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{1) Jose Torres, A Marrlad Man as h!s separate estate
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Grantee(s):
(1) Sterling Savings Bank, a Washington cnrporailon

{2) Guardian Northwest Title

Legal Description (abbrev1ated) TRACT 2 SHORT F‘LAT NO 92 010
19344 PTN SENWw
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THIS DEED OF TRUST (“Security Instrument”) is madc on October 25 2010
The grantor is Jose Torres, A Married Man, as hls separate esiate ..

("an*mwer") The trustee is
Guardian Northwest Title

{"quu:t;“) The beneficiary
is Mortgage Electronic Registration Systems, Inc. (“"MERS™) (solely as nommce for Lender, as hereinafter
defined, and Lender’s successors and assigns). MERS is organized and existing’ under the laws of Delaware,
and has an address and telephone number of P.O. Box 2026, Flint, MI 48501 2026 tel (888) 679 MFRS
Sterling Savings Bank, a Washington corporation

(“Lender ) 13 orgamzccl and ex1stmg

under the laws of the State of Washington
and has an address of 510 W Riverside Ave, Suite 205, Spokane, WA 99201 o

El
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Boitower awes Lerider the principal sum of One Hundred Eighty Eight Thousand Nine Hundred
Fifty Four and nel100 Dollars (U.S. $188,954.00 3
This debt is evidented by Borrower's note dated the same date as this Security Instrument (“Note™),
which pr0v1des for mom.h]y payments, with the full debt, if not paid earlier, due and payable on
November 01, 2040 . This Security Instrument secures to Lender: (a) the
repayment of the debt ev:denccd by the Note, with interest, and all renewals, extensions and modificatons of
the Note, (b} the paymet of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instmment, and (c) the performance of Borrowet’s covenants and agreements under this
Security Inslrument and the Note For this purpose, Borrower imrevecably grants and conveys to Trustee, in
trust, with power of sale the fol]owmg described property located in Skagit

County, Washington:
SECTICN 189, TOWNSHIP 34 RANGE 4, PTN. SE NW (AKA TRACT 2 SHORT PLAT NO. 92-010)

"HSEE ATTACHED PAGE.TQ_DEED OF TRUST FOR COMPLETE LEGAL DESCRIPTION***+

Tax Account Number(s): 34ﬁ4‘l'9-?-00556006

which has the address of 18371 Cascade Street

N [Street}
Mount Vernon wa's’hington . 98273 (“Property Address™);

[City) | g okl

TOGETHER WITH all the improvements now:or- hereafter erecterl on the property, and all easements,
appurtenarces, and fixtures now or hereafter a part of the: property.’All replacements and additions shall also
be cavered by this Security Instrument. All of the Fnregmng is referreéd to, in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds- only legal-title to the interests granted by
Borrower in this Security Instroment, but, if necessary 1o comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: 1o exercise any pr al] of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to takc any action required of Lender
including, but not limited to, releasing or canceling this Security Instmmem _

BORROWER COVENANTS that Borrower is lawfully seised-of the ‘estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warranis and will defend generally the title to the Propi:rty agamst all claims and
demands, suhject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants “for* nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securlty mstrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows e

1.  Payment of Principal, Interest and Late Charge. Borrower shall pay wheu dué the prmmpal of,
and interest on, the debt evidenced by the Note and late charges due under the Note,

2.  Monthly Payment of Faxes, Insurance, and Other Charges. Borrower sha]l mcluds in gach
monthly payment, together with the principal and interest as set forth in the Note and an¥, lahe cha.rges a sum
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for: (a) taxes and speclal assessments levied or to be levied against the Property, (b) leasehold payments or
ground rents.on the Property, and (c) premiums for insurance required under paragraph 4. In any year in
which the Lendér toust pay 2 morigage insurance premium to the Secretary of Housing and Urbhan
Development {*Secretary™), or in any year in which such premium would have been required if Lender still
held the Securlty [nsirument, each monthly payment shall also include either: (i) a sum for the annual
mortgage mMsurance. prem:um to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
mortgage insurance prentiym if this Security Instrument is held by the Secretary, in a reaspnable amount to
be determined by the Secretary Except for the monthly charge by the Secretary, these items are called
“Escrow Items™ and the sutns paud to Lender are called “Escrow Funds.”

Lender may,at any time, colléct and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures- Act of 1974; 12 UU.S.C. §2601 et geq. and implementing regulations, 24 CFR Part
3500, as they may be amended from tise to time (“RESPA™), except that the cushion or reserve permitted by
RESPA for unanticipateddishurserents or disbursements before the Borrower’s payments are available in
the account may not be based on‘améunts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower .fof the extess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shottage as permitted by RESPA.

