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DEFINITIONS

Words used in multiple sections of this document are defined below a.ud othcr words arcdefined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words nsed i iri-this document are also provided in
Sectlon 16. :

(A} “Security Instrument” means this document, which is dated November 15 201';
all Riders to this document.

o together with
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(B) '3‘ﬁ6grbw¢r"":' 1s Scoft L. Christofferson
and Vicki L. -Christofferson, husband and wife

Borrower is the lrustor under ﬂus Secunty Instrument.

(C) “Lender” is Whldbey Island Bank i
Lender is a Washington Corporation .. organized
and existing under the laws.of" Was hington . Lender’s address is

450 SW Bayshore Drive, Oak Harbor WA 98277

(D} *“Trustee” is Land Title Company

(E) “MERS” is Mortgage Electronic Registfation Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Liendér’s successors and assigns, MERS is the beneficiary under
this Security Instrument. MERS iy organized-and existing under the laws of Delaware, and has an address
and telephone number of P.C. Box 2026, Flint',-_MI_ 48501-2026, tel. (888) 679-MERS.

(F) *Note” means the promissory note signed by Borrower and, datcd November 15, 2010 . The Note
states that Borrower owes Lender One Hundred Ten Thousand and no/100

: Doliars (U.S. $110,000.00 )
plus interest. Borrower hag promised to pay this debt im: reg\ﬂar Permdxc Paymcnls and to pay the debt in full
not later than * December 01, 2025

(G} “Property” means the property that is described below under the hcadmg “Transfer of Rights in the
Property.”

(H} “Loan” means the debt evidenced by the Note, plus mlerest any prcpayment charges and late charges
due under the Note, and afl sums due under this Security Instrument, p]us mlerest

(I} *Riders” means all Riders to this Secvrity Instrument that are executed by Borrowcr The following
Riders are to be executed by Borrower [check box as applicable]: :

[ ] Adjustable Rate Rider ~ [_] Condominivm Rider [:I"Seéond Home Rider
|:] Balloon Rider [:] Planned Unit Development Rider - VA Rlder
m 1-4 Family Rider D Biweekly Payment Rider - Othcr(s) [spccify]

WASHINGTON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT ot _i_ Horm 3048 1"}0;

WASHINGTON-MERS T preamee®
ITEM 270912 (111208) 7 {Pegezof18)
Chris1030011677 30011677"‘._..

WA BRI

Skagit County Auditor
11117/2010 Page 2 of 2012:21PM




(J) “Apphcable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinancés and admmlstralwe rules and orders (that have the effect of law) as well as all applicable final, non-
appcalabie judicial opinions.

(K} “Community Assoua'tmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are Jmposed on Bormwer or the Property by a condominium association, homeowners association
or similar orgamzatlou

(L} “Electronic Funds’ Transfer” means any iransfer of funds, other than a transaction originated by check,
draft, or similar paper mstrumcnt whlch is initiated through an electronic terminal, tclephonic instrument,
compuler, or magnetic tape 50 as to -order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers itiated by telephone wire Lransfcrs and automated clearinghousc wansfers,

(M) “Escrow Items” meand those 1tems !ha! are described in Section 3.

(N} “Miscellancous Prucecds”{.,meap_s..- any___co__mpcnsalmn, settlement, award of damages, or proceeds
paid by any third party (other than: ihsurance, proceeds paid under the coverages described in Section 5) for:
(i} damage to, or destruction of, the Ptopf:rty (ii) condemnation or ather taking of all or any part of the
Froperty; (iii) conveyance in licu of coudcrnnanon, pr (lv) misrepresentations of, or omissions as lo, the value
and/or condition of the Property, :

(0) “Mortgage Insurance” means msurancc prolectmg Lender against the nonpayment of, or default on,
the Loan.

) “Periodic Payment” means the regularly “scheduled aJI'_IOI:;[[l_ due for (i) principal and interest under the
gu
Note, plus (i) any amounts under Sectien 3 of this Security’lnsti"urﬁf:nt.

