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2. Wells Fargo Financial National Bank, Trustee -

Legal Description: Lot 7, North Central Division

Assessor's Tax Parcel ID#: 4586-000-007-006/P102016

.. Additional on page 2

THIS DEED OF TRUST is dated September 13, 2010, among Herbert E Stlckle, whose address
is 1010 Hilcrest Drive, Burlington, WA 938233 and Brit G. Stickle; whose address is 1010
Hilcrest Drive, Burlington, WA 98233 ("Grantor"); Wells Fargo Bank, National Association,
whose mailing address is Seattle Professional Banking, MAC # P6540-100, 999 Third Ave,
Suite 1000, Seattle, WA 98104 (referred to below sometimes as "Lender™ and. sometimes as
"Beneficiary”); and Wells Fargo Financial National Bank, whose mailing address is c/6 BBG-

Boise Loan Operations Center,

"Trustea").

PO Box 8203, Boise, ID B83707-2203 (referred o below as
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry_and_possessiori.and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequenty erected or affixed buildings,
improvements and fixtures;- all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas. geothermal and similar matters, {the "Real Property")

located in Skagit County, State of Washington:

Lot 7, North ‘Central Division, according to the piat thereof recorded In votume 15 of plats,
pages 48 and 47, records of Skagit County, Washington

The Real Property of its ?ddféss.i_'is_: commonly known as 613 Cedar Tree Dr, Sedro Woolley,
WA 98284. The Real Property tax identification number is 4586-000-007-006/P102016.

CROSS-COLLATERALIZATION. . In addition fo the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either ‘Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Barrower and Graritor or any ohe or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined,” absolute-or gontingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon siich amounts may be or hereafter may become batred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforcaable. ST

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interast in and to all lsases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon aceeleration of all or part of the Indebtedness.

THiS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;. -~

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: - (&) this Deed of Trusl is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deéd of Trust do not conflict with, or
result In a default under any agreement or other instrument binding upon Grantor.and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has -established adequate means of obtaining
from Bormower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without fimitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waivas all rights or defenses arising by reason of any "onse-action” or "anti-deficiency”
law, or any other law which may prevent iender from bringing any action against Grantor,-including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lander's commencement
or completion of any foreclosure action, either judicialty or by exercise of a power of salg. 7 :

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust,’ Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomss due, and Borrower and Grartor shall strictly
perform ail their respective cbligations under the Note, this Deed of Trust, and the Related Documents, .~ -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Bo;ro@éf’s.a_nd Grantor's
possession and use of the Property shall be governed by the following provisions: WA o

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remainin possession.and

control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property

{this privilege Is a license from Lender to Grantar automatically revoked upon default). Tha following provisions

relate to the use of the Property or to other limitations on the Property. The Reaf Property is not used principally -
for agricultural purposes. T

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform &l rébai__rs,’ _' __:
replacemenis, and maintenance necessary to preserve its vatue. T

Compliance With Environmental Laws. Grantor represents and watrants to Lender that: (1} During the penod af '. )

W
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Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,

‘release or threatened ralease of any Hazardous Substance by any person on, under, about or from the Property;
{2) -Grantor has na knawledge of, or reason to believe that there has been, except as previcusly disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, {b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under; about. or from the Properly by any pricr owners or occupants of the Property, or (¢) any actual or
threatenied litigation or ¢laims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) nefther Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on; under, about or from the Property; and (b} any such activity shail be conducted in compliance with
all applicable federal; -state, and local laws, regulations and ordinances, including without limitation ali
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor’s. expense, as Lender may deem appropriate to determine compliance of the
Property with this sectioh of the-Deed of Trust. Any inspections or tests made by Lender shall be for Lenders
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives any future claims
against Lender for indemnity, or contribution in the event Grantor becomes liable for cteanup or other costs under
any such laws; and (2) agrees'to jndemhify, defend, and hold harmless Lender against any and all claims, losses,
liabifities, damages, penalties, and expénses which Lender may direcily or indirectly sustain or suffer resulling from
a breach of this section of the Deéd of Trust or as a consequence of any use, generation, manufactura, storagse,
disposal, release or threatened release ‘oceuiting, prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been kriown to Grantor. The provisions of this section of the Deed of Trust,
indluuding the obligation to indemnify and defend, shall sirvive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed: of Trust-and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause,-conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or-any portion of the Froperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any:-other party ihe right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish’ or-removeany mprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Granlor to make amangements satisfactory to Lender to replace such lmprovements with Improvements of at least
equal value. T

Lender's Right to Enter. Lender and Lander's agents and representatives may. enter upon the Real Property at ail
reasonable times to attend to Lenders interests and to inspect the Real Froperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. °, - A

Compliance with Governmental Requirements. Grantor shall -promptly” comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature-whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and Tegulations, now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in'good faith ‘any such law, ordinance, or
regutation and withhold compliance during any proceeding, including appropriate-appeals, so long as Grantor has
notified Lender in writing prior to doing 2o and so long as, in Lenders sole opinion,.-Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security. of a surety:-bond, reasonably
satisfactory 1o Lender, to protect Lender's interest. Do R

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Prop‘e_rfy: ‘ érahfo_r --éh.'all do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. Lo S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) dsclare immediately dua and. payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided tor in the Note or-othér document
evidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the-sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A
*sate or transfer” means the conveyance of Real Property or any right, title or interast in the Real Property:. whether.
legal, beneficial or equitable; whether volumary or involuntary, whether by outright sale, deed, installment sale coritract,”
tand contract, contract for deed, leasehold Interest with a ferm greater than three (3) years, lease-option contract;.or by -~
sale, assignment, or transfer of any beneficial inerest in or to any land trust helding title to the Real Property,‘or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership-or limited "’
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this @ .-

T .
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optic_jn éhall not _be_lexercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXEé-AND_ LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:-. "~ .

