT 25 PLAT OF PARK SIDE, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME
14 OF PL{\T_S PAGES_ 170 THROUGH 174, RECORDS OF SKAGIT COUNTY. WASHINGTON,

SITUATE IN SKAGIT COUNTY, WASHINGTON.
Parcel ID: P99125 AND 4552-000-025-0004

Commonly known as 4816 Woodside Dr, Anacortes, WA 98221
However, by showing this address no additional coverage is provided

R W
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