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DEED OF TRUST

DATE: October 27, 2010 =

Reference # (if appllcable) J_S_ZM_QE ‘ Addlticna! on page
Grantor(s):
1. RUSSELL, DOROTHY L

Grantee(s) L _
1. Skagit State Bank U
2. Land Title Company of Skag!t County Trustee

Legal Description: Lots 16-18, BIK , She_as Add To Hamilton
E Additional on page 2

Assessor's Tax Parcel (D#: 4121-002:018-000 (P101711)

THIS DEED OF TRUST Is dated October 27, 2010 :mong DOROTHY L RUSSELL, a single
parson as her soparate property, whose address Is 24919 HOEHN RD 5P 35, SEDRO
WOOLLEY, WA 98284 {"Grantor”); Skaglt State. Bank, whose mailing address is Main Office,
301 E. Falrhavan Ave, P O Box 285, Burlington, WA 98233 {referrad to below somotimos as
"Lender” and sometimes as "Beneficiary™); and Land Title Company of Skagit County, whose
mailing address is P O Box 445, Burlington, WA 98233 (reforred to below as "Trustee”).



DEED OF TRUST
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'CONVEYANCE AND GRANT. For valuable conalderation, Grantor conveys to Trustes in trust with power of sale, right
of sntry and possession and for the benefit of Landar sa Beneficlary, all of Grentor's right, title, and Interest In and to
the following described real proparty, togather with all existing or subssquentlly erscted or affixed buiidings,
improvements and fixtures: all easements, rights of way, and appurtenances; mil watar, water rights and ditch rights
{incliding stock In utilities with diteh or brigation rights); and all other rights, royalties, and profits relating to the real
- propery; ingtuding without limitation all minerals, oil, gas, geothermal and simitar mattars, Ehi "Real Property”™)

‘located in SKAGIT County, State of Washington:

~Lots 16 through 18, inclusive, Block 2, "SHEA'S ADDITION TO HAMILTON,” as per plat
recorded in.Voluma 3 of Plats, page B1, records of Skagit County, Washington.
Sittiate. In _t_ha .Town of Hamilton, County of Skagit, State of Washington

The Real Property or ts address is commonly known as 506 BELLA STREET, HAMILTON, WA
98255, ‘The, Real Proparty tax Identification number is 4121-002-018-000 (P101711).

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and Interest In and to all leases, Rents, and
profits of the Proparty. This assignmant |s recorded In actordance with RCW 65.08.070; the llen created by this
assignment is intanted 1o ba.specific, perfectsd and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profita, which ficense may be revoked at Lender's option and shall be
automatically révoked upon. acceleration of all ar part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY; IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMAMNCE. - Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Dead ‘of Tiusl as they bacome dus, and shall strictly and in & timaly manner perform all of
Grantor's obligations under the Nots, ﬂ)ls _Deed'_r_:_f Trust, and the Ralated Documents.

POSSESSION AND MAINTENANCE OF THE 'ﬁ.ﬁoPERT‘f. Grurtor agrees that Grantor's passession and use of the
Froperty shall be govamed by the follswing. provisions:

Possession and Use. Until the occumence of an Event of Default, Grantor may (1) remain In possession and
contral of the Property; (2) use, operta or manage the Property; and (3) collact the Rents fram the Proparty
{thls privilege is a licensa from Lender-to Grentor-automatically revoked upon default). The Following provisions
relate to the use of the Property or to other limiiations on the Property. The Real Properly is not used principalty
for agricuttural purposes, : ’

Duty to Maintaln. Grantor shall matn.!'al_n. the Property In good condition and promptly perform all repalrs,
replacements, and maintenance necassary to preserva its value.

Compliance With Environmental Laws. Grantar represents and-warrants to Lender that: (1} During the period of
Grantors ownership of the Property, there has been no use, genesation, manufacture, storage, treatment, disposal,
relaase or threatened release of any Hazardous Substance by any person on, under, about or from the Froperty;
(2) Grantor has no knowledge of, or reason to believe that there hag baen, excapt as praviously disclosed to and
acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws, (b) any use,
genaration, manufacture, storage, traatment, dispcsal, release or-threatened release of any Hazardous Substance
on, under, aboul or fram the Property by any prior owriers or occupants of the Properly, or (¢) any actual or
threatened lldgation or clalms of any kind by any parson rélating to sich matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Granter nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Proparty; and (b) any such activity shall be conducted In comgpliance with
all applicable federal, state, and local laws, regulations and ordinances, Including without limitation all
Envimnmental Laws. Granior suthorizes Lender and #ts agents. to.enter upon the Property to make such
inspactions and tests, at Grantor's expense, as Lender may deem appropriate to delemmine compliance of the
Property with this section of the Desed of Trust. Any inspections or tests made by:Lerder shall be for Lander's
purposas only and shall not be construsd to create any raspons|biiity or liability on‘the part of Lender to Grantor or
to any other person. Tha representetions and warrantles contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances, Grantor heveby (1) releases and walves any future claims
against Lender for Indemnity or contribution in tha event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agress to indemnify, defend, and hold hammiess Lender against any and all.claime, losses,
llablities, damages, penaltine, and expensas which Lender may direclly or Indirectly sastain.or suffer resuling from
a breach of this section of the Daed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, releass or threatened release oocurring prior to Grantor's ownership or Interest in' tha Praperty, whether
or not the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payrment of the Indebtedness and the-satisfaction
and reconveyance of the lien of this Dead of Trust and shall not be affected by Lender's acqulsition of any interest
In the Property, whether by foreclosurs or otharwise. o o