Payment.-Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due il claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity aver or equal to the Interest of Lender under this Dead of
Trust, except for'the ‘lien ‘of taxes and assessments not due and except as otherwisa provided in this Dead of
Trust. C : :

Right to Contest. Grantor may withnold payment of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Granior has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendér cash or a:sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or ‘sale under the-fian. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment before enforcément against the Property. Grantor shall nama Lender as an additional
obligee under any surety bond furnished in the contest procesdings.

Evidance of Payment. Grantor shall i_Jp_on -deriibhd'_fumish to Lender satisfactory evidence of payment of the taxes
o assessments and shall authorize the appropnate govermental official to deliver to Lender at any time a written
statement of the taxes and assessmarits against the Property.

Notice of Construction. Grantor shall notify Lender.at least fifiean (15) days before any work is commenced, any
services are furnished, or any materials afe supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or malerals. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. 2
PROPERTY DAMAGE INSURANCE. The following provisions relating 10.insuring the Property are a part of this Deed of
Trust. B

Maintenance of Insurance. Grantor shall procure and.maintain policies of fire insurance with standard extended
caverage endarsements on a replacement basis for the fuill insurable value covering all improvements on the Real
Praperty in an amount sufficient to aveid application of ‘any. coinsurance, clause, and with a standard mortgagee
dlause in favor of Lender. Granter shall also procure and maintain cormprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Granter shall maintain such other insurance, indluding but not limited to
hazard, business interruption, and boller insurance, as Lender may reasonably fequite. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and.issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 10 Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished without at least thirty (30) days prior written notice to Lender. ‘Each insurance policy also
shall include an endorsement providing that coverage in favar of Lender will not be impaired In any way by any act,
omission or default of Grantor or any cther person. Should the Real Property be. located.in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard .area, Grantor agrees to
obtain and maintain Federat Flood Insurance, if available, for the full unpaid principal palance of the loan and any
prior ligns on the property sscuring the loan, up to the maximum policy lmits set under the Mational Flood
insurance Program, ot as otherwisa required by Lender, and to maintain such insurance for thie term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage-to the Property. - Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and relain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, .or the._restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall-repair or
replace the damaged or destroyed lmprovements in a8 manner satisfactory to Lender. '~ Lander “shall;” upon
sattefactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonablé cost ‘of
repair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have.not baen..
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued -
interest, and the remainder, it any, shall be applied to the principal balance of the indebtedness. If Lerider holds
any proceads after payment in full of the Indebtedness, such proceeds shail be paid without interast to ‘Grantor as”’
Grantor's interesis may appear. T

R
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Grantor's Repart oh Insurance. Upon request of Lender, however not more than once a year, Geantor shall fumish

‘to_Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured;” (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the-manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upoh
request of Lender, have an independant appraiser satisfactory to Lender determine tha cash value replacement cost
of the Property, -

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor falls-1o comply with any provision of this Deed of Trust or any Ralated Documents, including
but not limited to Grantor's failire. to discharge or pay when due any amounls Grantor is required to discharge or pay
under this Deed of Trust or. any Related Documents, Lender on Grantor's bshalf may (but shall not be obligated to} take
any action that L.enter deems appropriate, including but not limited 1o discharging or paying all laxes, liens, sacurty
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Propérty. Al such expendilures incurred or paid by Lender for such purposes will then
bear interest at the rate charged undér the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payabls on
demand: (B} be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be trested as a-balldon payment which will be due and payable at the Note's maturity. The Dead of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Defauit, e

WARRANTY; DEFENSE OF TITLE. The fo!l'd_\_&ing 'pif':'ﬁ:vjs'i'ons relating to ownership of the Property are a part of this Deed
of Trust: T

Tithe. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
fres and clear of all iens and encumbrarices other than those set forth in the Real Property description or in any
{itte msurance policy, titte report, or final title opinion Issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has thé full right, power, and authority to execute and deliver this Deed of
Trust to Lender. s

Defense of Title. Subjsct to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons.” In-the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and 1o be represented in“ihe proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. o L :

Complience With Laws. Grantor warrants that the Property and Grantor's _:fuse of the Properly compiies with all
axisting applicable laws, ordinances, and regulations of governmantal autherities.

Survival of Representations and Warranties. All representations, 'wa'rran'ﬁes, L_and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deedf 6f Trust.shall be continuing in naturs. and
shall remain in full force and effect until such time as Borrower's [ndebtedress shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a pa"rt_.df this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate’in the proceading and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be detivered to Lender such instruments and documentation as may be requested by Lendér from time to
time to permit such participation. T T g

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain . proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its etection require that.all of any poition of the
net proceads of the award be applied to the indebtedness or the repair or restoration of the Property. “The net
procesds of the award shalt mean the award after payment of all reasonable costs, expenses, aiid.attorneys’ foes
incurred by Trustee or Lender in connection with the condemnation. . o

IMPOSITION OF TAXES, FEES AND GHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating.
to governmental taxes, fees and ¢harges are a part of this Deed of Trust: oaT s

Current Taxes, Fees and Charges. Upon request by Lender, Gramtor shall execute such documents in 'addiiic:n to ;
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien-on. ;-
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all sxpanses s

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes,. feey, /

L
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_'do‘éumentanﬁy stamps, and othar charges for recording or registering this Deed of Trust,

Taxes. The.following shall constitute taxes to which this section applies: (1) 2 specific tax upon this type of
Deed of Trust.or upon all or any part of the Indebtedness securad by this Deed of Trust; (2) a specific tax on

Borrowar which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust;” (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and” {4). & specific tax on all or any portion of the Indetitedness or on payments of principal and interest

made by Borrower. .