(Q) “RESPA” means the Real Estate Settlemnent- Pmccdures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part: 3500),.a5 they might be amended from time to time,

or any additional or successor legislation or regulation that goveins the same subject matter. As used in this
Security Instrument, “RESPA” refers o all requirements and pestrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quahfy as a’ federally related morigage loan”

under RESPA.

(R} “Successor in Interest of Borrower” means any party ﬂlat has Iaken tltle ta the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or thls Secuuly Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The bcneﬁmary of thlS Secunly Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the-successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Eoan; and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covénanits and ag;eemenls under this Security Instrument and the Note. For this purpose, Barrower
irrevocably grarits and conveys to Trustee, in trust, with power of sale, the following described ptopcrly
located in the Cou of Skagit

[Type nf Rccqrdmg unsdwtmu] [Name of Recording Jurisdiction]
See Exhibit "A" attached. hereto
Ptn. Burl. Ac. Tr. 16, {Aka Tr. C, SP. #28-77)

which currently has the addressof . .~ 511 and 515 Gardner Rd.

g [Street]
Burlington Washmglon 98233 {(“Property Address™):

[City] [le Codz]

TOGETHER WITH all the nmpmvements now or hcrcafler etected on the property, and all easements,
appurtcnances, and fixtures now or hereafter a part of the property All replacements and additions shall also
be covered by this Security Instrument. All of the foregomg is referred to in this Security Instrament as the
“Praperty.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in thig Secority Instrument, but, if necessary to comply withi Taw. or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: lo exercise utiy or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Securlty Iustrumcnl

BORROWER COVENANTS that Borrower is lawfully sc1scd of thc estite-hereby conveyed and has
the right to grant and convey the Property and that the Property is wnencumbered; except for encumbrances of
recerd. Borrower warrants and will defend generally the title to the Pmperty agamsl all claims and demands,
subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants .'for .national': uséﬁ and non-uniform
covenants with limiled variations by jurisdiction to constifute a uniform secunty mstrumcnt covering real
property. 3

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows _ .
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by “the - Neate and any
prepayment charges and late charges due under the Note. Borrower shall also pay finds’ fnr Escrow Ilems
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pursuant to: Scctmﬁ 3:Payments due under the Note and this Security Instrument shall be made in U.8. currency.
However, if ‘any. check or other instrument received by Lender as payment under the Note or this Security
Instrumeril is retomed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as gelected by Lender:
() cash; (b) money order;, (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is.drawn-upon an- institation whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Fuuds ‘Fransfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may retorn any payment or partlal payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may-accept any payment or partial payment insvfficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments
in the fature, but Lender s not obligated to apply such payments at the time such payments arc accepted. If
each Periodic Payment is applied.as of its scheduled duc date, then Lender need not pay interest on unapplicd
funds. Lender may hold such unéppliéd funds until Berrower makes payment to bring the Loan current. If
Borrower does not do so within a rcasanable period of time, Lender shall either apply such funds or return
them to Borrower. If not applled eatlier, such funds will be applied to the outstanding principal balance under
the Note immedialely prior to forec}osurc No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower frorn making payments dve under the Note and this Security Instrument
or performing the covenants and agrcaménts secured-by this Security Instrument.

2. Application of Payments or Proceeds. ‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lender'shall beapplied in the following order of priority: (a) interest due
under the Note; (b) principal due under the'Note; (c) amounts due under Section 3. Such payments shall be
applicd to each Periodic Payment in the order in'which it became dve. Any remaining amounts shall be applied
first to late charges, second (o any other amounts duf: under thls Sccurlty Instrument, and then to reduce the
principal balance of the Note.