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any ...
siripping of or waste on or to the Property or any portion of the Property. Without bmiting the'generaitty: of the -
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including = -
oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent. T

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property o
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requirg..
Grantor to make arrangamants satisfactory to Lender to replace such Improvements with Improverments of at lsast ..
oqual value,

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upon the Real Property at all -
reasonable times fo attend o Lender’s nierests and to inspect the Real Properly for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause
compliance by all agents, tenants or other persons or antitles of evary nature whatsoever who rent, lsase or
otherwise use or occupy the Proparty in any manner, with alt laws, ordinances, and regulations, now or hereafter
in effect, of ail govemmental authorities applicable to the use or occupancy of the Property, Granter may contest
in good faith any such law, ordinance, or regulation and withhold compllance during any proceeding, including

AR

8
Skagit County Auditor

10/29/2010 Fage 2 of 2 3:44PM



DEED OF TRUST
{Continued) Page 3

appropriate appeals, so long as Grantor has notified Lender in writing prier 1o daing so and so long as, in Lenders
- sole opinion, Lender's Interests in the Property are not jeopardized. Lendar may require Grantor to post adequate
"+ sacurity or a surety bond, reasanably sefisfactory to Lender, to protect Lender's interest.

: Duty to Protecl. Grantor agrees nalther to abandon or leave unattended the Propesty. Granlor shall do all other
I acts, In addition to those acts set forth above in this section, which from the character and use of the Proparty are
‘reasonably necessary to protect and preserve the Property.

" DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders option, (A) declare immediately due and payable all
+"suma secured by this Dead of Trust or (B) increase the interest rate provided for in the Note or other document

_evidencing the'indebtadness arel imposs such cther conditions as Lender deems appropriate, upon the sale or transfer,
without: Landars: prior written consent, of all or any part of the Real Property, or any Interest in tha Real Property. A
“gale or transfer” means the conveyance of Real Property or any right, titte or Interest in the Real Proparty; whether
legal, benaficial or equitable; whether valuntery or involuntary; whether by outright sale, deed, inatallment sale contract,
land corntract; contract for desd, | hold interest with a tarm greater than three (2) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial Interest in or to any land trust halding title to tha Real Property, or by any
othar mathod:of convayance of an Intorest in the Real Proparty. Howsver, this option shall not be exercised by Lender
if such exsrcise'ls prohibited by federal law or by Washington law.

TAXES AND LIENS, Thé following provisions relating to the taxes and llans on the Property are part of this Deed of
Trust: o

Payment. Grantor shall pay when due (and In all events pricr {o delinquency) all taxes, special taxes, assessmonts,
charges (inclutling-water and-sswer), fines and impaositions ievied against or on account of the Property, and shalt
pay when due all cialms for work.done on or for services renderad or material furnighed to the Proparty. Grantor
shall maintain the Proparty free of all lians having pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the llan of taxes and aseessments not due and except as otherwize provided in this Deed of
Trust, L Co

Right to Contest. Grantor'may withhdld payment of any tax, assessmant, or claim In cornection with a good falth
dispule over the obligation to'pay, sa long as Lender’s intarest in the Property Is not jeopardized. If a lien arlses or
Is filed as a result of nonpaymant, Grantor shall within fifteen (15) deys after the llen arises or, If a lien s filed,
within fifteen (15) deys afler Grantor tias potice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficlent corporate sunety bond or other security satisfactory to Lender In an
amount sufficient to discharge the ien plus any costs and attorneys® faes, or other chargas that could accrue as a
result of & foreclosure or sals under the [ien. In any cortest, Grantor shall dafend itself and Lender and shall
satisfy any adverse judgment before enforcement sgainst the Property. Grantor shall nama Lender as an additional
obliges under any surety bond fumished. in the contesl proceadings.

Evidenca of Psyment. Grantor shall upon déi:ngnid furnish to Lender satisfactory evidence of payment of the taxes
or asgessments and shall authorize the appropriate govemmental officlal to dellver to Lender at any time a written
staternent of the taxes and assessments against the Property.

