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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defi ﬁed .in Secnbns
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. {A) . .“Security Instrument™ means this document, which is dated November 17, 2010 .
- toge_thcj’iWi_Lh all Riders to this document.

(B) “qu’rq:Wer” is William D. Wright and Julie M. Wright, Husbhand and Wife

Borrower s -lhe_lrusf_t)r under this Security Instrument,

(C) “Lender” is Sterling Savings Bank }
Lender is 2 a Washinglon corporation organized
and existing under the laws’of the State of Washington . Lender’s address is
510 W Riverside Ave__Ste__ 205, Spokane, WA 99201

D) “Trustee” is First:aﬁ:tﬁ)gri_cari:Ti_tle Insurance of Skagit County

(E) “MERS” is Morigage Eiécﬁqnic -Registfation Systems, Inc. MERS is a separate corporation that i1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the Jaws of Delaware, and has an address
and telephone number of P.O. Box 2026, F_l'i'nt,_iMI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note si'gncd'.l.ny Borrower and dated November 17, 2010 .
The Note states that Borrower owes Lender Five Hundred Fifteen Thousand Nine Hundred Twelve
and no/100 Dollars (U.S. $515,912.00 ) plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
December 01, 2040 . _

(G) “Property” means the property that is descrlbed below under the hcadmg “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus mteresl, any- prcpayment charges and late charges
due under the Note, and all sums due under this Security Instrument, p]us mterest

(I) “Riders” means all Riders to this Security Instrument that are c:xe'cuted by.: Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

[] Condominium Rider [ Graduated Payment Rider -

[ Planncd Unit Development Rider [ X] Othes(s) [specify] VA Assumption Rider
(I} “Applicable Law” means all controlling applicable federal, state and local.:éla"t.l..\té.s regl'xla.t'lons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcab]e final,

non-appealable judicial opiniens. If the indebtedness secured hereby is guaranteed or insured wider Tifle 38,
United States Code, such Title and Regulations issued thereunder and in effect on the dale: hereof shall".
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""'govém the rights, duties and liabilities of the parties hereto, and any provisicns of this or other instruments
“executed in connection with said indebtedness which are inconsistent with said Title or Regulations are
“hereby arﬁen‘_ded to conform thereto.

'{K) “Cnmmumly Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges “that are_imposed on Borrower or the Property by a condominium association, homeowners
association or similar-organization.

L) “Electroﬁiq_-Fu__n-ds" Transfer” means any transfer of funds, other than a transaction originated by
check, draft, of similar “paper instrument, which is initiated through an elecironic terminal, telephonic
instrument, compuler, or magnelic tape so as to order, instruct, or authorize a financial institution to debil or
credit an account. Such tetin.inchudes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers. lnmatcd by telcphone wire transfers, and antomated clearinghouse transfers.

(M) “Escrow Ltems™ mt:a_ns those ltems that are described in Section 3.

(N) “Miscellaneous Prm:eeds” means ahy compensation, setilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of; thc Pmperty (i1} condemnation or other taking of all or any part of the
Property; (ii1) conveyance in lien ___o_f condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0} “Periodic Payment” means the regﬁlarlj;_SC'héduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3-of this Security Instrument.

(P} “RESPA” means the Real Estate Settlement quedﬁ_j"es Act (12 US.C. §2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 35007, as they might be amended from time to time,
or any additional or successor legislation or regulation that govcfn_s the same subject matter. As used in this
Sccurity Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a

“federally related mortgage loan” even if the Loan doeis-nol quahﬁ/ asg'a “federa]]y related mortgage loan”
under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has laken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/ar thls Sccunty Instrument.
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* “TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
_and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
) [épaymeﬁ__l of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of -Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrowei Jrrcvocab]y grants and conveys to Trustee, in trust, with power of sale, the following descrlbcd

property located'in the County of Skaglt
. | Type of Recording Jurisdiction] [Name of Recording Funisdiction)

LOTS 15 AND 18 BLOCK 41, "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON: -

See last page to Dged_bf Trust for legal description

Tax Account Number:(s}: P746$§

which currenily has the address of B e ’ 24104 N[vaeﬁtview Rd
e iree
Mount Vernon -, Washington 98274 (“Property Address™):

[City] R {Zip Cods]

