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DEFINITIONS

Words used in multiple sections of this document are defined below zmd other words are detined in Sections 3, 11, 13,
18, 20 and 21, Certain rules regarding the usage of words used i in thlS documem are also provided in Section 16.

(A) "Security Instrument" means this document. which is dated e Novsmbcr 18, 2010 ,
together with all Riders to this document. Ll :

{B) "Borrower" is

SHANE L HUFFAKER and Kristine Huffaker, Husband And Wife

Lendey . NG MeEaade | o \vl%\mc%ma PN

Borrower is the trustor under this Security Instrument. ST e e
WASHINGTON - Single Family - Fannie MaefFroddie Mac UNIFORM INSTRUMENT 7 Form 3048 1101

@ sy %
Page 1 of 15 Initials: . o

VMP MORTGAGE  SOLUTICNS,  ING.

DETOO00WASG010158000009601

DDS-WASY



{0 _’_Y_Lélider" is PNC Mortgage, a division of PNC Bank, National Association

Tefider'is s Natienal Assciation

. organized. -and"_ existing under the laws of THE UNITED STATES
‘Lender's address ‘is 3232 Newmark Drive

Miamisburg, OH 45342

Lcnder Is thc beneﬁmam under this Security Instrument.

(D) "Trustee"

Routh Crabiree Ols.en P, S

(E) "Note" means the: "plomis'sory note signed by Borrower and dated November 18, 2010

The Note states that-Borrower owes Lender

One Hundred Severiy-Seven'T housand Six Hundred Five and 00/100 Dollars
{U.S. § 177.605.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and ta pay the debt in full not later than December 1, 2040

{F) " Progerty™ means the pr opcrty that is deacrlbed below under the heading " Transfer of Rights in the Property."

{G) "Loan" means the debtevidenced™by the Note, plus interest. any prcpayment charges and late charges due
under the Note, and all sums due under this Secuntv Instrument, plus interest.

{H) "Riders" means all Riders to thls Securi 1ty Instrument that are executed by Borrower, The following Riders are to
be executed hy Borrower [check bok as apphcable]

|:I Adjustable Rate Rider D Condomlmum Rider I:I Second Home Rider
D Balloon Rider 1 Planned Umt Development Rider I:l 1-4 Family Rider
[x] VA Rider [] Biweekly Payment Rider

] Otherts) [specify]

(1) "Applicable Law" means all controlling applicable federal,. state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of: law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessments mea'nq 41l dues, fees, assessments and other charges
that are imposed on Botrower or the Property by a tondom]mum assocmtmn humcowncrs association or similar
organizalion. i

(K) "Electronic Funds Transfer" means any transfer of funds, othér than afraﬁbﬂytiOII originated by check, drali, or
similar paper instrument, which is initiated through an e]eutmmc termmal telephoitic instrument, computer, ot
magnetic tape so as to order, instruct, or authorize a financial institution dfo-debit or credit an account. Such term
includes. but is not limited to, point-of-sale transfers, automated teller machmc transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse  transfers. :

{L) "Escrow ltems" means those items that are described in Section 3.

{M) "Miscellaneous Proceeds" means any compensation, settlement, award of damageb, oL prou:cds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5)for:fi) damage to. or

destruction of, the Property; (ii) condemnation or other taking of all or any part of thie. Property: (111)comc=.) ance in
lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the valuie and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, oir défdﬂli oﬁ. the:Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undcr Lhe Note p]us
(ii)any amounts under Section 3 of this Security Instrument, Do
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(P) “RESPA“ means the Real Estate Settlement Procedures Act (12U.5.C. Seetion 2601 et seq.) and its implementing
'1cgulatmn Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or any additional or
¢ successor Jegislation or regulation that governs the same subject matter. As used in this Security Instrument,

WRESPA" refers 1o all requirements and restrictions that are imposed in regard to a "federally related mortgage loan”

even {f the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(Q) “Successur in‘Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumecl Boncmm s obligations under the Note and/or this Security Instrument.

TRANSFER OF RJGHTS TN.-THE PROPERTY

This Security Instrumient secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of thie -Note; and (i) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the following described property located in the

County .« ... of Skagit
[Type of Recurdmg Jmlsdlctmn] [Name of Recording Junisdiction)

SEE ATTACHED LEGAL DLSLR_IP 1 lO’\I

1 H ]
hibit A
Pl EL
Parcel ID Number:  4145-008-016-0003 - o which currently has the address of
23591 Main Street R
Fa [Street]
Mount Vernon [City] ;_:Wﬁshingtoﬁf' 98274-9175 [Zip Code]

("Property Address"):

TOGETID:R WITH all the improvements now or hereafter erected': _.mf the pfoperty, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacements -and additions shall also be
covered by this Security Instrument. All of the faregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby .conveyed-and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances. of record. Borrower
warrants and will defend generally lhe fille to the Property against all claims™ and demandq qub_]ect to any
encumbrances of record. 3

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umfoml covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property s
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

h Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
*. whicn -due-the “principal of, and interest on, the debt evidenced by the Nofe and any prepayment charges and late
'charcres due under the Note. Borrower shall atso pay funds for Escrow Items pursuani to Section 3. Payments due
under. the Note and this Security Instrument shall be made in U.S. cwrency, However, if any check or other
mstruman recerved by Lender as payment under the Note or this Sccurity nstrument is returned to Lender unpaid,
Lendei-may tequire - that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more-0l the: follumng forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's “.chéck “or-cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal® agcm,), ma[rumenlahty or entity; or (d) Electronic Funds Transfer.

