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DEFINITIONS

Words used in multiple sections of this document ara daﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage o’fwords usad in this document
are also provided in Section 16.

(A) “Security Instrument” means this decument, which is dated ROVEMBER 4, 2010

tegether with all Riders to this decument.

(B) “Borrower” is DELORIS A LIZOTTE AND STEVEN W LIzum'E, WIFE MD HUSBAND.

Borrower is the trustor under this Security Instrument,
{C) “Lender” is BANK OF THE PACIFIC.

Lender is a CORPORATION, _ organized and existing under the
laws of WASHINGTOM. Lender's address | is
100 GRAND AVENUE, BELLINGHAM, WA 98225. :
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LORN #: 6B0G34B527
{D} “Trustes” is LAND TITLE.

' (E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely ag a nominee for Lender and Lender's successors and assigns. MERS Is the
_beneficiary under this Security Instrument. MERS is organized and existing under the laws of
-~ Dielawate, and has an address and telephone number of PO, Box 2026, Flint, MI 48501-2026, tel. (BBB)
- BTH-MERS,
~{F) “Note” means the promissory note signed by Borrower and dated ROVEMBER 4, 2010.
The-Note states that Borrower owes Lender *»¥0ONE HUNDRED BEVENTY EIGHT THOUSAND AND
HQ/lQOi**tttt*f**tttt*twt*tl*itttt*ittwii******************if**t********ti*
Dollars {LkS, ... " $178,000.00 ) plus interest. Borrowar has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than DECEMBER 1, 2025.
{(G) “Propony” means the proper!y that i describad below under the headmg “Transfer of Rights inthe
Property.”
{H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus
interest.
() “Riders” means alk Rlders to this Security Instrument that are executed by Borrower. The following
Riders are to be exacuted by Borrower [check box as applicable]:

(JAdjustakle Rafe.Rider [—_]Cendominium Rider [ 1Second Home Rider
[_1Balloon Rider....." “[CT1Planned Unit Development Rider [T Other(s) [specify]
C31-4 Family Rider -~ [ Biweekly Payment Rider

CV.A, Rider Lo T

(J) “Applicable Law” means all controlling ‘applicable federal, state and local statutes, regulations,

ordinances and administrative rules.and orders {thathave the effect of law) as well as all applicable final,
non-appealeble judicial opinions.

(K) “Community Assoclation Dues, Feoes, and Assossments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization, o

{L) “Electronlc Funde Transfer” means any transfer of fuihds, other than a transaction originated by
check, draft, or similar paper instrument, which Is initiated through an electronic terminal, telephonic
instrumeant, computer, or magnetic tape $a as to.order, instruct; ot authorize a financial institution to
dabit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machinetransactions, transfers initiated by telephone, wire transfers and automated clearinghouse
transfers,

(M) “Escrow Items™ means those items that are descrlbed iy Section 3

{N) “Miscellaneous Proceads” means any compensation, etlement, pward ofdamages, orproceeds
paid by any third party {other than insurance proceeds paid under the coverages described in Section
5) for: {iy damage 1o, or destruction of, the Property; {ii) condemnation or. ather takmg of all or any pan
of the Property; (ill) conveyance in lieu of condemnation; or (iv) mlsrepresautatlons of, or omigsions as
to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan.

(P} “Periodic Payment” means the regularly scheduled amountduefor {iy prlnctpal and interast under
the Note, plus (i} any amounts under Section 3 of this Security Instrument, ./

{Q) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendeéd frém time to
time, or any additional or successor legislation or regulation that governs the sama subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that-arg.imposed
in regard ta a “federally related mortgage loan” even if the Loan deoes not qualifyasa “federalry refated-
mortgage loan” under RESPA. o
{R) “Successor in Intereat of Borrower” means any party that has taken fille to the Propetty,-'

whether or not that party has assumed Borrower's obligations under the Note and/or this, Securlty e o

Instrument.

TRANSFER OF RIGHTS iN THE PROPERTY

The beneficiary of this Security Instrument is MERS {solely as nominee for Lender and Lendera
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures .

1o Lender: (i) the repayment of the Loan, and all renewals, extensions and modificalions of the Note,.

and {ii} the perfermance of Borower’s covenants and agreements under this Security ment and
Initials IM
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LOAN #: 6800348527
the Note. For this purpose, Borrower irmevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the COUNTY
[Type of Recording Jurisdiction] of Skagit [Name of Recording Jusisdiction]:
THE SOUTH 495 FEET OF THE ERST 440 FEET OF THE SOUTHWEST 1/4 OF THE

“S8OUTHEAST 1/4 OF SECTION 10, TOWNSHIP 35 NORTH, RANGE 3 EAST, W.M.,
“EXCEPT ROAD RIGHTS OF WAY. SITUATEZ IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTCH .

APN #: P33997

which gurrently has-the address of 15683 Field Rd, Bow,
) I [Strest] [Chty)
Washington 98232 ("Property Address™}:
-  [Zip Codel-.

TOGETHER WITH allthe: lmprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now:or hereafter a part of the property. All replacements and additions shall
also be cavered by this Security Instrument. All of the foregoing is referred tein this Security Instrument as
the “Property.” Bofrowar understands and agrees that MERS holds only legal tile to the interests granted
by Borrower in this SecurityInstrimenit, but, if necessary to comply with law or custom, MERS {as nominee
for Lender and Lender’s suctessors and assigns) has the right: to exercise any or all of those interests,
ineluding, but net limited ‘ta, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not imited! to, reledsing and canceling this Security Instrument.

BORROWER COVENANTS"that_BdrroWer ig lawiully seised of the estate hereby conveyed and has
the right to grant and convey the P_rdperty__:ahd that the Property is unencumberad, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Fraperty against
all ciaims and demands, subjecl to.any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jur'isdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interasl, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and.interest on, the dabt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bérrower shall also pay funds for Escrow
items pursuant to Section 3. Payments due underthe Notge and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument récelvad by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments dus under the Note and this Security Instrument be imade in one or more of the
following 1orms, as selected by Lender: {a) cash; (b} money-order; (c) certified chack, bank check,
treasurer's check or cashier's check, provided any such check.is drawn upen an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (df Electronjc Funds Transfer.

Payments are desmad received by Lender when received at the location d95|g_nated in tha Note or
at such other location as may be designated by Lender in accordarea with the notice provisions in
Section 15, Lender may retum any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan curent. Lender may accept any payment.or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudiceto its rights to refuse such
payment or partial payments in the future, but Lender is not abligated to apply such payments atthe
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such. unapplied-funds until
Borrower makes payment to bring the Loan current. ¥ Borrower does not do sd-within'a reasonable
period of time, Lender shall gither apply such funds er return them to Berrower. If not applied.éarlier,
such funds will be applied {o the outstanding principal balance under the Note immediately pricr to-
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall-~
relieve Barrower from making payments due under the Note and this Security Instrument of, perfo'rmmg- ’
the covenants and agreemants secured by this Security Instrument. e

2. Application of Payments or Proceeds. Except as otherwise described in this Seciion 2 all” .
payments acceptad and applied by Lender shall be applied in the following order of priority: (a) interest -
due under the Nots; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Fayment in the order in which it became due, Any remaining amounts .

shall be applied first to late charges, second to any other amounts duea under this Securlty Instrument;. -

and then to reduce the principal balance of the Note. )
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LOAN #: 6800348527

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficlent amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is eutstanding, Lender may apply any payment
received from Borrowar 1o the repayment of the Periodic Payments if, and to the extent that, each
" “payment can be paid in full. Ta the extent that any excess exists after the payment is applied to the full
paymentofonea ormore Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first 1o any prepayment charges and then as described in the Note.

.~ Any application of payments, insurance preceeds, or Miscellaneous Proceeds to principal due under

me Note shall not extend or postpone the due dats, or change the amount, of the Periodic Payments.

" .+3,.“Funds for Escrow Hems. Borrower shall pay to Lender an the day Periodic Payments are due

.--'underthe Note, until the Note is paid in full, a sum ({the "Funds”) to provide for payment of amounts due
for: (a} taxes and assessments and other items which can attain priority over this Security Instrument
ag a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if
any: (c) prémidms for any and all insurance required by Lender under Section 5; and {d) Mortgage
insuratice premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow Items.” At.origination or at any time during the term of the Loan, Lender may require that