The Escrow Funds are pledged as additional secuirity for all sums secured by this Security Instrument, If
Bormower tenders to Lender the full p&ymént_pflal_l“s'ﬁch sums, Borrower’s account shall be credited with the
balance remaining for alt installment items (3), (5), and (c) and any mortgage insurance premium installment
that Lender has not become obligated 1 payto the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immcdiately prior to a_fareclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Application of Payments. All payrents undcT parag;aphs 1 and 2 shall be applied by Lender
as follows:

FIRST, to the mortgage insurance premium to be pald by Lender io the Secretary or to the monthly

charge by the Secretary instead of the monthly morigage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or grouncl rents, and fire, flood and

other hazard insurance premiums, as required; A

THIRD, to interest due under the Note; S

FOURTH, to amortization of the principal of the Note; and i

FETH, w late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Bon'ower shali msurc all improvements cn the
Property, whether now in existence or subsequently erecled agamsl any--hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. Thi§ insirance shall be maintained in the
amounts and for the periods that Lender requires. Borrower shall also insure all ‘improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and
any renewals shall be held by Lender and shall include loss payable clauscs m favor of and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by rnall Lender may make proof of
loss if not made prompily by Borrower. Each insurance company concerned is hereby-authorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to-Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, eithet. (a) to the rediction of the
indebtedness under the Note and this Security Instrument, first to any detinquent amoiirits apphcd in the order
in paragraph 3, and then to prepayment of principal, or (b) o the restoration or repalr of .the’ damagcd
Property. Any application of the proceeds lo the principal shall not extend ot postpone. ,__ﬂ’.ﬂ du;_ _glale t_)_f the
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mcml;hly paymcn!s whlch are referred to in paragraph 2, or change ihe amount of such paymenls. Any excess
insurance proceeds d%er an amount required to pay all outstanding indebtedness under the Note and this
Security Instrumént.shall be paid to the entity legally entitled thereto.

In the event of foréclosure of this Security Instrument or other transfer of title to thc Property that
extinguishes the lndcbtedness all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser

5.  Occupancy,. Preservauon, Maintenance and Protection of the Property; Barrower’s Loan
Application; Leasehblds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within slxty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Pmperiy) #nd shall continue to occupy the Property as Borrower’s principal residence for at
least onc year after thc datc of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless: .eXiennating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Egnder of any cxtefwating circumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the Property lo deteriorate, reasonable wear and (ear
excepted. Lender may inspect thie Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonableaciion o pretééand preserve such vacanl or abandoned Property. Borrower
shall also be in defawlt if Borrower; during the loan application process, gave materially false ot inaccurate
information or statements to Lepder (or failed to provide Lender with any material information) in
connection Wwith the loan evidenced by the Note, including, but not limited 1o, representations concetning
Borrower's occupancy of the Property as a principal fesidence. If this Security Instrument is on a leasehold,
Botrower shall comply with the prowsmns of‘the-lease. If Bortower acquires fee title to the Property, the
leasehold and fee tifle shali not be merged unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other: taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Notc and this” Security Insttument. Lender shall apply such
proceeds to the reduction of the indebledness under the Nole and this Security Instrument, first to any
delingnent amounis applied in the order provided in paragfaph 3; ahd then to prepayment of principal. Any
application of the proceeds to the principal shall“not extend or ‘postpone the due date of the monthly
payments, which are referred to in paragraph 2, of- .change. the ‘amount of such payments. Any excess
proceeds over an amouni required to pay all outqtandmg mdebtednem under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.”

7. Charges to Borrower and Protection of Lender’s: Rxgms in the Property Borrower shall pay
all governmental or municipal charges, fines and impositions that are not mcluded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity whichiigowed the payment. If failure to pay would
adversely alfect Lender’s inlerest in the Property, upon Lender’s. request Borrower shall promptly fumnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments ot the payments required; by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument,.or there is a legal proceeding that
may significanily affect Lender’s rights in the Property (such as:a pmceedmg in bankruptey, for
condemmnation or 10 enforce laws or regulations), then Lender may do" and-pay whatever is necessary o
protect the value of the Property and Lender’s rights in the Property, mcludmg payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addluonal dﬁbl al" Borrower
and be secured by this Security Instrument. These amounts shall bear interest from’ the datc of dlsbursement
at the Note rate, and at the optiofi of Lender shall be immediately due and payable..