Payments are deemed recewcd by Lender when received at the location demgndted in the Note or at such other
location as may be dt:51gnated by-Lender in accordance with the notice provisions in Section 5. Lender may retum
any payment or partial payment if'the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment-or-partial-payment insufficient to bring the Loan current. without waiver of any rights
hereunder or prejudice toits. 11ghts to tefuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled duc date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplicd
funds until Borrower makes payment to bring the Loan current, If Borrower does not do so within g reasonable period
of time, Lender shall either apply “such fands or return them to Borrower. If not applied earlier. such funds will be
applied to the outstanding pnnupal baldnice under the Note immediately prior to forectosure. No oftset or claim which
Borrower might have now or in the future against“Lender shall relieve Borrower from making payments due under the
Note and this Security Instrument ot perfofming - the covenants and agreemments secured by this Security Instrument.

2. Application of Payments or Proceeds. Lxcept a8 otherw1se described in this Section 2, all payments accepted
and applied by Lender shall be applied inthe following order of priority: (a) interest due under the Note; (b) plmupal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in
the order in which it became dve. Any remaining amounis shall be-applied first to late charges, sccond to any other
amounts due under this Security Instrument, and then to reduce the p1mc1pa1 balance of the Note.

If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a sufficient
amount v pay any late charge due, the payment may be applied o the delinquent payment and the late charge. if
more than one Periodic Payment is outstanding, Lender may apply .any payment received from Borrower to the
repayment of the Periodic Payments if,and to the extent that, each paymeitt canbe paid in full. To the extent that any
excess exists after the payment is applied to the full payment of one. or more Periodic Payments, such cxcess may be
applied to any late charges due. Voluntary prepayments shall be apphed ﬁrst to any prepayment charges and then as
described in the Note. -

Any application of payments, insurance proceeds, or Miscellfmeous Prdcceds 1o, principal due under the Note
shall not extend or postpone the duc date, or change the amount, of the Periddic Payments.,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic-Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds") to provide for payment “of ‘amounts duc for: (a) taxes and
assessments and other items which can attain priority over this Sccurity Instrument’ as-a lien or-éncumbrance on the
Property; (b) leasehold paymenis or ground rents on the Property. if any; {g¢) premlums foir any and all insurance
required by Lender under Section §; and (d)y Mortgage Insurance prcmlums if any, of ainy-sums pa)ahle by Borrower
te Lender in lie of the paymemt of Morigage Insurance premiums in accordance with’ thie pravisions’ of Section 10.
These items are called "Escrow Hems.” At origination or at any time during the term of the-Loan,’ Lender.may require
that Communily Association Dues. Fees, and Assessments, if any. be escrowed by Borrower; and such” dues, fees
and assessments shall be an Escrow Item. L
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Borrowershall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
‘Lenider the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all
. Eserow Tems-Lender may waive Bomrower's obligaiion to pay to Lender Funds for any or all Escrow Hems at any
‘time? Afiy such “waiver may only be in writing. Tn the event of such waiver, Borrower shall pay dircetly, when and
where payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrowers abfigation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and- agreemcnt contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9.t Borrower is-obligated to pay Escrow ltems directly, pursuant to a waiver, and Borowes fails to pay the
amount due for an Escrow Ttem, Lender may cxercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any
ar all Fscraw Items at-dny-time by a notice given in accordance with Section 13 and, wpon such revocation, Borrower
shall pay to Lender-all Funds: and-in such amounts, that are then required under this Section 3.

Lender may, al any fime, colléct afid hold Funds in an amount (a) suilicient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the ameunt of Funds duz on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in 1ccordsmcc with Applicable Law.