" Community Asscciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fess and assessmerits shall be an Escrow item. Borrower shall promptly fumish to Lender all
notices of amoiintsto be'paid under this Section, Borrower shall pay Lender the Funds for Escraw ltems
unless Lender walves Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lander may
waive Borrower's obligation tp_pay to Lender Funds for any or all Escrow ltems atany time. Any such
waiver may only be in-writing. In thé évent of such waiver, Borrower shall pay directly, when and where
payable, the amaunts duetorany | Escrow tems forwhich payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may réquire. Borrower s ‘obligation to make such payments and to provide receipts
shallforall purposes be deeméd to be d covenant and agreemant contained in this Security Instrument,
as the phrase “covenant and agreermént” is used in Section 3. If Borrower js obligated 1o pay Eserow
ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lendear
may exercise its rights under Section @ and pay Such amount and Borrower shall then be obligated
under Section 9 to repay te Lender‘any Such amount. Lender may revoke the waiver as to any or all
Escrow |tems at any time by a notice-givei in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds;-and in such amounts, that are then required under this Section
3. R .

Lender may, atany time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b).riot to exceed the maximum amounta lender can
require under RESPA. Lender shall estimate the amourit of Funds due on the basis of current data and
reasonable estimates of expenditures of futura Escrow [tems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposn;s are insured by a federal agency,
instrumentality, or enfity (including Lender, if Lender is an instituion whose deposits are so insured} or
in any Federal Home Loan Bank. Lender shalf apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA, Lender shall notcharge Borrower for holdlng and applying the Furds,
annually analyzing the escrow account, or verifying the Escrow ltems, unlegs. Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Bofrower and Lender can agree in
writing, however, that interest shall be paid on the Funds, Lendershallgwe to Borrower withoutcharge,
an annual accounting of the Funds as required by RESPA.

if there is & surplus of Funds held in escrow, as defined under HESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in‘escrow,
as defined under RESPA, Lender shall natify Borrower as required by RESPA, and Borower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, Butin rie more then 12
monthly payments, if there is a deficiency of Funds held in escrow, as defined under-RESFA, Lender shall
notify Borrower as required by RESFA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, butin no mare than 12 monthly payments:” . “

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund'
to Borrower any Funds held by Lender. '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and rmposrtrens e

attributable to the Property which can attain priority over this Security Instrument, leasehold payments”
or ground rents on the Property, if any, and Community Asseciation Dues, Fees, and Assessments, i
any. To the extent that these items are Escrow Itemns, Borrower shall pay them in the manner prowded
in Section 3. -
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless. -
Borrower: (a) agrees in writing to the payment of the obligation secured by the li a manner
In;tlnlu%&
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LORN #: 6800348527
acceptable to Lender, but enly so long as Borrower is performing such agreement; (b} contests the lien
in geod faith by, or defends against enforcement of the lien In, legal procesdings which in Lender's
opinion operate to prevent the enforcemant of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢} secures from the holder of the lien an agreement

“satisfactory to Lender subordinating the lien to this Security Instrument. f Lender determines that any

“-pértofthe Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give Borrower & notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or mers of the actions set ferth above in this Section 4.
" Lender may require Borrower to pay & one-ime charge for a real estate tax verification and/or

i faportlng garvice used by Lender in connection with this Loan.

=" &, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
onthe Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. Thig:insurance shall be maintained in the amounts {including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Leniders rlght to disapprove Bomower's choice, which right shall not be exercised
unreasonably. Lender'may require Borrower to pay, in connection with this Loan, either: {a) a one-time
charge for flood zone detaimination, certification and tracking services; or (b} a one-time charge for fiood
zone determination and-cértification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall alse
be responsible for the paymentof any fees imposed by the Federal Emergency Management Agency
in cannection with. the review of any flood zone determination resulting from an objection by Borrower.

I Borrower fails to.maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lander's option ahd Borrower's expense. Lender Is under no obligation 1o purchase any
particular type or amount of coverage. Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrawer's aquityin the Praperty, or the contents of the Property, againstany risk,
hazard cr liability and might prowde_greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so ohtained might significantly exceed the cost
of insurance that Borrower could have obtained.Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrowbr secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon netice from Lender to Borrower requestlng payment.

Allinsurance policies required by Lender and renewals ¢f such policies shall be subjectto Lender’s
fight to disapprove such policies, shall include a standard mortgage clause, and shall nama Lender as
mortgagee and/or as an additional loss payee. Lander shall have the right 1o held the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage te, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as morigages. and/or. as ari additional loss payee.

