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2HERRING, GD[BERT
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4.
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Grantee(s) (Last name first, then first name and mltlals) o
1.MORTGAGE ELECTRONIC REGISTRATION SYSTEMS ~INC., (MERS)

2. PEOPLES BANK 33
2 TRUSTEE: LAND TITLE COMPANY OF SKAGIT commf ¢
5.

6.
[0 Additional names on page of document.

Legal Description (abbreviated: i.e., lot, block, plat or section, townshlp, mgc)
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Full legal description on page 4 of document.
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[] Additional references on page of document.
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" THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT

DEFINITIONS

Words nsed in multiple sections of this document are defined below and other words are defined in Sections
3, 10, 12, 17, 19 and 20. Ccrtaln rules regardmg the usage of words used in this document are also provided
in Section 13.

(A) "Security Instrument“mca.ns this documcnt which is dated AUGUST 26, 2010 .
together with all Riders to this document.. " .~

(B) "Borrower"is GIMBERT HERRING ‘AND ATMA HERRTING, HUSBAND AND
WIFE .

Borrower is the trustor under this Security Iﬁs&ument.
(C) "Lender"is PEOPLES BANK

Lenderisa WASHINGTON CORPORATION £ organized
and existing under the laws of WASHINGTON - -~ -
Lender'saddressis  P.O. BOX 233, LYNDEN, WASHINGTON 98264

(D) "Trustee"is LAND TITLE OF SKAGIT COUNTY
PO BOX 445, BURLINGTON, WASHINGTON 98233 .

{E) "MERS"is Murtgage Electronic' Regisiration Systems, Inc. MERS i5a scparatc corporation that is -
acting solely as a nominee for Lender and Lender's successors and assigns.. MERS is-the beneficiary under
this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note"means the promissory note signed by Borrower and dated AUGUST 264 " 2010

' The Note states that Borrower owes Lender TWO HUNDRED SEVEN THOUSAND EIGHT

HUNDRED SEVENTY-FIVE AND 00/100 Dollars (U.S.§ 207,875 00 . }
plus interest. Borrower has promised to pay this debt in regular Pericdic Payments and to pay the dcbt in
full not later than SEPTEMBER 1, 2040 . :
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(G) "Property" means the property that is described below under the heading “Transfer of Rights in the

.. Property."
{H} "Loan" means the debt evidenced by the Note, plus interest, any prepayroent charges and late charges
" dize under the Note, and all sums due upder this Security Instrument, plus interest,
D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
+ Riders are (o be executed by Borrower [check box as applicable]:

E] ‘Adjustable Rate Rider [X] Planned Unit Development Rider
(] “Balloon Rider [] Biweekly Payment Rider
[C] 14 Family Rider ] Second Home Rider
[} Congdiminium Rider [B] Other(s) jspecif:
T VA ASSUMPTION POLICY RIDER

WSHFC RIODER

() "Applicable-Law" mesns al! controlling applicable federal, state and local stawies, regulations,
ordinances and-administrative rules and orders (that have the effect of law) as well 25 al} applivable final,
non-appeaiable jiidicial opinions,

(K) "Commiunity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are’imposed on Borruwer or the Property by a condominium association, homeowners
assoclation or similar, organization.

(L) "Electronic FundsTransfer™nears any transfer of funds, other than a transection originated by check,
draft, or sitnilar paper iistrument, which is initiated through an electronic terminal, telephonic instrument,
CompuiET, of magnetic {ape so.as to order,, instruct, or authorize a financial institation to debit or credit an
account. Such ferm includes, but-is not.dimited to, point-of-sale (ransfers, automated teller machine
transactions, transfers initiated hy Lelcphnne, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means tiose iteims (hat are desgribed in Section 3.

{N) *Misceilaneous Proceeds” means any compensation, seltlement, award of damages, o proceeds paid
by any third party {(other than insurance proceeds paid under the coverages deseribed in Section 5) for: ()
damage to, or destruction of, the Property; (it} condemmation or olher taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (w) misrepresentations of, or omissions as to, the
value and/or condition of the Property, ™.

(0) “Periodic Payment” means the regularly seheduled amount due for (i) principat and interest under the
Note, plus {ii) any amounts under Section 3 of this Security Indirument.

(F} "RESPA" means the Real Bstate Setrlement Procedires” Abt (12 U.5.C. §2601 et seq.) and its
implemeniing regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from time to time,
or any additional or successor legislation or regulation thit governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requireméuls and restrictions that are impesed in regard to a
“federally related mortgage loan" even if the Loan does not quahfy a5 "fcderally related mortgage loan”
under RESPA.

(@) "Successor in Interest of Borrower" means any pasty that h_as__taken title Lq the Property, whether or
not that party has assumed Borrower's ebligations under the Noté and/or this Sécufity Instrument.
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"TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and-assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i} the
I::paymcm ofthe Lgap, and all renewals, extensions and modifications of the Noie; and {ii) the performance
of Borrower's covenants and agrecments under this Security Instrament and the Note. For this purpose,
Borrower irrevagably grants and conveys to Trustee, in trust, with power of sale, the following described
property located inthe
“COUNTY of SEAGIT
['I‘ypr. of Recording Junsdmtiou] [Name of Recording Jurisdiction]

LOT 35, "SKAGIT HIGHLANDS, DIVISION 1," A PLANNED UNIT
DEVELOPEMENT, RECORDED ON AUGUST 16, 5005, UNDER AUDITOR'S
FILE NO. 200508160182 RECORDS OF SKAGIT COUNTY, WASHINGTON.
A.P.N.: 4867~ 000 035 0000

which currently has the address of 70 1 PYRAMID PEAK PLACE

- [Streat} :
MOUNT VERNON ,» Washington . 98273 ("Property Address");
(City] " o P Code]

TOGETHER WITH all the improvements now of hmcaﬁer crected an the pmperty and all casements,
appurtenances, and fixturcs now or hereafter a part of the property. All replacementsand additions shall also
be covered by this Security Instrument. All of the foregéing is referred fo-in this Security Instrument as the
"Property.” Borrower vnderstands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to gxercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited io, releasing and canceling this Securjiy Tostrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hersby conveyed and has
the right to grant and canvey the Property and that the Property is unencumbered, except for encumbrances
of record. . Bormower warrants and will defend generally the title to the Property agamst a]l claims and

- demands, subject to any encumtbrances of record.

