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: “:._‘_T_HIS DEED OF TRUST ("Security Instrument” or “Second Security Instrument™ is made on October 15,
<" 2010 ("Date”). The trustor is Ruth Moen, a single person whose address is 415 N Reed St, Sedro
“Wooiley, WA 98284 ("Borrower”). The trustee Is Senlor Official with responsibliiity for Single Family

'/ Mortgage insurance Programs In the Department of Housing and Urban Development Field Office
© /with Jurisdiction over the property described below, or a designee of that Official (“Trustee”). The

P beneficiary is the Secretary of Housing and Urban Development, whose address is 451 Seventh .

/7 Street; SW, Washington, DC 20410 ("Lender” or “Secretary®). Borrower has agreed 1o repay to Lender
"+ amounts which Lender is obligated to advance, including future advances, under the terms of a Home

Equity Conversion Loan Agreement dated the same date as this Security Instrument ("Loan Agreement”).

The agreement to repay is evidenced by Borrower's Note dated the same date as this Security Instrument

("Second.Note"). This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by

the Second Note, and all renewals, extensions and modifications of the Second Note, up to & maximum

principat amount of THREE HUNDRED TWENTY TWO THOUSAND FIVE HUNDRED DOLLARS AND

NO CENTS. (U.S.. $22,500.00); (b) the payment of all other sums, with inferest, advanced under

Paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of this
Security  Instruinent; .and {c) the performance of Borrowars covenants and agreements under this

Security Instrument and the Second Note. The full debt, including amounts descibed in (a), (b), and (c) _
above, if not paid earlier,-is due and payable on January 21, 2091. For this purpose, Borrower

irrevocably grants and.conveys to Trustee, in trust, with power of sale, the following described property

located in SKAGIT County, Washingten: , .

Seo Attached. APN #P38509
which has the address of. 415 N Reed St, Sedro Woolley, WA 98284 (*Property Address”).

TOGETHER WITH all the 3i_mprweﬁ_1ént_g_now or heseafter erected on the property, and all easaments,
rights, appurtenances, and fixtures now or-hereafter a part of the property. All replacements and additim_'ls
shall also be covered by this Secuiily Instrument. All of the foragoing is referred to In this Security

Instrument as the "Property.” o

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is only encumbered by a First Security
Instrument given by Borrower and datdd the same date as this Securily Instrument (“First Security
fnstrument”). Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record, -

THIS SECURITY INSTRUMENT combines uniform covenarts for national use and non-uniform.
“covenants with mited variations by jurisdiction to constitute a uniform security instrument covering real
property. S . :

UNIFORM COVENANTS. Borrower and Lender covenant and'agree as follows:

1. Payment of Principal and Interest. Borrower shail pay when due the principal of, and interest on,
the debt evidenced by the Secand Note. w0 F

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes,
ground renis, flood and hazard insurance premiums, and speclal assessments in a timely manner.
and shali provide evidence of payment to Lender, unless Lender pays property charges by
withholding funds from monthly payments due to the Borrower or by charging such payments to a
line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified
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properly charges directly to the party owed payment even though Lender pays other property
charges as provided in this Paragraph.

3. -Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property,
¢ .whether now in existence or subsequently erected, against any hazards, casualties, and

~ contingencies, including fire. Thig insurance shall be maintained in the amounts, to the extent and
_~for the periods required by Lender. Borrower shall aiso insure all improvements on the Property,
~_»whether now in existence or subsequently erected, against ioss by fioods to the extent required by

. _ Lender. The insurance polidies and any renewals shall be held by Lender and shal include loss

payable clauses in favor of, and in a form acceptable to, Lender.

n the went of loas, Borrower shall give Lender immediate notice by mail. Lender may make pmof

““of loss i not made promptly by Bomower. Each insurance company concemed is hereby
- authorized and:directed to make payment for such loss to Lender, instead of to Borrower and

Lénder jointly. “Insurance proceeds shall be applied to restoration or repair of the damaged

" Property, if the réstoration or repair is economically feasible and Lender's security is not lessened.

If the restoration of repalr is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied first to the reduction of any indebtedness. under the Second
Note and this Security Instrument. Any excass insurance proceeds over an amount required to pay
all outstanding indebledness under the Second Note and this Security instrument shall be paid to
the entity legally entltled thereto.