In the event of loss, Borrower shall give prempt notice tathe. ifsurance carrier and Lender, Lender
may make proof of loss if not made promptly by Berrower. Unlegs Lender and Barrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Praperty, f the restoration ar repair is economically feasible and
Lender's security is notlessened. During such repair and restoration peridd, Lender shall have the right to
hold such insurance proceeds until Lender has had an opporiunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspaction shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in‘a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made inwriting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required fo pay Borrower any
interestor eamings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower
shall notbe paid out oftheinsurance proceeds and shalt be the sole obligation of Borrower. [fthe restoration
or repair is not economically feasible or Lender's security would be lessenad, thei insiirance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then du e, with the exces’s, ‘rfa_ny,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. if Borrowar does not respend within 30 days to a notice from Lenderthat the:
insurance carrier has offered to settle a claim, then Lender may negctiate and settle the claim. The 30--

day period will begin when the netice is given. In either event, or if Lender acquires the Property’ under . o

Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance” .
proceads in an amount not te exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable .

to the coverage of the Property. Lender may use the insurance proceeds either ta repair or restore the._ ©

Property or to pay amounts unpaid under the Note or this Security Instrument, whether ocggtthar_l due.
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LOAN #: 6800348527
6. Occupancy. Borower shall ccoupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execytion of this Security Instrument and shall continue to occupy
the Property as Botrower's principal residenca for at least one yoar after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which arg beyond Borrower’s control.
~. 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage orimpairthe Property, allow the Property to deteriorate or commit waste on the Froperty.
Mhetner or not Borrower is residing in the Property, Borrower shall maintain the Proparty in order to provent

-~ thé Property from deteriorating or decreasing in value due 1o its condition. Unless it is determined pursuant

. "toSec'aonﬁmatrepalrorrestoratonlsnotaconommallyfeasmle Borrowaer shall promptly repair the Property
AT darnaged 1o avoid further detericration or darnage. i insurance or condemnation proceeds are paid in
connettion with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the. Property only f Lender has released proceeds for such purposes. Lender may disburse
praceeds for the-repairs and restoration in asingle payment orina series of progress payments as the work
is completed: If thé insurance or condemnation proceeds are not sufficient to repair or rastore the Property,
Boitowsr is not relaeved of Borrower's obligation for the completion of such repair or restoration.

Lender orité agent may make reasonable entries upon and inspections of the Property. f it has
reasonabie cause; Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrawer notice atthe tirmé bt or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shail ke in default if, during the Loan appiication
process, Borrowér of any persons or entilies acting at the direction of Borrower or with Borrower's
knowledge or gonsent gave faterially false, misleading, or inaccurate information or statements to
Lender {or failed to provide Léndsr with material information) in connection with the Loan. Material
representations include, but gre notlimited to, representations concerning Borrower's occupancy ofthe
Froperty as Borrower's principal residence.

8. Protection of Lénder's Interest Irithe Property and Rights Undar this Security Instrument.
i {a) Borrower fails to performytha covetidnts and agreements contained in this Security Instrument, (b
there is a legal proceeding that might sugnrﬁcantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien-which may attein priority over this Security Instrument or to enforce
laws or regulations), or {c) Borrower has’ abandoned the Property, then Lender may do and pay for
whatever is roasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Praperty, and securing and/
or repairing the Property. Lender's actions.can include, but are not limlted to: (a) paying any sums
securad by a lien which has priority over thiy Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in. the.Praperty and/or rights under this Security
Instrument, including its secured position ina bankruptcy proceeding. Securing the Property includes,
butis not limited to, entering the Property to makerepairs, changelocks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous candltions,
and have utitities turned on or off. Athough Lender miay take action under this Section 9, Lencler does
not have to do so and is not under any duty or chligation to. do.so. it'is agreed that Lender incurs no
liakility for nat taking any or all actions authorized under this Section 9.°

Any amounts disbursed by Lender under this Section 8 shall become additionaf debt of Borrower
secured by this Security Instrument. These amounts shalt beai interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon. notlce from Lender to Borrower
requesting payment.

i this Security Instrument is on a leasehold, Borrower shall comply with all !he provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or
cancel the ground tease, Borrower shall not, without the express writter consent of-Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the Ieasehold and the fee tite
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condltlon of. makmg the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insuranie in effect. i, forany
reason, the Mortgage Insurance coveragerequired by Lender ceases tobe available fromthe mungage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums-
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at- .
a cost substantially equivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect,.
from an alterate mortgage insurer selected by Lender, If substantially equivalent Mortgage Insurance
coverage is hot available, Borrower shall continue to pay to Lender the amount of the separatety o
designated payments thatwere due whentheinsurance coverage ceased tobe ineffect Lender will ageept,
use and retain these payments as a non-refundable loss reserve in fieu of Mortgage Insurance. Suchloss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender-.