TOGETHER WITH all the improvements now or hcrcaftcr érected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. ‘All replacements and additions shall also
be covered by this Security Instrument. All of the forcgmng is refesred to in this Sccurity Instrument as the
“Property.” Borrower understands and agrees that MERS. holds only legal title o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law, or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and selt the Property; and fo’ take any action required of Lender
inchuiding, but not limited to, releasing and caneeling this Security ]nsl:mment

BORROWER COVENANTS that Borrower is lawfully seised o_f the cstatc:;'h_c'rcby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances
of record. Borrower warrants and will defend generally the title to the Propcrty agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for na:tu;i]al".llsé' and'.l.wn-umfonn
covenants with limited vanations by jurisdiction to constitute a uniform security mstrmnem cnvermg real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - o
1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and® Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nute-and ‘any". :

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems .-,
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/~"pursuant to Section 3. Payments duve under the Note and this Security Instrument shall be made in U.S.
“currency. However, if any check or other instrument received by Lender as payment under the Note or this
“Becurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
. due underthe Note and this Security Instrument be made in one or more of the following forms, as selected
‘by Lender:{(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such. check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location-as may be designated by Lender in accordance with the notice provisions in Section 14,
Lender may retium. any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current,. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of ‘any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic. Payment i$.applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lendcr may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do sowithin a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. 1 not applled earlicr, such funds will be applicd to the outstanding principal
balance under the Note lmmedlately prior to foreclosure. No offset or claim which Berrower might have now
ot in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the. covenants and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds.-Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal due under the Note: (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounis shall be
applied firsi to late charges, second to any othcr amounts duc under this Security Instrument, and then to
reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a
sulficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is owtstanding,, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if,"and.to the éxtent that, each payment can be paid in
full. To the exient that any excess exists after the payment is‘applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late chm‘ges due. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described i the Note.

Any application of payments, insurance proceeds, or Miscellancous Pmceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pcnodlc Paymenis are due
under the Note, until the Note is paid in full, 2 sum (the “Funds™) to provide for payn_l_ent_of amounts due for:
(a) taxes and assessments and other items which can attain priority over this-Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on thé Property, if any; and
(c) premiums for any and all insurance tequired by Lender under Section 5. These items":ire' called “Escrow
ltems.” Ar origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessmenis, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all noticés 6f amounits to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Mems unless Lendcr walves
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may ‘waive Burrower 8
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waivet may _cm]y bein’

writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the ;-amomits'dué“.
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall .-,
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.~ furiish to Lender receipts evidencing such payment within such time period as Lender may require.
 Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to be
-a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is
. used in Section 9. If Borrower is obligated to pay Eserow Items directly, pursuant to a waiver, and Borrower
"falls 10. pay the amount due for an Escrow Jtem, Lender may exercise its rights under Section 9 and pay such
antount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender maly, al any time, collect and hold Funds in an amount (a} sufficient to pennit Lender io apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates, nf expendlturcs of future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be he]d i ‘an instition whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Eender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law pennilé__Lendcf to make such a charge. Unless an agreement is made in wrnting or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or camings an the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to: Bormwcr without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in. éscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as rcqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordaucc with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in gscrow, as defined under RESPA, Lender shall
notify Borrower ay required by RESPA, and Borrower shall pay to-Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refond to
Bormrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chargcs fines, and impositions
attritutable to the Property which can attain priority over this Security Ingtrument, leaschold payments or
ground renis on the Property, if any, and Community Association Dugs,Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prov_lded in Section 3.

Borrower shall promptly discharge any hien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mansier acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien‘in. good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender;'s.-.dpinion'bpc"rhté_lo prevent
the enforcement of the lien while those proceedings are pending, but only wmtil such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Letider subordinaiing the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to.a lién.which
can attain priority over this Security Instrument, Lender may give Bormrower a notice idelitifﬁng 'the lién
Within 10 days of the date on which that notice is given, Bormrower shall satisfy the lien or take one-or, more'.
of the actions set forth above in this Section 4.

Lender may require Borrower lo pay a one-time charge for a real estate tax verification andfor reportmg -

service used by Lender in connection with this Loan.
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“ 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on

*the ‘Propérty insured against loss by fire, hazards included within the term “extended coverage,” and any
-other hazirds including, but not limited to, earthquakes and floods, for which Lender requires insurance. This

. insurancc shall be maintained in the amounts (including deductible levels) and for the periods that Lender
'requlres What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The -insirance earrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove - Berrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-lime charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent ‘charges each time remappings or stmilar changes occur which reasonably might
affect such determination 6r.certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting fmm an Ub_]echon by Borrower.