In the event of fbroclosure af this Security Instrument or other transfer of titie to the Property that
extinguishes the indébiédness, ali right, fitle and interest of Borrower in and to Insurance policies in
force shall pass to the pumhaser
'

QOccupancy, Pmervaﬁon Halmenanco and Protection of the Property; Borrower's Loan
Application; Leaseholds. Bofrawer shail occupy, establish, and use the Property as Borrower's
principal residence after the execution of this Security Instrument and Borrower (or at least one
Borrower, if.initially more than gne“person are Borrowers) and shall continue to occupy the.
Properly as Borrower's pnnclpai residence for the term of the Security Instrument. “Principal
residence” shall have the same meamng ‘as in the Loan Agreement.

Borrower shall not commit wasle or destroy,’ darnage or substantially change the Property or allow
the Property ¢ deteriorate, reasonable wearand tear excepted. Borrower shall also be in default if
Bommower, during the loan application: process, gave materally false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not fimited to, representations concerning Borrower's
occupancy of the Property as a principal residence. if this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the_ lease. if Borrower acquires fee ftitte to the
Property, the leasehold and fee titla shall not ba. marged unless Lender agrees to the merger in
writing. . :

Charges to Borrower and Protection of Lender's nghu n tho Property. Borrower shall pay ali
governmental or municipal charges, fines and impositions. that-are not included in Paragraph 2.
Borrower shall pay these obiigations on time directly to. the gitity which i owed the payment. If
failure to pay wouild adversely affect Lender's interest in the Property, upon Lender's request
Borrower shall promptly fumish to Lender receipts evidencing these payments. Borrawer shall
promptly discharge any llen which has priority over this Securny Insirument in the manner provided
in Paragraph 12{c). ) _ _
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If Borrower fails to make these payments or the property charges required by Paragraph 2, or fgils
to perform any other covenants and agreements contained in this Securily Instrument, or there is a

_~legal proceeding that may significantly affect Lender's rights in the Property {such as a proceeding
_in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay

whatever is necessary to protect the value of the Properly and Lender's rights in the Property,

- ificliding payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

R protect Lender's security in the Property, Lender shall advance and charge to Borrower all
- amounts due to the Secretary for the Mortgage insurance Premium as defined in the Loan

 ; . Agreement.as well as all sums due to the loan servicer for servicing activities as dafined in the
. Loan- Agreement. Any amounts disbursed by Lender under this Paragraph shak become an

- ‘additional ‘debt of Borrower as provided for in the Loan Agreement and shall be sacured by this

Sacurny Instmment

lnspoction Lender or ks agent may enter on, inspect or make appraisals of the Property in a
reasonable manrier and at reasonable times provided that Lender shali give the Borrower notice
prior to any inspection or appraisa! specifying a purpose for the inspection or appraisal which must
be related to Lender's interest in the Property. If the Property is vacant or abandoned or the loan Is
in default, Lender may-take reasonable action fo protect and preserve such vacant or abandoned
Property without nofice to the Borrower.

Condemnation. The proceeds of any award or claim for damages, direct or conseguential, In
connection with any.condemnation or other taking of any part of the Property, or for conveyance in
place of condemnatiort, shali be paid to Lender. The proceeds shail be applied first to the reduction
of any indebtedness under the-Second Note and this Security Instrument. Any exceas procoeds
over an amount required:to pay alt cutstanding indebtedness under the Second Note and this
Security Instrument shall be pmd fo the entity legally entitled thereto.

Foes. Lender may collect 1ees and charges authorized by the Secretary for the Home Equity
Conversuon Morigage Insuranoe ngram

Grounds for Acceleration of Dabt.

(a) Due and Payabile. Lender may require payment-in-full of all sums secured by this Security
Instrument if:

(y A Bomrower dies and the Propeny is not the prmc:pal residence of at laast one surviving
Borrower; or )

(i)  All of a Borrower's title in the Property (or hls orher beneﬁcial interest in a trust owmng
all or part of the Property) is sold or otherwise transferred and no other Borrower
retains tille to the Property In fee simple or refaing a leasehold under a lease for less
than 98 years which is renewable or a lease having a remaining pericd of not less than
50 years beyond the date of the 100th- birthday of tha youngest Borrower or retains a
life estate, (or retaining a beneficial mterast m ‘a tmst with such an interest in the
Property); or

(i) The Property ceases to be the principal resiaéncg of ‘é___Bbr_lWQr for reasons other than
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death and the Properly is not the principal residence of at least one other Borrower; or

(iv) For a period of longer than 12 consecutive months, a Borrower fails to occupy the
Property because of physical or mental il'ness and the Property is not the princlpai
residence of at least one other Borrower; or

{v) An obfigation of the Borrower under this Securlty Instrument is not performed.