Borrower shall promptly discharge any lien which has priority over this Secutity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to
Lender; (b} contests in good faith the lien by, or defends against enforeement of the lien iy ]egal prﬂceedmgs
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Wthh An thc Lﬁndcr s opinion eperate to prevent the enforcement of the lien; or (¢) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that-any: ‘part of the Property is subject o & lien which may altain priority over this Security
Instrument, Lcnder may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of thie dctions set forth above within 10 days of the giving of notice.

8. Fees. Lénder may’ Qollect fees and charges authorized by the Secretary.

9. Grounds for-Acceleration of Debt.

{a) Default. Lender, .may, except as limited by regulations issued by the Secretary in the case of
payment defanlfs, requlre immediate payment in full of all sums secured by this Security
Instrument ift” <~
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity
Instrument prior to or 60 the due date of the next monthly payment, or
(ii) Borrower. defanlts by failing, for a period of thirty days, to perform any other obligations
contained in.this:Security Instrument.
(b) Sale Without Credi r"Approval. Lender shall, if permitted by applicable law (including
section 341 (d) of the Gam-St, Germain Depository Institutions Act of 1982, 12 UK.C. 1701j-3(d))
and with the prior approval 6f the: Secretary require immedtiate payment in full of all sums secured
by this Security Instrumeni if;
{i) All or part of the Property. or a_beneficial interest in a trust owning all or part of the
Property, is sold or otherwise hansferred (other than by devise or descent), and
(i) The Property is not dceiipied by the purchaser or grantee as his or her principal residence,
or the purchaser or grantee does 50 accupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(¢) No Walver., If circumstances oécur that would permit Lender to require immediate payment in
full, but Lender does not require such payments Lcnder does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many mrcumstances regulations issued by the Secretary
will limit Lender’s rights, in the case of payment defaults, to require immediate payment in fill
and foreclose if not paid. This Security In§truinent does not authorize acceleration or foreclosure if
not permitted by regulations.of the Secretary, -
(e) Mortgage Not Insured. Borower agrees: that 1f thn Security [nstrument and the Note are not
determined to be eligible for insurance under the Natiorial Housing Act within 60 days
from the date hereof, Lénder may, at its option require immediate
payment in full of all sums secured by this Security Instrument. A wrilten statement of any
authorized agent of the Secretary dated subsequent to, 60 days” -
from the date hereof, declining to insure this Securify Instrimerit and. the Note, shall be deemed
conclusive proof of such ineligibility. Notwithstanding-the forégaing, this option may mot be
exercised by Lender when the unavailability of insurance is so]ely dug 1o Lender s failure to remit
a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requu'ed lmmed:ate payment in
fall because of Borrower’s failure to pay an amount due under the Note or this Security:Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower
shall tender in a lump sum all amounts required to bring Borrower’s account current including, 1o the extent
they are obligations of Borrower under this Security Instrument, foreclosure costs and-reasonable and
customary attorneys® fees and €Xpenses property associated with the fcréclesure p'mcéeding Upon
as if Lender had not requtred 1mmed1ate payment in full. However, Lender is ot requlred 1o permit
reinstatement if. (i) Lender has acccpted reinstatement after the commencement of foreclosure proceedmgs
within two years immediately preceding the commencement of a current foreclasure pmceedmg,
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(it reinstatement: wﬂ] preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the prmnty of the lien created by this Security Instrument.

11. Bnrmwer ‘Not Released; Forbearance by Lender Not a Waiver. Extension of the time of
payment or modlfcahon of amortization of the sums secured by this Security Instrument granted by Lender
to any successnr in interest of borrower shall not operate to release the liability of the original borrower or
Borrower's successofs in.interest. Lender shall not be required to commence proceedings against any
SUCCEssor in interest or refise to extend time for payment or otherwise modify amortization of the sums
secured by this Secunty.lnsuument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any Torbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exerciscof afly right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrumient shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of ‘paragraph $(b). Borrower’s covenants and agrecments shall be joint
and several. Any Borrower.who eb-signs this Security Instrument but does nol execnte the Nofe: (a) is
co-signing this Security Instrunient only to mortgage, grant and convey that Borrower’s interest in the
Praperty under the terms of this, Secumy Instritment; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (o) agrecs-that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations w1th regani to the terms of this Security Instrument or the Note without
that Botrower's consent.

13. Notices. Any notice to Borrower pmwded for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be: directed to the Property Addrass ar any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Sceurity Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severabilily. This‘Security Instrtument shall be governed by federal law and the
law of ihe jurisdiction in which the Property is located:In. the. évent that any provision or clause of this
Security Instrument ot the Note conflicts with appllcable taw, such'conflict shall not affect other provisions
of this Securily Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Noie are declared to be severable.