If Borrower fails” to- mamtam ‘any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and ‘Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coycré’gc’. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity. in thé Praperty, or the conlents of the Property, against any risk, hazard
or liability and might provide: 'greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of ‘the 1naurancc coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note sate from the date of disbursemént and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payinent. i

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall-have the right to hold the policies and renewal
certificates. It Lender requires, Borrower shalt promptly _giv"c"tc_n Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insuranice cové'ragc not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall. mc]ude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.. |

In the event of loss, Borrower shall give prompl notice to the-i msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unfess Lender and Bomower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance -was required by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration_or répaif'is ‘economically feasible and
Lender’s security is not lessened. During such repair and restoration péried, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to ingpect such Prnperty to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbusse proceeds for the repairs and restoration in a single paymient or.in a series of progress
payments as the work is completed. Unless an agreement is made in writing or ‘Applicable Law requires
interest to be paid on such insnrance proceeds, Lender shall not be required to-pay Bormwer any interest or
camings on such proceeds. Fees for public adjusters, or other third parties, retairied by BDrrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proce¢ds shiall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess; lf any, pald o
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2."

If Borrower abandons the Property, Lender may file, negotiate and scttle any available: msu.rancc c]alm .
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance:.

carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day perioﬂ'-will -
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- .--"Be-g'i'ﬁ when the notice iz given. In either event, or if Lender acquires the Property under Section 24 or

~otherwisé, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
ot to exceed the amounts unpaid under the Note or this Security Insirument, and (b) any other of Borrower’s
. rights (oth"er" than the right to any refund of unearned premiums paid by Borrower) under all insurance
'puhcu:s covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may.use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note orthis Security Instrument, whether or not then due.

6. Occupauncy.- Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days-after the exccution of this Security Instrument and shall continue to occupy the
Property as Borfower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in-writing,.-which consent shall not be unreasonably withheld, or unless extenmating
circumstances exist whu.h arg beyond Borrower’s conirol.

7. Preservatmn, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the- Pmperty allow the Property to deteriotate or cominit waste on the Property,
Whether or not Borrower is rcsndmg in the Property, Borrower shall maintain the Propetty in order to prevent
the Property from detenuratmg or dccrcasmg in value due to its condition. Unless it is determined pursnant to
Section 5 that repair or restq__ra_tmn is n(_]_t ¢conomically feasible, Rorrower shall promptly repair the Property
if damaged to avoid further deterigrition or damage. If inswrance or condemnation proceeds are paid in
connection with damage to, or-the taking of, ﬂ)e Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has ré_]ea_scd proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemsiation proéeei:ls are not sufficient to repair or restore the Property,
Bormrower is not relieved of Borrower’s o'bligat'i;_an"for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may mspect the intetior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall-be:in default if, during the Loan application
process, Borrower or amy persons or entities acting at the dlrectlon of Bommower or with Borrower’s
knowledge or consent gave materially false, mlsleadmg, or lnaccurate information or statements to Lender
(or failed to provide Lender with material information) in con.nectlen with the Loan. Material representations
include, but are not limited to, representations concermng Borrowet s occupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained-in this Secutlty Instrument, (b) there
1s a legal proceeding that might significantly affeci Lender’s interest in the Property:and/or rights under this
Secwrity Instrument (such as a proceeding in bankrupicy, probate, ;Ifo':r condeﬁm’ation or forfeiture, for
enforcement of a lien which may attain priority over this Security” Instrument of to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do - and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights undér. this Security
Instrument, including protecting and/or assessing the value of the Property, and: sr:curmg and/or repairing the
Property. Lender’s actions can inchade, but are not limited to: (a) paying any sums sccurcd by alien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable atforneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, mcluclmg its-Secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering I;hc Pmperty to
make repairs, change locks, replace or board up doors and windows, drain water from plpcs, eliminate
building or other code violations or dangerous conditions, and have wtilities tumed on or off A.]though"._