Notice of Construction, Grantor shall notify Lender at leasi fifteen (15) days before any work Is commenced, any
sorvices are fumished, or any materisls ara supplled to the Property, If any mechanic's llan, materiaimen's lien, or
other llen couk be asserted on account of the work, servicas; or malerials, Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender-that Gramtor can and will pay the cost of such
improvements. : : o

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Besd of
Trust. -

Maintenance of Insurance, Grantor shall procurs and maintain policies ot fire-Insurance with standard extended
coverage endorsemants on a falr value basis for the full insurable value-covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, logether with such ather hazard and liability insurance as Lender may reasonably require.
Policles shall be written in form, amounts, coverages and basis raasonably accepteble to Lender and lasued by &
company of companiss reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from tims to time the policies or certificates of inswranca in form satisfactory to-Lander..including stipulations that
covarages wlil not be cancaBed or diminishad without at |east thirty (30) days prier written notice to Lendsr. Each
insurance policy aiso shall includs an endorsement providing that caverage in favor.of Lender will not be Impalred
in any way by any act, omisslon or default of Grantor or any ather person. Should the Real Property ba localad in
an area designated by the Direcior of the Federsl Emargency Management Agency as a special flood hazard area,
Grantor agraes o obtain and maintain Federal Flaod Insurance, If avallable, within 45 days after notice is glven by
Lender that the Properly is located In a spedal flood hazard area, for tha full'unpald principal balance of tha loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
insurance Program, or a5 otherwise required by Lendsr, and to maintain such insurancs for.the term of tha loan.

Application of Procesds. Grantor shall promptly notify Lendar of any loss or damage to.the Propery. Lendar may
make proof of loss if Grantor falls to do so within fifteen (15) days of the caauality.: Whather or-not.Lender's
security 13 impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurancs and apply
the proceeds to the reduction of the Indebtednass, payment of eny fien affecting the Property, or.the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr.or
replace the damaged or destroyed Improvements In @ manner satisfactory to Lender. Lender’ shall, upon

asiisfactory proof of such expenditure, pay or reimburse Grantor from the procseds for tha reasonabls cost of .-
repair or restoration if Grantar is not in dafault under this Deed of Trust. Any proceeds which-have not been .

disbursed within 180 days after their receipt and which Lender has not committed to the repalr or resteration of

the Proparty shall ba usad first to pay any amount owing to Lender under this Desd of Trust, then to. pay-accrued. . .

interest, and the remainder, If any, shall be applied to the principal balance of the Indabtedneas. If Lender fioids

any proceeds after payment in full of the Indebted , such p ds shall be paid without Interest to Grantor as .~ ’

Grantor's interasis may appear.

LENDER'S EXFENDITURES. If Granior falls (A} to keep the Property free of all taxes, llens, security Interests,”

encumbrances, and ather claims, (B) to provide any required insurance on the Praperty, or (C) to make repairs to the-
Proparty then Lender may do so. If any action or proceeding is commenced that would materially affect Lander's
interests in the Praperty, then Lender on Grantors behalf may, but |s not required to, take any ection that Lender

believes to be appropriate to protect Lender's Interests. All expenses incurred or paid by Lender for such purposas will R

then bear interest at the rate charged under the Note from the date Incumed or paid by Lender to the date of repayment
by Grantor. All such axpanses will bacome a part of the Indebiadness and, at Lendsr's option, will {A) bs payable on
demand; {B) ba added to the balance of the Note and be apportioned among and be payable with any Installment
paymenta to become due during sither (1) the term of any applicable Insurance palicy; or {2) the remalning term of
the Note; or (C) be treated as a ballcon payment which will be due and payable at the Note's maturity. The Dead of
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__Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be In addition to any
“oiner rights or any remedies to which Lender may be entiied on account of any defaull. Any such action by Lender
“shall not be construed as curing the default so a8 to bar Lender from any remedy that it atherwise would have had.

WARRANTY; DEFENSE OF TITLE. Ths following provisions relaling to ownership of the Property are a part of this Daed

of T

rust:

< Title. Grantor warrants that: {a) Granlor holds good and marketable title of record to the Property In fas simple,

froe and clear of ot liens and encumbrances other than thosa 88t forth in the Real Property description or in any

- title insurance policy, title repart, or final title opinion issuad in favor of, and accepted by, Lender in connection

with thls Deed of Trust, and (b} Grantor hae the full right, power, and authority to execute and defiver this Deed of

" "Trust to Lander.

Defense of Title. Subject to the exception in the paragraph above, Grantor wamants and will forever defend the
tithe to the' Property agalnst the lawfilll claims of all persons, In the event any action or pracesding |s commenced
that quéstions Grantor's tile or the intereet of Trustee or Lender under this Daed of Trusi, Grantor shall defand the
action at Grantor'a éxpense. Grantor may be the nominal party in such proceseding, but Lender shall be antitied to
participate. in the procesding and to be represented In the proceeding by counsel of Lender's own choics, and
Grantor will-dellver, or'éause to be delivered, to Lender such Instruments as Lender may request from time to time
to penmit such participation.

