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" DEED OF TRUST [ 20569

MIN; 100272200004812702 GUARDIAN NORTHWEST TITLE CO.
Grantor(s): - :

(1) JANE M. HEGWOOD an unmamed individual
(2)

(3

1)

(5)

(6)

Grantee(s):  WINDERMERE MORTGAGE SERVICES SERIES LLC

Trustee(s): GUARDIAN NORTHWEST TITLE AND ESCROW

Legal Description (abbreviated): LOT 29, "PLAT OF COUN—IER“‘_I"NRE, ':I?.HASE 2"

additional legal(s) on page 4
Assessor’s Tax Parcel ID #: 46150000290008 L B

DEFINITIONS

Words vsed in multiple sections of this document are defined below and other words are defined in Sections
3,11,13, 18, 20 and 21. Certain rules regarding the usage of words nsed in this document are a]so prowde.d n
bcctnon 16. . e

(A) “Security Instrument” means this document, which is dated ~ November 08, 2010 toécth‘éf with
all Riders to this document. . A
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(J} “Applicable Law” means all controlling applicable federal, state and local statules, regulations,
_b[jflin:;nc‘és and admimistrative rules and orders (that have the effect of law) as well as all applicable final, non-
_ éppcalablc- judicial opinions.

(K) “Cnmmumty Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that-are imposed on Borrower or the Property by a condominium association, homcowners association
or sitnilar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper’ insttument, which is initiated through an electronic terminal, tclephonic instrament,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone; wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” mééns t_hdé'é"i'te;ﬁs that are described in Section 3.

(N) “Miscellancous Pmceeds”_ mcanh any compensation, settlement, award of damages, or procceds
paid by any third party (other than insusance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of;’ the' Property;(ii} condemnation or other taking of all or any part of the
Property; (1ii) conveyance in lien of condemnatlon or (iv) misreptesentations of, or omissions as to, the value
and/or condition of the Property. :

(0) “Mortgage Insurance” means insurance protechng Lender against the nonpayment of, or default on,
the Loan.

(") *“Periodic Payment” means the rcgu]arly"sc.:'hedu]ed a_m("_)funt due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunty Instrument.

{Q) “RESPA” means the Real Estate Setilement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as 'th'ey' might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Securily Instrument, “RESPA” refers to all requirements and restrlctlons that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not quahfy as. zi “fedcrally related mortgage loan”

under RESPA.

(R) “Successor in Interest of Borrower” mcans any party that has:taicen fitle'to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/orthig Security Instrument.
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument reccived by Lender as payment under the Note or this Security
~ Instroment is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
".the Note'and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a)_’ca'sh; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity;-or (d) Electronic Funds Transfer.

Payments: are decmed reccived by Lender when received at the location designated in the Note or at
such other location' as may be designated by Lender in accordance with the notice provisions i Section 15.
Lender may return any payrment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refusc such payment or partial paymenis
in the future, but Lender is-not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Bomrower does not do so within a reasonable period of time, Lender shall etther apply such funds or refurn
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foi¢closure. No offiet or claim which Borrower might have now or in the future
against Lender shall relieve Borrawer from making payments due under the Note and this Security Instrument
or performing the covenants and agrecments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Scction 2, all
payments accepted and applied by Lender shall be applied in the following order of prierity: (a) interest due
under the Note; (b) principal due under the Neoie; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts duc under thls Security Instrament, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a. dclmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcnt may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower o the repayment of the Petiodic Payments if, andto the extent that, each paymeni can be paid in full.
To the extent that any excess exists after the payment is applled to the full payment of one of more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applicd first 1o
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mlsce]lancous Procccds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any, (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance’ preminms; ifany, or any
sums payable by Berrower to Lender in licu of the payment of Morigage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or'at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and-Assessmients, it any,
be escrowed by Borrower, and such dues, focs and assessments shall be an Escrow Item. Bormrower” ‘shall
promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow [tems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dicectly, when -

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 101 .~

WASHINGTON-MERS GrastDocs®
FTEM 2709L5 (111208) {Fage 5 of 16)
MFWA3114

mm 0000481270 .