shall not be required to pay Bormower any interest or eamings on such loss reserve. Lender can no longer. -

require loss reserve payments if Mortgage Insurance coverage {in the amount and forthepeeg’ ggat Lander
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requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
recuires separately designated payments toward the premiums for Marigage Insurance. if Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

" required to maintain Morigage Insurance in effect, or toprovide anon-refun dable loss reserve, until Lender's

’ requlrementfor Mortgage Insurance ends in accordance with anywritten agreement between Borrowerand
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this

_Baction 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

<" Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
“incut if Borrower does not repay the Loan as agreed. Borower s not a party to the Martgage Insurance,

= Mortgage insurers evaluate their total risk on all such insurance in force from time ta time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements aré on terms and conditions that are satisfactory tothe morigage insurer and the other party
{or partigs) to- these agreements. These agreements may require the morgage insurer to make
paymerits.using dny source of funds that the mortgage insurer may have available (which may include
funds pbtained from Mertgage Insurance premiums).

As a resuit ot these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregeing, may receive (directly or indirectly) amounts that
derive from {or might be ¢haracterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing-of hodifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affilfate of Lender takes a share of the insurer's tisk in exchange far a share of the
premiums paid fo the insurer, the arrangement Is often termed "captive reinsurance.” Furthar:

(a) Any such. agroamants will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or sny other forms of the Loan. Such agreements will not increass the amount
Borrower will owe for Morlgage Insurance, and thoy will not eniitle Borrower to any refund.

{b) Any such agreéments will not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance underthé ‘Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certaln disciosures, to request and obtain cancellation of the
Mertgage Insuranes, to have the Mortgngo Insurance terminated automatically, and/or foreceive
arefund of any Merigage Insurance pramhlma thatwere unearned at the time of such canceliation
or termination.

11. Assignment of Mlsoellaﬂaoua Proceada, Fartalture, All Miscellaneous Proceeds are heraby
assigned to and shail be paid to Lender. .

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair
of the Property, i the restoration or repairis economacallyfeasﬂole and Lender's security ig notiessened,
During such repair and restoration pericd, Lender shall-have the right to hold such Miscellansous
Preceeds until Lender has had an opportunity to |nspecl such. P_r_-operty to ensure the work has been
completed to Lender's satistaction, provided thatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed, Unless an agreement is made in wriling or Applicable Law requires interest
to be paid on such Miscellanegus Proceeds, Lender shall notba requlred to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not ecenomically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be appllod tothe sums secured
by this Security Instrument, whether or not then due, with the excess, it any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for.In Section 2,

tnthe event of a total taking, destruction, or toss Invalue ofthe Property, the M|scellaneous Procesds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower,

In the event of a partial 1aking, destruction, or ioss in value of the Propenty.in whlch the fair markst
value of the Property immediately before the partial taking, destruction, or loss in valug is egual to or
greater than the amount of the sums securad by this Security Instrument immegdiately before the partial
taking, destruction, or foss in value, unless Borrower and Lender otherwise agres in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanéous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immeiately before the
partial taking, destruction, or lossin value divided by (k) the fair market value ofthe Propertyimmediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market'
value of the Property immaediately before the partial taking, destruction, or loss in value s legs.than the- ‘

amount of the sums secured immediately before the partial taking, destruction, or loss in valug; unless L )
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied 1o tho .

sums secured by this Security Instrument whether or not the sums are then due.
ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower .

fails to respond ta Lender within 30 days after the dlate the notice is given, Lender is authorized to collect .

and apply the Miscellanecus Proceeds either to restoration or repair of the Property ¢t the sums
Initials: ;§ < {
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secured by this Security Instrument, whether or notthen due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of aclion
in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in

“Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
mterest in the Property or rights under this Security Instrumant. Borrower can cure such a default and,
rf acceleration has occurred, reinstate as provided in Section 19, by causing the action or procesading

,to be dismissed with a ruiing that, in Lender's judgment, precludes forteiture of the Property or other .
* material impairment of Lender's interest in the Property or rights under this Security instrument. The

o proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
~in the Propérly are hereby assigned and shall be paid to Lender.