Compllance With Laws. Grantor wamants that the Property and Grantor's use of tha Property complies with alt
existing applicablé laws, ordiriances, and regulations of govemmantal authorities.

Survival of Promiées, Al promises, agreemants, and statements Grantor has made in this Deed of Trust shal
survive the execution and delivery of this Deed of Trust, shall be conBinuing in nature and shall remain in full force
and effect until such time as Grartor’s Indebledness is paid in full.

CONDEMNATION, Thq_follqwl_ng pr&\;ls_lons__[slaﬁng to condemnation procasadings are a part of this Deed of Trust;

Proceedings. |f any- procéeding In-condemnation s flled, Grantor shall pramplly notify Lender In writing, and
Grantor shall promplly take. such #laps as may be nevessary to defend the action and obtain the award. Grantor
may be the nominal party in suth proceeding; but Lender shall be entitted to participats In the proceeding and to be
represented In the proceading by counsel of its own choice all at Grantor's expense, and Grantor will dediver or
cause to be delivered to Lender such instrumerits and documentation as may be requested by Lender from time to
time to parmi such participation:-. . .~ 7

Application of Net Procesds. 1 all or any part of the Property | condemned by eminent domain procesdings or by
any procaeding of purchase in lieu of condemnatich, Lender may at its election require that all or any portion of the
net procesds of the award be appliad to the Indebledness or the repair or restoration of the Property. The net
proceeds of the award shall mean the' award aftér payrent of all reasonable costs, expenses, and attornays' foes
Incurrad by Trustes or Lender in connaection with the condemnation.

INPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemnmental taxes, foes and charges are a part of this Dead of Trust:

Current Taxes, Feas and Chargas. Upon reques! by Lender, Grantor shall execute such dacuments in addition to
this Dasd of Trust and take whatever other action |s raquested by Lender to perfect and continue Lender's lien on
the Real Property. Granior shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfscting or continuing this .Deed-of Trust,:ingluding without lmitation all taxes, fees,
documentary siamps, and other charges for recording or reglstering this Deed of Trusat.

Taxes. The following shall constitute taxes to which this-section applies: (1) a spacific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secursd by-this Deed of Trust;, (2} a apacific tax on
Granlor which Grantar is authorized or required to deduct from payments. on-the Indebtedness secured by this type
of Deod of Trust; (3} a tax on this type of Deed of Trust chargeable against the. Lender or the holder of tha Nota;
and {(4) @ specific tax on all or any poction of the Indebledness of on payments. of principal and interest mads by
Grantor. B K

Subasquant Taxes. If any tax to which this section applies |3 anhacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evenl of Default, and Lender. ridy exercise any or all of its
available remedies for an Event of Default as provided below unless Gidntor efther.(1). pays the tax bafora it
becomes delinquant, or {2) contests the tax as provided above in the Taxes and Liens saction and deposits with
Lender cash or a sufficient corporate surety bord or oiner security satisfactory to'Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisionsrelating to this Desd of Trust as &

security agreement are a part of this Deed of Trust: )

FURTHER ASSURANCES: ATTORMEYAN-FACT. The following provisions relating to further assurances and-.

Agresment. This instrumaent shall constitute & Securlty Agreement tn ‘the emnt 'Q\lj_ny of the Property
conslitutes fixtures, and Lender shall have afl of the rights of a sscursd party under tha Liniform Commercial Code
as amended fram time to time. S S

Security Intarast. Upon request by Lender, Grantor shail take whatever action Is requestad by Lender. to perfect
and continue Lender’s security interest in the Personal Property. In addition to recording-this- Deed of Trustin the
real property records, Lender may, at any ime and without further authorzation from Grantor, file: executed
counterparts, copies or reproductions of this Deed of Trust as a finencing statement. Grantor shail reimburse

Lender for all expenses incurred In perfecting or continuing thia security Interest. Upon default, Grantor, shall net ..

remove, sever of delach the Personal Property from the Property. Upon defaul, Grantor shall-assembla any

Pgraonal Property not affixed to the Property In & manner and at a place reasonably convenient to Grafitor and:"
Londer and make it available to Lender within three (3) days aftar recelpt of written demand from Lender to_the -

extent parmitted by applicable lavy.