The Funds shall be held in a8 mmtutlon -whoge deposits are insured by a federal a agency. instrumentality. or
entity (including Lender, if Lender is-an’ institation” whose deposits are so insured) or in any Federal Home Loan
Bunk. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Barrower for holding and applying the Funds. annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest an the Funds and Apphcable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Apphcable Law requires intcrest to be paid on the Funds,
Lender shall not be required to pay Borrower ainyinterest or earnings on the Funds. Borrower and Lender can agree
in wntmg. however, that interest shall be paid on the Funds, Lendcr shall give to Borrower, without charge, an annual
accounting ol the Funds as required by RESPA. :

if there is a surplus of Funds held in escrow, as defined tinder RESPA, Lender shall account to Berrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall. pay-to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 42 muithly-payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrawer
shall pay to Lender the amount necessary 1o makeup the deﬁcwnm in accordance with RESPA, but in no more than
12 monthly payments. : : :

Upon payment in full of all sums secured by this Security lnstrumenL Lcndm shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, Lhd.rgcv. 'f nes; and impositious attributable to the
Property which can attain priority over this Security Insrument, leasehold payuiénts” or Dround rents on the Property,
if any, and Community Association Dues, Fecs, and Assessments, if any. To the eXterit Lhat thcse items are Fscrow
Items, Borrower shall pay them in the marmer provided in Section 3. :
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Borrowe: shall promptly dlscha: ge any lien which has priority over this Security Instrument unless Borrower: {a)
‘agrées-in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
¢ long as” Borfower is performing such agreement; (b) contests the lien in good faith by, or defends against
‘enfofcenient of the lien in, legal proceedings which in Lender's opinion operate to prevent the ‘enforcement of the lien
w'mle_t'nbse proceedings  ure pcndmg, bus only until such proceedings  are concluded; or (c) secures fromthe holder
of the. lien.dn -agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determincs that arfy .part of the Property is subject to a lien wh hich can attain priority over this Security Insoument,
Lender may give Bortover a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the llen or take one or more of the actions set forth above in this Section 4.

Lender may rcqum: Borrower 1o pay a one-time charge for a real estate tax verificalion andfor reporting service
used by Lender i in n,onncutwn .with this Loan.

5. Property lnsurancg.--- Borrower shall keep lhe improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not limited 1o, earthqual\eb and-floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levelsy.and for the periods that Lender requires. What Lender 1equnes pursuant o
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to dlsappl‘ch Borrower's choice, which right shall not be exercised
urreasonably, Lender may requiré Borrower o pay, in connection with this Loan, either: (a) a one-time charge for
flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and aubsequt:nt charges ‘each time remappings or similarchanges occur which reasonably
might affect such determination or certification,” Borrower shall alse e responsible [or the payment ol any lees
imposed by the Federal Emergency “Management Agency in connection with the review of any flood zone
defermination resuiting [rom an objection by Borrower. .-

If Borrower fails to maintain any of the-goverdges” described above, Lender may oblain insurance coverage, al
Lender's option and Borrower's expense. Lender isinder no obligation 1o purchase any particular type or amount of
coverage. Theretore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against. any risk, hazard or liability and might provide greater or lesser
coverage than was previously in cffect. Borrower acknowledges” ‘that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower’ could” have obtained. Any amounts disbursed by
Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest al the Note rate from the date ‘of diqhuﬁement and shall be payable, with such interest,
upon natice fram Lender to Borrower requesting  payment. A g

All insurance policies required by Lender and renewals of Smh pollcxes shall be subject to Lenders right to
disapprove such policies, shall include a standard morigage clause;: and shall name Lender us mortgagee and/or as an
addicional loss payee. Lender shall have the right to hold the lelcte; and renewal certificates. If Lender requites,
Borrower shall promptly give to Lender all receipts of paid premivms and Tenewal notices. If Botrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage | to,-or destruction of, the Property. such
policy shall include a standard mortgage clause and shall name Lender as mortgaaee and/or as an additional loss
pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Bomrower. Unless Lender and Borrower otherwise ggree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shali bt applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lendcrs security’ is not lessened.
During such repair and restoration period, Lender shull have the right to hold such insirance, proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed o Lenders sausfactlon
provided that such inspection shall be undertaken promptly. : .-
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Lcndx:r rm\ disburse proceeds for the repairs and restoration inasingle payment or in a series of progress payments
‘ag-the- \nork is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
¢ such insurance. proceeds, Lender shall not be required to pay Bomawer any interest or eamings on such proceeds.
‘Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds
and shall be the’sole obiigation of Borrower. If the restoration or repair is not economically feasible or Lender's
sccurity would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whetlier. or.not thén .due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
otder provided Torin Section 2.

If Borrower abandons ‘the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borfoweér does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a-claim;then Lertder may negotiate and settle the claim. The 30-day period will begin when the notice
is given. In either event, orif Lender ’lU.]\.ll['ES the Properly under Section 22 or otherwise, Borrower hereby assigns to
Lender (a) Borrower's rights.to any insurance proceeds in an amount not to exceed the amounts unpaid under the
Note or this becunt) Inbtrumcm “and-(b) any other of Borrower's rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies covering the Property. insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either o repair or restore the
Property of to pay amounts U.I'lpald undm the Note ot this Security Tnstrument, whether or not then due,

6. Occupancy. Borrower shall ocsup}, esmbhsh and use the Property as Borrower's principal residence within
60 days after the execution of this: Security Instriment and shalt continue to occupy the Propertv as Borrower's
prlnclpal residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which
consent shall not be unreasonably withtield."or un]ess e‘{tenuatmg circumstances exist which are beyond Borrower's
control, .