) ?;Hoth:e to Lender. Borrower shalt notify the Lender whenever any of the evenis !Isted in

Parssraph 9{a)(ii}-{v) occur.

o e Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and

10.

11.

. payableunder Paragraph 8{a){i)-(v). Lender shall not have the right to commence
# . foréclosure untii Borrower has had 30 days after notice to either: .

® "*"Corraa the matter which resulted in the Security Instrument coming due and payable;

._:_:,‘DI’ Y
@ "Pay the balance in full; or

an Sel me Pmperty for the lesser of the balance or 95% of the appralsed value and apply
the net pmaeeds of the sale toward the balance; or

() Pro\nde tl_;‘e l.endqr with a deed-in-lieu of foreclosure.

G ’,

(d) Trusts. Conveyance of a-Borrower's interest in the Properly to a trust which meats the
requirements of. the: Secretary, or conveyance of a trust’s interests in the Property to a
Borrower, shal not be considered a conveyance for purposes of this Paragraph 9. A trust
shall not be considered an occupant or be conskiered as having a principal residence for
purposes of this Pamgraph 9

No Deficlency Judgmenls Bormwer shall_have no personal liability for payment of the daebt
secured by this Security Instrument. Lender may enforce the debt only through sale of the
Property. Lender shall not be permmed to obtain a deficiency judgment against Borrower if the
Security Instrument is foreclosed. =

Reinstatement. Borrower has a nght. t6 be relnstated if Lender has required immediate

- payment-in-full. This right applies even, afler foreclosure proceedings are instituled. To reinstate

this Security Instrument, Borrower shall correct the condition which resulted in the requirement for
immediate payment-in-full. Foreclosure costs and reasonable and customary attomey's fees and
expenses properly associated with the foreclosure proceeding shall be added to the principal
balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had. not reqiired immediate payment-in-full. However,
Lender is not required to permit reinstatement if: (i) Lender-has accepted reinstatemant after the
commencement of foreclosure proceedings within two.-years immediately preceding the
commencement of a current foreclosure proceading, (if) reingtatement will preciude foreclosure on
:’Jﬂ::lent grounds in the future, or (jii) reinstatement \mll advarsely affad the priority of the Security
nsirument.

Morigage Cadence Inc © - 0298 (03/08) . [

M mAMM N
207011080122

Skagit County Auditor
11/8/2010 Page §of 11 3:24PM



{a) Wodification. Bormower agrees 1o extend this Security Instrument in accordance with this

Paragraph 12{a). If Lender determines that the originai lien status of the Security Instument

is jeopardized under state law (including but not limited to situations where the amount

sacured by the Security Instrument equals or exceeds the maximum principal amount stated

=7 or the maximum period under which loan advances retain the same lien priority Initially

- "granted 1o lpan advances has expired) and state law permits the original lien status to be

. mamtained for future loan advances through the execution and recordation of one or more

‘documents, then Lender shall obtain fitle evidence at Borrowers expense. If the title

"+ evidence indicates that the praperty is not encumbered by any liens (except the First Security

~_<'Instrument described In Paragraph 13(a), this Second Security Instrument and any

-subordinate liens that the Lender determines will also be subordinate to any future loan

.~ advances), Lender shall request the Bomower to execute any documeants necessary to

..+~ protect the lien status of future loan advances. Borrower agrees to execute such documents.

If state law does not permit the originai lien status to be extended to future loan advances,

Borrower wnli'be deemed to have failed to have performed an obligation under this Security
Instmmenl

) Tax Defurral Programs Borrower shall not parhc!pate in a real estate tax deferral program,
if any liens created by the tax defermral are not subordinate o this Security ingtrument.

(¢} Prior Liens Burrower shall promptly discharge any lien which has priority over this Sacurity
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by
_ the lien in a manner acceptabie to Lender; {b) contasts in good faith the lien by. or defends
against enforcement of the lien in, legal proceedings which in the Lenders opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures
from the hoider of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured by this Security Instrument. If Lender determines that any part of the
Properly is subject .to-a lien. which-may altain priority over this Security Instrument, Lender
may give Borrower a nofice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set ﬁzrth abuva vnlhm 10 days of the giving of notice.