Subsequent Taxes.  If any tax to which this section applies is enacted subsequent to the dste of this Dsed of
Trust, this event. shall ‘have the same effect as an Event of Default, and Lender may exercise any of all of s
available remedies for-an Event -of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxas and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument.‘shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall havé all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time .7

Security Interest. Upon request-by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest-in the-Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may,“at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Desd of Trust as a financing statement. Grantor shall
reimburse Lendet for all expensas incured in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Propery in a manner and at a place reasonably convenlent to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitied by applicable law. Lo

Addresses. The mailing addresses of Grantor {debtor) and-Lender (secured party) from which information
conceming the sacurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYHN-FACT. The following provisions relating to further assurances and
atiorney-in-fact are a part of this Deed of Trust: f

Further Assurances. At any time, ang from time to time, upon Teguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender orto Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may .be; at such times and in such offices
and places as Lender may deern appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirdble.in order to effectuate, complste,
perfact, continue, or preserve (1) Borower's and Grantor's obligations tinder the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security Interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees 1o the contrary in writing, Grantor shall reimburse Lender for all costs ‘and expanses. incurred in connection
with the matters referred to in this paragraph. et T

Attorney-in-Fact. If Grantor fails fo do any of the things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, execuling, delivering, filing, recording;.and doing all
other things as may be hecessary or desirable, in Lender's sole opiricn, to accomplish-the matters referred to In
the preceding paragraph. T

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor ofherwisé performs alt
the obligations imposed upon Grantor under this Deed of Trust, Lander shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be-paid
by Grantor, If parmitted by applicable law. The grantee in any reconveyance may be described &5 the "psrson-.or.
persons legaily entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof-’
of the truthfulnass of any such matters or facts. W L

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defauit under this Deed . |
of Trust: R,

Payment Default. Bomrower fails 1o make any payment when due under the Indebtedness.

AR
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‘Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
‘gondition .contained in this Deed of Trust or in any of the Related Documents or 1o comply with or te petform any

terrn..obligatia_n,--'cqvennt or conditian contained in any other agreement between Lender and Borrower or Grantor.

Gompliance  Default.”. Failure to comply with any other term, cbligation, covenant ar condition contained In this
Deed of Trust, the Note or in any of the Related Documents.

Default an Othe;_._Paymeﬁts. Fallure of Grantor within tha time required by this Deed of Trust to make any payment
for taxes or insurance, or.any other payment necessary to prevent fiting of ar to effect discharge of any lien.

Default n Favor of Third Parties. Should Borrower or any Grantor default under any toan, extension of credit,
security agreement, purchasé or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect -any’ of Bomrower's or any Grantor's property or Barrower's ability to repay the
indebledness or Borrower's or Grantor's ability to perform their respactive obligations under this Deed of Trust or
any of the Related Documents.~ ™~

False Statements. Any wararity, representation or statement made or fumished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time¢ made or fumished or hecormes false or misleading at any time
thereafter, T

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and

effect (including failure of any coliateral document to create a valid and perfected security interest or lien) at any
time and for any reason. e

Death or Insclvency. The dissolution or termination of Barrower's or Grantor's existence as a going business, the
insolvency of Bommower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's propsrty,
any assignment for the benefit of creditors, any type of craditor workout, or the commencement of any procesding
under any bankruptey or insolvency laws by or againgt Borrower or Grantor.

Creditor or Forfeiture Procesdings. Commencement of foreciosure or forfelture proceedings, whethar by judictal
proceeding, seif-help, repossession oF any offwer method, by any creditor of Bomower of Grantor of by any
governmental agency against any property secunng the Indebledness. This includes a gamishment of any of
Borrower's or Grantor's accounts, including deposit accounts; ‘with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the ciaim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lendar monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or band for the
digpute. e e .

Breach of Other Agreement. Any breach by Borrower or Grantor uUnder the terms of any other agreement batween
Bomower or Grantor and Lender that is not remedied within any grace peripd, provided therein, including without
limitation any agreement concerning any indebtedness or other obligation .of Borrower or Grantor to Lender,
whether existing now or [ater. s e e

Events Affecting Guarantor. Any of the precading events occurs with respéct to ahy guarantor, endorser, surety,
or accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, ar revokes or disputes the validity of, ‘or: fiability ‘under, any Guaranty of the
Indebtedness. L

Adverse Change. A matesrial adverse change occurs in Borrower's or Gféﬁtor”s fihangial condition, or Lendar
believes the prospect of payment or performance of the Indebtedness is impaired. .~ -~

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default pcours under this Deed of Trust; at any time theresfier,
Trustee or Lender may exercige any one or mors of the following rights and remedies: . L

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit '6__f-any‘ ather. rermedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantar's failurg to perform, shall not affect Lender’s right to dectare & default and exercise: s remedies,

Accelarate Indebtedness. Lender shall have the right at its option to declare the entire Indebted_r'naé's' i_mmédia_h&Iy
due and payable, including any prepayment penalty which Bommower wottld ba required to pay. R ’

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to -:éxerQisa its
power of sale and to foreclose by notive and sale, and Lender shall have the right fo foreciose by judicial -~
foraclosure, in either case in accordance with and 1o the full extent provided by applicable law. LR R

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have &l the rights and i

remedies of a secured party under the Uniform Commercial Code.
R R
i‘ .r;
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Collect Rents: Lender shall have the right, without notice to Borrower or Grantor to take possession of and
‘manage thé Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over-and above-Lender's costs, againsi the indebledness. In furtherance of this right, Lender may require any
tetiant-of other user.of the Property to make paymenis of rent or use fees directly to Lender. if the Rents are
collected by. Lender, then Grantor imevocably designates Lender as Grantor's attomey-in-fact to endorse
instrumants received-in payment thereof in the name of Grantor and to negotiale the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lenders demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its.rights.under this subparagraph sither in person, by agent, or through a receiver.