7. Preservation, Maintenance and Prnt’ectmn" of the Property; Inspections. Borrower shall not destroy, damage
ar impair the Propery, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain‘the Property in order to prevent the Property from detenuratmg or
decreasing  in value due to its condition. Tnless it is-determined pursuant to Section § that repait or restoration is not
economically feasible, Borrower shall promptly repair the Property "if damaged to avoid further deteriotation ot
damage. If insurance or condemnation proceeds are paid in connccuon with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the “Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and-réstofation in-a.single payment or in a series of progress
payments as the work is completed. If the insurance or condernnation” proceeds. are not sufficient to repair or restore
the Property, Borrower is not relieved of Borrower's obligation for the completmn of such repair or restoration.

Lender or its agent may nmake reasonable entries upon and mspectlons ef the- Propcrty If it has reasonable
canse, Lender may inspect the interior of the improvements on the Property. 1. ender shall gwe Botrower notice at the
time of or prier to such an interior inspection specifying such reasonable cause;

8. Borrower's Laan Application. Borrower shall be in default if, durincr the Loan application pracess, Borrower
ar any persons or entities acting at the direction of Borrower or with Borrowers' knbwledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender {or:faifed (o- provide Lender with
material information) in connection with the Loan. Material rcpresentations inchude,~ but” are~not limited to,
representations cancerning Borrower's accupancy of the Property as Borrower's principal residence,.
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" 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. It (a) Borrower
‘fails toperform the covenants and agrecments contained in this Sceurity Instrument, (b) there is a legal proceeding
¢ that might mgmﬂuantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
‘proceeding  in“bankruptey, probate, for condemnation or forfeiture, for enforcement of a kien which may atlain priority
over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then
Lender nmay.do-and -pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and
rights under -this. Sccutity Instrument, including protecting and/or sssessing the vatue of the Property, and securing
and/or repairing the Properly. Lender's actions can include, but are not limited Lo: (a) paying any sutns secured by a
lien which has prierity over this Security Instrument; {b} appearing in court; and (c) paying reasonable aftorneys' fees
to proteet its interest in the Property and/or rights under this Security Instrument, including its secured position ina
bankruptey proceeding:’ Securmg the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or “board“up doors and windows, drain water from pipes. eliminate building or other code
violations or dangerous conditions,- and have utilities turned on or off. Although Lender may take action under this
Section 9, Lender does not have-1o do so and is not under any duty or obligation to do so, It is agreed that Lender
incurs no liability for not taking” any-cr all actions autherized under this Section 9.

Any amounts dlsbur:.cd__ by Tender “ynder this Section 9 shall become additional debt of Borrower secured by
this Security Instrument, These’ amounts shall bear interest at the Note rate from the date of dishursement and shall
be payable, with such interest: upon, notlce from Lender to Borrower requesting  payment.

If this Security Instrument-is on .a ]casehold Barrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the I’roperty the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing,

10. Mortgage Insurance, If I,ender requlrcd Mortgagc Insurance as a condition of making the L.oan, Borrawer
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage
Tnsurance coverage required by Lender ceases to be available from the mortgage insurer that previously prov ided
such insurance and Borrowcr was required to ma.ke scparatcly  designated payments toward the premiums for
Morlgage Insurance., Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Morigage Insurance previously in eflect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate toitgage insurer“selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall contifiue -to pay Lo Lender the amount of the separately
designated payments that were duc when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve “in-lieu of Mvrtgagc Insurance. Such loss reserve shall be
non-refundable, notwithstanding  the fact that the Loan is ultimately. paid-in full, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Letider-tan-no-longer require loss reserve payments if
Mortgage Insurance coverage {inthe amount and for the period Lhat Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separatel’v designated puyments toward the
premiums for Mortgage Insurance. 1f Lender required Mortgage Insurance as’ a condition of making the Loan and
Borrower was tequired to make separately designated payments toward 't'he ‘premiums for Mortgage Insurance,
Borrawer shall pay the premiums required to maintain Mortgage Insurance in effect, ar to provide a non-refundable
loss reserve, untit Lender's requitement for Mortgage Insurance ends in; accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is 1equ1red by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate- prowded in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) fOI certam Iosses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage™ Insmance ’

Mortgage insurets evalyate their total risk on all such insurance in force from time to time, and ma} enter into
agreements with other parties that share or modify their risk. or reduce losses. These 1greements are-on terms and
conditions that are :aubfdc,tor} to the mortgage insurer and the other party (or parties) to these agreemients. These
agreements mdy require the mortgage insurer to make payments using any source of funds that the, mungagc mqurer
may have available (which may include funds obtained from Mortgage Insurance premiums).
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" AS a-result of these agreements, Lender, any puruhaser of the Note, another insurer, any reinsurer, any other
‘entity,-or any affiliate of any of the foregoing, may receive (directly or indirectl y) amounts that derive from {(or might
 be-characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
“the mortgagc insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the’ insurer’ q risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed " caplive
reitisurance,” <Further:

fa) _41_1_3 siich-agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other térms of the Loan, Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, -and they wiil -not entitle Borrower to any refund.