W

Skagit County Auditor
11/16/2010 Page 5 of 16 1:35PM




WdSEL 91 o 9 abeg 0LOZ/91/LL

loupny fjunon ubeyg
o 0091 LOLQ7
o2z18r0000 WA by
{9405 8bka) {80Z441) 9716022 WALI
oFI0TIRRD" SHIW-NOLOHIHSYM

0L RPOE wa0g INAWNHMISNI WHOAINT 3¢ Hppaigrely staue] —A[uey S[20S-—-NOLINIHSY A

- “WeO] SIY) YA UOIIUUO Ul LBPUST AQ Posn aDIAILE
‘EIIHJOdG.[ .10/pr.re UOMIEDLEIA KT} 3EIS3 [231 € 20 afetyo swir-ouo v Aed oy pmorrog annbox Aem pus]
: F uonry Sy} L aAoqe Yr1oj
198 SUOLISE :;q; JO 510U 10 9U0 33E) 10 UAI] 3G} AJSHES [[eys J2mouog ‘UaAIS §1 231101 1B} YOIYM UO 218 o) JO
sARp (O UM US| Ot} duidyyuapt 20100 € 10MOL0YT 2418 Aewt sopusT qUamINNSU] AUNaag S 2AC Auold
ueye ues YoIgM ual] € o} 19alqns s1 Aadold sy jo wed Aue yer) SSUMLIIIP BPUSTT I JUSWLGSU] APINIDG
SI) O TaIf 2y} 3uuempmqns Iapua 0) A10joejsnes JSWRASGe Ue U2l oy Jo IBP[oy ) Wod) $24n098 () 10
‘papnjouos aje sFurpdsgoud Yous pum Aquo nq ‘Suipusd are sJuipasosd asog) SpYA UL SY) JO JUSURNIOJUD
oy yuaaaid oy syesodo vonnido § Jopuo u yorga s3urpasooad [eda] ‘ut uatf o) Jo yuouianiojus jsureSe spuajop
10 *Aq yney pood ut uay| ag) 50U (q) ‘yuoumsasFe gons Furmroysod st ssmoniog se 300 o3 LU0 Ing ‘ppua]
0} o[qeidanae uued v ut-Galf q-£q pasasas uonedqo og Jo woarded oqp o) Sunusm wl soafde (&) iomouiog
ssaum JusWNNSE] AUnoog’ SH{] JOAO : fuoud sey yorgm uat] Kue oFseyosip Apdurosd jreys ssmoniog
"t uonoag w popiacsd it syj up woq) Led [[eqs IPM0LOE SWNT MOIOSH S18 SIS 353Y] 1Y) JU2)XD
oy O, "AUE J1 ‘SIUDUISSasSy PUE 530, ‘son(T ToLRId0sSY AHununmo)) pue ‘Aue ji ‘Auadold o) uo sjuai punosd
1o syusmAed poysses) ‘pUIWnISU]: Ky_maas SIY) 1240 Ayoud mepe ues Yougm Apsdosrg ofp 03 sjqenqLIe
suorpisodury pue ‘soug ‘sadreys s;usmsaesse ssxec; e Aed [eys maowog -suary ‘sadaeqd Cp
“Ipua| Aq p[ey spung Aue Jamouoq
oy pungas Apdwosd (peys mpua] 1uau:m.usu1 A;unagg sup Aq panoas swms e jo [[ry w juswied vodp
‘submfed A[QUow Z{ ueq) S1oW oW UL Inq ‘YJSHY YA 39UepIodoe
w Kouatsyap agy du sy of K1essasau junoie 4y bpus o) Aed [jeqs wmowog pue “VSTH Aq porabar
se 12M000g AJNOU [[RgS 12pUd] “YASTY IopuUn pourap se ‘MoIass ul play spung Jo Adusioyap e St a1ty J1
‘sjuemied Apuow 7| uey) a1om ou Ul jng ‘V'.g[sgm Qi 20URpIoode W s3eproys o du axem 01 Amsssoou
junowme 2 2pus 0} Aed [[eys JMOLIOH PUB “VISHY 4q p31mbal se 1oMmoLog AJU0U [jrys 1pus VST