If Lender teceives a payment from Borrower for a delmquf:nt Pericdic Payment which includes a
sufficient amount to pay any late charge due, the payment miay be apphed (¢ the delinquent payment and the
late charge. If more than ene Periodic Payment is outslandmg, Lender may apply any payment received from
Botrower to the repayment of the Periodic Payments if, and to the exient that, each payment can be paid in full.
To the extent thal any excess exists after the payment is apphcd to_thie full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymcnts shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlsccllaneous Procecds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the:Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay lo Lender on_the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provldc for paymcnt of amounts due for:
{a) taxes and assessments and other items which can attain priority over ‘this Securlty Instroment as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on-the Property,; if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preiniums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance, tii-eni‘iums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At orlgmatmn ot at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees; and Assesgments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escmw Itcm, Bogrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrcuwer shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation 1o pay the Funds for any.or a1l Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shalt) pay dlrecily, when
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and whcre payable the amovnts due for any Escrow Items for which payment of Funds has been waived by
Lender and if Lcnder ‘requires, shall furnish to Lender receipts evidencing such payment within such time
period as‘Lender may require. Borrower’s obligation to make such payments and to provide reccipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Hems directly,
pursuant to a waiver,.and Barrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pay ‘such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amounl. Lcnder may revoke the waiver as to any or all Escrow lems at any time by a notice
given in accordance with’ Sectmn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thatare then reqmrecl under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd under RESPA and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shalf estimaté: the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of fuiture Escmw Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in-an insiitulion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lcndcr isan instifution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply ‘the Funds to pay, the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Fands, annually analyzing the escrow
account, or verifying the Escrow Itéms;: wnléss'Lender pays Borrower interest on the Funds and Applicable
Law permils Lender to make such a chargc "Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lcnder Shall 1ol be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree‘in. writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If thete is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fundg in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requiréd by RESPA; ‘and Botrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify Borrower as
requited by RESPA, and Borrower shall pay to Lender:the ammmt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymcnls

Uponr payment in full of all sums secured by this Sccurlty lnstrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmcnts, charges fines, and impositions
attributable to the Property which can attain priorily over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
cxtent that these items are Escrow Items, Borrower shall pay them in the miannér provided in Section 3.

Borrower shall prorapfly discharge any lien which has priority over this® Secumy Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in’a manner acceptable to
Lender, but only so long as Borrower is petforming such agreement; (b) contests the hen in good faith by, ot
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion gperate to prevent the
enforcement of the lien while those proceedings are pending, but only uniil such proceedings are concluded;
or (c) secorcs from the holder of the lien an agreement satisfactory ta Lender subordinating the licn to this
Security Instrument. If Lender determines that any part of the Property is subject: 10 a lien: which can attain
priority over this Security Instrument, Lender may give Borrower a notice ldentlfymg the. 11c11 “Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take ong or’ ngre of the actlons set
forth above in this Section 4. ‘

Lender may require Borrower to pay a one-time charge for a real estate tax vcnﬁcanon andfor reportmg
service used by Lender in connection with this Loan. : :
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5 Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erectcd on
the Propcrly inaured against loss by fire, hazards inchided within the term “extended coverage,’ " and any
other hazards including; but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounis (incloding deductible levels) and for the periods that Lender
tequires. What Laiider're_uhjcs pursuant to the preceding sentences can change during the term of the Loan,
The insurance catier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice; which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with thls Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; of (b) a one-time charge for flood zone deternination and certification services and
subsequent charges cach time rcmappmgs or similar changes occur which reasonably might affect such
determination or certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managemem Agengy in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to mainlam any af the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefmc such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lessercoverage. ‘than was previously in cffect, Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursedby Lender under this Section 5 shall become additional debt of
Bomrower secured by this Security Iustrument These ainounts shall bear interest at the Note rate from the date
of dishursement and shall be payable, w1ﬂ1 Such interest, upon notice from Lender to Borrower reguesting
payment.