Al Misceflanecus Procesds that are not applied to restoration or repair of the Property shall be
applied-in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymefit or modification of amortization of the sums secured by this Security Instrument granted by
Lenderto Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower of any Sutcessors in Interest of Borrower. Lender shall not be required to commence
proceedings agalnst dny Successor in Interest of Borrower or to refuse to extend time for payment or
otharwise modify amertization of the sums secured by this Security Instrumentby reason ofany demand
made by the,ofigingl Befféwer or any Successors in Interest of Barrower. Any forbearance by Lender
in exercising any:right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Sugcessaors in Interest of Borrowar ar in amaounts less than the amaunt then
due, shall not be a Wwaiver of of préclude the exercise of any right or remedy.

13. Jointand SeveralLigkiiity; Co-signers; Successoreand Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs thie Security instrumentbut does not execute the Note (a co—signer") (a) is co-signing
this Security Instrument only to mortgade, ‘grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agress that Lénder and any other Borrower can agree to extend,
medify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section’ 18, any Successor in interest of Borrower who assumes
Borrower's ohligations under this Secunty Instrument inwriting, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sacurity Instrument. Borrower shall nct be released from
Borrower's obligations and liability under this Security Instrurment unless Lender agrees to such release
in writing. The covenants and agreements of this Securlty Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for sérvices performed in connestion with
Borrower's default, for the purpose of protecting Lencler's intarest In the Property and rights under this
Security Instrument, including, butnotlimited to, attarneys. fees, propeﬁylnspectton and valuation fees.
in regard to any other fees, the absence of express authority in-this Security Instrument to charge a
specific tee to Borrower shallnotbe construed as a prohibition on the chargmg af such fee. Lender may
not charge fees that are expressly prohibited by this Secufity Instrumant or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan charges “and that law is finally interpreted
sothatthe interest or other loan charges collected or to be collected In connéction with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amountnecessary toreduce
the charge to the permitted limit; and (b) any sums already collected frogm Borrower which exceaded
permitted limits will be relunded to Borrower. Lender may choose to make tis refund by reducing the
principal owed under the Note or by making a direct paymentto Borrowaer. Ifa refund reduges principal,
the reduction will be treated as a partial propayment without any prepayment charge-(whether or not

aprepayment charge is provided for under the Note), Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower mlght have arlslng
out of such overcharge,

15. Notices. All notices given by Borrawer or Lender in connection with this Ser:umy Instrument must
be in wriing. Any notice to Borrower in connection with this Security Instrurment shall be deemead to have
been given to Borrower whert mailed by first class mail or when actually delivered to Bomower's nolice
address if sent by other means. Notice to any one Bormower shall constitute notice to all Bérrowers unless -
Applicable Law exprossly reguires otherwise. The notice address shall be the Property Address dnldss

Borrower has designated a substitute notice address by notice to Lender. Borrower shalt promptly notify .- T

Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borower's.change”
of address, then Borrower shall only report a change of address through that specified procedure. Trhere "
may be only one designated notice address under this Security Instrument at any one time. Any notice tg
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herain ™.

unless Lender has designated another address by notice to Borrower, Any natice in connection with this_ "

Security Instrument shall not be deemed to have been given to Lender until actually mcei(ﬁy Lender.
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it any notice required by this Security instrumentis alzo required under Applicable Law, the Applicable Law
requirement will satisfy tha comesponding requirement under this Security Instrument,

16. Governing Law; Severabilily; Rules of Construcilon. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
“ehligations contained In this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
.Inthe eventthat any provision or clause of this Security Instrument or the Note confiicts with Applicable
* law, such confiict shall not affect other provisicns of this Security Instrument or the Nate which can be
i gwen effect without the conflicting provision.
< s usedn this Security Instrument: {a) words of the masculine gender shall mean and include

: ‘-correspondmg_neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation
to take any action.

17. Borrower'a Copy. Borrower shall be given one copy of the Note and ofthis Security Instrument,

18. Transfer ofthe Property or a Beneficlal Intersat in Borrower. As used in this Section 18,
“Interest in the Froperty” means any legal or beneficial interestin the Property, including, but notlimited
to, those beneficial intérests transferrad in & bond for deed, contractfor deed, installment sales contract
or escrow agreement, thé intent ofwhich is the transfer of title by Borrower at afuture date to a purchaser.