I3pun pauLjap S ‘401053 Ul p|oY spun,] Jo 58epoys € s1 2I5GLI] VISR YHA S0ULPIOIIE W SPUNJ SSIIXS ) J0)
1DMOLIOET O] JURO3TE [[eys JAPUST “VISHY 19pUn PaULap Se ‘Moo Ut pay spuny jo snydims e st 210 1
"VISHY Aq pasnbai se spung 2t 3o Jupimonse [eadye ue ‘a31eyanopim 1Moo 0] AT [jeys JopusT
8Py Sy wo pred 2q [[RYS IS 16} “IDAIMOY ‘BunLM Ul ggJSe Uued JOPua’ pue BMoLeH “SPURJ A7) U0
s3unures 1o jsamapul e wmouog Aed o) parnbat oq jou [{eys .lapua*‘{ spun 421 vo pred 3q 0} jsaiequl saxnbor
meT 2[qeaddy 1o Sunum ur spear s joowedlde de Ssafur] gﬁ'm({:l & yons ayewt op sapusq spuund meq
s[qeat{ddy pue spunyg o) uo 1512t Jamouog sied Jopuo ssajun ‘s Molasy 2 Furkyuna Jo ‘wnosow
mo1952 33 SuzApeue AfEnuue ‘spun g oy) Sutd(dde pue Surp[oy 10§ Jamoliog 23 1eqo 10U [[eys BPUST "V IS
sopun payioads swiy 2Y) Uey) 199e] ou swy] morosy 2y Aed o) spuny sy A[dde [{eys sopua ueq uro
AWOH [elapa,] AUe ul 10 (Pa.NSUL 08 2ue sUsodap oSOUM UOHNISUL U §1 JpUaT JI J:spug"[ Surpupom) Ayyuz 40
‘Apelua IR sul ‘Kouage [es2pa] © Aq pamsut a1e s)s0dop 950y BONNYSUL Ue il P[3Y.oq [[eys spund 9G],
‘s ofqrarjddy yum SoUBPIOITE W OSLADIIO 10 ST MOJISH SImKg Jo sgmupuadxa JO sojemnsa
J]¢BUOSEAI pUE EIEP JUSLNG JO SISEq DY) UO anp SPUN,] JO JUNOWIE ) SEU)S) [BYS JAPUST Y JSHY Jopum
annbal ues JopUS| B UNOWIE WNUWIXEWE 3G} P339 04 104 (q) PUe ‘v ISHY Spun payads swr sqyie spung 3y}
Ajdde oj mpusT wuiad of usIns (&) JUROUIE U U1 SPUL PO pUe 10d[joo Iy Ay 18 ‘Aet 1opus
“£ UONY9S SHY) Iopun pasiaboy ua aie"ii;qi .‘smm';'uie_qans ul
pue ‘spun [[¢ 2pua- o) Ked [[eYS PMOLIOG ‘UOEI0AS] Tons uodn ‘PuE ¢ UOHISS LA FOTRPIOIVE UL UDALT
oonou € £q sy AUE J SWa)] MOIISH [[¥ JO AUE 0] SE IDATEM S} O30ASL ABIN IopUST JUNOWE Yous AUE Bpus]
0} Kedb1 0} g UON3S topum Poyediqo aq uSY) [[eys JaMoLI0g pue Junoure gans Aed pue g uofioag Iopun s1yFL
SI1 08104a%a ARUE JIPUDT ‘WS MOIosY Ue 10 anp junowe 2y3 Aed 0 s{iey Jamouog pue ‘Ja;\geﬁ:\. v ft_n yaensmd
‘Apoonp swio) morosg Aed o) payedijqo st maoliog J] “6 UONIIS UL pasn ST JBWIIITe PUe JUBUIACD,, oseryd
alp) SE quamnnsu] Ajmaog SHf) T poulEiiod JUSUIRAIFE PUE JHEUSA0D B 0q 0) pawaap oq sosodimd [pe mg-E i
[eys sideost apiacid o) pue sjuswied gons oyew o) uonedyqo s amouog axmbor few wpus se.pouad