Appoint Recelver. Lendar shall.have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the power io protect and preserve the Property, to operate the Property precading or pending
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtédness. The receiver may serve without bond if permitted by law. Lenders
right to the appointmerit of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount.: Employment by Lender shall not disqualify & person from serving as a
receiver. Lok 1o

Tenancy at Sufferance. If-Grantor remains in possession of the Property after the Property is sold a5 provided
above or Lender otherwise bécomes enfitied to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of |ender or the purchaser of the Property and shall, at Lender's
option, sither (1) pay a reasonable rental for.the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender. = LT

Other Remedies. Trustee or Lender shall have _aﬁy other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. : R

Motice of Sale. Lender shall giva Grantor reasanable natice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
mads. Reasonable notice shall mean notice given at lsast ten (10) days before the time of the sale or disposition.
Any sale of the Parsonzal Property may be made in gonjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted hy applicable law..._Burruwar and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all of any part of the Property tagether or separately, in-one sale or by separate sales. Lender shall be entitied

to bid at any public sale on all or any portion of the Property. ‘

Attornays’ Feas; Expenses. If Lender institutes any suit-oF action in-enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atiomeys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to:the extent not prohibited by law, alt
reasonable expenses Lender incurs that in Lender's opinion aré riecessary-at any fime for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid.Expenses -covered by this paragraph Include,
without limitation, however subject ta any limits under applicable law, Lender's attomeys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclasure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the ‘extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. i

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this__seétion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the péw'ers_ _and__ abli'g__aﬂo,ns of Trustee
(pursuant to Lenders instructions) are part of this Deed of Trust: : - i

Powers of Trustee. In addition to all powers of Trustes arising s a matier of law, Trustee shall have the power fo
take the following actions with respect to the Properly upon the written request of Lender and-Grantor: (a) joln In
preparing and filing a map or ptat of the Real Property, including the dedication of streets or other rights to the
public, (b} join in granting any easement or creating any resiriction on the Real Property; and .{c}.join in.any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Frust. .

Obligations to Notify. Trustee shall nat be obligated to notify any other party of & pending sala under any other:

trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be'a party,. uniess”
required by applicable law, or unless the action or proceeding is brought by Trustee. W b

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to_fhe righté:. :
and remedies set forth above, with respect to alt or any part of the Property, the Trustee shall have the right to.”
foreclose by notice and sale, and Lender shall have the right to fereclose by judicial foreclosure, in gither case in

.
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_'acé:ordanca;-with and to the full extent provided by applicabla faw.

‘Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed Under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters. faguiredl by state law, the names of the original Lender, Trusles, and Grantor, the book and page or the
Auditai’'s Fils Number where this Deed of Trust is recorded, and the name and address of the successor irustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveysnce of the Property, shall succeed to alt the title, power, and duties conferred upon the
Trustee in this Oeed-of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all.other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any nofice required to be given-under-this Deed of Trust, including withoul limitatlon any notice of default and any
notice of sale shall ba given in-writing, and shall be effective when eclually deiivered, when actually received by
telefacsintle (unless otherwise: required by law), when deposited with a nationally recognized ovemnight courier, or, If
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown rear the beginning of-this-Deed of Trust. All copies of notices of foreclosure from the holder of
any llen which has priority over-this Deed of Trust shall be sent to Lender's address, as showh near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lendsr informed at all times of Grantor's current address. Subject to applicable law,
and except for natice required or ailowed by law o be given in another manner, If there is more than one Grantor, any
naotice given by Lender to any Grantor is deemed.to be notice given to all Grantors.

CONSENT TO SELL LOAN. The parties hereto agree: (a)Lender may sell or transfet all or part of this loan to one or
more purchasers, whether related or unrelated to Lender; (b) Lender may provide to any purchaser, or potential
purchaser, any information or knowledge Lender may Have about the parties or about any other matter relating to this
loan obligation, and the parties waive any rights to privacy it may have with respect to such matters; (c) the purchaser
of a loan will be considerad its absolute owner and will have all the sights granted under the iocan documents of
agreements governing the sale of the loan; and (d} the purchaser of a-oan may enforce its interests imespective of any
claims or defenses that the parties may have against Lender. T

FACSIMILE AND COUNTERPART. Thie document may be signed in any qdmber of separate copies, each of which shall
be effective as an original, but all of which taken togethet shall constituie a single document. An electronic
transmission or other facsimile of this document or any related document shall be deemed an original and shall be

admissible as evidence of the document and the signer's execuitlon.” .~ .-

DEFINITION OF INDEBTEDNESS. The definition of "Indebtedness" herein Includés, without limitation, all liability of
Borrower or other party having it's obligations to Lender secwed by this Dieed of Trust, whether liquidated or
unliguidated, defined, contingent, conditional or of any other nature whatsoever, and performance of all other
obligations, arising under any swap, derivative, foraign exchange ar hedge transaction or arrangement {or other similar
transaction or arrangement howsoever described or defined) at any time entered into with Lender in connection with the
Note. P

LEASES AND RENTS. Grantor/Trustor/Morgagor presently assigns to Lender all of Grantor/Trustor/Mortgagor's right,
title and interest in and to all present and future leases of the Property and all rents from the‘Property. This Assignment
of Rents is given to secure (A) Payment of the Indebtedness and (B) Performance of any and all obligations under the
Note and Mortgage/Deed of Trust. Grantor/Trustor/Morigagor's present assigniment to Lender hereunder is of all
present and future leases includes all leases, licenses, rental agreements and other agreenients of any kind relating to
the use or octupancy of any of the Property, together with ali guarantees of and security for any tenarit's performance,
and all exiensions, renewals and modifications thereto {as used in this paragraph, each, & "Lease™ and.collectively, the
*_eases™), together with any and all Rents from the Property. This assignment shall not-imposée upon Lender any duty
to produce Rents, nor cause Lender to be a "mortgegee in possession,” or respansible for perforiming any of the
obligations of the kessor under any Lease. Lender confers upon Grantor/Ti rustorfMertgagor-g licerise to collect and
retain the Renls as they come due, until the cccurrence of any Event of Default, at which time:-the license ghall be
automatically revoked, and Lender, or its designated agent may, at its option and without notice, ‘make, cancel, enforce
or modify any Lease or Rents, collect Rents and do any acts which Lender deems proper 10 protect the security-hereof
or exercige any other right or remedy hersunder. Grantor/Trustor/Mortgagor represents and warrants that there exists
no material default under present Leases and that those Leases are in full force and effect. Lender, at its option and.
without notice, may notify any tenant of this assignment of the Leases and Rents. Grantor/T rustor/Mcengegor-agrees,”

at its expense, (i} to comply with and enforce all the terms and conditions under each Lease, and defend in ahy action in .~