Lender may take action under this Section 9, Lender does not have to do so and is not under-any duty or.
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorlzcd -

under this Section 9.
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“ Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

~secured by, this Security Instrument. These amounts shall bear interest at the Note rate from the date of
-disbursemient and shall be payable, with such interest, upon notice from Lender to Borrower requesting

: payment o

v . Ifthise Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease,
If Borrowc:r -acquires [ee tille to the Property, the leaschold and the fee title shall not merge unless Lender
agrees fo'the merger in writing,

10." Assignment:of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lendet’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hald such Miscellaneons Proceeds until
Lender has had an opportunity-to inspect such Propesty to ensure the work has been completed to Lender’s
satisfaction, provided that-such ifispection shall be undertaken promptly. Lender may pay for the repairs and
testoration in a single diébuisement'of i a series of progress payments as the work is completed. Unless an
agreement is made in wntmg or App}lcahlc Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requiréd.to pay Borrower any interest or camings on such Miscellaneous Proceeds. If the
restoration or repair is not economlcally feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the:sums securcd by this Security Instrument, whether or not then due, with the
exeess, if any, paid to Borrower. Such Mlsccllancous Proceeds shall be applied in the order provided for in
Section 2. :

In the event of a total taking, dcsl:mctmn or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by thls Securlty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partia) taking, destrucnun or loss in value of the Property in which the fair market
value of the Property immediately before the parnal takmg,.dcs_tmcllon or loss in vahue is equal to or greater
than the amount of the sums secured by this Security- Instrument immediately before the partial taking,
destruction, or loss in value, unless Bomower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall he reduced by the amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a) the total amount of the sumis. secured- immediately before the partial taking,
destruction, or loss in value divided by (b) the fair markst value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the swns secured immedialely before the pariial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shal] ‘be applicd to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender ta Bﬂrrower that the Opposing
Party (as defincd in the next sentence) offers to make an award to scttle a claim’ for damagcs Bormrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or-to the sums- Sccurcd by this
Security Instrument, whether or not then duc. “Opposing Party” means the third party that-owes Borrower
Miscellaneous Proceeds or the party against whom Borrewer has a right of action in regard to Mlsccllancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crmunal is begun that n
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s .
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauli and, if B

acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to.be ..
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Z-~dismissed with a ruling thai, in Lender’s judgment, precludes forfeiture of the Property or other material
* impairmeént of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
saward or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
: hercby assigned and shall be paid to Lender.
' Al'Miscellaneous Proceeds that are not applied to restoration or repair of the Propesty shall be applied
in the erder provided for in Section 2.

11+ Borrower -Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or mochﬁcatmn of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any-Succéssor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors‘in Interest of Borrower. Lender shall not be sequired to commence procecdings against any
Successor in Interest-of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
any Successors in ]nter'ebl' of-Borrower. Any forbearance by Lender in exercising any right or remedy
including, without Iumtannn Eétider’s accepiance of payments from third persons, entities or Successors in
Interest of Borrower or m amounts Iess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy

12, Joint and Several Lmblhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thai Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nal.execute the Note (a “co-signer”): (a) is co-signing this Security
Instrurent only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally ‘obligated to pay the sums secured by this Sccurity Instrument; and
(c) agrees that Lender and any other Borrower ¢an agree to extend, modify, forbear or make any
accommodations with regard to the ten'ns 0f this Security Instrument or the Note without the
CO-3igner’s consent.

Subject to the provisions of Section 17 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in-writing, and is approved by Lender, shall obtaim all of
Borrower’s rights and benefits under this Security Instrumient, Bomrower shall not be released from
Borrower’s obligations and liability under this Security Instrumént unless Lender agrees to such release in
writing. The covenants and agreements of this Security lnstmmcnt shal] bind (except as provided in Section
19} and bene fit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees fm- qervlces performed in comnection with
Borrower’s default, for the purpose of protecting Lender's jmterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Apphcable Law,

If the Lozn is subject to a law which sets maximum loan charges, and. that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected tn connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall he reduced by the ampunt necessary to reduce the
charge lo the permitted limit; and (b) any sums already collected from Bormrower which excéeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the Teduction will
be treated as a partial prepayment without any prepayment charge (whether or not a:prepaynient charge is
previded for under the Note). Borrowet’s acceptance of any such refund made by direct: paymcnt o Borrowcr
will constitute a waiver of any right of action Borrower might have arising out of such overcharge, =~ _