All insurance policies required by Lendcr and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall'have the right to'hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender.dll réceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, bot 0thcrw1se required by Lender, for damage to, or
destruction of, the Property, such policy shall mcludc a slandard mortgagc clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt uotnce to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcnder aird Borrower otherwise agree in writing,
any insutance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Propcrty, if the restoration or repair is economigally feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to. engure ‘the, work has heen completed
to Lender’s satisfaction, provided thai such inspection shall be undcrtakcn prompﬂy Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest.or eamings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not:be pald ut of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair.is "t economlcally feasible
or Lender’s security would be lessened, the insurance procceds shall be applied t6'the suns secured by this
Security Instrument, whether or not then due, with the excess, if any, paid tn Bormwer Such ngurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any aval]ab]e insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lendér thiat the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim.: ’I‘];e 30-day period
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W111 bcgm whcn the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrowcr hercby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts vnpaid munder the Note or this Security Instrament, and (b) any other of Borrower’s
rights (other than the fight to any refond of unearned premiums paid by Borrower) under all insurance policies
covering the Properly, msofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceéds cither to repair or restore the Property or to pay amounts vnpaid under the Note or this
Security Instrumient, whether ornot then dus,

6. Occupancy. qurower shall occupy, establish, and wse the Property as Borrower’s principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrttmg, swhich consent shall not be unreasonably withheld, or unless exlenualing
circumstances exist whicly are bcyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Froperty; Inspections. Borrower shall not
destroy, damage ot impair the Property; ‘allow the Property to deteriorale or commit waste on the Property.
Whether or not Borrower is résiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or- decreasmg in_yalue due to its condition. Unless it is detcrmined pursvant to
Section 5 that repair or restoration is not cconomtcally feasible, Borrower shafl prompily repair the Property if
damaged (o avoid forther deterioratigi or damage I insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Bomrower shall be responsible for repairing or restoring the
Property only if Lender has released procecds for sugh’ purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligalion for the completion of siich tepair or restoration.

Lender or its agent may make reasonable cﬁtries wpon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the lmprovements on the Property, Lender shall give Borrower nolice
at the time of or prior to such an interior inspection’ ‘specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be"in default if, during the Loan application
process, Borrower ot any persons or entities acting at the dtrectlon ‘of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or maccuratc mfunnation or statements to Lender (or failed to
provide Lender with material information) in cotmecuon with thé Loan. Material representations include, but
are not limited ta, represcatations concerning Borrower’s occupahcy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agrecments contamcd i ‘this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest.in the Property and/or righis under
this Security Instrment {such as a proceeding in bankruplcy, probate,. for. coiidemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or t enfaree laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Securlty Instrument, inchiding
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by-a licn which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable atlorneys’ Tees to protect ils interest
in the Property and/or rights under this Security Instrument, including its secured position’in.a bankrupicy
proceeding. Securing the Property includes, but is not limited to, entering the Pmperty to miake i repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate bmldmg o1 ather code
violations ot dangerous conditions, and have utilities turned on or off. Although Lender may take action under
this Section 9, Lender docs not have to do so and is not under any duty or obligation to do’se: It is agrecd that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.,
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‘Any ainounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Sccourity- Instrsment. These amounts shall bear interest at the Note rate from the date of disbursement
and shall'be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires.fee'title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees lo the mergerin: Wr{tilig

10. Mortgage Insurance If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premmmq required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortigage Insurance covéragg required by Lender ceases to be available from the mortgage insurer that
previously prov1dr:d such’ insurance-and Borrower was required to make separately designated payments
toward the premivms for Mortgage Tnsurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent (o the Mortgage Insurance previously in effect, al a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurange previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mongage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the scparatcly designated payments that were due when (he insurance coverage
ceased to be in effect, Lender will accept, use and retain these payments as a non-refundable loss reserve
in lien of Mortgage Insurance. Such loss-reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and- Lendcr ‘shall'not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no lofiger réquire loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender reqmres) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requlres separately deésignated payments toward the premiums for Mortgage
Insurance. If Lender reqnired Mortgage: Insurance as a condition of making the Loan and Borrower was
tequired to make separately designated payments toward the premiums for Morigage Insorance, Borrower
shall pay the premiums required to maintain Meortgage Insurance in cffect, or to provide a non-refundable loss
reserve, mntil Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to:pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any eniity- that putchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borfower is not a party to the Mortgage Insurance.