Hall or any partol the Froperty or any interest in the Property is sold or transferred (or if Borrower is not
a natural person and a heneficialinterast in Borrower is sold or transferracl) without Lendter's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Hewever, this option“shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises.this option; Lender shall give Borrower notice of acceleration. The notice shall
pravide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower.must pay.all ms secured by this Security Instrumnent. If Borrower fails to pay
these sums pricr to the expirétion ot this panod Lender may invoke any remedies permitted by this
Security Instrument without futther notice or demand on Borrower.

19, Borrower's Right to Reinstate After-Acceloration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeni of this Security Instrument discontinued at any time
prior to the earliest of; (a) five days hefors sale of the Property pursuant to any power of sale contained
in this Security Instrurnent; (b) such éther period as Applicable Law might specity for the termination
of Borrower's right to reinstate; or {c) ‘entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrowet: (a} pays Lender all sums which then would be due under this Security
instrument and the Nate as if no acceleration had occurred; (b} cures any default of any other covenants
or agreements; {c} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonabile attorneys’ fees, property inspection and:valuation fees, and other fees incurred
for the purpose of protecting Lender's interestin the Property andrights under this Security instrument;
and (d) takes such action as Lender may reasonably require to assure thal Lender's interest in the
Property and rights under this Security instrument, arid-Borrowet’s obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender.may require that Borrowsr pay such
reinstaternent sums and expenses in one or more oftha following forms, as sélected by Lender: {a) cashy;
{R) meney order; {c) certified check, bank check, treasurers check or Gashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a_feder_a_l agency, instrumentality
or entity; or (d} Electronic Funds Transfer, Upon reinstatement by-Botrower, this Security Instrument
and obligations secured hereby shall ramain fully effective as if no acceleration had gccurred. However,
this right to reinstate shall nat appty in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noté or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might resultin a change in the entity {known as the “Loan Serviger”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There alsc might
be one or mare changes of the Loan Sarvicer unrelated to a sale of the Note. i there is 8 change ofthe
Loan Servicer, Borrower witl be given written netice of the change which will state the nama and address
of the new Loan Servicer, the address to which payments should be made and any other Information
RESPA requires in connection with a notice of transfer of servicing. i the Note is sold and thereafter the”
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loah servicing” .
obligations fo Borrower will remain with the Loan Servicer or be transferred to a successor Loan: Serwcer- '
and are not assumed by the Mote purchaser unless otherwise provided by the Note purchager. -

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as aither an”
indivicual lifigant or the member ofa class) thatarises from the other party's actions pursuant to this Security
Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, untilsuch Borrawer or Lender has notified the other party (with such natice given

in compliance with the requirements of Saction 15} of such alleged breach and aflorded the other party-. =

heteto a reasonable period after the giving of such notice totake corrective action. H‘Applicab% provides
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a time period which must elapee before certaln action can be taken, that time period will be deemed tobe
reasonable for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take comestive action provisions of this Section 20.
.. 21, Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
“gubstances defined as taxic or hazardous substances, pollutants, orwastes by Environmental Law and the
followmg substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
.and herbicides, volatile solvents, materials containing asbestos orformaldehyde, and radioactive materials;
* () “"Emvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
“relaté to health, sately or envirgnmental grotaction; (¢} "Environtnental Cleanup” includes any response
~éctioh, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a condition thatcan cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bomrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orthreaten to release any Hazardous Substances, on or in the Property. Borrower shail not
do, norallow anyane glse to do, snything affecting the Property (a} that is in violation of any Environimental
Law, (b) which creates an Emdronmental Condition, or (c) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall pot apply to the presence, use, or storage on the Property of small guantities of
Hazerdous Substances that are generally recognized to be apprapriate to normal residential uses and to
maintenance.of the-Propeity {including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmentai Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Subistance, and {(c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. if Borrower learns, or is
notified by any governmental or regulitory autherity, o any private party, that any remaval or other
remediation of any Hazardous Substance’afecting the Property is necessary, Borrower shall promptly
take alf necessary remedial actiens in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Erivironmental Cleanup.