THIS SECURITY INSTRUMENT combines wnifonin covenants for natlonal use: and non-umfonn

covenants with limited variations by jurisdiction to constitute a uniform security mstrument covering real

property.
WASHINGTON-Single Famlly-UNIFORM INSTRUMENT I E—————
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~“ UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows: .
I R Pajf;ment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower chall also pay fiynds for Escrow Items
pussiiant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currengy. Howeyer, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is réturned to Lender unpeid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, es selected
by Lendet: (a)cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any sich check is drawn upon an institution whose deposits arc insured by a federal agency,

instrumentality, or entity;-or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Nois or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any. rights hereiinder or prejudice to its rights to refise such payment or partial
payments in the future, but Lendet is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is appli_e.:t'i_.'as of its scheduled duc date, then Lender need not pay intercst
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied -earlier, such fimds will be applied to the outstanding principal
balance vnder the Note immediately prior to. foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except 4s otherwise described in this Section 2, all
payments acceptedand applied by Lender shall be applied in the following order of priority: (a) intcrest due
under the Note; (b) principal due under the Note; (c) amouvnts due imder Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts.due under this Security Instrument, and then to
reduce the principal balance of the Note. FC

If Lender receives a payment from Rorrower for a delingiient Periodic Payment which mcludes a
sufficient amount o pay any late charge due, the payment may be applied to-the delinquent paymentand the
late charge. Ifmore than one Periodic Payment is outstanding, Lender may apply ary paymentreceived from
Bosrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that ‘ ' Loy S
any excess exists after the payment is applied to the full payment of oﬁc_or_morc Periodic Paymenis,such
excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charpes and then as described in the Note. Rt L

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duennder
the Note shall not extend or postpone the due date, or change the amount, of the Periodié Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument.as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and-

’
L
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“(¢) premiums for any and all insurance required by Lender under Section 5. These items are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Community
.Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall bean Escrow Item. Borrower shall promptly furnish to Lender all notices of amounis to
be paid undet this Section. Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives
Borrower's obhgatmn to pay the Funds for any or all Escrow Items.” Lender may waive Barrower's
obllgatmn to pay'to Lerider Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event'of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Tender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may roquire.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be
8 covenant and agrcementco_ntamcd in this Security Instrument, as the phrase "covenant and agreement" is
used in Section§. If Bommower-is dbligated to pay Escrow Items directly, porsuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may cxercise its rights under Section 9 and pay such
amount and Borrower shall thcn be o’bhga.tcd under Section @ to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
14 and, wpon such revocation, Botrower shall pay to Lender all Funds, and in such amounts, that are then
required under this S8ection 3. ’ :

Lender may, at any time, callcctand hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time spccified under RESPA, aud (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of futiure Bscraw ltems or otherwise in accordancewith Applicable Law.

The Funds shall be held in an instifution whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified vnder RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unloss Leader pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on theFunds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agreé in writing, however, that interest shall
be paid on the Funds. Lender shall give to Bomower, withoutf'charge an-'an'nual accounting of the Funds
as required by RESPA.

If there 1s a surplus of Funds held in escrow, as deﬁucd uuder RESPA Lender shall account to
Borrower for the excess funds in accordancewith RESPA. Ifthers isa shortagc of Funds beld in escrow,’
as defined vnder RESPA, Lender shall notify Bowrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but i in no more thanl2
monthly payments. If there i a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments C

Upon payment in full of all sums secured by this Security Instrument, Lendcr shall prompﬂy refumd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmnents, charges, ﬁncs, and 1mpos|t1nns
atiributable to the Property which can attain priority over this Security Instrument, lcaschold paymcnts or
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" grmmd rents an the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. Te

thc extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrowcr (@) agfees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, Jbut on.ly go.long as Borrower is performing such agreement; (b) contests the Lenin goed faith
by, or dcfcnds agalnst enforcement of the lien in, legal proceedings which in Lender's opinion operate o
prevent the enfore ement of the lien while those proceedings are pending, but onty until such procecdings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordipating the
lien to this Security I.mstrumnmt If Lender determines that any part of the Property s subject to a lien which
can attain priority over'this Secunty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the dateon which that notice is given, Borrower ghall satisfy the lien or take one or more
of the actions set forth-above in this Section 4.

Lender may require Borrower 1o pay a one-timecharge for a real estatetax verification and/or reporting
service used by Lender in connection with this Loan.

5. PropertyInsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Toss by fire, hazards included within the term "exiended coverage," and any
other hazards including, but not limited te, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the a'mo_unt's (including deductible levels) and for the periods that
Lender requires, What Lender requires pugsuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shallbe chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, whlchnght shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan; cither: {a) a onc-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Barrower shall 2ls6 be responsible for the payment of any fees
mmposed by the Federal Emergency Management Agency in. coxmcctlou with the review ofany flood zone
determination resulting from an objection by Borrower. -

If Bormower fails to maintain any of the coverages descnbcd above Lender nay obfain imsurance
coverage, at Lender's option and Borrower's expensc. Lender i under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover, Lender, but might or might nat
protect Borrower, Bommower's equity in the Properfy, or the contents of the Property, apainstany risk, bazard
ot liability and might provide greater or lesser coverage than" was. previously in effect. Bomower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional dekt nf Borrower secured by this Scourity Instrument. . These amaunts shall bear interest
at the Note tate from the date of disbursement and shall be payable, with. such mtersst upcn notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such pohcms shall be subj ect'to Lender's
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the pollcles -4nd renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all reccipts of paid premitms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise rcquu'r:d by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage, clausa and shall
name Lender as mortgagee and/or as an additional loss payee. .
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“In the-gvent of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender
nay make proof of Joss 1f pot made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's sccurlty isnot lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds unti] Lender has had an opportunity fo inspect such Property to ensure the work
has been completed to Liender's satisfaction, provided that such spection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work -is comipleted. Unless an agrecment is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrowet any interest or
earnings on such procceds Fccs for public adjusters, or other third partics, retained by Borrower shall not
be pald out of the insnrance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomlcally feasiblé-or Lender's security wonld be lessened, the insurance proceeds shall be
applied to the sums securad by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons thp_Prepcrty,_ Lénder may file, negotiate and settle any available insurance claim
and related matters. If Borrower doesnot respond within 3¢ days to a notice from Lender that the insurance
carrier has offered to setflca claim; thcn Lender may negotiate and scttle the claim. The 30-day period will
begin when the notice ig gwan In either evcnt ar if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrament, and (b) any other of Borrower's
rights (other than the right to any refund of inesmed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occapancy. Borower shall occupy, cstablish, and ‘use, the Property as Borrower's principal
residence within 60 days after the exccution of this Securlty Instrument and shall continue to oceupy the
Propesty as Borrower's prineipal residence for at least one year afier the date of ocoupancy, unless Lender
otherwise agrees in writing, which consent shall not be. unrcasnnably w1f.h.held or unless extenuafing
circumstances exist which are beyond Borrower's conirol. ‘