Mortgage insurers evalnate their total risk on alf:such i insurance in force from time 1o time, and may
enter into agreements with other parties that share or modlfy thcjr rlsk orreduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage msurerind the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make paymcnts using any source of funds
that the mortgage insurer may have available (which may mcIude funds obtamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of tlhe Nota anofher Insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dlrcclly or mdu-cclly) amounts that derive
from {cr might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a shate of the insurer’s risk in exchange for a share of thf: premlums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further: ' 2

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements w1]l Dot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund

(h) Any such agreements will not affect the rights Borrower has—if a:ny—wuth reSpect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ‘other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellatlon of the Mortgage

WASHINGTON—Single Family —Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " Form 30 . 1'3'91

Jmjmmwmmmmm

Skagit County Auditor A
1111712010 Page 8of 20 1221PM A




Insurance, tn have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mol‘tgage Insm'ance premlums that were unearned at the time of such cancellation or termination.

11 Assignment -of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shallbe paid to Lender.

If the Property ig damaged such Miscellaneous Praceeds shall be applied to restoration or repair of the
Property, if the restoration of repair is cconomically feasible and Lender’s security ig not lessened. During
such repair and: restoration penod Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppoﬂumty 10 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that snch inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single’ dlsbursemcnt or in a series of progress payments as the work is completed. Unless an
agreement is made in writing of Appllcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required-to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not egonomlcally feasible or Lender’s security would be lessened, the Miscellaneouns
Proceeds shall be applied to ihe 'sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower: Such Mlscellanenus Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total ta.kmg, destructmn dr loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums securf:d by lhls Sccunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the evenl of a partial taking, destructlon or loss in value of the Property in which the fair market value
of the Propesty immediately before the pa.rtlal takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Seécurity Tnsirument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lendér otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amonnt of the sums secured Jmmcdjalc]y before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property lmmedlate]y bcfore the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss.in value of lhe Property in which the fair market valoe
of the Property immediately before the partial taking dcstructlon, ot loss in value is less than the amount of
the sums secored immediately before the partial takmg, destrueligh, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Prucecds qhall bc appllcd to the sums secured by this
Security Instrument whether or not the sums are then due. ' ;

If the Property is abandoned by Borrower, or if, after notice: by Lender to Borrower that the Cpposing
Party (as defined in the next sentence) offers to make an award to settle a, &laim for damages, Borrower fails
to respond 1o Lender within 30 days after the date the notice is ‘given, Lcnder is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Pmpcrty tif'to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the thifd paﬂ)’ that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rlght of action in rcgard to Miscellaneons
Proceeds.

Borrower shall be in default if any action or proceeding, whelher clvﬂ or crumnal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other maltetia] impairmient ‘of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure snch a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceedmg to be dismissed with
a myling that, in Lender's judgment, precludes forfeiture of the Property or other matcnal impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proaeeds of any award or claim
for damages that are attributable 1o the impairment of Lender’s interest in the Pmperty are hcrchy assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Prcpcrty sha]l bc app]lcd m
the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment OL. snodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower orany Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest.of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest ef Bﬂfmwer or to refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Secunty Instrument by reason of any demand made by the original Borrower or any
Successors in Inferest of BU]‘!’ﬁWeI‘ Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acccplancc of payments from third persons, entities or Successors in Interest of
Borrower or in amounts Tess than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . -

13. Joint and’ Several L:alnhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s nbhgalwns and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to merigage,: -grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is‘not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Tender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with . regarcl to the terms of this Security Instrument or the Note without the
co-signer’s consent. :

Subject to the provisions of Sectlon 18 any Snccessor in Interest of Borrower who assumes Bomower’s
obligations under this Security Instrument.im writing,-and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Secarity Instrument .- Borfower shall not be released from Borrower’s obligations
and liability under this Security Instrumentunless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrumaent shall: bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc ‘Bomrower fees for services performed in connection with
Borrower’s default, for the purpoese of protecting Lender’s; interest in the Property and rights under this
Securily Instrument, including, but not limited to, altomeys fees, property inspection and valvation fees. In
regard to any other fees, the absence of express authorlty in this Securlty Instrument to charge a specific fee lo
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Apphcable Law.