NON-UNIFORM COVENANTS: Bomoiwer-and Lender further covenant and agree as follows:

22, Accelorallon; Remedies. Lender shall give notice to Borrower prior to acesleration
following Borrower's breach of any:coyenant or agreement in this Security Instrument (but not
prior 1o acceleration under Section 18 uniess Applicable Law provides otherwise). The notice
shall specity: (a} the default; (b) the action required to‘cure the default; () a date, not less than
30 days from the date the noflce is glven to Borrower, by which the default must be cured; and
{d) that tallure lo cura the default on or bafora tha date apecltled in the notice may result in
acceleratlon of the sums secured by this Security Instrumant and sale of the Property at public
auction at a date not less than 120 days In the futuie. The netice shall further inform Borrawer of
the right to reinstate after acceleration, the rightiobring acourt acllon 1o assert the non-existence
of a default or any other defense of Borrower io acceleration and sale, and any other matiars
required to be included In the notice by Applicable Law. If ‘the defadltis not cured on or before
the date specifled in the notice, Lender at liz option, may requira immediate payment in full of all
sums secured by this Security Instrument without turther demand arid may invoke the power of
sale and/or any other remedies permitted by Applicable Law. Lender-shall be entttled to collect
all expenses Incurred in pursuing the remedies provided In this Section 22, lncludlng, but not
limited to, reasonable attorneys’ fees and costs of title ovidenca:

If Lender Invokes the powar of sale, Lender shall give written notice to Trusloa oftho occumrence
of an event of default and of Lender’s election to cauee the Property 10 be sold. Truslee and Lender
shall take such action regarding nolice of sale and ghall give such notices 1o Botrower and to other
peracns as Applicable Law may raquire. Atier the time required by Applicable Law and after
publicaticn of the notice of sale, Trustes, withoul demand on Borrower, shall sell the. Property at
public aucion 1o the highast bidder atthe time and place and under the terms deslgnated Inthe notice
of sale in one or more parcels and in any order Trustee delermines. Trusies may posipone 3 saleof
the Property for a period or periods permitted by Applicable Law by public announcemenit at thetime
and place fixed In the notice of sale. Lender or its designes may purchass tha Propatty-al.any sale.

Trustee shall deliver 1o the purchaser Trustee's desd conveying the Property without any: .
covenant or warranty, expreased or Implled. Tha rechials inthe Trustee’s deed shail be primafacie -
evidenca of the truth of the etatements made thereln. Trustee ehall apply the proceeds of the saie .
in the following order: (2) to al} expenses of the =ale, including, but not limited 1o, reasonable” .
Trustee's and attorneys' fees; (b) 1o all sums secured by this Security Ingirument; and (c) any-
excess 1o the person or paraons legally entiled to H or to the clerk of the superior court of the
county In which the sale took place. -

23, Reconveyance. Upan payment of all sums secured by this Security Instrument, Lender shall_ i
request Trustee to reconvey the Property and shall surrender this Security Instrumen all notes
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evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled te it. Such person or persons shall pay any
recordation costs and the Trustes's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
“a successor trustee to any Trustee appointad hereunder who has ceased to act. Without conveyance
of the Praperty, the successar trustee shall succeed to all the title, power and duties conferred upon

Trustee herein and by Applicable Law.

/258, Use of Propertly. The Property is not used principally for agricultural purposes.

- 26 Atiornays’ Fees. Lender shail be entitied to recover its reasonable attorneys' fees and costs
“in ahy.acfion or proceeding to construe or enforce any term of this Security Instrument. The term
~“attorneys’ fees," whenever used in this Security Instrument, shall include without limitation attorneys'
fees-incurred by Lender in any bankruptey proceeding of on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,OR

TO FORBEAR.FRROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY-SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this

Securlty lnsﬂrumem and in any Rider executedgz Borrower and oxded with it

[/

Daloris L:.zotta

/7 (Seal)

even Lizotte

Gtate of WASHINGTON EEE County of SHAGIT $8:

On this day personally appeared before me Deloris Lizotte AND Bteven
Lizotte to me known to be the individual party/parties described in and
who executed the within and foregoing instrument, and ackmowledged that
he/she/they signed the same as his/her/their free and voluntary act and

deed, for the uses and purposes therein mentioned. (;/l
CGIVER under wy hand and ofh.c:tal saal this :& day of ﬁg{.&fﬁ/’
‘QQ/O . ;

ANNELIESE MARIA FARRELL,
STATE OF WASHINGTON

NOTARY - PUBLIC
My Cammimission Expires 6-28-2012
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