7. Preservation, Maintenance and Protection of the Property, Inspecﬁons Borrower shall not
destroy, damage or impair the Property, allow the Property Lo deteriorate or- commit waste on the Property.
Whether ar not Botrower is tesiding in the Property, Borrower shall maintain the Property in order to

. prevent the Property from deterloratmg or decreasing in value due to its condition. . Unless it is determined

pursuant to Section 5 that repair or restoration is not economically fmmblc, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage fo, or the taking of, the Property, Borrower shall be responsible for
repairing of restoring the Property only if Lender has released proceeds for such _purposes, - Lender may
disburse proceeds for the repairs and restoration ina single payment or in a serigs of progross payments as
the work is comp‘kctcd If the insurance or condemnation proceeds are not sufficient to rcpalr or restore the
Property, Borrower is not relicved of Borrowet's obligation for the completion of suchi repair or restoration.
Lender or its agent may make rcasonable entries upon and mspccuons of the Property If it-has

‘reasonable cause, Lender may inspect the interior ofthe improvements on the Property. Lender shall gwe

Borrower notice at the time of or prior to such an inferior inspection specifying such reasonible cause, .-
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S 8 :ﬁorrower's Loan Application. Borrower shall be in default if, during the Loan application

process, Bortower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge ‘or consent gavematerially false, misleading, or inaccurate information or statements to Lender
{or failedto provide Lender with material information) in connection with the Loan. Material representations
include; but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's. principal residence.

9. " Protection of Lender's Interest in the Property andRights Under this Security Instrument.
If {a) Borrower fails to. perform the covenantsand agresmentscontained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Sccurity Instrument (such as @ proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which ‘may attain priority over this Security Instrument or fo enforce laws or
regulations), or (c) Borrower hag abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protéct Lender's interest in the Property and rights under this Security
Instrunent, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inclyde, but are not Jimited to: (a) paying any sums secured by a lien
which has priority over this Security Instrafnent; (b) appearing in court; and (¢) paying reasonable attorneys’
fees o protect its interest in the Property and/or rights under this Security Instrument, inchiding its secured
pasition in a bankruptey proceeding. - Seciring the Property includes, but is not limited to, entering the
Property to make ropairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 5. .

- Ay amounts disbursed by Lender under this Section 9 shell become additional debt of Borrower
secnred by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. ‘ O i
Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or tenninate or cancel the
ground lease. Borrower shall not, without the express written cpnscﬁt of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge wnless
Lender agrees to the merger in writing. b e ‘

10. Assignment ef Miscellanenus Proceeds; Forfeiture. ~All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ' S

If the Property is damaged, such Miscellangous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's secority is not lessened. Druring
such repair and restoration period, Lender shall have the right to hold such Miscelaneous Proceeds wntil
Lender has had amropportunity to inspect such Property to ensure the work has been tompleted to Lender's
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in 2 series of progress payments as the wark is completed. Unless
an agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any intersst or exrnings on ‘Such Miscellatieous
Proceeds. If the restoration or repair is not economically feasible ar Lender's scourity woild be lessened,

the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, wﬁeth_er dr_ not-
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L theén due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
“order pmvlded for in Section 2. ' '

+ In thé eyent of a total taking, destruction, or loss in value of the Property, the Miscellaneons Proceeds
‘shall be apphed to the sums secured by this Security Instrument, whether or not then due, with the excess,
if a any, paid’to Borrower.

"I the-évent.of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount ‘of the'sums secured by this Security Instrument immediately before the pattial taking,
destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the sums secured by
this Security Instroment é’h_all be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: ‘(z) the.total amount of the sums secured immediately before the partial taking,
destruction, or loss in valuc divided by (b) the fair market value of the Property immediately before the
partial taking, destruction; or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destroction, or loss in value is less than the
amount of the sums secured 1mmed1atcly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree'in writing, the Miscellaneous Proceeds shall be appliedto the sums
secured by this Security Instrument whether or.not the sums are then due.

If the Property is abandoned by, Borrower, or if, after notice by Lender'to Borrower that the Opposing
Party (as defined in the next senience) offers to make an award to settle a claim for dammages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneows Proceeds either to. restoration or repair of the Property or to the sums secured by
this Security Instrument, whether ar not then dvie. "Opposing Party" means the third party that owes
Borrower Misesllancous Prucccds or the party ﬂgamst whom Borrower has a rlght of action in regard to
Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceedmg, whethcr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or ‘other material impaimment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other materiat
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributableto the 1mpa|rment of L::ndef‘s interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneons Proceeds that are not applied to rcstoratlon or. rcpalr of the Pmpcrt'y shall beapplied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Wmvel Extcnsmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bommower or amy Successor in Inferest of Borrower shal] not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to cominerice proceedingsagainst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify -
amortization of the sums secured by this Securify Instrument by reason of any deriand ‘maie by ‘rhc -original
Borrower or any Successorsin Interest of Borrower, Any forbearance by Lender in exermsmg any right or
remedy including, without limitation, Lender's accepiance of payments from third ‘persoiis,” catitics or
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| *~"Sutcessors in Interest of Borrower ar in amotmnts fess than the amount then due, shall not be a waiver of or
‘preclude. the exercise of any right or remedy.
S 12, Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
o-signs this Security Instrument but does not execute the Note (a "co-signer”): () is co- signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of thls Security Instrument; (b) is not personally obligated to pay the sums gecured by this Security
Instrument; and, (c) agrees that Lender and any ofher Borrower can agreeto extend, modify, forbear or make
any accomodat:onsw:’rh regard to the terms of this Security Instrument or the Note without the co-signer's
consent. :

Subject tothe pre\nsmns of Section 17, any Successorin Interest of Bommower who assumes Borrower's N
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and labilify: under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrccmcntsof this Security Instrument shall bind (except as provided in Section
19) and benefit the successars and assigns of Lender.