Addresses. The mailing addresses of Grantor (dabtar) and Lender (secured parly} from which Intormation .~

concaming the security interest grented by this Desd of Trust may be obtainad {sach as raquired by the Uniform -

Gommencial Code) are as stated on the first page of thia Deed of Trust.

attomey-In-fact are a part of this Deed of Trust: .
Further Assurancea, Al any time, and from time to time, upon request of Lander, Grantor will make, executa and -

daliver, or will cause to be made, exacuted or delivered, to Lander or to Lender's designes, and when requested by
Lender, causse o be fled, recorded, tafiled, or rrecorded, s the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securty
agreements, financing statemants, conlinuation statements, Instruments of furthar assurance, certificates, and
other documents as may, in the adle opinian of Lender, be necessary or desicable In arder to effectuate, complele,
parfect, continue, or preserve (1} Grantor's obligations under the Note, this Daed of Trust, and the Related
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Documents, and (2] the liens and sacurity intorests created by this Deed of Trust as first and prior liens on the

- Property, whether now owned or hereafter acquired by Grantor. Unless prohlbited by law or Lender agrees to the

“. contrary in writing, Grantor shall reimburse Lender for all costs ant expenses Incurred in connection with the
mattars refarred to in this paragraph.

 Attorneydn-Fact. If Grantor falls to do any of the things referred te in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpcses, Grantor hersby imevocably appoints
" Lender. as Grantor's attomsy-in-fact for the purposs of making, executing, delivaring, filing, recording, and doing al
other. things as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters refered o in
" the'préceding paragraph.
FULL PERFORMANCE. If Grantor pays gll the Indebtsdness when due, and otherwise performs all the obligations
imposed Upon Grantor under this Deed of Trust, Lender shall executs and defiver to Tnigtea a request for full
reconveyance and shall execute and deliver to Grantor sultable statements of termination of any financing atatement on
flle evkiencing Lendars security interest in the Rants and te Personal Property. Any raconveyance fea shall be paid by
Grantor, i permitted by applicable law. The grantee in any reconveyance may ba dascribed as the “person or parsons
Jegally. ntiied. thereto™, and the recitals in the reconveyance of any matiers or facts shall be condlusive proof of the
truthfulness of any such matters or facts.
EVENTS OF DEFAULT, ‘At Lender's option, Grantor will be in default under this Desd of Trust if any of the following
happen: S
Payment Default.” Grantar falls to make any paymaent when due under the Indebledness.

Break Other Promises: Grantor breaks any promisa made 1o Lender of fails to perform promptly 2t the Ume and
strictly In the mannet provided in this Deed of Trust or in any agresment related to this Cead of Trust.

Compliance Defaull. Failure to gomply with any other term, cbllgation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents,

Default on Other Payments:. Fallire of Grantor within the time required by this Deed of Trust to make any payment
for taxes or Insurance, or any otiwr payment nacessary to prevent flling of or to effect discharge of any lien.

False St ts. Any fepres ticn orstatement made or fumnished to Lender by Grantor or on Grantor's behaif
undar thig Deed of Trust or the Relaiad Documents is false or mizieading in any material respect, slther now or at
the time made or fumished.™. . - S

Defactiva Collateralization, This Desd-6f Trust or any of the Relaled Documents ceasss to be in full force and
offect (including failure of any collateral document 1o create a valid and perfacted security intersst ar lien} at any
time and for any reason. B 7 )

Death or Insolvency. Tha death of am} Gtaﬁlqr,-'me Insoivency of Grantor, the appointment of a recalver for any
part of Grantors property, any assignment:for the banefit of credltors, any type of creditor workout, of the
commancement of any proceeding underany bankruptcy or insolvency laws by or against Grantor.

Taking of the Proparty. Any creditor or governmental agency tries to take any of the Property or any other of
Grantora property In which Lender has a llen This Includes .téking of, gamishing of or levying on Granler's
accounts with Lender. However, if Grantor disputes in good falth whether the claim on which the taking of the
Property s based s valid or reasonable, and i Grantor gives-Lehder. written notice of the claim and fumishas
Lender with monles or a surety bond satisfactory to Lender to’satisfy: the claim, then this defautt provision wili not
apply. : .

Breach of Other Agresment. Any breach by Grantor under-the terms of any other agreement between Grantor and
Lender that is not remadied within any grace period provided thereln, including without limiation any agreament
concaming any Indebtedness or other abligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precoding events ocours with tespect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtadness or any guarantor, endorser, surety, or ascamimodation party
dias or becomes incompetent, or revokes or disputes the validity of, or llabliity under, any Guaranty of the
Indebtedness. o e

Insscurity. Lenderin good faith balieves iself insacurs. T

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Desd of Trust, at-any time tharaaftar,
Trustee ur Lender may exercise any one or mare of the following rights and remedies: . ]

Eiction of Remadiss. All of Lender's rights and remedies will be cumutativé and may be. exercised alone or
together. An election by Lender ta choose any one remedy will not bar Lender from uaing eny other remeady. If
Lender dacides to spend maney or to perform any of Grantor's obligations under this Daed of Trust, after Grantor's
fallure to do so, that decision by Lender will not affact Lender's right to declare Grantor in dafault and to exercige
Lender's ramedies. ; i

Accelerate Indebtedness. Lender shall have the right &t its option to declare the entira’ Indebbednass_-lrﬁﬁ\ediawely
due and payable, including any prepayment penalty which Grantor would be required to pay. a ’ .