(b) Any such". .agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terménated autpmatlcally, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned ai the time of such cancellation or termination.

11. Assignment of Mlscellaneous Prnceeds, Forfeiture. All Miscellaneous T'roceeds are hereby assigned to and
shall be paid to Lender. " .

1f the Property is dam:lgcd such Mlscellaneous Proceeds shall be applied to restoration or repair of the Property.
if the restoration ot repair is economwally feasible and Lender's scourity is not lessened. Dwing such repair and
restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds wntil Lender has had an
oppertunity to inspect such Property.-to eisure the work has been completed to Lender's satisfaction, provided that
such imspection shall be undertaken™ promptly, Lender may pay for the repairs and restoration i a single
disbursement or in a series of progress” payments. as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid e such Miscellancous Proceeds, Lender shall not be required tw pay
Borrower any interest or eamings on such Miscellanedus: Proceeds. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then.-due; with the excess. if any, paid to Borrawer. Such Miscellaneous
Proceeds shall be apphed in the order provided for'in Seetion 2.

In the event of a tatal taking, destruction, or-loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, th‘thCI or not then due, with the excess, if any, paid to
Bomrower,

In the ¢vent ol a partial taking, destruction, or loss in \.alue of the Propeﬁ:} in which the fuir market vatue of the
Property immediately before the partial taking, destruction.” or logs- in value is equal to or greater than the amount of
the sums secured by this Security Instrument immediately” ‘before the partial taking, destruction, or loss in value,
unless Barrower and Lender otherwise agree in writing, the sums secured. by this Securily Instrument shall be
reduced by the amount of the Miscellancous Proceeds multiplied by the following: fraction: (a) the total amount of the
sums secured immediately before the partial taking, destruction, or loss. in value divided by (b) the fair market value of
the Property immediately before the partial taking, destruction, or loss in value Any balance shall be paid to
Rorrower.

In the event of a partial taking, destruction, or loss in value of the Propert}r n \ﬂnch the fair market valuc of the
Property immediately before the partinl taking, destruction, or loss in value'is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless. Bowower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this ‘secuntv Instrument
whether ¢r not the sums are then due.

i the Property is abandoned by Borrower, or if. after notice by Lender to Bormwer that the Opposmg Party (as
defined in the next scntcnce) offers to make an award to settle a claim for damages, Borower fails:to respond to
Lender within 30 days after the date ihe notice is given, Lender is authorized to collect and apply-the Miscellaneous
Praceeds either to restoration or repair of the Property or to the sums secured by this Sccurity Instrument, whether or
not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Pmceeds or- thf: part}
agninst whom Borrower has a right of action in regard to Miscellaneous Proceeds. :
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" Berower shall be in default if any action or procceding, whether civil or criminal, is begun that. in Lender's
‘judgment, couid result in forfeiturc of the Property or other material impairment of Lender's interest in the Property or
¢ rights. under this Security Instrument, Borrower can cure such a default and, if acceleration has occurred, reinstate as
‘provided” in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under
this".Security ‘Instrument. The procesds of any award or claim for damages that are attributable to the impairment of
Lender's JInferést i the Property are hereby assxgncd and shail be paid to Lender.

All Miscellaneom Proceeds that are not applied to restoration or repair of the Property shall be applied in the
arder provided for in. Section 2.

12. Borrower “Not. Released Forbearance By Lender Not a Waiver, Extension of the time [or payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not-be teqmred to commence proceedings against any Successor in Interest of Borrower or {0
refuse 10 extend time for payient or otherwise modify amortization of the sums secured by this Security Instrument
by reason of any dermand’ made hy ‘the” ariginal Borrower or any Successars in Interest of Barrower. Any forbearance
by Lender in exercising any right ¢r remedy including, without limitation, Lender's acceplance of payments [rom third
persons, entities or Successofs . in Interest of Borrower or in amounts less than the amount then due, shall not be a
waiver of or preelude the exercise of any tightor remedy.

