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Legal Description: The East 1/2 of Lot 8,41l of Lots 9 and 10, Block 9, "KELLOGG AND FORD'S ADDITION TO
ANACORTES, WASHTNGTON as per plat recorded in Volume 1 of Plats, page 41, records
of Skagit County, Washin_gt_on;.-(being known as Lot 1, Block 9, of survey recorded in Volume 2
of Surveys, page 90, under Auditor File No. 877715, reords of Skagit County Washington.

Assessor’s Properly Tax Parcel or Account Ne.: 38@@009-010-0005 (P57734)

THIS SUBORDINATION OF DEED OF TRUST dated M 10, 2D1D _, is made and executed among Navy
Federal Credit Union (""Beneficiary™); Kristi Hein and Casev T. Bazewwk Jr. ("Borrower''); and _Sterling
Savings Bank ("Lender').

SUBORDINATED INDEBTEDNESS. Beneficiary has extended the credlt to ‘Borrower, as evidenced by a Note or
Loan Agreement dated _November 16, 2005 (the "Subordinated Indebtedness“)

SUBORDINATED DEED OF TRUST, The Subordinated Indebtedness is secur'ed by a deed from Borrower in
favor of Beneficiary (the "Subordinated Deed of Trust™) recorded n Skag:t Coumy State of Washington,
pertaining to the real property described above (the “Real Property™). '

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower, wants Lender to: pmwdc a new loan in the
amount of $251.000.00 {the “Financial Accommodations™), .

LENDER'S LIEN. As a condition to the granting of the requested financial accommodat:ons Lender has required
that Lender's Lien be and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE'AS':FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness sccured by the
Subordinated Deed of Trust is and shalt be subordinated in all respects to Lender's Lien (lo the extent it secures. the
Financial Accommodations and the Superior Indebtedness, and it is agreed that Lender's Lien shall be and remain, at _
all times, prior and superior to the tien of the Subordinated Deed of Trust. Beneficiary also subordinates to Lender's™
Licn ail other Security Interests in the Real Property held by Beneficiary, whether now existing or hereafter acquired; -



BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender
that (AY no representations or agreements of any kind have been made to Beneficiary which would limit or qualify
i any way the terms of this Subordination; (B} this Subordination is executed at Borrower's request and not at the
-request of Lender; (C) Lender has made no representation to Beneficiary as to the creditworthiness of Borrower; and
{D): 'Bé"neﬁciar'y has established adequate means of obtaining from Borrower on a continuing basis information
regarding Borrower's financial condition. Beneficiary agrees to keep adequately informed from such means of any
[acts, evcnts or c1rcumstance:> which might in any way affect Beneficiary's risks under this Subordination, and
Beneficiary f_urthcr agrées that Lender shall have no obligation to disclose to Beneficiary information or material
acquired by Lender'in the course of its relationship with Borrower.

BENEFICIARY WAIVERS.  Beneficiary waives any right to require Lender: (A) to make, extend, renew, or
modify any loan to’Berrower or to grant any other financial accommodations to Borrower whatsoever; (B) to make
any presentment, protest, demand; ‘or notice, including notice of any action or nonaction on the part of Borrower,
Lender, any surety, endorser,-or other guarantor in connection with the Superior Indebtedness, or in connection with
the creation of new or additional indebtedness; {C) 1o resort for payment or 10 proceed directly or at once against any
person, including Borrower; (D) o procced directly against or exhaust any collateral held by Lender from Borrower,
any other guarantor, or any other person; (E} to give notice of the terms, time, and place of any public or private salc
of personal property security held by Lender from Borrower or to comply with any other applicable provisions of the
Uniform Commercial Code; (F}-to pursuc ariy other remedy within Lender's power; or (G) to commit any act or
omission of any kind, at any time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or'omit any and all actions with respect to Lender's Lien without affecting
whatsocver any of Lender's rights under this Subordination. In particular, without limitation, Lender may, without
notice of any kind to Beneficiary, (A) make one or-mpré additivnal secured or unsecured loans to Borrower; (B)
repeatedly alter, compromise, renew, extend, ‘accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part thereof, including increases and decreases of the rate of interest on the
Superior Indebtedness; extensions may be repeatéd and may be for longer than the original loan term; (C) take and
hold collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such
collateral, with or without the substitution of new collateral; (D) release substitute, agree not to sue, or deal with any
one or more of Borrower's sureties, endorsers, or guarantors on any t¢rms or manner Lender chooses; (E) determine
how, when and what application of payments and credits, shall be made on the Superior Indebtedness; and (F) assign
this Subordination in whole or in part. o