If the Loan is subject to a law which sets maximum loan charges,and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in"connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced. by the amownt necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowcr whlch exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmcq:ual “the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not'a prepaymenl charge is provided
for under the Note). Borrower’s acceptance of any such refond made by direct payment to Borrower will
comstitute a waiver of any right of action Borrower might have arising oyt of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with ‘this“Security Instrument
must be in writing. Any notice to Borrower in connection with this Security:Instrument shall be deemed
to have heen given to Borrower when mailed by first class mail or when actua]]y de]tvered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice: 1o:all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall bc the Propcrty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrqwer shall p_romplly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowser’s change of
address, then Borrower shall only report a change of address through that specificd procedure: There may be
only one designated notice address under this Security Instrument at any one time. Any 1 nancc to Lcndcr sha]l
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be given by delivéring it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated anothier address by notice to Bortower, Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument ig-also required under Applicable Law, the Applicable Law requirement will satisfy
the cotresponding: reqmremem under this Security Instrment.

16. Goyerning Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law-of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument afe subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly- ‘allow the partics to agree by contract or it might be silent, but such silence shall
not be construed as a prohlbluon agamsl agreement by contract. In the event that any provision ar clause of this
Security Instrument of the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused in this Security Instrumeat; (a) words of the masculine gender shall mean and include corresponding
neuler words or words of the feminine gender; (b) words in the singular shall mean and inclode the plural and
vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any" legal of beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred‘in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of tifle by-Borrower at a future date to a purchaser.

1f all or any part of the Property or any Interest.in the Property is sold or transferred (or if Borrower is
not a natural petson and a beneficial intercst in Borrower is sold or transferred) without Lender’s priot written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notiee is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Securlty Instrument. If Borrower fails to pay these sums
prior 1o the expiration of this period, Lender may invoke any rcmcdlcs permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlun. Ime'rowcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instmment dlscontmued at any time prior to the carliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the térmpination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Instrument. Those conditions'are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nole as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c} pays all éxpenses. incurred in enforcing this
Security Instrument, including, but not limited to, reasonable aftorneys’ fces property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest i’ the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assyre that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums scoured by
this Security Instrument, shall continne unchanged. Lender may require that Borrower pay ‘such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender {(a)-cash; (b) money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such checkis drawn upon
an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Fonds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations, sccurcd Herehy shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not ap[:il),r in, lhc case of
acceleration under Section 18. E
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20, Sale uf'Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (logether with ﬂ]lS Sccurity Instrument) can be sold one or more times without prior notice to Borrower.
A sale might résult in a‘change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated-to a.sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be ‘nade and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note; ‘the mnrtgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successer Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Notc purchaser. -

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the meniber.of a claésj that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that: the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Bm'mwer or Lender has notificd the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such tibtice’to take corrective action. If Applicable Law provides a time
period which must clapse before certain action ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to core given to Borrower pursuant
10 Section 22 and the notice of acceleratmn given (o ‘Borrower pursuant to Section 18 shall be deemed to
salisfy the notice and opportunity to take” corrgciive action provisions of this Section 20.

21. Hazardous Substances. As vséd .in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos ur formaldehyde, and radioactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢} “Envlronmcnta] Cleanup” includes any response action,
remedial action, or removal action, as defined in Enviroimental Law, and (d) an “Environmental Condition”
means a condition that can cause, contribule to, or otherw;se tnggcr an Environmental Cleanup.