connection with any Lease; (i) not to modify any Lease in any material respect, nor acoept sumender under or terminate
the term of any Lesse, nor waive or release any tenant under any Lease; {iii) not to anticipate the Rents urider any’’
Lease; and (iv) to give prompt notice to Lender of any defauit by any tenant under any Lease, and of any npfice of ;
default on the part of Grantor/Trustor/Mortgagor under any Lease received from a tenant. ‘Should 7 .-
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Grantor/Trustor/Mortgagor fail to do any act required to be done by Grantor/T rustor/Mortgagor hersunder, than Lender,
at its ‘oplion and: withaut notice, may make or do the same in such manner and to such extent as Lender deems
necessary-to protect-the security hereof, Grantor/Trustor/Mortgagor agrees to pay to Lender immediately uponh demand
all sums expended ‘under-the authority hereof, including reasonable attorneys' fees, together with interest thareon at the
highest rate per annum payable under any Indebtedness, and the same, at Lender's option, may be added to the
Indabtedness and secured-hereby,

ASSOCIATION OF UHlT.__OWﬂERs. The following provisions apply if the Real Property has bean submitted 1o unit
ownership law or similar law for the establishment of condominiums or cooperative cwnership of the Real Property:

A. Power of Attorney. Trustor/Grantor grants an irrevocable power of aftorey to Lender to vole in Lender's discretion
on any matter that may come before'the association of unit owhers. Lender shall have the right to exgrcise this pawer
of attorney only after Trustor's/Grantor's default; however, Lender may decline to exercise this power as Lender sees
fit. R

B. Insurance. The insurar;ce"és.:r'aguiré'cf'héiein may be carried by the association of unit owners on Trustor's/Grantor's
behali, and the proceeds of suéh insurance may be paid to the association of unit owners for the purpose of repairing or
recanstructing the Property. If not so used by the association, such proceeds shall be paid to Lender.

C. Default. Trustors/Grantor's failuré.to perfornt any of the obligations imposed on Trustor/Grantor by the declaration
submitling the Real Property to uiit dwnership, by the bylaws of the association of unit owners, or by any rules of
regulations thereunder, shall be an event.of default under this Deed of Trust. If Trustor's/Grantor's interest in the Real
Property is a loasehold interest and such property has been submitied 1o unit gwnership, any failure by Trustor/Grantor
to perform any of the obiigations impogied on. Trustor/Grantor by the lease of the Real Property from its owner, any
default under such fease which might result in fermination of the lease as it pertains to the Real Property, or any failure
of Trustor/Grantor as a member of an @ssociation.of unit owners to take any reasonable action within
Trustor'siGrantar's power to prevent & default'under such lease by the assodiation of unit owners or by any member of
the association shall be an Event of Default under this Deed of Trust.

ENCUMBRANCES. Grantor/Mortgagor/Trustor shall not, without Lender's consent, mortgage, assign, grant a lien upon
or security interest in, or otherwise encumber the Property or any interest in the Propetty, or allow such a lien of
security interest to exist or arise, whether voluntarily, involuntarily or-by operation of law, except for liens and security
interests in favor of Lender, ar property taxes atiributable to the Property which are not past due.

APPRAISALS, FEES AND EXPENSES. Grantor/Trustor agrees thal Lender.may obtain appraisals and reappraisals and
perform property evaluations and appraisal reviews of the Real: Property when required by the regulations of the Fadaral
Reserve Board or the Office of the Comptrolier of the Currericy; or any other regulatory agency, or at such other times
as Lender may reasonably require. Appraisals shall be performed by.an independent third party appraiser selected by
Lender: property evaluations and appraisal reviews may be performed by third party appraisers ar appraisers and staff
of Lender. The fees, expenses and other cost of such appraisals, reappraisalg, property evaluations and appraisal
reviews shall be paid by Grantor/Trustor. in addition, Grantor/Trustor hall be responsible for payment of all feas and
expensas of Lender and third parties relating to inspecting the Real Property, environmental review, title palicies and
sndorsements (or title searches, abstracts of title or legal opinions of title whate-applicable), and maonjtoring the
payment of properly taxes, and any governmental taxes, fees and recording ¢osts relating to. this deed.

ARBITRATION AGREEMENT. Arbitration - Binding Arblration, Lender and each party to this agreement hereby agree,
upon demand by any party, to submit any Dispute to binding arbitration in accordance with the terms of this Arbitration
Program. A *Dispute” shail include any dispute, claim or centroversy of any kind, whether in contract or in tort, fegal or
equitabla, now existing or hereafter arsing, relating in any way to any aspect. of “this“agreement, or any related
agreement incorporating this Arbitration Program (the “Documents®), or any renewal, -extension, maodification or
refinancing of any indebtedness or obligation relating thereto, including without limitation, their negotiation, exscution,
collaterafization, administration, repayment, modification, extension, substitution, farmation, inducenent, enforcement,
default or termination. DISPUTES SUBMITTED TO ARBITRATION ARE NOT RESOLVED IN'COURT.BY A JUDGE OR
JURY. o A

A Goveming Rules. Any arbitration proceeding will (i) be governed by the Federal Arbitration: Act {Title © of the United
States Code), notwithstanding any conflicting choice of law provision in any of the documents batween the parties; and

{ii) be conducied by the American Arbiration Association ("AAA"), or such other administralor as. thé parties shafl
mutually agree upoh, in accordance with the AAA's commercial dispute resolution procedures, unless.-the clatim or
counterciaim is at least $1,000,000.00 exclusive of claimed interest, arbitration fees and costs, in.which’ case. the
arbitration shall be conducted in accordance with the AAA's optional procedures for large, complex commercial.
disputes {the commercial dispute resolution procedures or the optional procedures for large, complex: commiercial”
disputes are referred to herain, as applicable, as the "Rules”). If there is any inconsistency batwesn the terms hereof - -
ang the Rulgs, the terms and procedures set forth herein shall contral. Arbitration proceedings hereunder. shall be
conducted at a iocation mutually agresable to the parties, or if they cannot agree, then at a location selected by the'”
AAA in the state of the applicable substantive law primarily governing the Note. Any party who fails or reftises to'
submit to arbitration following a demand by any ather party shall beer all costs and expensss incurrad by such other # .-
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party in compelling arbitration of any Dispute. Asbitration may be demanded at any time, and may be compslled by
summary proceadings in Court. The institution and maintenance of an action for judicial relief or pursuit of a provisional
or ancillary Yemedy.-shall not constitute a waiver of the right of any party, including the plaintiff, to submit the
controversy-of claim to arbitration if any other party contests such action for judicial relief. The arbitrator shall award
all costs and expenses of the arbitration proceeding. Nothing contained herein shall be deemed to be a waiver by any
party that is’a bank of the protections affurded to i under 12 1U.5.C. Section 91 or any similar applicable state law.