15. Borrower's Copy. Bormower shall be given one conformed ccpy of the Note and of this Security
Instrument. .

16. Hazardous Substances. Borrower shall not cause or: permlt the prescnce, use, disposal, storage, or
release of any Hazardous Substances on or in the Froperty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental: Law. The preceding two sentences
shall not apply to the presence, wse, or sirage on the Property of ‘small quantmes of Hazardous Substances
that are generally recognized to be appropriate to normal residential ases and-{o mainténance of the Property.

Borrower shall promptly give Lender written notice of any mve‘ahgahon clairn, demand, lawsuit or
ather action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Barrower has actual knnwledge It Borrower leams, or
is notified by any governmental or regulatory authority, that any renioval-or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall-promptiy ‘take all necessary
remedial actions in accordance with Environmental Law. i

As used in this paragraph 16, “Hazardous Substances™ are those substances definedas toxic or
hazardous substances by Environmental Law and the following substances: g'asoliné; kérosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvenis, 'maierigls containing
asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16, *Envirénmeéntal Law”
means federal laws and laws of the jurisdiction where the Property is located that relate 10 health safety or
environmental protection. :
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NGN-UNIFORM-CQVENANTS. Borrower and Lender further covenant and agree as follows:

17.  Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the-Property. Borrower authorizes Lender or Lender’s agents to callect the rents and revenues
and hereby dlrects cach. tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior
to Lender’s noticeto Barrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower: shall’ enllect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower ‘This assignment of rents constities an sbsolute assignment and not an assignment
for additional security only. .-,

If Lender gives notice” of brcach to Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for henefit of Lender orly.’to be applied to the sums secured by the Security Instrument; (b) Lender
shall be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any act
that would prevent Lender: from exercising its rights under this paragraph 17.

Lender shall not be required.to enter upon, take control of or maintain the Property before or after
giving notice of breach to Bérrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any appllcauon offents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignent of rents of the Property shall terminate when the debt secured by
the Security Instrument is paid in full. >, "+~

18. Foreclosure Procedure. If Lender requ:rcs immediate payment in full under paragraph 9, Lender
may invoke the power of sale and/or any other-temedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursIUMg""lh;e'="i'emedies provided in this paragraph 18, including, but not
limited to, reasonable attorneys’ fees and éo_st_s:' of title evidence.

If Lender invokes the power of sale, Lender shall give written noticc to Trustee of the ocenrrence of an
event of default and of Lender’s election io canse the Property.to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give stch notices to: Bormwer and to other persons as applicablc law
may require. After the time required by applicable law. and aﬁer publication of the notice of sale, Truslee,
without demand on Borrower, shall seli the Property.at public auctmn 1o the highest bidder at the time and
place and under the terms designated in the notice of sale in oné of more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a per:od or pcnods permitted by applicable law by
public announcement at the time and place fixed in the not:ce of sale Lendcr or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Pmperty without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the staterments made therein. Trustee shall apply the proceeds’of. the salé in the tollowing order: (a) to all
expenses of the sale, including, but not limiled to, reasonable Trustée’s and attorneys” fees; (b) to all sums
secured by this Security Instrument; and (¢) any eXcess lo the person™dr persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1954 (“Act'y 12 USC, 3751 ¢t sea) by
requesting a foreclosure commissioner designated under the Act to commaeticé foreclcsure and o sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive; the Secretary of any rights
otherwise available to a Lender under this paragraph 18 or applicable law. y

19. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any rccordatm costs and the
Trustee’s fee for preparing the reconveyance. .

WASHINGTON FHA DEED OF TRUST s :
GREATIOCSE

TTEM Z707L7 |0Z05}—MERS (Page 7 of 18 pages) Ta Crder Call; 1-5m968—5??5|::| Fot 6164643498
528-202445 5 o 202445 0

Skaglt County Audttor
10/29/2010 Page 7of 1s 4:02PM



20. -Substitute:Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to ali the title, power and duties conferred upon Trustee herein
and by applicable’ 1aw

21, Useof. Property. The Property is not used principally for agricultural purposes.

22. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construg or enforce any term of this Security Instrument, The term “attorneys’ fees,”
whenever used in this Security Insu'umcut, shall include without limitation attorneys' fees incurred by Lender
in any bankruptcy proceedingor qn appeal.