13. Loan Charges. “Lepder may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, ineluding, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of cxpress autbority in this Security Instrument to charge a specific
fee to Borrower shal} not be consirued a5 a‘prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Ipstrument or by Applicable Law.

If the Loan is subject to a law whick-sets maximum loan charges, and that law is finally interpreted so
that the inierest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted -
Itmits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will
be treated as a partial prepayment without any prcpaymcnt charge (whether ornot a prepayment charge is
provided for under the Note). Botrower's acceptance of any such refund made by direct payment to
Borrower will constitute 2 watver of any right of action Borrower mlght have arising out of such overcharge.

14. Notices. Allnotices given by Borrower or Lenderin conneetionwith this Security Instrument must
be in writing, Any notice to Borrower in connection with this Seenrity Istrimpent shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any cne Borrower shall constitute notice fo all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propcrty Address unless
Borrower has designated a snbstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bomower's change
of address, then Borrower shall only report a change of addregs through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated hérein tmless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lcndcr If any natxcc

WASHINGTON-Single Famlly-UNIFORM INSTRUMENT DocMagic EFtrmE soocdg.1962

?J};ODII:;E% FOR DEPARTMENT OF VETERANS AFFAIRS - MERS www.docrmagric, com .
eV

AR WMK

Skaglt County AlldltOl’
11/4/2010 Page 11 of 24 3 52PM

Wadotz vaxml



" required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
‘will satisfy the corresponding requirement under this Security Instrument.
" 15. Goyerning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contamed in this Security Instroment are subject to any requircments and lirifations of
Appllcablc Law. ‘Applicable Law might explicitly or implicitly allow the parties to agree by contract ar it
might be silent; but-guch silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall-tiot-affect other provisions of this Security Insirument or the Note which can be given
effect without the. conflicting provision.

As wsed in this"Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural andvice Versa and (c) the word "may" gwcs sale dlscrctmnwnhout any obligation to take
any action.

16. Borrower's Capy Bormwcr shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the 1’1operty,Accelerahnn,Assumphon This [ozn may be declared immediately
due and payable upon transfer of the property securing such ioan to any transferee, unless the
acceptability of the assumption.of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptablllty of .any assumption shall also be subject to the following
additional provisions:

(a) Funding Fee: A Iee equal to one-hialf of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as‘trustee Tor the Department of Veterans Affairs. If the
agsumer Tails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness herehy secured or any transferee thereof,
shall be immediately due and payable. This fee is automatlcally waived if the assumer is
exempt under the provisions of 38 U.S.C. 3729(c). D

'(b)  Processing Charge: Upon application for approval tu allow assumption of this
loan, a processing fee may be charged by the ioan belder or its anthorized agent for
determining the ereditworthiness of the assumer and. subsequently revising the holder's
ownership recordswhen an approved transfer is completed The amount of this charge shall
not exceed the maximum established by the Department of Veterans Alffairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢) Indemnity Liability Assumption: H this ebligation is-agsimed, then the assumer
hereby agrees to assume all of the obligations of the vetcran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising fl‘om the
guaranty or insurance of the indebtedness created by this instrument.’

IT the acceptability of the assumption of this loan is not established for auy reasun, and Lender
exercises its option to declare all sums secured by this Security Instrument 1mmed1ately due and
payable, Lender shall give Borrower noticeof acceleration. The notice shall provide a period of not
less than 30 days from the date the nofice is given iz accordancewith Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Barrower fails fo pay these sums prior to
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" - thé expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
" without further potice or demand on Borrower. '
'+ 18. Borrower's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
- Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of:  (a) five days beforc sale of the Property pursuant to any power of sale contained in this
Security Instrument;, (b) such other period as Applicable Law might specify for the termination of Borrower's
right to feinstate; or (¢} entry of 2 jndgment enforcing this Security Instrument. Those conditions arethat
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleratipn had decurred; (b) cures any default of any other covenants or agreements; (c) paysall
expenses inenrréd in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assuré that Eender's interest in the Property and rights under this Seourity Insirument,
and Borrower's obhgatmn fo pay the sums secured by this Security Instroment, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expensesin one or more of the following
forms, as selected by Lender; ® cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided.any:such checkls drawn upon an mstitition whese deposits are insured by a
federal agency, ipstrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument apd- obhgatmns secured hereby shall remain fully cifective as if no
accelerationhad occurred. However, this nghr, to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Semcer,Notxce of Grievance. The Note or a parhai interest in
the Note (together with this Security Instrument) can be sold onc or more times without prior notice to
‘Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periadic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. Therc also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will stéttc the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note issold and thercafter the Loanis serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan sefvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan. Samccr and arenot assumed by
the Note purchaser unless otherwise pravided by the Note purchager.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a ciass) that arises from the other pa.rt}r 5 attionspursuant to this Secuority
Instrument or that alleges that the other party has breached any provision of, or sny duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach anid-afforded the ofher party hereto
a reasonable peried after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapge before certain action can be taken, that time peribd will be-deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportumty to cire given to
Borrower pursuant o Section?1 and the notice of acceleration given to Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and oppartunity to take corrective action provisions Uf thls Scctlon 19
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© 20. Wazardous Substances. As used in this Section 20: (a2) "Hazardous Substanccs" are those
"substanccs defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammabléor toxic petroleum products, toxic pesticides and
‘herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Etvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to hiealth, safely ‘or ‘environmental protection; () "Environmental Cleanup" includes any response action,
remedialaction;.or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a conditign that-tan cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not.cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrawer shall not do,
nor allow anyone eise to do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates au Epvironmental Condition, or {c) which, due to the presence, use, or releascof a
Hazardous Substance, createsa condition that adversely affects the value of the Property. Thepreceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognjzed to be appropriate to pormal residential uses and to mainteaance of
the Property (including, but-not limitéd to, hazardous substances in consumer producis).