13. Relationship to First Security lnslrument.
{a) Second Security lnstrwnont. ln order fo secure payments which the Secretary mey make
o or on behatf of Borrower pursuant to Section 255(j)(1)(A) of the National Housing Act and
the Loan Agreement, the Secretary has required Bomrower to execute 2 Second Note and

- this Second Security Instrumant.. Bormmer also has executed a First Note and First Security
Instrument, : T :

(b} Relationship of First and Second Socumy Imlrumams Payments made by the Secratary
shall not be included in the debt underthe First Note unless

()  The First Security Instrument is assngnad to the- Secretary; or

(i} The Secretary accepts reimbursement bvy the holder nf lhe First Note for all payments
made by the Secretary.
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14.

15.

16.

17.

18.

If the circumsiances described in () or (i) occur, then all payments by the Secrelary,
including interest on the paymants but excluding late charges paid by the Secretary, shall be
included in the debt under the First Note.

{c) ' Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(‘)

‘or (ii} and the Secretary makes payments to Borrower, then Borrower shall not

") Be required fo pay amounts owed under the First Note, or pay any rents and revenues
of the Property under Paragreph 19 fo the halder of the First Note or a recaiver of the
Property, until tha Secretary has required payment-in-full of all outstanding principal

.- and accrued Interest under the Second Note; or ‘

Gi) Be obligated to pay interest or shared appreciation under the First Note at any time, '
"~ . whether accrued before or after the payments by the Secreiary, and whether or not
"L accrued interest has been included in the principal balance under the First Note.

{d) No Duty of the Secretary. The Secretary has no duly to the holder of the First Note to
enforce covenants of the Second Security Instrument or to take actions to preserve the value
of the Property, even though the holder of the First Note may be unable to coflect amounts
owed under iha Fmst Note bacause of restrictions in this Paragraph 13.

(o) R“Mcﬂgons,on.ﬁnfomment. Notwithstanding anything else in this Security instrument, the
Borrawer shall-not be obligated to comply with the covenants hereof, and Paragraph 19 shall
have no fcrce and effecl whenever there is no outstanding balance under the Second Note,

Forbearance by Londcr th a Waiver. Any forbearance by Lender in exercising any light or
remeady shall notbe a WHNBI' af or. preclude the exercise of any right or remedy.

Successors and Asslgns Bound Joint and Several Liability. Borrower may not assign any
rights or obligations under.this Security Instrument or the Second Note, except to a trust that meets
the requirements of the Secretary Borrowel‘s covenants and agreements shaill be joint and -
several. ;

Notices. Any notice to Bcrrower provlded for In this Security Instrument shall be given by
delivering it ar by mailing it by first class mafl unless applicable law requires use of ancther method.
The notice shall be directed to the Property Address or any other address all Borrowers jointly
designate. Any notice to the Secretary shall be given by first class mail to the HUD Field Office with

jurisdiction over the Properly or any. other address designated by the Secretary. Any notice

provided for in this Security instrument shall be deemad:to have been given to Borrower or Lendef
when given as provided in this Paragraph 18, :

Governing Law; Severability. This Security mswment snau be ovemad by Federal law and tha
law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security Instrument or the Second Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security instrument -or the Second Note which can be given effect
without the conflicting provision. To this end the provisions of thls Security Instrument and the
Second Note are declared to be severable. :

Borrower's Copy. Borrower shali be given one conicr}ned-.ccpi of the Second Note and this
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Security instrument.

.~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Assignment of Rents. Borrower unconditionally gesigns and transfers to Lender all the rents and.
revenues of the Property. Bommower authorizes Lender or Lender's agents to collect the rents and

" .~ “revenues and hereby directs each tenant of the Properly to pay the rents to Lender or Lender's
-~ agants, However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or

agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
tha Property as trustee for the benefit of Lender and Borrower. This assignment of renis constitutes

~. an absolute assignment and not a assignment for additional security onty.

- If"'l._andé__r-' gives notice of breach 1o Bomrower: (a) all rents received by Borrower shall be heid by

Borrowar.as trustee for benefit of Lender only, to he applied to the sums secured by this Security -
instrument;.(b) Lender shall be entitied o collect and receive all of the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agant on
Lender's written demand to the tenant.