Foreclosure. Wi respect to all or any part of the Real Proparty, the Trustee shall have: the Haht fo exertisa its
power of sale and to foreciose by nolice and sale, and Lender shall have the right to foreclose. by Judicial
foraciosure, In elther case In accondance with and to the full axtent provided by applicable law. SRR

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have iil__ .th'e_.r'i'gmis and”"
ramadies of a sacured party under the Unlform Commensial Code. HRAS ot

Collect Ronts. Lendsr shall have the right, without notice to Grantor to take possession of and.manage-the
Property and collect the Rents, including amounts past due and unpeid, and apply the nel proceads, over and -
above Lander's costs, agalnst tha Indebtedness. In furtherance of this right, Lender may require any tenant ar .-~ .~
other user of the Proparty to make paymants of rent or use fees directly to Lender. If the Renis are collected by °
Lender, then Grantor imevocably designates Lender as Granfor's attomey-in-fact to endorse instruments recaived in.~
payment thereaf in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants

or other users o Lender In responsa to Lenders demand shall satisfy the obligations far which the paymants are -

made, whather or not any proper grounds for the demand existed. Lender may exercise its rights under this "
subparagraph sithar in parson, by agent, or through a recelver. :

Appaint Recelver. Lender shall have tha right to have a recelver appeinted fo take possession of all or any part of
the Praperty, with the power to protect and presarve the Property, to operate the Property pracading or pending
foracinsure o sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of
the recelvership, agsinst the Indebtedness, The recelver may serve without bord if permitted by law. Lender's
right to the appointment of a receiver shall sxist whether ar not the apparent value of the Property exceeds the
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Indebtedness by a substantal amount. Employment by Lander shall not disqualify a person from serving as a
receiver.

-Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property is sold as provided
above or Lender otherwise bacomes entitied to possession of the Property upon default of Grantor, Grantor shall
 become a tanant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon, elther (1}
_‘pay B reascnable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

" Lander,

y Ciwr Remuedies. Trustes or Lander shall have any oiher right or remedy providad in this Deed of Trust or the Nate
' o available at law or in equity.

Notice of Sale, Lender shall give Grantor reasanable notice of the time and placa of any public sale of the Personal
Propsrty or of tha time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonablg notice shall mean notice given at least ten (10) days before the time of tha sale or dlaposition.
Any sale of the:Personal Property may ba made In conjunction with any sala of the Real Praperty.

Sale of the Praparty.- To the extent permittad by applicable law, Grantor heraby walves any and all rights to have
the Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales, Lender shell be entitied to bid at any
public sale on all.or any portion of the Property.

Attorneys' Feas; Expenses. -If Lender institutes any sult or action to enforce any of the terms of this Deed of
Trust, Larider. shall be antitled ta racover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal- Whether ‘or not any court action Is involved, and to the extent not prohibitad by law, all
reasonable expensed Lender incurs that In Lendes's opinion are necessary at any time for the protection of its
Interast or the anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Intereat at the Note'rate from the date of the axpenditure until repaid. Expensss covered by this paragraph inchude,
without kmitation:, however subject to any #mits under applicable law, |ender's attomeys’ fess and Landers lagal
expenses, whether or.not'there ls a lawsuilt, including attorneys’ fees and expensas for bankruptey proceedings
{Indluding efforts to modify of vacate any automatic stay or Injunction}, appeals, and any anficipated post-judgment
collection services, the cost of searching records, oblaining tile reports (including foreclosure reports), surveyors'
reports, and appraisal fees; title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantar also will pay any court costs, Inaddition to all other sums provided by law.

Rights of Trustes. Trustee shall have all-of _lﬁb rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The Iulluudhﬁ_provlslon relating to the powsrs and obligationa of Trusies
(pursuant to Lendar'a Instructions) are pan of this Desd of Trust:

Powers of Truatee. In addition to all powers of Trustee arising as @ matter of law, Trustee shall have the power to
take the following actions with respect 1o e Property upon the written request of Lender and Grantor: {a) join in
praparing and filing a map or plat of the Real Property, inchuding the dedication of streets or other rights o the
public; (b) Jein In granting any eassment or creating any restriction on the Real Property; and (g} join in any
subondination or other agrasment affacting this Deed of Trust o the interest of Lender under this Deed of Trust.

Obligstions. to Notify. Trustes shall not ba cbiigated to notify-any cther party of a pending sale undar any athar
trust deed or llen, or of any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless
required by applicable taw, or unless the action or proceeding is brought by Trustee.