DEFAULT BY BORROWER. If Borrower becomes insolvent or b‘énkrupt :ihis Subordination shall remain in full
force and effect. Any default by Borrower under the terms of the Subordinated-Indebtedness also shall constitute an
event of default under the terms of the Superior Indebtedness in favorof Lender

MISCELLANEOUS PROVISIONS. The following miscellaneous provnsnons are a pan ‘of this Subordination:

Amendments. What is written in this Subordination is Beneﬁbiary‘s‘- entire. dgreement with Lender
concerning the matters covered by this Subordination. To be effective, any change or-amendment to this
Subordination must be in writing and must be signed by whoever will be bound or obhgated by the change
or amendment. L _

Attorneys' Fees; Expenses. If any aclion is instituled to interpret or enfo__r'_ce’_'.:'t'hi-s' Subordination
Agreement, the losing party shall pay the prevailing party’s reasonable attorney’s lets afnd 'costs. :

Caption Headings. Caption headings in this Subordination are for convenience purposcs on]y and are not
to be used to interpret or define the provisions of this Subordination, . -

Governing Law. This Subordination has been delivered to Lender and accepted by Lender in the State of
Washington. If there is a Jawsuit, the parties agree to submit to the jurisdiction of the courts of the county’ -
in which the Real Property is located. This Subordination will be governed by federal law and by: the laws
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~Buecessors. This Subordination shall extend to and bind the respective heirs, personal representatives,
< successors and assigns of the parties to this Subordination, and the covenants of Beneficiary and Borrower

* _-herein in favor of Lender shall extend to, include, and be enforceable by any transferee or endorsee to
»~ whom Lender may transfer any or all of the Superior Indebtedness.

EACH 'PARTY ‘TO" THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE

PROVISIONS 'OF THIS SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS
SUBORDINATIONIS DATED NON. \O, 2010

BORROWER: BENEFICIARY:

Navy Federal Credit Union

. %r-eg

Tite:  Viee President

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )]
) 5.

County of _ SKAET )

On this \XTHtday of POV , 20105 before'me the undersigned Notary Public, personally
appeared WA HE W CASEY T BA2E L) (kTR known 0 me to-be said individual that executed the
Subordination of Deed of Trust Agreement and acknowledged the Subordination of Deed of Trust Agreement 1o be
the free and voluntary act of his/her will, by authority of statute, for the uses and purposes therein mentioned, and on
oath stated that he/she was authorized to execute this Subordination, of Deed of Frugt Agreement and in fact executed

the Subordination of Deed of Trust A@n‘éé ?j‘”/, < . \
// :
e 2 Do YR anan
= {Q%% e E’*’*’ 44' . Notary Publi¢ in'and for th e of Washington

= ';;'O\* OTARY %, = Residingan: oo e TES

T e W - == My commission expires: A0~ V.5

R PUBL® 2rST s
STATEOF VIRGINIA ) Z9x0 DN

< 0 DN
County of \’o’\‘\rpg bl ‘}’//,,P'f' }:\/‘R\?\\\\\\
On this 10 day of Novewdser , 2010, before me, the undersigned“Nb'l_a.r"S/.P.ub'li_c', personally

appeared 4 Yo

, of Navy Federa]l Credit Union. known-tp-me-io be the
person who executed the within on behalf of said credit union and acknowledged to me that executed the same tor
the purposes therein stated.

Public in and for the State of Virginia .
Residing at: Folls e, UVignnsa, _\,}|4 2218’0

My Commission Expires: B :
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17 BARBARA ROBINSON
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My Commission Expires Jan 31, 2013