23. Riders to this Securlty Instrument, If one or more riders are executed by Borrower and recorded
together with this Security lnst.rumem the covenants of each such rider shall be incorporated into and shall

amend and supplement thé covenantq and agxcemenls of this Security Instrument as if the rider(s) were a part
of this Security Instrument.- -

[Check applicable box(es)).

[:] Condominium Rider - " . 't.}_racluated Payment Rider I:I Growing Equity Rider

E:J Planned Unit Development: R1dcr _ ' ~-Adjustable Rate Rider [ ] Rehabilitation Loan Rider

[:l Non-Owner Gccupancy Rider @ Other [Spemfy] WA State Housing Finance Rider
7 X-Other Manufactured Home Rider

WASHINGTON FHA DEED OF TRUST .
L GREATDOCS B

ITEM 270718 (0205}—MERS (Page 8 of 10 pages) To Crder Call: 1Mmt| meuume B
528-202445 L 202445 e
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ORAL AGREEMENTS DR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFDRC[NG REFAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASI[INGTON LAW, "

BY SlG\lTNG BELOW Bom'ncr accepts and agrees 1o the terms contained in pages ) through 10 of
this Security Instrument and in any Tider(s} execuied by Borrawer and reoorded with i |t

: —‘Bas::g Borrurwer

nda Torres

sy (Seal)

“~Homower L -Borrower
(Seal) o . {Seal)
-Borrower — -Bomrowsr
Witness: Wilness:

"I, Yolanda Torres, am executing this Deed of Trust solely to subjéct the
property herein to the 1ien of the Deed of Trust. I an. undertakmg ne
personal responsibility for the debt secured hereby." =~ .

WASIIINGTON FHA DEED OF TRUST

GREATOX'S W
TTEM 270713 (020B)=HERS {Poge 9 of 1 pages) o Crear Ca A-BODQ8E-6775 1) Fax G16-464.5464
528-202445 202445

B
2010170290190
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Staie of Washington )
County of S‘Cﬂé’xd( )
On th'_l.'s_ day personally :??peared before me Jose Torres .| { Aan d a ’T(‘D e

s , to me known to be the individ
described in and who e:lcecuted Lhe within and foregoing instrument, and acknowledged that he {she orthe

signed the same as hist (her o@ﬁee and voluntary act and deed, for the uses and purposes therein
mentioncd. e

Given under my hand and official seal this AT dayof O’/\Z) Yxe 72300

Notary Public in and for the State of Washington residing at;
rVH'Uc:J\ LBV

My commission expires: \/7’{ \

REQUEST'FOR RECOWE‘YANCB
To Truslee:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebiedness secured by this-Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, whlch are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under: thn Deed ﬂf Trust to the person or persans legally
entitled thereto. S

Date:

WASHINGTON FHA DEED} OF TRUST PESCay .
AREATOCCS:M

ITEM 2707110 (0ZD5)—MERS {(Page 10 of 10 pages} To Crder Cal; 1.800-668.6775.01 Far 6164843488 .
528-202445 202445 E

e
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'3_SiN_._GLE»FAMILY DEED OF TRUST RIDER - FHA & VA
i House Kcy Program
Washington State Housing Finance Commission

This Rider, made this .26th_- day of “*October ,20 10, is attached and incorporated into and shall be deemed
to amend and supplement the Deed of Trust of the same date (the “Deed of Trust™) given by the undersigned (“Grantor”) 1o
secure its Note of thesame date {the “INote™) to Guardian Northwaest Title
as Trustee, for the berefit of Steding Savings Bank, a Washingion Corporation

(the “Beneficiary”, which includes any successors or assigns thereof). The Property encumbered by the Deed of Trust shall
be called the “Property.” The-Provisions of thig Rider shall control any conflicting provisions in the Deed of Trust,

*

The following provisions are hereby iricorporated into the Deed of Trust:

1. Agpeleration. As long as thig Deed of Trust is held by the Washington State Housing Finance Commission (the
“Commission™ of its trustee, or secures or “backs” a Government National Mortgage Association (“GNMA”) mortgage
pass-through certificate, the Lender may, at Lénder's.option, declare all sums secured by the Mortgage (o be immediately
due and payable if Bomower omits: o_:j___misrepfésems a fact in an application for the Deed of Trust, including, without
limitation, anything contained in the Mortgagor’s Affidavit executed by the Borrower in conjunclion with this Deed of Trust.
As an altemate remedy, Beneficiary may-increase the interest rate provided for in the Note in an amount not to exceed that
permitted by applicable law. For purposég:this alternate reniedy only, “Beneficiary” shall not include the Commission or ils
frustee. e