Borrower shall not cause ar permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or-iii the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in ‘violation of any Environmental
Law, (b) which creates an Environmental Condilion, or (c) which, due tg the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects'the valué of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on thé Propeﬂy ofsiall quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resn:lcnllal uses and {0 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, :claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvo]vmg the Property and any
Hazardous Substance or Environmental Law of which Botrower has actwal knowledge, ('b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releaseor. threat of release of any
Hazardous Substance, and (¢) any condition cavsed by the presence, use or releaseof a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notlﬁed by any govemmental or
regulatory authority, or any private party, that any removal or other remediation nf any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remeédial actiohs in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envlronmenlal Cleanup
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NbN~UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Acceleratlon Remedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of: any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the'an_:i:ipn required to cure the default; (c) a date, not less than 30 days frem the
date the notice is-givén to.Borrower, by which the default must be cured; and (d) that failure to cure
the default on:or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrl'lm_:_en'i and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to refustate after acceleration, the
right to bring a court actlon tn assert the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale, and any ‘other'matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in fall of all sums secured by this Security [nstrument without further demand and
may invoke the power of sale and/or aliy ‘other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonahle attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s elecmm to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice’of sale and shall give such notices to Berrower and to other persons
as Applicable Law may require. Aftef-_th_e-’“time&_réquired by Applicable Law and after publication of
the notice of sale, Trustee, without dem’hl_;ﬂ on__Bnrrdwer, shall sell the Froperty at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any erder Trustee determines. Trustce may postpone sale of the Property for a period or
periods permitted by Applicable Law by public anunouncement at the time and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed eéliveying the Property without any covenant
or warranty, expressed or implied. The recitals in the, Trustee’s deed shall be prima facie evidence of
the truth ef the statements made therein. Trustee sha]l apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not llmlted to, reasonable Trustee’s and atéorneys’
fees; (b) to all sums secured by this Security Instrument, and_{c} any excess to the person er persons
legally entitled to it or to the clerk of the superior court of the cuunty‘ in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by, this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shal] reconyey the Property without warranty
to the person or persons legally entitled o it. Such person or pf:rsons sha]l pay any recordation costs and the
Trostee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may ﬁ'ﬂm time to lime appoint
a successor trustee to any Truslee appointed hereunder who has ceased (o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agrlcultural purposcs

26. Attorneys’ Fees. Lender shall be entitled to recover ils reasonable attorncys’ fees and costs in any
action or proceeding to construe or enforce any lerm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomcys fec.s mcurrcd by Lender
in any bankruptcy proceeding or on appeal.
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ORAE AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Bomower aceepts and agrees o the teris and covenants contained in pages
1t of this ‘S s ruy Instrument and in any Rider executed by Borrower and recorded with it.

g 440

+ — — (Seal) = (Seal)
ScottL.C stofferson o, cBemwer vigki L. Christotfersoy /) -Borrower
Seal Seal

~ -lo(rr;:cg g

(Seal) (Seal)

Borrower e -Borrower
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Statc of Washmgton )
County’ uf Skag 1t )

On this day _perspnaﬂ_y appeared before me Scott L. Christofferson, Vicki L. Christofferson

to me known to be the mdmdual(s) descr:bed in and who executed the within and foregoing instrument, and
acknowledged that he (she or'they) mgnecl the same as his (her or their) free and voluntary act and deed, for the
uses and purposes therein mentioned,. -

Given under my hand and ofﬁmal seal ‘[hlS 16TH d;y of November, 201 0

/éa/ laclllis W;{M,

Notary Public in and for the State of Washington residing at:
La Conner

! My c:.om_lﬁission expires: 6/28/12
ANNELIESE MARIA FARRELL /281

STATE OF WASHINGTON

NOTARY --s-- PUBLIC
My Cormmission Expires B-28-2012
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DESCRIPTION: .~ ..

Tract C of Skagit County Short Plat No. 28-77, approved June 12, 1977 and recorded June 14, 1977, under
Auditor’s File No. 858325.in Book 2-of Short Plats, page 71, records of Skagit County, Washington; being a
portion of Tract 16, "PLAT OF THE: BURLINGTON ACREAGE PROPERTY," as per plat recorded in
Volume 1 of Plats, page 49, recc;rds of Skath County, Washington.