14. Netices. All notices given by Bormower or Lender in connection with this Security Tnstrument .
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be' degined to". B

have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice -,
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/~"address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
~ Applicable, Law expressly requires otherwise. The notice address shall be the Property Address unless

‘Borrower has designated a substifutc notice address by notice to Lender. Borrower shall promptly notify

. Lender of Bomrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of

“address; then Borrower shall only report a change of address through that specified procedure. There may be
orily.one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given'by:delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another-address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to-have been given to Lender until actually received by Lender. If any notice required by
this Security Indiruiment is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement-under this Security Instrument.

15. Governing Law;. Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw.and-the law of the jurisdiction in which the Property is located. All rights and
obligations contained “in. t}ns Secunty Instrument are subject to any requirements and limitations of
Applicable Law. Appllcablc Law might explicitly or implicitly alow the parties o agree by contract or it
might be silent, but such'silence shalt not be construed as a prohibition against agreement by contract. In the
event that any provision of clause of thls Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provlsmns of this Secunty Instrument or the Note which can be given effect
without the conflicting provision.” .-

As used in this Securnity ]nstmmcnt (a) words of the masculine gcnder shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take
any action.

16. Borrower’s Copy. Borrower sha]l bE given one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan may be declared immediately due and payable upon transfer
of the Property securing such loan to any transferee, unless. the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title-38, Uﬁited States Code.

If Lender exercises this option, Lender shall give Borrowcr notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this. Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvokc any remedlcs permitted by this Security
Instrument without further notice or demand on Borrower. ]

18. Borrower’s Right to Reinstate After Acceleration. If- Borrower mects certain conditions,
Bomrower shall have the right to have enforcement of this Security Insl;nnnent dlscontmucd at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Securily Instrument; (b) such other peried as Applicable Law might specﬂfy for the:termination of Borrower’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. T_hosc_ conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Inistrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants -or agreements;
{c) pays all expenses incurred in enforcing this Security Instrument, including, but not lisited to, reasonable
attormneys’ fees, property inspection and valuation fees, and other fees incurred for the pirposé of protecting
Lender’s inerest in the Propcrty and rights under this Sccurity Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s intercst in the Property and rights-ander this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Inslrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in ofie ot mote of
the following forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check: bank check
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits-are*

insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon rEinstatement -
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by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
“acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
“Sectien 17, °
19, Sale of Note; Change of Loan Servicer; Neotice of Grievance, The Note or a partial interest in
'the Note (togethcr with this Security Instrument) can be sold one or more times without prior notice to
Rarrower. A sale might resuli in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments duc-under-the Note and this Security Instrument and performs other morigage loan servicing
obligativns under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the'L:oan__ Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will.be given writlen notice of the change which will state the name and address of the new Loan
Servicer, the ‘address, to which payments should be made and any other information RESPA requires in
connection with a notice.of fransfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Scmccr of be: transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwmc pruv1ded by the Note purchaser.

Neither Borrower nor. Lender ‘Hiay ‘commence, join, or be joined to any judicial action (as either an
individual litigant or the member-of a C]ass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower.or Lender has notified the other party (with such notice given
in compliance with the rcquu'cment_s_of Section'14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of ‘such-notice to take corrective action. If Applicable Law provides a
time period which must elapse before (:t:_l.‘t':airl_= action can be taken, that time period will be deemed w be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 24 and the notice of acceleration given to Borrower pursuant to Section 17
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used ini this Section, 2(: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutints, or wastes by Environmenial Law and the
following substances: gasoline, kerosene, other flammable or to_){ic_fpctm]cum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbesios .or formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal aciton, as defincd in Environmental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or ol;herwlsc tnggcr an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal,-storage, or release of any Hazardouns
Substances, or threaten to release any Hazardous Substances, on or in the Property: Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is‘in viclation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due'to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitiés of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and fo'maintenance of
the Property {including, but not limited to, hazardous substances in consumer products) _

Bormrower shall promptly give Lender written notice of () any investigation, claim, dcmand, lawsult or
other action by any governmental or regulatory agency or private party involving’ ‘the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual kndw]édge,-' (I:) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasé or threal of
release of any Hazardous Substance, and {(c¢) any condition caused by the presence, use“or ‘relesse of a
Hazardous Substance which adversely affects the vatue of the Property. If Borrower learns, or is netified by".