13. Joint and Several Liability; Co-signers; Smecessors and Assigns Bound, Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (aco-signer"): (a) is co-signing this Sccurity Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obtigated to pay the sums secured” by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Insrument or the Note without the co-signer's, consents

Subject o the provisions of Section 18, any Suceessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefils under this Security Instrument. Borrower shall not be released from Borrower's obligations and lability
under this Security Instrument unless Lender agrees to such release inwriting, The covenants and agreements of this
Sceurity Instrument shall bind (except as provided in Scctmn 20yand bcnef‘ it the successors and assigns of Lender,

14. Loan Charges. Lcender may charge Borrower fees for-services _performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property .and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and: valuation “fees. In regard to any other fees, the
absence of express wuthurity in this Secarity Instrument 0 charge & specific fee to Borrower shall not be construed
as a prohibition on the chargmg of such fee. Lender may not charge feeq that are expressly prohibited by this
Security Instrument or by Applicable Law.

If the Loan is subjeet to a law which sets maximum loan charges, and Lhat law is- ﬁnaliy interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitied limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduee the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded penmtted Jimits will b¢ refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the ‘\Tate of b}; making a direct payment
to Borrower, If a refund reduces principal. the reduction will be treated as a: pamal prepayment  without any
prepayment charge {(whether or not a prepayment charge is provided for under the Now): ‘Borrower's. acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any llght of actLon Borrower might
have arising out of such O\er\,hd.l\i:t:

15. Notices. All notices given by Borrower or Lender in connection with this Scuurlty Inq{mment niust be in
writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed. to. have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice adchess n" sent” by or.her
means. .
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Notice 10~ any one Borrower shall constitute notice o all Borrowers unless Applicable Law expressly requires
‘othérwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
¢ address by ratice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
“specifies” a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through ‘that specified procedure. There may be only one designated notice address under this Securily
Inslrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail 1o
Lender's. addréss . stated. herein unless Lender has desighated another address by notice to Borrower. Any notice in
connection mth tlifs Secumy Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If dny notice, required by this Security Instrument is also requited under Applicable Law, the Applicable Law
requirement will satisfy the corresponding  requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law.df the _|LlI'15dICtl.0n in which the Property is located. All rights and obligations contained in this
Security Instrument are subject “fo any requirements and limitations of Applicable T.aw. Applicable Law might
explicitly or implicitly allow.-the. parties to agree by contract or it might be silent. but such silence shall not be
construed as a prohibition” against“agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note confliets with Apphcable Law, such conflict shall not affect other provisions of this Securily
Instrument or the Note which can be gwen etfect without the conflicting provision.

As used in this Securlty Instryment? () words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice
versa; and {¢) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrowet shall be Ei\}en ane copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial intcrest in the” Property, including, but not limited to, those beneficial
interests transterred in a bond for deed, contract fordeed, installment sales contract or escrow agreement, the ingent
of which is the transfer of title by Borrower at-a futire ‘date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not 2
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent.
Lender may requite immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give BofrDWcr notice of acceleration. The notice shall provide a
period of not less than 30 days from the datc the notice is given in accordance with Section 15 within which Borrower
gust pay all sums secured by this Security [nstrument. If Bortower fails-to-pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitied by this Sccunty Instrumcnt without further notice or demand
on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Bg_)rr_uwer mects certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinusd ét any time prior to the earliest of: {a)
five days before sale of the Property pursuant to any pawer of sale comtained in this Security Instrument; (b) such
other permd as Applicable Law might specify for the termination of BOITO“CI‘.‘: right: to reinstate; or (c) entry of a
judgment enforcing this Sceurity Instrument. Those conditions are thal Borrower: () pays Lender all sums ‘which
then would be due under this Security Instrument and the Note as if no acceleration had vccurred; (by cures any
default of any other covenants ot agreements; (c) pays all expenses incurred in-enforeing - this Security Instrument,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under chis Secunty Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interést~in-the Property and rights
under this Security Instrument, and Borrower's obligation to pay the sums secured by this Securlty Instrument, shall
continue unchanged. S .
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Fender may requirc that Borrower pay such reinstatement sums and expenses inane¢ or more of the fotlowing farms,

‘ag-Selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier’s check,

¢ provided ‘any-such check is drawn upon an institution whose deposits are insured by a federal agency,
‘instrimentality. or entity; or (d) Electronic Funds Transfer, Upon reinstaterent by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shalt not apply in the case of acceleration under Section 18.

20, ‘Sale.of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest in the Note
{together with this ‘Security Instrument) can be sold ane or more times without prior notice to Borrower. A sale might
result in a change ‘inthe en’tity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrumeit and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law:There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If thereis a change of the Loan Servicer, Borower will be given wrilten notice of the change which will
state the name and address of ihe new Loan Servicer, the address o which payments should be made and any other
infermation RESPA requires in’connection with a notice of transfer of servicing. If the Note is sold and thereafier the
Loan is serviced by a LoanServicer othér, than the purchaser of the Note, the mortgage loan servicing obligations to
Rorrower will remain with the’ Léan Servicer o be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lerider, may comumicnce, join, or be joined to any judiciai action (as either an individual
litigant or the member of a class) that -arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breactied any-provision of, ar any duty owed by reason of| this Security Instrument,
until such Borrower or Lender has “notified the -other party (with such notice given in compliance with the
requirernents of Section 15) of such alleged bréach and afforded the other party hereto areasvnable period after the
giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse before
cerain action can be taken, that time period.will-be deemed to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to 'cure diven 0 Bomower pursuant ta Seclion 22 and the notice of
acceleration given to Borrower pursuant to Section. 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Seetion 20, = -