Situate in the City of Burlmgton,‘-Copnty _of Skagit, State of Washington.
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4FAMILY RIDER is made this  15th  dayof  November 2010  ,andisincorporated
into and shall be deemed to amiend and supplement the Mortgage, Decd of Trust, or Security Deed (the “Security
Instrument™) of the same daté givén by the undersigned (the “Borrower”) to secure Borrower’s Note to
Whidbey Island Bank, Washmgton Corporation
(the *“Lender”) of the same datc and oovenng the Property described in the Security Instrument and located at:

¢ 511 and 515 Gardner Rd.
-~ Burlington, WA 98233

[Propcrly Address]

1-4 FAMILY COVENANTS In add)tlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthcr covenant and agree as follows:

A, ADDITIONAL PROPERTY: SUB.]'ECT TO THE SECURITY INSTRUMENT., In addition to
the Property described in Security Instrurgent, the. following items now or hereafter attached to the Property
to the extent they are fixtures are added to'the  Property description, and shall also constitute the Property
covered by the Security Instrument: building ‘materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intbhr_ied to be used in connection with the Property, inchuding,
but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus, sectirity and access control apparatus, plumbing,
bath tubs, water heaters, waler closets, sinks, ranges, stoves, rcfngcrators dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, b]mds shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Properly ‘covered by the Sccurity Instrument. All of
the foregoing together with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1—4 Famlly Rlder and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seck, agree to or make
a change in the use of the Property or its zoning classification,” ‘unléss Lcnder ‘tas agreed in writing to the
change. Borower shall comply with all laws, ordinances, regulations and requlrements of any governmental
body applicable (o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal: law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property wrthout Lender s prior writlen
permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance agamst rent loss in addmon to the
other hazards for which insurance is required by Section 3.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. SthlOIl ]9 is delet.cd

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otl1erw15<: agme il wnr.mg, Section 6
conceming Borrower’s occupancy of the Property is deleted.

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUN[E&TT
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G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender”s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leaschold.

H ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and. uncandmonally assigns and transfers to Lender all the rents and revenues {“Rents”)
of the Property, rcgardless of to whom ‘the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents to Lender
or Lender’s agents. Howéver, Bormowér shall receive the Rents until: (i) Lender has given Borrower notice
of defeult pursuant to Scction 22:0f the; Security Instrument, and (ii) Lender has given notice to the tenant(s)
that the Renls are to be paid to Eender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for. add1tmnal security only.

If Lender gives notice of default to Bormwcr‘ (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to. be applied to the suras secured by the Security Instrument; (i} Lender
shall be entitled to collect and receive all of the Rents of the Property, (iii) Borrower agrees that cach tenant of
the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to
the tenant; (iv) unless applicable law proy;idc.s oﬂl_erWis'c; all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking contiol of and imanaging the Property and collecting the Rents, including,
but not limited to, attorney’s fees, receiver’s-fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and dthér charges on the Property, and then to the sums secured by the
Secunty Instrument; (v) Lender, Lender’s agcnts or any judicially appointed receiver shall be liable to account
for only those Rents actually received; and (vi) Lender shall é éntitled to have a receiver appointed to take
possession of and manage the Property and collect the chts and proﬁts derived from the Property without any
showing as to the inadequacy of the Property as security,«

If the Rents of the Property are not sufficient to Cover thc costs of taking contral of and managing
the Property and of collecting the Rents any funds cxpended by 'Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not cxecuted any prmr assignment of the Rents and
has not performed, and will not perform, any act that would prcvcnt Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed rccelver shall not be required to entsr upon, take
control of or maintain the Property before or afier giving notice’ of default 15" Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any time" when a default occurs. Any
application of Rents shall not cure ot waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the Secunty Instrument are
paid in full.

1. CROSS-DEFAULT PROVISION, Borrower’s default or brcach under any siote or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lcndcr may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, ‘Borrower accepts and agrees to the terms and covenanis contained in pages
of this 1-4 Fami-ly Rider.

/ 76/ //d (Seal)

Chrlstoﬂ‘erson o i . -Borrower

:(éeal) (Seal)

" -Barrowet . -Bomower
(Seal) _o o (Seal)

Borrower 7 . % -Borrower
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