awr qons wqis jusaded gans Jarsaopiae spdissar rmpua o ysauny [[eys seugnbo.! Ispuoy Ji ‘pue BPUST

£q paAlem woaq sey spunj JO Jusmied yo1m J0OJ SWo)| MossT Aue 10§ onp syunome oy ‘ojqeded amogm pue’ '



¢+ 5, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on

the Property insured against loss by fire, hazards included within the term “extended coverage,” and any

_ ofher hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This

- insurance shall. be maintained in the amounts (including deductible levels) and for the periods that Lender
rcqulres V\fhat Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The. insurance., carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o
disapprove Bormwer s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in canncctlon with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or.(b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination or cértifieation: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergcncy'-Managsmcnt Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain-any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option: and’ Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage.: Thercforc, such coverage shall cover Lender, bul might or might not protect
Borrower, Borrower’s equity, in the Property, or the contents of the Property, against any tisk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obfained might significantly exceed the cost of insurance that Borrower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Bormower secured by this Security Instriment. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, w1th such mterest upen notice from Lender to Borrower requesting
payment.

All insurance policies required by Lcndcr and rencwals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a staridard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all feceipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a_ standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to. the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lgnder and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was fequired.by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is ecsnomically feasible and Lender’s security
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has bad an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a scries of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not. ccdnomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such msurance
proceeds shall be applied in the order provided for in Section 2. “

If Borrower abandons the Property, Lender may file, negotiate and settle any avallablc insyrance clalm
and retated matters, If Botrower does not respond within 30 days to a notice from Lender that'the insurance ™
carmier has offered to settle a claim, then Lender may pegotiate and settle the claim. The 30-day p_erié_de
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77 Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
~ and shall be payable, with such interest, upon notice from Lender to Borrower requesting paymcnt

- If this Secunty Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If chrrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10, .Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided. such. insurance and Borrower was required to make separately designated payments
toward the premiurng-for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent'to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Botrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
veased to be in cffect. Lender will accept, wse and retain these paymenis as a non-refundable loss regerve
in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full; and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the
amount and for the period that Lender re/qmrcs) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender reqiiires separately designaled payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separalcly designated payments-ioward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain'Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation"tﬁ-pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their fotal risk on all such insurince in force from time to time, and may
enter into agreements with other parties that share or modify thelr risk, orreduce losses. These agreements are
on terms and conditions that arc satlsfactory to the mortgage insurer and the other party (or parties) to these
agreements. Thesc agreements may require the mortgage msurer to make payments using any source of funds
that the mortgage insurer may have available (which may include ﬁmds obtamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Nﬁte another i insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indiréctly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share: of the premlums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to-pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any reﬁmd

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to. the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These’ rlghts
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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* 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
_ payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o _Bor_mwer or any Successor in Interest of Borrower shall not operaie to release the lability of Borrower or
~any Suecessors. in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bomrower or to refuse to extend time for payment or otherwise modify amortization of
the stms secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without hm}tatmn Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or'in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right orremedy. .~ -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrow__cr s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security-Instrument but does not execute the Note (a “co-signer”): {(a) is co-signing this
Security Instrament only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodations. W|th rcgard to. the terms of this Security Instrument or the Note without the
co-signer’s consent. ’

Subject to the provisions of: Sactlon 18,-any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instramént in wiiting, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and Hability under this Security Instrument unless Lénder agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd {(except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may ubargc Bomrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s’ l_ntf:rest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ "féqs,zpropcrty inspection and valuation fees. In
regard to any other fees, the absence of express authority.in this Security Instrument to charge a specific fee lo
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Apphcable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount.necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by direct payment. to Borrower will
constitute a watver of any right of action Borrower might have arising out of such overcharge

15. Notices. All notices given by Borrower or Lender in connection ‘with ‘this Sccunty Instrument
must be in wntmg Any notice to Borrower in comnection with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute nofice to -all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bomower has designated a substitute notice address by notice to Lender. Borrower shall promptly nullfy
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. ‘There may be ™
only one designated notice address under this Security Instrument at any one time. Any notice to Lendcr shall
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£ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
_Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
. A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
~.due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Securlty Instrument, and Applicable Law. There also might be one or more changes of the Loan
Semcer unrelatcd to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
written.notice of the change which will state the name and address of the new Loan Servicer, the address io
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of sérvicing. It the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred 16 a-successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. .

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a-class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, atil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiréments of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period afier the givitig of such notice to take comective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of accéleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used-in.-this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolewm products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radicactive materials;
(b) “Environmental Law” means federal laws and laws of ihe jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)-that is in.violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due o the prescnce, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, _clalm, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any, Environmental
Condition, inchading but not limited to, any spilling, leaking, discharge, release or:threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of 2 Hazardous Siibstance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmenta] or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions i accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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7 ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
.~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
“ENFORCEABLE UNDER WASHINGTON LAW.

BY SIG_N_ING BELOW, Borrower accepis and agrees to the terms and covenants contained i pages
1 th{bugh_ 16 of this Security Instrument and in any Rider excouted by Borrower and recorded with it.

, e YT (Seal) (Seal)
JANE Wy HEGWOOD L -Bomower -Borower
i (Seal) {Seal)
© .7 -Borrower -Borrower
. (Seal) (Seal)
-Borrower o -Bormower
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