21. Hazardous Substances. As used in this Section.2l; (4} "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents.
materials conteining  ashestos o formaldehyde, and radioacive materials: (k) "Environmenial Law” means federal
laws and laws of the jurisdiction where the Property is located-that relate: to health, safety or environmental
protection; (c) "Environmental Cleanup" includes any response acfioil, remedial action, or removal action, as defined
in Environmental Law; and (d} an "Enviromnental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. e

Borrower shall not cause or permit the presence, use, disposal, storage. orrelease of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or inthe Property. Botrower shall:not do. nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (by which creates an
Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two séntences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property:, {incliding. bt not limited to,
hazardous substances in consumer products). T
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© ¢ Borrower shall promptly give Lender written natice of (a) any investigation, claim, demand, lawsnit or other
‘action-by any governmental or regulatory agency or private paity involving the Property and any Hazardous
- Substance or Envirommental Law of which Borrower has actual knowledge, (b} any Environmental Condition,
including” but not limited to, any spilling, leaking. discharge. release or threat of release of any Hazardous Substance.
and [;i) any condition caused by the presence, use or release of a Hazardous Substance which adversely aftects the
vahig ‘of the Property. if Borrower learns, or is notified by any governmental or regulatory authority, or any private
party,-that .any removal or other remediation of any Hazardous Substance affecting the Property is mecessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create’any obligaticn”on Lender for an Environmental Cleanup.

NON-UI\JIFORM:__ COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration;~Remedies; Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or.agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: {a) the defauli; (b) the action required to cure
the default; (c) a date, not less thari 30-days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to-cure. the default on or before the date specified in the notice may result in
acceleration of the sums secured by thi§ Security Instrument and sale of the Property at public auction ata date not
less than 120 days in the future. The notice shall further inform Borrower of the right te reinstate after
acceleration, the right to bring a court-action to assert the nem-existence of a defanlt or any other defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require immediate
payment in full of all sums securved by '(h__isSec‘i_ii‘i_ty" Instrument without further demand and may invoke the power
of sale and/or any other remedies permitted. by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, butnot limited to, reasonable aftorneys'
fees and costs of title evidence, T

If Lender involes tite power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender's election to camse the Property to be sgld. Trustee and Lender shall take such action
regarding mnotice of sale and shall give such notices to Borrower- and to other persons as Applicable Law may
require. After the time required by Applicable Law and after. publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
pestpone sale of the Property for a peviod or peviods permiitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any cevenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall “be-prima-facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the folowing order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ -fees; (b) to all sums secured by this
Security Instrument; and (¢) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sale took place. R :

23, Reconveyance, Upon payment of all sums secured by this Sceurity Instrument, Lender.shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and allnotes’ evidencing -debt.secured by this
Secutity Instrument to Trustee, Trustee shall reconvey the Property without warfanty to-the .person or persons
legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee's fee for preparing the
reconveyance. S e
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s '.'Substltute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a successor

“trinstee 1:0 any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the

¢ SUCCESSOr trustee shall succeed to all the title, power and duties conferred upen Trustee herein and by Applicable
Taw

25 Use of Pruperty The Property is not used principally for agricultural purposes,

"6 Attorneys Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any action or
proceedmﬂ =10 constme .or enforce any term of this Security Instrument. The term "attorneys' fees,” whenever used in
this Security “Instrument, shall include without limitation attorneys' fees incurred by Lender in any bankruptey
proceeding © or on appeal.” ..

ORAL AGREEMENTS. OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO

FORBEAR FROM “ENEORCING REPAYMENT OF A DEBT ARE NGT ENFORCEABLE UNDER

WASHINGTON.-LAW. =~

BY SIGNING BELOW, :BblFO\i’er actepts and agrces to the terms and covenants contained in this Security
Instrument and in any Rider exeeuted. by Borrower and recorded with it.

Witnesse -
e
L ——

% . (Seal)
SHANE L HUFFAKER”" e | Borower
QWMM/ e . (Seal)
Ktistine Huffaker T A el -Borrower
{Seal)

-Borrower
(Seal)

-Borrower
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5T ATE OF WASHINGTON
_ County of //’ 1

/ s5:
O i da?' pﬂnallv appeared before me ﬁW’I/@ L H uﬁi@b’/{” @A’W(/

to me known to bé the mdmdua]{s) described in and who executed the within and foregoing instrument, and
acknowledged that~ he/qhe/the\ signed the same as h1s/her/the1r free and volumtary act and deed, for the uses and
purposes therein mentioned . .