Borrower shall promptly.give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental o regulatory agency or private party involving the Property and any
Hazardous Substanceor Environmeéntal Law of which Borrower bas actualknowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of reicase of any
Hazardous Substance, and () any condition caused by the presence, use or release of 2 Hazardous Substance
which adversely affects the value of the. Prnpcrty If Borrower learns, or is potified by any governmental
ar regulatory authority, or any private party, that any remaval or otber remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothmg herein shall create any obligation on Lender for an
Environmental Cleanup. . :

NON-UNIFORM COVENANTS, Borrower and erdér further covenant and agree as follows:

21. Acceleration; Remedies. Lendershall give notice to Borrower prior to accelerationfoliowing
Borrower's breach of any covenant or agreement in. this Security Instrument {but not prior fo
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, ot less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified inthe notice may result in aceeleration of the sums secured by
this Security Instrument and sale of the Property at public auction at' a.date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-cxistence of a default orany other defense of Borrower
to accelerationand sale, and any other matters required to be included in the nofice by Applicable Law.
I the default is not cured on or belore the date specified in the notice, Lender at its option; may require
immediate payment in foll of all sums securedby this Sewntylustrumentwtthout further demand and
may invoke the power of sale and/or any other remedics permitted by Applicable Law. Lender shall
be entitied to collect all expenses incurred in pursuing the remedies provided in thls Sectl()n 21,
including, but not limited to, reasonable attorneys' fees and cosis of {itle ewdence. R
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. If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

‘ol an eventof default and of Lender's election fo cause the Property to be sold. Trustee and Lender

shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Apphcable Law may require. After the time required by Applicable Law and after
pubtication of, the notice of sale, Trustee, without demand on Borrower, shall sell the Propertyat public
auctid to the hlghest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or permds permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale:. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee'sdeed conveying the Property without any covenant
or warranty, expressed-or lmphed The recitals in the Trastee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order; (a) to all expensesof the sale, including, but not limited to, reasonable Trostee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to theperson or persons
legally entitled to it or (o the clerk of the superior court of the county in which the sale took place.

22. Reconveyance.: Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the. Property and shall surrender this Security Instrument and all notes evidencing
debt sccured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it... Sich person or persons sb.all pay any recordation costs and
the Trustee's fee for preparing the tecmnveyancc

23. Substitute Trustee. In accordancewith Applicable Law, Lender may from time o time appoint
a successor trustee to any Trustee appoirited heretinder who has ceased fo act. Without conveyance of the
Property, the successor trustes shall succccd to a]l the title, power and duties conferred upon Trustee herein
and by Applicable Law.

24. Use of Property. The Propcrty is not used principally for agriculiural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. Theterm "attoreys’ fees,”
wheneverused in this Security Instrument, shall mcludc wtthout limitationattorneys' feegincurred by Lender
in any bankruptcy proceeding or on appeal.

NOTICE TO BORROWER \
Department of Veterans Aflairs regulations at 38 CFR. 36.4334' provide as follows:

"Regulationsissued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thersunder, shall
povern the rights, duties, and liabilities of the parties to such loan‘and any provisions of the
loan-instruments inconsistent with such regu!ahons are hereby amended nnd supplemented
to conform therets.” A
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FOREEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEARLE UNDER WASHINGTON LAW.

i 7 BY SIGNING BELOW, Borrower accepts and agrees to (he terms and covenants contained in this
- Scwmy instrument and in any Rider execuled by Borrower and recorded with it.

”4/ bt #ﬁm A (s (Seal)
ALMA_ ,_HERR'I_NG % { -Borrower -Borrower
: f'cxm/cfafxlﬂi “Teh d},’k
er attorney-in fact®4"
*By_ Ofel__i_a C _S_a.lac}ino (SE\H?( C’Jrik[/‘ng ¢ Lﬁm *‘7( fj

Gimhert C. Herring
Acknowledgement uf Lien \
v

o w(!d Ed«d«z/ [)5\9 \'
o 3 Jo%ealfi ré‘eysmcﬁﬁre&ﬂ

p el et

Witness ~ Withess:
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STATE OF - Washmgton }

COUNTY OF Skaglt _ 1SS
On this 30th e "de_iy of Angust before me personally appeared
' , to me known to be the individual described in and

Ofelia Saladino
who executed the foregomg mstrumcnt as Attorney in Fact for Alma Herring

And Gimbert C. Hernng : and acknowledged that she signed and

sealed the same as  her: -free and voluntary act and deed as Attorney in Fact for said principal for the uses and
purposes therein mentioned, and on oath stated that the Power of Attorney authorizing the execution of this
instrument has not been rcvoked and that the sald principal is now livi g, and is not incompetent.

Given under my hand and nfﬁmal sea] the day and year last aboye wrltten

{Seal) \\\\\\“1"""!;;,,, PN
W L
S tands, O
\\:‘\Q‘,‘"' ) ".O {/.o A
FL S tan .+ Z KerryLLarso
= X Ry ¥ 2 Notary Pubhc and for the State of Washington
= o i g-06-2011 & = = Residing at Mount Vernon
':; A'y 5 PUBL\O i S = My appointment expires: 8/06/2011
XN RS 2
-;‘?? 6'0 *ranpenset’ ‘{\\"\ \S'S'b
'Z’, F WAB \\\\\

IR
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Loan Number: 5217334-401
Case Humber: 46-45-£-0879915

PLANNED UNIT DEVELOPMENT RIDER

: THES PLANNED UNIT DEVELOPMENT RIDER is made this 2ath day of
_AUGUST, 2010 » and is incorporated into and shall be deemed to amend and
~" supplement the Mongage, Deed of Trust, ar Secunty Deed (the "Securily Instrument"} of the same date,
o :g_wcn by e undersigned (the "Berrower”) o secure Borrower's Note to PEOPLES EANK, A
~WASHINGTON CORPORATION
fthe "Lender").of the same date and covering the Propenty described in the Security Instrumen: and located at:

701 PYRAMID PEAK PLACE, MOUNT VERNON, WASHINGTON 58273
. [Property Address)

The Prnperty mcludes but.js not limited to, a parcel of land iraproved with a dwelling, together with other
such parcels and ccrt*am OMMON aTeas and facilities, as described in
COVENANTS CONE_)_I.TI_ONS AND RESTRICTIONS OF RECCRD

(the "Declaration™). The Prupcrty'__ié a par'l"_:c;'fa planned unit development known as

SKAGIT HIGHLANDS

[Nlm‘e' of Plln:néd Uit Developmen]

(the "PUD™). The Pmperty also mcludes Bormwer s interest in the homeowners association or equivalent
entity owning or managing the common aréas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's mtm:st

PUD COVENANTS. In addition to the covenants and agreemcnts made in the Security Instrument,
Borrower and Lender further covenant and agree as Eal[ows Lo

A. PUD Obligations. Borrower shali pr.rfnrm all of Burruwer 5 obligations under the PUD's
Censtituent Documents. The "Conatituent Docements” are the (1) Declaration; (i} articles of incorporation,
trust instrument og any equivalent document which creates the Owners-Assobiation; and (iii) any by-laws or
other rules or regujations of the Owners Association, Borrower shaJl promptl:.' pay, whcn due, all dues and
assessments impoeed pursuant to the Constituent Docurients.

B. Property Insurance, So long as the Owners Assucxauon mamt.ams wuh a'generaliy accepted
insurance carrier, a "master” or "blanket” policy insuring the Propesty whidh | i3 sansfactnry o Lender and

DncMach m BOO-649-1362

MULTISTATE PUD RIDER~Single Famii y_
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Wiy, dm:mag}c com
Form 3150 1/01 Pzge 1013 ; )

Us3150.rid. ypt
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which provides insurance coverage in the amounts (including deductible levels), for the periads, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but

~..mat limited (o, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
- pravision in Section 3 for the Periodic Payment 10 Lender of the yearly premium instaliments for property

insurance on the Praperty; and (ii) Borrower's abligation under Section 5 to maintain property insurance
caverage on the Property is deemed satisfied to the extent that the required coverage is provided by the

_-Owhers Association paiicy,

Whiat]ender requires as a condition of this waiver can change during the term of the ioan.
-~“Borrowe shall give Lender prompt notice of any lapse in required property insurance coverage provided

By thé.master or blanket policy,

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to.the Pro]ji:'rr},{‘ or to common areas and faclities of the PUT, any proceeds payabls to Bortower are
Dereby assighed.and shall be paid 10 Lender, Lender shall appiy the proceeds to the sums secured by the
Security-Instrument - whether or not then due, with: liie excess, if any, paid to Borrower.

C. Public, Etabllity Insurance. Borrower shall take such actions as may be reasonable 1o insure
that the Owners Assotiation maintains a public liability insurance policy acceplable in form, amount, and
extent of coverage to.Lender:-

D. Condemnéation, The proceeds of any award or claim for damages, direct or consequential,
payable to Borrawer iij connection with any condemnatien or other taking of all or any part of the Properly
or the common areds and facilities:of the:PUD, or for any conveyance in Lieu of condemmnation, are hereby
assigned and shall be'paid-io*Lender, “Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as firovided in’ Section 11.

E. Lendsr's Prior Conisent. Borrower hatl not, except after notice to Lender and with Lender's
prior written consenl, either partition .or §ibdivide the Property or consent to: (i) the abandonment or
termination of the PUD, excepl fof abandonment or termination required by law in the case of substantial
destruction by fire ot other casualty or in the éase of a.ték_ing by condemnation or eminent dornain; (i) any
amendment to any provision of the "Constiiuen Dacyments" if the provision is for the express benefi: of
Lender; (iii) termination of professional management and assumption of seli-management of the Gwners
Association; or (iv) any aclion which wouid have the effect of rendering the public fiebilily insurance
coverage maintained by the Owners Associition unaceeptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessinents when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by Lhe Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shalf bear interest from the date of disbursement at the MNote rate and shall be payable, with interest,
upon notice from Lender o Borrower requesting payment,

MULTISTATE PUD RIDER--Singin Family DocMeoric EFmminn’ 500.845.1352
Fannie Maa/Freddie Mac UNIFSRM INSTAUMENT www.docriagic. com
Form 3180 1/01 Page 2 of 3 { a
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BY SIGNING BELOW, Borro'wer accepts and agrees to the terms and covenants contained in this FUD
. Rider.

) ”W“ H“’” ‘i‘\ ”‘/[_ (Seal) (Seal)
: ALMA HERRING ¥ Borrower -Borrower
&éfd afa s P
%‘ attorney-in-fact 4‘9

*#By Ofella C Saladino
oy C’?Hkbc;:c ¢ //{i H WY J(Seal)

xREmEex Gimbert €. Herring
Ackngwledgement of Lien

&fffc&fa clipe 7CQ

his attorhey-in-fact A‘\

*By Ofelia C.Saladino W
(Seal) Sy
-Burrower ple i TS
MULTISTATE PUID RIDER--Single Family DocMagic €Frme
Fannie Mae/Fraddie Mac UNIFSRM INSTHUMENT ey ww.,,d,,;',;‘:;ff,gfj.
Form 3150 1/01 Page 30f 3 : R
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Lean Number: $217334-4C1
Case Number: 46-46-6-0579915

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE

“WITHOUT THE APPROVAL OF THE

- DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this 26th day of AUGUST, 2010

and is incorporated injo'and shall be deemed (o amend and supplement the Mortgage, Deed of Trust, or Deed
ta Secure Debt [ Instnunent™).of the same date herewith, given by the undersigned ("Mongagnr") 10 secure
the Morigagor's Nole {"Neae") of Lhe same date io0 PEQPLES BANK

("Mortgagee") and eovenng Lhn_: p_roperty described in the Instroment and located at:
701 PYRAMID PEAK PLAC‘E ., MOUNT VERNON, WASHINGTON 98273

(Pmpcrty Address)

Notwithslanding anylhmg 1o r.he r:omra.ry set forth in the Instrament, Martgagee and Mortgagor hereby
acknowtedpes and agrees (o the fulluwmg

GUARANTY Should the Department ot‘ :Vctera_ns Affairg fail or refuse to issue its guaranty in full amount
within 60 days from the date thal this idan would.normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S, Code "Veterans
Benefits", the Mortgagee may declare the indebriedness hereby secured at once due and paveble and may
foreclose immediately or may exercise any other nghts hereum!er of lake any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any part. of thc Pmperty or any interest in it is sold of
transferred, this loan shall be immediately due and payable’ upon transfer ("assumption"} of the property
securing such loan to any transferes {"assumer"), unléss {oe acceptability of the assumption and transfer of
this loan is established by the Department of Veterans Affalrs orits aulhnr:zc:d agent pursuant to section 3714
of Chapter 37, Title 38, United States Code. X .