Trustes. Trustes ehall meet all qualifications required for Trustee undar applicable law. In addition to the rights
and remadies sed forth above, with respect to all or any part of the Property, the Trustea shall have the right to
foreclose by notice and sale, and Lender will hava the right t¢ foreclosa-by-judiclal foreclosure, in alther case in
accardanca with and to the full extent provided by epplicable-law.” . | :

Successor Trustee. Lender, at Lender's option, may from time to lime appoint a-successor Trustea to any Trustee
appointed under this Dead of Trust by an Instrument executed and scknowladged by Lender and recorded in the
office of the racorder of SKAGIT County, State of Washington,: The instrument shall contain, In addition to all
other matters required by state law, the names of the original Lender; Trustes, and Grantor, the book and page or
the Audiior's Flle Numbar where this Deed of Trust is recorded,” anid the name and -address of the successor
trustes, and the instrument shali be executed and acknowledged by -Lender of.its successors in interest, The
sUCCessor ustes, without conveyance of the Proparly, shall succeod to all the e, power, and dulies confered
upon the Trustee in this Deed of Trust and by applicable iaw. This procedure for substitution of Trustee shall
govem to the exclusion of ail other provislons for substitution. Py E

NOTICES. Subject Lo applicable law, and excapt for notice required or allowed by. law to ba given in another manner,
any notica required to be given under this Deed of Trusi, including without limiation ‘any. nctice.of default and any
notice of sale shall be given in writing, and shall be affectiva when actually deliversd, when actually received by
telefacsimile (unlsss otharwise required by law), when deposited with a natlonally recognized evernight courler, or, IT
malled, when depesited In the Unitad States mail, as first class, certified or registered mall postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foraclosure fram-the holder of
any len which has priodty over this Deed of Trust shall be sent to Lender's address, as shown. near-the baginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving Tormal
written notice to the other person or persons, spacifying that the purpose of the notice |5 to thange the person's
addresa. For nolica purposes, Grantor agrees to kesp Lender informed at all times of Grantor's cument’ address.

Subject to applicable law, and except for natice required or allowad by taw to be given In anather manner, if there I
maore than one Grantor, any notica given by Lender to any Grantor is deemed to be notice givon to all 'Grantors,” It will .

be Grantor's responsibility to tell the others of the notice from Lender,
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are g part of this Deed of Trust: S
Amendments. VWhat is written in this Desd of Trust and in the Relaled Documents is Grantor's antire agreement

with Lender conceming the matters coversd by this Deed of Trust. To be effective, any change or amendmenttc
this Deed of Truat must be In writing and must be signed by whosever will be bound or obligated by the change or-:

amendment. .

Captlon Headings. Caption headings in this Daed of Trust ara for convenlence purposes only and are not to be '

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate craated by this Deed of Trust with any other interest or E

estate in the Property at any time held by or fer the benefit of Lender In any capacity, without the written consent
of Lander,

Governing Law. This Dead of Trust will ba govemnsd by feders] law applicable to Lender and, to the exiant not
presmpied by federal law, the laws of the State of Washington without regard to ts conflicts of law provisiona.
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This Dead of Trust has been accepled by Lender In the State of Washington.

.. No Walver by Lender. Grantor understants Lender will not give up any of Lender's rights under this Deed of Trust
-unless Lender does so in writing. The fact that Lender delays ar omits to exercise any right will not mean that
Lender has glven up that right, If Lender does agree In writing fo give up one of Lender's rights, that does not
7 mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alsc understands
‘that if Lendsr does consent 1o a request, that does not mean that Grantor will not have fo get Lender's consent
" again if the situation happens again. Grantor further understands that just because Lender consents to one or
more. of, Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future

" requests.: Grantor waives prasentrnent, demand for payment, protest, and notice of dishonar.

““Soverablity; If a court finds that any provision of this Deed of Trust Is net valld or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valld or enforced. Therefore, a court will
enforce the rest of the provisiona of this Deed of Trust even if a provigion of this Deed of Trust may be found o be
invalid of unenforceable.

Suctessors-and Assigns. Subject to any limitations stated in this Desd of Trust on transfer of Granter's interest,
this Déad of Trust:shail be binding upon and lnure 1o the benefit of the parties, their successors and assigns., K
ownership of the Propaity becomes vested in a person other than Granfor, Lender, without notice to Grantor, may
deal with Brantor's successors with refersnce to this Dead of Trust and the Indebtedness by way of forbearance or
dension withodt reléasing Grantor from the obligations of this Deed of Trust ar llabliity under the Indeliitedness.

Time s of Aie Essence. “Tima'ls of the sasance in the performance of this Deed of Trust.

Waiver of Homu_s(u_;l E'xirhﬁﬂoﬁ. Grantor hereby releases and waives all rights and benefits of the homestead
axemption laws of tHe State of ‘Washington as to all indebledness secured by this Deed of Trust.

DEFINITIONS. The fblld‘v_vlng words:sfiall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Baneficiary” mpans Skagit State Bank, and ts successors and assigns.