B Mo Walver of Provisicnil Remedies. Self-Help and Forpclosure, The arbitration requirement does not limit the right
of any party to {i) foreclose against real or personal property collateral; (i) exorcise self-help remedies relating to
collateral or proceeds of collateral such as setoff or repossession; or (iii) obtain provigsional or ancillary remedies such as
replevin, injunctiverelief, attachment or the appointment of a receiver, befare during or after the pendency of any
arbitration proceeding. This exclusion does not constitute a waiver of the right or obligation of any party to submit any
Dispute 10 awbitration or reference hereunder, including those arising from the exercise of the actions detailed in
sections (i), (i} and (iii} of this paragraph.™.

4!

G, Arbitrator Qualifications and Powers: Any arbitration proceeding in which the amount in contreversy is
$5,000,000.00 or less will be declded by a single arblirator selected according to the Rules, and who shail not render
an award of greater than $5,000,000.00./Any. Dispute in which the amount in controversy exceeds $5,000,000.00
shall be decided by majority vote of-a pansl of three arbitrators; provided however, that all three arbitrators must
actively participate in all hearings &rid deliberations. Evary atbitrator must be a neutral practicing atiormey or a retired
member of the state or federal judiciary, in either case with a minimum of ten years experience in the substantive law
applicable to the subject matter of the Dispute- The arbitrator will determine whether or not an issue Is arbitratable and
will give effect to the statutes of limitation in. détermining any claim. In any arbitration praceeding the arbitrator will
decide (by documents only or with a hearing at the arbitrator’s discretion) any pre-hearing motions which are similar to
motions to dismiss for fallure 1o state a claim or.motions for summary adjudication. The arbitrater shall resolve il
Disputes in accordance with the applicable substantive law and may grant any remedy or relief that a court of stich
state could order ar grant within the scope hereof and such ancillary relief as is necessary to make effective any award.
The arbitrator shall also have the power to award recovery of all costs and fees, to impose sanctions and to take such
other action as the arbitrator deams necessary to'the same extent a judge could pursuant fo the Federal Rules of Civil
Procedure, the applicable state rules of civil procedire, .or other applicable faw. Judgment upon the award rendared by
the arbitrator may be entered in any court having jurisdiction. The_institution and maintenance of an action for judicial
refief or pursuit of a provisional or anciliary remedy shall not constitute a waiver of the right of any party, including the
plaintiff, to submit the controversy of claim to arbitration if any ‘other party contests such action for judicial relief.

In any arbitration procseding discovery will bé. permitted in accordance with the Rules. All discovery
shall ba expressly limited to matters directly relovant to the Dispute’ being arbitrated and must be completed no later
than 20 days before the hearing date. Any requests for an extension” of the discovery periods, or any discovery
disputes, will be subject to final determination by the arbitrator upon a'showing that the request for discovery is
sssential for the party's presentation and that no alternative means for obtaining information is available.

Class Prog and Gonsofigations, No party shali be entitled ta join or consolidate disputes by or against others
who are not parties to this agreement or related Documents in any arbitration, or-to-include in any arbitration any
dispute as a representative or member of a class. or to act in any arbitraticn in the interest of the general public or in a
private attomey general capacity. ; L

i To the maximum extent practicable, the AAA, the arbitrators and the parties shall take all action
required to conclude any arbitration proceeding within 180 days of the filing of the Dispute with the AAA. No arbitrator
or other party to an arbitration proceeding may disclose the existence, content or results thereof, except for disclosures
of information by a party required in the ordinary course of its business or by applicable;l&w.or regulation. If more than
one agreemant for arbitration by or between the parties potentially applies to a Dispute,.the arbitration provision most
directly related to the documents between the parties or the subject matter of the Dispute shall contral, This arbitration
provision shall survive the repayment of the Note and the termination, amendment or ‘axpifation” of any of the
Documants or any relationship between the parties. o I

G, Siate Specific Provisions.

H Dolawars law governs the Dispute, the following provision is included: L
Confession of Judgment. Notwithstanding anything herein to the contrary, the arbitration requirement does.riot limit or
preclude the right of Lender to confess judgment pursuant to a warrant of attorney provision set forth.in the Note.or
Ralated Documents. No party shall have the right to demand binding arbitration of any ciaim, dispute or controversy
seeking to (i) strike-off or open a judgment obtained by confession pursuant to a warrant of altormey contained-in the -
Note or Relatsd Documents, or (i) challenge the waiver of a right to prior notice and a hearing before judgment is .
entered, or after judgment is entered, but before execution upon the judgment. Any claims, disputes or controversies
challenging the confession of judgment shall be commencad and prosecuted in accordance with the procadures.set. :
forth, and In the forum specified by the applicable state rules of civil procedurs or other applicable faw. b e
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t._Real Property Pravisions,
i California law governs the Dispute, the follawing provisions are included:

Real Proparty. Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall be
submitted to arbitration. if the Dispute concems indebtedness secured directly or indirectly, in whole or in part, by any
real property inless {i} the hotder of the mortgage, lien or security interest specifically elects in wiiting to proceed with
the arbitration; or (i) all paries to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Calfornia, thereby agreeing that alf indebtedness and obligations of the parties, and all
mortgages, liens and . secuflty interests securing such indebtedness and obligations, shall remain fully valid and
anforceable. If any stich Dispute.is.not submitted to arbitration, the Dispute shall be referred to a referee in accordance
with Califonia Code-of Civil Procedure Section 638 et sag., and this general reference agreement is intended fo be
specifically enforceable in accordance with said Section 638. A referes with the qualifications required herain for
arbitrators shall ba selected pursuant to the AAA's selection procedures. Judgment upon tha decision rendered by a
refares shall be entered in the.court i which such proceeding was commenced in accordance with California Code of
Civil Procedure Sections 644 and 645 . ™.