The following paragraph is added conceming transferal property and assumption procedures:
2. Transfer of Property: Assumption, If all oriany part of the Property or an interest therein is sold or transferred by
Borrower without Lender's prior written consent, excluding. =
(a) the creation of a lien or encumbrance subordinate to this Deed of Trust,
(b) the creation of a purchase money security-interfest for household appiiances, or
(c} a transfer by devise, descent or by operatiof:. of law upon the death of a joint tenant, Lender may, at Lender's
optian, declare all sums secured by this Deed, of Trust to be immediately due and payable. Lender shall waive
such option to accelerate if: 5
{A) the person to whom the Property is to be sold or transferred (the “Transferee”)
{1} hes al the time of such transfer an Annual Family Income {as defined below) not in excess of the then current
Maximum Annual Family [ncome as established by the Commission for persons and families in the statistical area
in which the Property is located; S P
{2) intends to use the Property as his or her principal residence within'sixty (60) days of the date the Deed of Trust
is assumned and intends to maintain the residence as his or her principel residence as long as he or she is liable
under the Note; and E
(3) has not, at any time during the three-year period ¢nding on the date the'Diged of Trust is assumed, had a present
ownership interest in a principal residence (except in the case of.a residence ‘in-a Targeted Area as hereinafier
defined) unless Borrower at time this Deed of Trust was executed: was not requiréd 1o be a first-time homebuyer
pursuant to Section 143 of the Internal Revenue Code of 1986, and the regulatiohs thereunder (“Section 143™);
(B) the credit of the Transferee is satisfactory to the Lender; ER
(C) the entire unpaid principal amount of the Mortgage Loan will continue to be insured-by “d-mortgage insurer
acceptable to the Commission; B T
(D) the assumption by the Transferee has been approved by the Commission; Yt
{E) on the date of transfer the Purchase Price (as defined below) of the Property does not exceed the Maximum Purchase
Price established by the Commission from time to time (for the same type of residericein the statistical area in which the
Property is located) in accordance with Section 143; N
(F) the Transferee executes a written agreement with the Lender assuming the cbligations, under the-Note and this Deed of
Trust; and P
(G} the Transferee exccutes such affidavits and documents as are necessary Lo assure the Lenderihat the requireiments of this
paragraph are satisfied, E S

For purposes of the preceding paragraph,:the following words and phrases have the following meanings’ o o7 4
(&) “Annual Family Income™ means gross monthly income multiplied by 12, Gross-monthly-ingome is the
sumn of monthly gross pay; any addilional income from overtime, part-time employment, bonuses, social
security benefits, unemployment compensation, income from trusts and income received from business
investments. Information with respect to gross monthly income may be obtained from availableloan .

(Rev. 3/24/10) Page 10f2 T . .(i's._!_fﬁ..:l.)
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O]

%, doeutpents executed during the 4-month period ending on the date of closing of the mortgage, provided
;. “fhat@ny gross monthly income notincluded on the loan documents must be taken into account,
“.“Purchast Price” means the cost of acquiring a residence from the seller as a completed residential unit,

includirig {i) all amounts paid, either in cash or in kind, by the purchaser (or a related party or for the

_~benelit of the purchaser) to the seller (or a related party or for the benefit of the seller) as consideration

for the_residence; (ii) if a residence is incomplete, the reasonable cost of completing the residence

='whv.ethcr or not.the cost of completing construction is to be financed with proceeds of the morigage loan

secured by__ﬂns Deed of Trust; and (iii) where a residence is purchased subject to a ground reni, the
capitalized'valuc of the ground rent; but excluding (i} the usual and reasonabie settlement or financing
costs, €.p., titling-and. transfer costs, title insurance, survey fees or other similar costs and credit reference
fees; legal feés, appl:alsal expenses, “points™ that are paid by the buyer or other costs of financing the
residence; /(it) the value ‘of services performed by the Borrower or members of the Borrower’s family in
completing the residence; and (iii} the cost of land which has been owned by the Borrower for at least
twWo years, prior to the date on which construction of the residence begins.

“Targeted: Ama“ means the Brgas within the State of Washington listed as Quahﬁed Census Tracts, that
is, areas in‘whichat least 70% of the population makes B0% or Jess of the areas’ median family income
0T Breas des]gnaled as "(" hrénically distressed.”