GIVEN under my hand and _gfﬁéial-s'pél_ this / ﬁ da), of W MM W

Elena A, Roloua

) Notary Public,A e State of Washington. residing at

ﬁe{f&f/f/% Wh 5007
My Appoinment Expireson % / 74 / ’W/{ [1
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. EXH‘B‘T il A"

" “Real D.ﬁo"perw in the City of Mount Vernon, County of Skagit, State of Washington, described as

. - follows: -

“Lots 9 -t:h'r.o:_dgh'" 16, inclusive, Block 8 and Lots 1 through 6, inclusive, Block 9, all in the plat of,
"Town of McMurray, Skagit County, Washington”, as per plat recorded in Volume 2 of Plats, Page
107, records of Skagit County, Washington, Together with those portions of vacated Walnut
Street abuttirig the're_on_ which have reverted to said premises by operation of law.

Except the North 190 feet thereof as measured parallel with the North line thereof.
Abbreviated Legal Descriptioris-
Ptn. Lots 9-16, Block 8, and Lots 1-6, Block 9, "Town of McMurray, Skagit County, Washington.

APN: 4145-008-016-0003(P75094)
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" VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: - THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT,

Loan Number: 8000009601 ., Case Number: 46-46-6-0677769
THIS VA GUARANTEED LOAN A’N_D ASSUMPTION POLICY RIDER is made this  18th day
of November, 2010 = .~ , andis incorporated into and shall be deemed to amend and

supplement the Mortgage; Deed of Triist or Deed to Secure Debt (herein "Security Instrument") dated
of even date herewith, given by the undersigned (herein * Borrower") to secure Borrower's Note to

PNC Mortgage, a division of PNC -B'_aink,'-N-atioﬁal Association

(herein "Lender"”) and covering the Pra’pe‘r:'t'y_ddesbribed in the Security Instrument and located at

23581 Main Street
Mount Vernon, WA 98274-9175

[Property Address]
VA GUARANTEED LOAN COVENANT. in addition to the covenants and agresments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall governthe rights, duties
and liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are’inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any-sum in connection with prepayment of
the secured indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Regulations. .

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Wolters Kluwer Financial Services

VMP ® -538R {0405).01 1003,
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LATE- CHARGE At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover
the extra expense -involved in handliing delinguent payments, but such "late charge” shall not be
payable out of the proceeds of any sale made o satisfy the indebtedness secured hereby, unless
such proceeds are sufficient.to discharge the entire indebtedness and all proper costs and expenses
secured hereby. T

GUARANTY: Should-the Department of Veterans Affairs fail or refuse to issue its guaranty in full
amount within 60 days from the date that this loan would normally become efigible for such guaranty
committed upon by the’ Department of Veterans Affairs under the provisions of Title 38 of the U.S.

Code "Veterans Benefits," the Mortgagee may declare the indebtedness hereby secured at once due
and payable and may foreclose. wnrnedrately or may exercise any other rights hereunder or take any
other proper action as by law: prowded

TRANSFER OF THE PROPERTY: Thls loan may be declared immediately due and payabte upon
transfer of the property securing stich. loan .to any transferee, unless the acceptability of the
assumption of the loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38, United States

Code,

An authorized transfer ("assumption”) of the property shail also be subject to additional covenants and
agreements as set forth below:

{a) ASSUMPTION FUNDING FEE : A fee equal to . One-half ( 0.500 %)

of the balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder ar its authorized agent; as trustee for the Department of Veterans Affairs. If
the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to
that already secured by this instrument, shall bear interest at the rate herein provided, and, at the
option of the payee of the indebtedness hereby secured or any transferee thereof, shall be
lmmedlately due and payable. This fee is automatically - wawed if the assumer is exempt under the
provisions of 38 U.8. C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE : Upon appllcatlon for approval to allow assumption
of this loan, a processing fee may be charged by the loan holder or:its authorized agent for
determining the creditworthiness of the assumer and subsequently- revising the helder's ownership
records when an approved transfer is completed, The amount of this charge. shall not exceed the
maximum established by the Department of Veterans Affairs for a loan to’ whlch Section 3714 of
Chapter 37, Title 38, United States Code applies. . _

(€) ASSUMPTION INDEMNITY LIABILITY: if this obligation is aséumed 'the'r'i the assumer
hereby agrees to assume all of the obligations of the veteran under the terms-of the instruments
creating and securing the loan. The assumer further agrees to mdemnlfy the Department of Veterans
Affairs to the extent of any claim payment arising from the guaranty or insurance of the mdebtedness
created by this instrument, S

;gg-p‘?:ksm (0409101 Page 2 of 3 Initialsm | :
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iN WITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider.

SHANE L HUFFAKER- ) -Borrower
AN,
(thtme Huffaker U& V e -Borrower
-Borrower
-Borrower
VMP ® -538R (0405).01 Page 3 of 3
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