Small Claims Court. Any party may recuire that a Dispute be resclved in Small Claims Court if the Dispute and related
claims are fully within that court’s'jurisdiction,

I Idahe law govems the Dispite. the following provision is included:
Real Praperty Coftateral. Notwithstanding ‘anything herein to the contraty, no Dispule shall be submitted to arbitration
if the Dispute concems indebtedness secured.diréctly or indirectly, in whole or in peft, by any real propetty unless (i)
the halder of the mortgage, lien or security interest specifically elects in writing to proceed with the arbitration, or (i} all
parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the single action rule
statute of ldaho, thereby agreeing that all indebtedness aiid obligations of the parties, and all mortgages, liens and
security interests securing such indebtedness and-obligations, shall remain fully valid and enforceable.

if Montana law govemns the Dispute. the following provision is intluded:
Real Property Collateral. Notwithstanding anything herein to the contrary, no Dispute shall be submitted to arbitration if
the Dispute concems indebtedness secured directly.or indirectly, in whole or in par, by any real property unless (j) the
holder of the morigage, lien or security interest specifically elects in-writing to proceed with the arbitration, or (i) alt
parties fo the arbilration waive any rights or benefits that might-accrue to them by virtue of the single action rule
statute of Montana, theraby agresing that all Indebtedness and-obligations of the partiss, and all mortgages, liens and
security interests securing such Indebledness and abligations, shall remain fully valid and enforceable.

If Nevada law governs the Dispute, the following provision Is included:
fReal Properiy Coliateral. Notwithstanding anything herein 1o the corirary, no Dispute shall be submitted to arbitration if
the Dispute congcemns indebtedness secured direcly or indirectly, In whole orin-part, by any real property uniess (i) the
holder of the mortgage, lien of secusity interest specifically elects in writing to proceed with the arbitration, or (i) al
parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the single action rule
statute of Nevada, thereby agreeing that all indebtedness and abligations of the parties, and all mortgages, liens and
security Interests securing such indebtedness and obligations, shall remain fully valid and enforceabls.

¥ South Dakota law governs the Dispute, the following provision is included: .~ ™ =
Real Property Collateral. Notwithstanding anything herein to the contrary, no Dispiite shall'be submitted to arbitration if
the Dispute concems indebtedness secured directly or indirectly, in whole or in part, by any.real property unless {j) tha
holder of the morigage, lien or security interest specifically elects in writing to proceed with the arbitration, or (it} all
parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the single actlon rule
statute of South Dakota, theraby agreeing that all indebledness and obligations of the parties, and all morigages, llens
and security interests sacuring such indebtedness and abligations, shall remain fuity valid and enforceable.

If Utah law governs the Dispute, the following provision is Included: T

Real Property Colfateral; Judicial Reference. Notwithstanding anything herein 1o the contrary, no Dispute shall be
submitted to arbitration if the Dispute concems indebledness sacured directly or indirectly, in whale or in part, by any
real property unless {i) the holder of the morgage, lien or security interest specifically etects in writing o procesd with
the arbitration, or (i) all parties to the arbitration waive any rights or benefits that might accrue-to them by virtue of the
single action rule Statute of Utah, thereby agreeing that all indebtedness and cbligations of the parties;” and all
mottgages, liens and security inferests securing such indebiedness and obligations, shail remain.-fully vald -and
enforceable. If any such Dispute is not submitted to arbitration, the Dispute shall be referred to a master in accardance
with Utah Rule of Civil Procedure 53, and this general reference agreement Is irtended to be specifically enforceable:. A.
master with the qualifications required herein for arbitrators shall be selected pursuant to the AAA's selection”
procedures. Judgment upon the decision rendered by a master shall be entered in the court in which such proceeding -
was commenced in accordanes with Utah Rule of Civil Procedure 53(e).

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: I
Amendments. This Dead of Trust, together with any Related Documents, constitutes the entire understandirig end 7 .-
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: agfeament_bfltha parties as to the matters set forth in this Deed of Trust. No ahteration of or amendment ta this
‘Deed of Trust shall be effective unless given In writing and signed by the party or parties sought ta be charged or
bound by the altération or amendment.

Annual Reports. if the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
Lender,-Upon-request, a certified statement of net operating income recelved from the Property during Grantor's
pravious fiscal year in such form and detait 8s 1ender shall require. "Nst operating income” shall mean all cash
recaipts from the Property less all cash expenditures mada in cohnection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret o define the pr_ovisions of this Deed of Trust.

Merger. There shall be"rib_ me'rgér of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at.any time held by or for the benefit of Lender in any capaclty, without the written consent
of Lender. B

Governing Law. This Deed of Trust _\;r"lll be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been ‘accepted by Lender in the State of Washington.

Joint and Several Liabllity. ~Ali. obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Barrower shall méan
gach and every Borrower. This means that-esich Grantor signing below s rasponsible far all obligations in this
Dead of Trust, e

No Waiver by Lender. Lender shall ot be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or-any other right. A walver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of -Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituiea waiver of any of Lender's rights or of any of Grantor's ohligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall hot constitute-continuing consent to subsaquent instances where
such consent is required and in all cases such consent may,be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any person or circumstanes, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance, If feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enforceable. if the cfferiding provision cannot be so madified, it shall
he congidered deleted from this Deed of Trust. Unless otherwise fequired by law, the Wegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. ; S

Successors and Assigns. Subject to any limitations stated in this Déed of Trust-on transfer of Grantor's Interest,
this Deed of Trust shall be binding upon and inure to the benefit of tha ‘parties, their successors and assigns. If
ownership of the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essencs. Time is of the essence in the performance of this Deed of T r_ust'.':_.