3.Tax Covenants. The Barrower cuvenams o, executc an affidavit in order 1o comply with Section 143. The Borrower
covenants herein and in such Affidavit that:~ 7

(a)
(b)

(c)

{d)

(e)

63
(g

the residence is located in the Siate of Washmglnn

at the time of execution of this” Decd of Trust, Borrower has Annual Family Income not in excess of the
then current Maximum Annual Family I_ncomc as established by the Commission from time to time;
Borrower will occupy such:-Tesidencgas his or her principal residence with sixty (60) days of execution
of this Mortgage, will not use the"'re_siﬂ.ence in a irade or business, as an investment property or as a
recreational hore, and intends 10 use the residence as his or her principal residence as long as

Borrower is liable under the Note;".

Borrower had no present ownership:interest in a principal residence (other than the Property) during the
three-year period ending on the date of execution of this Deed of Trust (unless the residence isina
Targeted Area or Bortower was otheiwise not requ:rcd i bc a first-time homeowner pursuant i

Section 143);

the Purchase Price of the property does not exeeed the appmpnale Maximum Purchase Price

established by the Commission fram time 1o time;

Borrower had no permanent morigage loan Of, I.hc Pmperly al any time prior lo executing this Deed of
Trust; and

the Borrower understands thal if there is a conl:muous pcnod of al least one year during which the
residence is not the principal residence of at least one of the Borrawers, then no deduction is allowed in
compuling taxable income for interest that acerues wnh respect to thm Deed of Trust on or after the date
such one-year period began, g ;

The Borrower covenants to take no action which would:

{a)
{b)

cause the foregoing representations which evidence oomphance vmh Sectmn 143 1o be untrue or
in any way adversely affect the ellgl bility of this Deed of Trust and ﬂle Noite for purchase by the
Commission under Section 143.

4. Failure to Purchase. The Borrower further agrees that should this Deed of Trust and the \Ime secured hereby not be
eligible for purchase by the Commission within seventy-five (75) days of the date hereof (written statamcnl of the trustee or
servicer for the Commission dated subsequent to such seventy-five (75) day peried declining-io purchaae said MNote and this
Deed of Trust being deemed conclusive proof of such ineligibility) the mortgagee or holder of szud MNaote may, at its option
declare all sums secured hereby 1mmed1ately due and payable.

SIGNATURE QOF BORRC

JoseT e
SIGNATURE OF BORROWER;& M %‘HATE:

(Rev. 3/24/10)

. . DATE. ;;1@555}:@_

Yoldnda Tormes
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** AFTER RECORDING, RETURN TO:
. /.“Atm: Doeument Control
: __Goltf,Sav_mgsBank

PO Box 3010
Lynnhwood, WA 98046

528-202445

'~ MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this 26th day of October 2010 and is incorporated into and amends and
supplements the Mortsage; Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust, Security Deed
{"Security Instmment") of.thie same date given by the undersigned ("Borrower") to secure Borrower's Nate to
: Gotf Savmgs Bank, Washington Stock Savings Bank
T {*Lender™)
of the same date ("Note") and covermg the Property described in the Security Instrument and located at:

AB3ITL Cascade Street, Mount Vernon WA 98273
o (Property Address)

Borrower and Lender agree that the Se:icu'rity Instrument Amended and supplemented io read as follows:

1. Meaning of Some:Words. As used;in this Rider, the term "Loan Documents” means the Note, the
Security Instrument and.any Construction Loan Agreement, and the term "Property”, as that term is defined
in the Security Instrument,-inclides the "Manufactured Home” described in paragraph 3 of this Rider. All
terms defined in the Note on’ thc Securtty Insfrumem shall have the same meaning in this Rider.

2. Purpose aod Effect of Rlder IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL THE CONFLICTING PROVI‘%I()N% IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED QR MODIFIED AS MUCH AS IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender's Security Interest. All nf}'}qﬁ‘gwer‘s obligations secured by the Security Instrument also shall be
secured by the Manufacturgd Haome:

USED 2000 PALM HARBOR N4P46AZ PH204173A & B 27X 66
New/Used Year Mamifacturer's Name Mode’i';iaﬁm ot Model No. Serial Ko Length x Width
4.  Attention. Borrower covenants and agrees: = "/

(a) to affix the Manufactured Home to a petmanent fou.ndatmn on the Property;

(b) 1o comply with all Applicable Law regarding the: a[ﬁxatmn of the Manufactured Home to the
Property: ;

(c) upon Lender's request, to surrender the certificate of tll]e to Lhe Manufactured Home, if surrender
is permitted by Applicable Law, and to obtain the requisite govemmental approval and
documentation necessary to classify the Manufactured Home :as real pmpeny under Applicable
Law;

{d) thataffixing the Manufactured Home to the Property does not vmlate any zcmmg laws or ol.her
local requirements applicable to the Property; ;

{e) that the Manufactured Home will be, at 1] times and For all purposes pennanently afﬁxed to and
part of the Property. A

5. Charges; Liens. Section 4, Paragraph | of the Security Instrument in amended 10 add A new l.hlrd sentence
to read: A .