An authorized transfer {"assumption®} of the property shajt alse br: sub_]cct to addmonal covenants and
agreements as set forth below:

VA ASSUMPTION POLICY RIDER Dochia cm BOG-649-1362
VAPR.RDR 01/22/09 Page 1 ot 2 o www.docmagic.conr
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Frogram
Washkingten Stat¢ Housing Finance Commistion

This Rider, made this 2Bth _ day of August 20 10, isauached and incorporated inta and shall be deemed
to amend end suppiement the Deed of Trusl of the same date {the “Gecd of Trust™) given by Lhe undersigned {“Graniod™) to
secure its Note of the sume date (the “Note™) to Land Title Company ,
.+ a3 Trustee; for the benefit of ; K
e "Beneliciary™, which includes mny sucoessors or essigns (hereol}. The Property encumbered by the Deed of Trust siall
be-catled lhe “Property.” The Provisions of this Rider shall control any conflicting provisions in the Deed of Trust.

.The Tollowing provisions are hereby incorporated inta the Deed of Trust: :

1_Aceeleratlon. “As long as Lhis Deed of Trust is held by the Washington State Housing Finance Commission {ibe
“Commission”} or its lruslee, or secures or “backs” & Gavernment National Mortgage Association ("GNMA") mongage
pass-through centilicile, the Lender may, at Lender's oplion, declare all sums secured by the Morigage ic be immediately
dut angd Dayable-if Bormower umits o misrepresents & Facl in an application for the Deed of Trust, including, without
limitation; anything contairied in the Morigagor's Affidevit sxecuted by the Borrower in confunction will this Deed of Trust,
As Bn allernate remedy, Beneliciary may increase the interest rate provided for in the Nate in an amount not o exceed that
permitted by applicable:law. . For purpases ihis alternate remedy anly, "Beneficiary™ shall not include the Commission ot jts
trusiee. e

The {ollowing paregraphyis sdded ‘coneeming Lrausfer of property and assumption procedures:
Z._Tyaasfer of Propesty. ~Assuinption, i sl or any part of the Property or an interesi therein is sold or transicrred by
Borrower withoul Lender's prior writlen consent, excluding
{a) Ihe creation of z lien or engwmbrance subordinate to this Deed of Trust,
{b) the creation of &-puichase matey security interest for househald appliances, or
(<} a ransfer by devise, desceni or.by operation of law upon the death of a joint tenont, Lender may, a1 Lender’s
aption, declare ofl sums setured by this Deed of Trust to be immediately due und payable. Lender shall waive
such aption a1 acceleraig it Lt
(A) the person Lo whom Gwe Praperty is t be-96ld or iransférred (the "Transferee™
(1) has at the time of such:transfer a1 Annwial Family Income {as defined below) nat in excess af the then current
Maximum Annuat Family Income g5 estsblished by the Commission {or persons and families in the statistical area
in which the Property is Ipcated; -
{2} intends to use the Property as his.or her prineipal residence within sixty {60) days of the date the Deed of Trust
is mssumed and intends ko meintain’ the residerice as his or her principal residence as long 8s he or she is liable
under the Note; and : T
(3) has nol, at any Lime during the three-yeas period ending on the date the Deed of Trust is assumed. Tiad 8 present
awnership inlerest in a principal residenes, (except in the case of a residence in a Targeled Area os hereinaller
defined) unless Borrawer &t lime this Deed of Trust was executed was nol required 1o be a first-time homebuyer
pursuant to Soctian 143 of the Internal Revenuc Code of 1986, and the regulations thereunder {“Section 143™};
(B) the credit of the Teansferee is satisfaciary to the Lender; T
(C) the cntire unpaid principal amount of the Mortgage Laan will continud to"he ‘insured by a mortgage insurcr
acceptable to the Commission; R R
{D) the assumpiion by the Transferee has been approved by the Chramigsion; R
(E) on the date of transfer the Purchase Price {as defined below) of il Properly does not exceed the Maximum Purchasc
Price established by the Commission from time to lime (tor e sawmic type of residence in-le statistical area in which the
Propenty is Jocated) in accordance with Section 143; T
(F) the Transferer exccotes a wrillen apreement with Ihe Lender assuming the obiigations under the Note and (his Deed of
Trust; ond P
{G) the Transferee cxecutes such affidavils and documents as are necessary 10 aisure the Lender fhat the requirements of this
paragraph are sutisfied, P S

For purpeses of the preceding paragraph, the Tollowing words and phrases have the fatlowing meaiings:. .

(a} “Anneal Family Income™ means grass monthly income multiplied by 12. -Qross monthly income is the
sunz of monthly gross pay; any additonal income from gvertime, part-lime employment, bongses, social
securily benelits. unemployment compensation, incoms from (nusls and dinceme received: from business
investmenls. [nformatien with respect to gross monthly income may be oblained from available Joan

{Rev, 3124710) Page | of 2 R R (LT A
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{8) ASSUMPTION FUNDING FEE: A fee cqual to one-half of | percent {,50%) of the unpaid

- _principal balance of this Joan as of the date of transfer of the property shall be payable at the time of transfer

- “lo the martgagee o its authorized agent, 8s trustee for the Secretary of Veterans Affairs, £ the assumer fails

 to.pay this fee at the lime of transfer, the fee shall constitule an additional debt to that aiready secured by this

Zingtrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of lhe

.~ indebtedness hereby secured or any transferee thereof, shall be immediately due and payable, This fee is
~ <" autornatically waived if the assumer is exempt under the provisions of 38 U,$.C. 3729 (b).