Waiver of Homestead Exemption. Grantor hereby reigases and waives all rights/and benefits-of the homestead
exemption laws of the State of Washingten as to all indebtedness secured by this Deed of Trust,.

DEFINITIONS. The following capitalized words and terms shall have the following meariings when uged in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts: in fawful money
of the United States of America. Words and terms used [n the singular shall include the plural,-and the plural shall
include the singular, as the context may fequire. WWords and terms not otherwise defined in.this, Deed. of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: Lt

Beneficlary. The word "Beneficiary” means Wells Fargo Bank, National Association, and its. successors “and
assigns. Y

Borrower. The word "Borrower* means Edwin Stickle Group, Inc. and includes all co-signers ;--a'nd. bb—maké'r,§ :
signing the MNote and all their successors and assigns. Lot

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and 'Tn.iStee; and
includes without Hmitation ali assignment and security interest provisions refating to the Personal Propérty and’.
Rents. A
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‘Defauit. The word "Default” means the Defauit set forth in this Deed of Trust in the section titled "Default”.

‘Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
reguiations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprahensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section ‘9601, ‘et seq. ("CERCLA"), the Superfund Amendments and Reauthotization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource
Conservation and Reecovery Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.,

Event of Defauit, The words “Event of Defauit” mean any of the events of default set forth in this Deed of Trust in
the events of default sactlon of this Deed of Trust.

Grantor. The word "Grantor™ means Herbert £. Stickle and Brit G. Stickle.

Guaranty. The word""GUa;anty_‘- me_:_én_s the guaranty from guarantor, endorser, surety, of actommodation party 1o
Lender, including without limitation a'guaranty of all or part of the Note.

Hazardous Substances. :The words. "Hazardous Substances® mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present ar patential hazaed
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handted. . The ‘words "Hazardous Substances” are used in their very broadest sense and
incluge without limitation any and.all hazardeus or toxic substances, materials or waste as defined by or listed
under the Environmerntat Laws. The temn “Hazardous Substances™ aiso includes, without limitation, petroieum and
petroleum by-products or any fraction thergof-and ashestos.

Improvements. The word “Improvements™ means ail. existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilittes, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents,:logether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note ‘or ‘Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obfigations or expenses incUmed- by Trustee or Lender 1o enforce Grantor's
obligations under this Deed of Trust, together with interest on such_amounts as provided in this Deed of Trust.
Specifically, without fimitation, Indebtedness includes all amounts that may be ndirecly secured by the
Cross-Collateralization provision of this Deed of Trust. . ° C

Lender. The word "Lender" means Wells Fargo Bank, National Association, its successors and assigns.

Note. The word "Nate" means a Promissory Note dated August 11, 2008 in the original principal amount of
$309,000.00 executed by Borrower, payable to Lender. NOTICE TO GRANTOR: THE NOTE CONTAINS A
VARIABLE iNTEREST RATE. i S

Personal Property. The words "Personal Property™ mean all equipment, fixtures;-and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter atiached -or. aflixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togsther with all issues and profits thereon and proceeds {in¢luding without limitation alt insurance
proceeds and refunds of premiums) fram any sala or other disposition of the Property. "

Property. The word “Property” means collectively the Real Property and the"Persdnal_ Pr'@_pefty.

Real Property. The words "Real Property” mean the real property, interasts end rights] as further described in this
Deead of Trust. : R

Related Documents. The words “Related Documents” mean al! pramissory rotes,” credit_agreements, ican
agreements, environmental agreements, guaranties, security agresments, mortgages, deeds of trust, security
deeds, collateral morgages, and all other instruments, agreements and documents, whether.now or hereafter
existing, exacuted in connection with the Indebtedneoss. e

Rents. The word "Rents” means all present and future rents, revenues, income, issues, 'jfby_altie_ﬁ; ‘profits, and
other benefits derived from the Property. ST

Trustes. The word "“Trustee™ means Wells Fargo Financial National Bank, whase malling address is c/o BBG- Bmse
Loan Operations Center, PO Box 8203, Boise, ID 83707-2203 and any substitute or successor trustees. = *. = -
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: .~ = -

Herberl E. Stickle -~

il O S

Brit &3, Stickle

~INDIVIDUAL ACKNOWLEDGMENT
STATE OF (Lngl ‘ -

COUNTY OF

On this day before me, the undersigned Notary PL!Ibli(.:., personally appeared Herbert E. Stickle, personally known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

usas and purposes therein mentioned. ST ]
/] . dayof DUDDU 2010

Given under my hand and officlal seal this

| My cotﬁﬁjission expires D25 L

Notary Public in and for the State of

Notary Public
state of Washingion

TAMARA JEAN COOPER
My Appoiniment Expires Feb 23, 2011

MRy 2%,
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INDIVIDUAL ACKNOWLEDGMEN

Notary Public

sTate oF L )
- 158 TAMARA JEAN COOPER

COUNTY OF SKQLCE(

On this day befora me, the Undersigned Notary Public, personally appeared Brit G. Stickle, personally known 1o me or
proved to me oh the basis of satisfaclory evidenca to be the individual described in and wha executed the Deed of
Trust, and acknowledged that ha or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
usas and purpases therein mentionad: "~

Given under my hand and official seal this [ ’ Hh day of Od@ b@f 20 10
3 !’,“,IL_. A ‘e‘ < Residing at &Q; ZI j

Notary Public in and for the State of ,@f - .' My commission expires & 2D ! l

My Appoiniment Bpires Feb 23, 2011

REQUEST FOR FULL RECONVEYANCE

To: Trustes

The undersigned is the legal owner and holder of all indebtednew“éér_ﬁured by this Deed of Trust. You are hereby
requasted, upon payment of all sums owing to you, to recorivey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust. ;

Date: . oo Benefickary:
its:

LASER PRO Lending, Ver, 5.62.20.003 Copr. Hafand Financial Solutions, Inc.- 1997, 2010, All Rights Reserved, -
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