Borrower shall p’mmpﬂy furnish to Lender all notices of amounts to he pald under th:s, paragraph
and receipts evidencing the payments. i i :

6. Property Insurance. Section 5, Paragraph | of the Security Instrument is amended to add @ new second
sentence to read: A

Whenever the Manufactured Home is transported on the highway, Borrower must have trlp
insurance. -

7. Notices. The second sentence of Section 15 of the Security Inshrument is amended by inserting the words S
"unless otherwise required by law" at the end. :

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT (11705} Page |l of 2 Rev 1141872004
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o E ~Additienal Events of Default. Borrower will be in default under the Security Instrument:

) -{a}. ifany structure on the Praperty, including the Manufactured Hame, shall be removed, demolished,
or substantially akered;

_ii‘Bﬁrrower fails 10 comply with any requirement of Applicable Lew (Lender, however, may
* comply and add the expense te the principal balance Borrower owes 1o Lender); or

®

VL r

) _i.t’-Bnnd\;'er giranis or permits any lien on the Property other than Lender's lien, or liens for taxes
-+ and mssessmients. that are nat yet duc and payable.

9, Notice of Default:’ If required by Applicable Law, before using & remedy, Lender wil) send Bormower any
notice required by lew, and'wait.for any cure period that the law may require for that remedy,

10. Additional Ri_gﬁgs 6f Lierider iﬁ Event of Foretlosurs and Sale. In addition o those rights granted in the
Note and Sccurity [nstrument, Lendet'shall have the following rights in the event Lender commences
proceedings for the foreclosure. and sale of the Property.

(8) At Lender's opticn, 1o the extent permitted by Applicable Law, Lender may elect fo treat the
Manufactured Horme as persorial property {*Personal Property Collateral”). Lender may repossess
peaccfully from the place where the Personal Property Collateral is located without Borrower's
permission. Lender alse may require Borrower 1o make the Personal Property Collateral available
to Lender at a place Lender designalex that is reasonably convenient to Lender and Borrower. At
Lender's option, 10 thé-extent permitieg by Applicable Law, Lender may detach and remove
Persenal Property Callatéral form the Property, or Lender may take possession of it and leavs jt on
the Property. Borrower agress to caoperate with Lender if Lender exercises these rights.

(b} After Lender repossesses, Len.de'r.: may sell the Personal Property Coltateral and apply the sale
proceeds to Lender's reasonable repossession, 1epair, storage, and sale expenses, and then toward
any other amounis Borrower owes underthe: Loau Dacuments

(¢) n the event of any foreclosure sale, whcther miade by Trustee, or under judgment ofa court, all of
the real and Personal Froperty Collateral thay, af.the option of Lender, be sold as 8 whole or in
parcels. 1t shall not be necessary to have preseni at-the place of such sale the Personal Property
Coltateral or any past thereof, Lender, s well'as Trustee on Lender's behalf, shal! have all the
rights, remedics and recourse with respect to the Petsonal Property Collateral afforded te a
"Secured Party” by Applicable Law in nddition to,'and not in limitation of, the other rights and
recourse afforded Lender and/or Trustes under the Sécurity Instrument, . -

By signing below, Borrower accepts and agrees ta the terms and covenants comained in this Rider.

anda Torres L

statEor _ MW
county oF __ (i A A
1, the undersigned Nntary Public, in and for the aferesaid State and County, do hereby certify that

0Se Vorces +Yolanda Toves .
Borrower(s), personally appeared before “:1::1 said Cd’]ountwd zca:n:;Ae:i th(/) in ingtrul -F t 1o b& their act g :

}
) 8§
)

Notary Pubilic

Stalc ol w .
County of_ Sﬁ M

My commission expires: 1 - \\

7E ‘3{

“““'hv.-_..,__r'-“

i AR .
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Schedule “C”
Legal Description

The land rqferféd‘tg in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:. *

Tract 2 of Short Plat No. 92-010 located in the East % of the Northwest ' of the Southeast % of the
Northwest % of Section :'_1--9, Township 34 North, Range 4 East, W.M., approved June 11, 1992 and
recorded on June 11, 1992-in Volume 10 of Short Plats, pages 90 and 91, under Auditor's File No.
9206110070, records of Skagit County, Washington.

e
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