Bormwé;"ha':s ot exewted any prior assignment of the rents and has not and will not perform anjr
act that would prevent Lender from exercising its rights under this Paragraph 19, excepi as
provided in the Filjsl‘s_mrity Instrument.

Lender shail niot be required to enter upon, take control of or maintain the Property before or after
giving notice of breach'to Borrower. However, Lender or a judicially appointed receiver may do so
at any time there is-a breach. Any application of rents shall not cure or waive any default or
invalidate any other ‘right or ‘remedy of Lender. This assignment of rents of the Property shall
terminate when the debt securad by this Security Instrument is paid in full.

Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
In this Paragraph 20, including, but not limited to, reasonable attomeys’ fees and costs of

title evidence. :

i Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an avent of default and.of Lender's slection to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such
notices to' Borrower and to other persons as Applicable Law may require. After the time
fequired by Applicable Law and after: publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustea may postpone sale of the Proparty for a period
or periods permitted by Applicable Law by public announcement at the time and place fixed
in the notice of sale. Lender or its designes may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
Covenant or warranty, expressed or Implied. The recitais In the Trustee's deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceads of tha sale in the foliowing order: (a} 1o all expenses of the sale, including, but
not Hmited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
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Security Instrument; and {c) any excess to the person or persons legally entitiad 10 it or 0
the clerk of the superior court of the county in which the sale took plau.

C A 21 <Lien Priority. The ful amount secured by this Security Instrument shall have lien pnonty
i e “_,._-subordmate only to the full amount secured by the First Security Instrument. - |

22, "'Rocomyanco Upon payment of all sums secured by this Security Instrument, Lender shsll _
+ -request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
' /. evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
i 0 Propérty without warranty to the person or persons legally entitted fo il. Such person or persons
.. shall pay any recordation costs and the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appointa -
successor trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance
of the Property, the successor trustee shall succeed 1o all the title, power and duties conferred
upon Tmstee harem and by Applicable |aw.

24. Uso of Pmperty The Property Is not used principally for agricultural purposes.

25, Attorneys Fm Lender shall be entitled to recover its reasonable attomeys' fees and cosis in

: any action or proceeding to construe or enforce any term of this Security Instrument. The term
“attomeys’ fees;” whenever used in this Security Instrument, shall include without limitation
attorneys’ feas, incurred by Lender in any bankruptcy proceeding or on appeal.

26. Ridera to this Sacurity !nstnxnent. ¥ one or more riders are executed by Borrower and recorded
toga’iher with this Security instrument, the covenants of each such rider shall be incorporéted into
and shall amend and supplement the covenants and agreements of this Security Instrument as if
the riden(s) were a part of lh:s Semﬁty Instrument. [Check appiicable box(es).]

[ ] Condominium ther S [ ]Pianned unit Development Rider
[ ] Shared Appreciation Rider.. [ ]Other [Specity] :

ORAL AGREEMENTS OR ORAL COMHITHENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.
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; _ BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in
!hls acurity instrument and in any rider(s) execuied by Borrower and recorded with it.

Ruth n
Spee Balow This Line For Admowledgment
State ofWasI'nngton
County S\(&Q\\
| certify that | or have satisfactory evidence that

name of person) is the person who appeared before me, and said persan acknowledged that (he/she)

signed this instrument and acknowledged it to be (his/her) free and voluntary act for the uses and
purposes mentioned in the mstrument .

Dated:_CRON | | 3@\@

_ N \\%
Signature of Notary, -
CLaen) } \

Tite

My Commission expires k'\. q \\

t HEF

f pr

", ﬁ?}?--ﬁl.aff-‘:.
ARGl
3 w %
§ JOwOTARK %L %

S :- ——— [ s

Tk PUBLC izd
T > N
R RN

= Of wp.s\*‘ e
“rressst?’
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- Schedule “A-17 136848-
-_::DZES'CRlPTION'
Tract A of Short Plat No. SW 2-86, approved November 7, 1986 and recorded November 12, 1986, under
Auditor’s File'No: 8611120040 in Volume 7 of Short Plats, page 133, records of Skagit County,
Washmgton beinga portlon of the Southeast %4 of Section 13, Township 35 North, Range 4 East, W.M.
TOGETHER WITH the South 20 feet of the West 222.70 feet of Lot C of said Short Plat No. SW 2-86.

Situate in the Cit_'}'_l:b'f Sédro—'\ifoqlley, County of Skagit, State of Washington.
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