. (b ASSUMPTION PROCESSING CHARGE: Upon application for approval to aliow
assumptions and transfer of this lean, a processing fee may be charged by the morigagee or its authorized
agent:for d:(erm'injng the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an-approved transfer is completed. The amount of this charge shall not exceed the maximum
established by the Depariment of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United Siates Code applies.

{c) ASSUMPTION INDEMMNITY LIABILITY; (f this obligation is assumed,. then the assumer
hen:by agress 1o assume all'bf the obltganons of the vereran under the terms of the instruments creating and

to the extent of any clalm paymem arlsmg from the guaranly or insurance of the indebicdness created by this
instrument.

IN WITNESS WHEREé)_#,:Mmg;_gor{é) has executed this Assumprion Policy Rider,

‘#krh-'?b'
74 /l e o iy B
HERRING ¥ — Mongagor - Gimbert €. Herring

e \[ e o Ackn wladga:nant of Lien
he attorng\y/ 1%‘%5[:1) ’g&/q éjuu haCyefaiin: Pﬂ 2
{—"\

attorne n—
*By Ofelia C. Saladimno By Ofella gai

ijbqu Mo ”\S lfg

eal)

vﬁm
RONIEEX
(Seal) e (Seal)
Mortgagor . F Mortgagor
VA ASSUMPYION B%“CY RIDER DacMagic aﬁwm BOO-545-7352.

VAPR.ADR Q1/22/ Page 2 of 2 www, docmagic. cam

ey Ty ] ] ||1||'|'ﬂ'|'"l ! .'

oy

Skagit County Auditor
11/4/2010 Page 23 of 24 3: 52PM



documents executed during Lhe 4-month period ending on the date of closing of the marigage, provided
thol sny gross monthly income nat included on Lhe Joan docunients must be laken inle account.

(b} "Purchese Price” means the cost of ecquiring a residence from the seller 2s a completed residential unit,
ineludipg {i) all amounts paid, cither in cash or in kind, by the purchasor {or o relaled porty or for the
benefil of the purchaser) 1o the seller (or @ related party or for the benefit of the seller) as consideration
for the residence; (i) if a resid is incomplete, the reasonable cost of completing Uwe residence
whether or nol the cost of completing construction is Lo be financed wilh proceeds of the morigage loan

. secured by this Deed of Trust; and (iii) where a residence is purchased subject 10 2 ground rent, the
.capitalized value of the ground rent; bul excluding (i) the usual and reasorable setllement or financing
cogis, e.g., litling and iransfer coals, Lille insurance, survey fees or ather similar costs and credit reference
“Tegs, logal fees, appraisn! £XpENSes, “poinis™ thal are paid by the buyer ar other costs of financing (he
rezidenes; (ii) the velug of services performed by the Borrower or members af the Borrower's family in
“ compleing (he residence; and (jii) the cost of land which has beeh owned by the Borrower for al least
o two yeesprior 1o the dale on which construction of the residence begins.

ey "‘Targctcd Arca” meany the areas within the Stale of Washington lisied a3 Qualified Census Tracts, that
: ‘ig, areas in witich at Jeast 70% of (ke population makes 80% or less ol the areas” median family income

orareas designated a3 "“Chronically distressed.”

A.Tax_Covepants, The Bafrower Laventnts fo execute an affidavit in order lo comply wilh Section 143, The Borrower
covenanis hereln and in such Affidayit that:,

(a) the residence Ts Jocaied i the State of Washington;

(b} at the'timé of executign of Lhis Deed of Trust, Borrower has Annual Family Inconse not in excess of the
5 then curtent Maximum Annual Family lneume as established vy the Commission [rom tints Lo time;

(o Borrowsr-will occupy ‘such residence as his or her principal residence with sixty (60} days of execulion

of hiz Martzoge, will nol use the residence in 8 mde or buaincss, BS an inveslimonl propersy of as a
recreationat hotie, and interids to use the residence as his or her principal residence as ionp as
DBorower is liable under the Note;

tdy Bomower hed fip présent owaershily inierest in a principal residense {cther than the Property) during the
three-year period ending oii the date:ol execution of this Deed of Trust (unless the residence isinn
Targeted Aren or Borrgwer was ollwrwlse not required 1o be a {irsl-lime homeowner pursuent to

Section 143);

(=) the Purchase Price of the property daes not exceed the appropriate Maximum Purchase Price
established by the Comenissian from time: (o lime;

m Borrower had no permanent .rnongagc Imn 'on the Property al any time prior to executing this Deed of
Trust; and

(g} the Barrower understands Lhag |l‘thcn: is & continuous period of al lcast onc year during which the

residence is nol the principal residence of at least one of the Borrowers, thea no deduction is aliowed in
roMputing taxeble income for interest thal. accryes with rtlpecl 1o this Deed of Trust on or sfier the date
such one-year periog began,

The Borrower cavenanis Lo take no scijon which would:
() cause the forepoing representmions which evidepce eornplmnce wnlh Section 143 1o be untrue or
(k) in any way adveraely offect the eligibility of this Deed of Trust and the Note lor purchase by the
Commission under Section 143,

4. Fallure to Purchage, The Borower further agrees thel should this Diéed of Trust and the Nole secured hereby nat be
eligible for poechase by the Commissian within seventy-five {75} days of the date hercol (wrilteh sistement af the trustee or
servieer for the Commission daled subsequent to such s&venty-live (75) day periad declining 1o purchase said Note and this
Deed of Trust being deemed conclusive praof of such ineligibilily) the mnrtgngee ar holder uf said Note may, at its option
declare all sums secured hersby immediately dye and ?uynbie

SIGNATURE OF BORROWER 4 Jhia kL ‘f'“f - DATI:. C g 33'/'5
A

1m He;ri’ngfé{‘
££;€ Al & [

SIGNATURE QF BORROWER -e -3 ] * Dm-g CS 755 /C
Acknuwledgement ug Llﬁg”orz ﬁy‘\/\. S s

C‘?wnéﬁwf‘@ /‘f(r S j ¥
{z i'é‘_ad\k‘"l/f\&ég}@ ~?§‘49

(Rev. 3724/10)

his attorney-in-fact P
##By Ofelia C. Saladino "
##By Ofelia C. Saladino
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