any governmental or regulatory authority, or any private party, that any removal or other remediation ofany ..
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“Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
“remedial “actions in accordance with Environmental Law. Nothing herein shall create any obligation on
“Lender for. an Environmensal Cleanup.
. 21, Funding Fee. A fee equal o one-half of one percent of the balance of this loan as of the date of
‘transfer-of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee-for the Department of Veiesans Affairs. If the assumer fails to pay this fee at the timo of transfer, the
fee shall'constitute-an additional debt 1o that already secured by this instrument, shall bear interest at the rate
herein' provided, and, at the option of the payee of the indebtedness hereby secured or any transferee theseof,
shall be lmmedlately due-and payable. This fee is automatically waived if the assumer is exempt under the
provisions of 38 U,S.C. 3729(0) {Note: The funding fee for loans assumed between 12/13/02 and 5/30/03
will be 1 pcrcent)

22. Processing Charge 'Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the joar holder or its authorized agent for determining the creditworthiness of the
assumer and subsequent]y rcvrsmg the holder’s ownership records when an approved transfer is completed.
The amount of this charge shall not‘exceed the maximum established by the Department of Veterans Affairs
for a loan to which Seetion 3714 of Chapter 37, Title 38, United States Code applies.

23. Indemnity Llablll_ty Af this obligation is assumed, then the assumer hereby agrees o assume al)
of the obligations of the veteran under the terms of the instruments creating and securing the loan, The
assumner further agrees to indeﬁmify_ lhf:-De:'ﬁam_nent of Veterans Affairs to the extent of any claim payment
ansing ffom the guaranty or insurance of _l:li_e-'il_ldebtedness created by this instrument.

NON-UNIFORM COVENANTS. Bo_fi-owcr and Lender further covenant and agree as follows:

24. Acceleration; Remedies. Lenider shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bu¢ net prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cire the defanli; (¢} a date, not Jess than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the 'righ't to reinstate after acceleration, the
right to bring a cour{ action to assert the non-existence of a defanlt or ‘any other defense of Borrower
to acceleration and sale, and any other matters required to' be included in the notice by Applicable
Law. If the default is not cured on or befere the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitied by Applicable Law.
Lender shall be entitled te collect all expenses incurred in pursuing the remedies provided in this
Section 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writlen notice to Trusice of the occurrence
of an event of defaulf and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give snch notices o Borrower and to other
persons as Applicable Law may require. Afler the {ime required by Apphcable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the {ime and place and under the terms designated in-the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may 'poétpime sale-of the
Property for a period or perieds permiited by Applicable Law by public announcément at the tlme
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.. _

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any" -
covenant or warraniy, expressed or implied. The recitals in the Trustee’s deed shall be prima facie ..
evidence of the trath of the statements made therein. Trustee shall apply the proceeds of the salé in the .
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"-“following order: (a) to all expenses of the sale, mcluding, but not limited to, reasonable Trustee’s and
* attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
/persons legally enfitled to it or to the clerk of the superior court of the county in which the sale

. took place.

“ .. 28" Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
requebt 1rustcc to reconvey the Property and shall surrender this Security Instrument and all noles evidencing
debt sepured by this Security Instrument to Trustee, Trustee shall reconvey the Property withouwt warranty to
the person or pg_e'rsoﬂs.]egally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

26. Suhsﬁ_t_uté- Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
successor fustee fo ‘any Ti'ust_ce appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee’ shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

27, Useof Properly The property is not used principally for agricultural purposes.

28. Attorneys’ Fees Lcndcr shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or procecding to construe or enforce any term of this Security Instrument. The term “attorneys® fees,”
whenever used in this Security Inslmm:nt, shall include without limitation attorneys’ fees mcurred by Lender
in any bankruptey proceeding or.on appeal. .
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L 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
' ENFORCEABLE UNDER WASHINGTON LAW.

. BY <HGNING‘- BELOW, Borrower accepts and agrees to the terms and covenanis contained in pages 1
through 16.0f this Sccunly Instrument and in any Rider executed by Borrower and recorded with it.