Borrower. The word “Bormowsr" means DOROTHY L RUSSELL and Includes all co-signers and co-makers signing
the Note and all thelr succeasors and assigna,

Desd of Trust The words “Deed of Trugt” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Hmitetion &l dssignment and security Interest provisions relating to the Persanal Property and
Rents. R

Environmental Laws. The words "Ervironmental -Uaws" mean any and all state, federal and local statutes,
regulations and ordinances relating -to the potection of human health or the environment, including without
limiation the Comprehansive Envirsnmantal Résponse, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Saction 8801, et seq. ("CERCLA"), the Superfund Amendments and Raeauthorization Act of 1986, Pub. L.
No. 89-499 ("SARA"), the Hazardous Materisls Transportation Act, 49 U.S.C. Section 1801, el s&q., the Resaurce
Conservation and Recovary Act, 42 U.S:C. Section 6301, et seq., or other applicabls state or federal laws, rules,
of ragulations adoptad pursuant thersto, :

Event of Default. The worda "Event of Diefailt” maan any of the. avents of default set forth in this Deed of Trustin
tha events of default section of this Deed of Trust. ST

Grantor. The word “Grantor™ means DOROTHY L RUSSELL. -~ o

Guaranty. The word "Guananty” means the guaranty froen g'uamnﬁor:an'doraar, suraty, or accommedation party to
Lender, Including without limitation a guaranty of all or-part of the Note. -

Hazardous Substancss, The words “Harardous Subslances” mean materials that, because of their guantity,
concentration or physical, chemical or infecticus charactefistics, may.-cause or pose a present or potential hazard
to human health or the environment when Improperty used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words “Hazardous Substehces” are used in.their very broadest sense and
Include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos, e :

Improvements. The ward "Improvaments™ means all existing and future: improvemesnts, - bulldings, structures,
moblla homes affixed on the Real Property, facilities, additions, replacaments and other construction on the Raal
Froperty. N L

Indebiedness. The word "Indabtedness™ means all princlpal, interest, and .other amounts, costs and expenses
payable under tha Mote or Related Documents, togather with all renewals of, extensions “of, miodifications of,
consolidations of and substitutiona for tha Note or Related Documents and any amoiints expended or ‘advanced by
Lendar to discharge Grantor's obligations or expenses incurred by Trustea or Lenderto enforce Grantor's
obligations under this Deed of Trust, logether with interest on such amounts as previded in this Deed of Tosst.

Lender. The word "Lender” means Skaglt State Bank, its successors and assigns. The words “successors or
assigns" mean any person or company thal acquires any interest In the Nats, A ST

Nots. The wond "Note® means the promisscry nole dated October 27, 2010, In the otiginal principal
amount of $82,500.00 from Grantor to Lender, fogethsr with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and substitlutions for the promissory nola or agreamant. SRR

Parsonal Proparty. The words "Parsona! Property” mean all equipment, fixtures, and other articles of personal”
property now of hereafter owned by Grantor, and now or hereafter atlached or affixed to the Real Property; - -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for; any of such -~
property; and together with sll issues and profits thereon and proceeds (Including without limitation ‘all Insurance
procseds and refunds of premiums} from any sale or other dispositflan of the Praperty. ;

Property. The word "Propaerty” means collactively the Reel Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described ifi thig*
Deed of Trust. o

Related Documents. The words "Relaled Documenis” mean all promissory notes, credit agreements, loan
agresments, environmentsl agreements, guaranties, security agreements, mortgages, deeds of trust, security . -
deeds, collateral mortgeges, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indabiadness.

Rents, The word “Rents” means all present and future rents, ravenues, income, lasues, royalties, profits, and
ather bensfits darived from the Property.

Truslese. The word “Trustee® means Land Tide GCompany of Skagit County, whose malling address is P O Box

INAATHA NN
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445, Burlington, WA 98233 and any substitute or succossor trusices,

'GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

\\lllmlm,,
4

INDIVIDUAL ACKNOWLEDGME
STATE OF WASHINGTON

COUNTY oF SKAG-I'T _ )

On this day before ma r.hia undsrslgned Notary Publlc, personally appeared DOROTHY L RUSSELL, personally known to
me or proved to me on the basis of satisfaclory evidence to be the individual dascribed in and whe axecuted the Deed
of Trust, and acknowladged that he. of she_signed the Deed of Trust as hig or her free and voluntary act and deed, for
the uses and purposes. | lhomln menuoned

Oiven under my hand and oﬂlclal seal this 28TH day of OCTOBER _ 20&_

= e Residing at SEDRO-WOOLLEEY
L5 N My lesion sxplrea 9/11/2014

Notary Public in and for the State of

REQUEST FOR FULL RECOHVEYANCE
To! 5 Trustea

The undersigned |z the lagal cwner and holder of all indabteaness securad by this Deed of Trust. You are hereby
requested, upon payment of all sums owing te you, to reconvay without warranty ta the parsons entitted theveto, the
right, title and Interest now held by you under the Deed of Tmsl :
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