N

(Seal) (Seal)
-Borrower  JUli®/M. Wright -Bomower

(Seal) {Seal)

-Borrower -Borrower

William D. Wright™

Witness: S Wimess:
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g -""Sm'té'gf Washington )
: C_Ouﬂ.t.).f of QD\LAJ&VJ‘: }

~..On'this day personally appeared before me William D. Wright, Julie M. Wright

' : , to me known to be the individual(s)
described in and who cxecuted the within and foregoing instrument, a.nd acknowledged that he (she or they)
signed the samé as hlS (her or their) free and volntary act a deed, for the uses and purposes therein
mentioned. -

Given under my hand and official seal this LO\ yof (\evo j; owvo

g f(w\\@»

Notary Public in and for the Stale of Washington residing at:

QJ'U\/»\—&\\“S«"\

My commission expires: Ly -\
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s -~ Eserow No.: 100841

EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL A"

Lots ISII'and 16; 'Bloek:'41 "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 2 of Plats, page 80, records of Skagit County,
Washington; .

TOGETHER WITH those portlons of Lakeside Boulevard (now vacated) which have attached
thereto by operation of law ’

EXCEPT the Northeasterly 40 feei.of_ said premises conveyed to Skagit County by deed dated
October 9, 1946, and recorded October 15, 1946, in Volume 213 of Deeds, page 368, under
Auditor's File No. 397033, re'eords__of Skagit County, Washington.

PARCEL “B™:

That portion of the 100 foot wide railtoad right-of-way commonly known as the Northern Pacific
Railway (as originally conveyed to the Seattle Lake Shore and Eastern Railway), adjoining Block
41 of the "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON",
as per plat recorded in Volume 2 of Plats, page 80, records of Skagit County, Washington, that
lies Westerly of the centerline of said rlght-of—way and between the Northeasterly extensions of
both the Northwesterly and the Southeasterly lines of that certain tract of land conveyed to Harry
L. Kline, et ux, by deed recorded October 31, 1966, under Audltor s File No. 690328, records of
Skagit County, Washington. : :

L
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ASSUMPTION RIDER

“THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF

VES AFFAIRS OR ITS AUTHORIZED
AGENT. -

THIS ASbUMPTIQN RIDER is made this 17th day of November 2010
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Secunty Tristrurnent”) of the same date given by the undersigned (the “Borrower”™) to
secure Borrower’s Note fo Sterling Savings Bank, a Washington corporation

(the “Lender’™) of the same date and covenng the Property described in the Seeurity Instrunent and located at:
24104 N Westview Rd
Mount Vemon, WA 98274

' [Propsrty Addreas)

ASSUMPTION COVENANTS. In addltlon to the covenants and agreements made in the Seccurity
Instrument, Borrower and Lender further covenant and agree as follows:

A. Acceleration Clause. This loan -may be declared immediately due and payable upon
transfer of the property securing such loan to any, transfcree unless the acceptability of the
assumption of the loan is established pursuant tn Sectlon 3714 of Chapter 37, Title 38, United
States Code.

B. Funding Fee Clause. A fee equal to oneéhalf_of 1_peiceiit of the balance of this loan as
of the date of transfer of the property shall be payable at the time of fransfer to the loan holder or
its authorized agent, as trustee for the Department of Veierans Affairs. If the assumer fails (o pay
this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by
this instrument, shall bear interest at the rate herein provided, and at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immiediately duc and payable. This
fee is automatically waived if the assumer is exempt under the provisions of 38 U.8.C. 3729(c).

C. Processing Charge Clause. Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authiorized agent for determining
the creditworthiness of the assumer and subsequently revising the holder’s ownership records
when an approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affairs for a loan to which Section '3714 of Chapter 37,
Title 38, United States Code applies.

P. Indemnity Liability Assumption Clause. If this obligation is assumed;; then the ‘agsumer
fhereby agrees to assume all of the obligations of the veteran under the terms of the instruments
creating and securing the loan. The assumer further agrees to indemnify the Dcpai;trﬁcnt' of =~
Velerans Affairs to the extent of any claim payment arising from the guaranty or insuranee of thc S
indebtedness created by this instrument. : :
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.7 BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 and 2 ofihis Assumption Rider. .
KN ":In . )
.I R r "
LAt ‘1\_5 (Scal) 2 (%- (Seal}
-Borrower  Julig M. Wright -Borrower
(Seal} (Seal)

William D, Wright
-Borrower -Borrower
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