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Gruntee(s):
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(as agent for HomeStreet Bank)
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L dddlllondl legal(s) on page 4
Assessor’s Tax Parcel 1D #: P114873 .

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT,

DEFINITIONS

Words used in multiple sections of this document are defined below and other words aré dcﬁnéd in Sections
3,10, 12, 19 and 20. Certain rules regarding the usage of words used in this document are.- a]qo pmvlded in
Section 15. : i

WASHINGTON—Single Family—UNIFORM INSTRUMENT

MERS GruatDé.cs',“"'
ITEM 2708L1 (0T12) {Paga 1 of 14)

MFWA3314 0000481247 .-



(A) “Security Instrument” means this document, which is dated Ociober 26, 2010, together with
all Riders to this document.

“{B). ‘__‘:_Borrﬂifer” is PAUL F. SUNDIN AND WILLIAM E. PERKINS, both unmarried individuals

Bormwer is the tmstor under this Security Instrument.

{C) “Lender” 18 WiNDERMERE MORTGAGE SERVICES SERIES LLC (as agent for HomeStreet Bank) .
Lender is a A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and existing underthe laws of WASHINGTON . Lender’s address is
601 Union St, Suite 2100, Seattle, Washington 98101

(D) “Trustee” is CHICAGO TITLE COMPANY

(E) “MERS” is Morigage Flectronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender afd Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS iy 6rganized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 20206, F]lnt MI 4850] -2026, tel. (888) 679-MERS.

(F) *Note” means the promissory note SIgncd by Bommower and dated  October 26, 2010 . The Noie
slates that Borrower owes Lender Cne Hundred Seventy Slx Thousand Eight Hundred Eighty One and
no/100 : Dollars (1.8, $176,881.00 3
plus interest. Borrower has promised to pay this debt i in reguldr Pcrmdlc Payments and to pay the debt in full
not later than ~ November 01, 2040 S

{G) *“Property” mecans the property that is described bclﬁw under the headmg ‘Transfer of Rights in the
Property.”

(H) “Loan™ means the debt cvidenced by the Note, plus mtcrcst -any prepaymcnl charges and late charges
due under the Note, and all sums due under this Security Instrument; plus Intcrcst :

(I) “Riders” means all Riders to this Security Instrument that are exccuted by Borrower The following
Riders are to be executed by Borrower [check box as applicable): '

I:I Condominium Rider D Graduated Payment Ridﬂi’

Planned Unit Development Rider D Other(s) [specify]

(1)} “Applicable Law” means all conirolling applicable federal, state and local statutes, regulatmns urdmances
and administrative rules and orders (that have the effect of law) as well as all applicable final; n0n~appealablc
Judicial opinions. If the indebtedness secured hereby is gnaranteed or insured under Title 38, Unitéd Staies Code;
such Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
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liabilities of the partics hereto, and any provisions of this or other instruments executed in connection with said
indebtedness which are inconsistent with said Title or Regulations are bereby amended to conform thereto.

= (K} - “Comimunity Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrowecr or the Property by a condominiuin association, homeowners association
or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated throngh an electronic terminal, ielephonic instrument,
computer, or magﬁ'etic tape so as to order, instruct, or authorize a financial institution to debit or credit an
accounl. Such temrinclides; but is not limited to, point-of-sale transfers, avtomated teller machine transactions,
transfers initiated by tt:lcphonc wire transfers, and avtomated clearinghouse transfers.

(M) “Escrow Items™ me_z_ms t_hn's'e_ ltcms that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(i) conveyance in lien of condemndllon or. (lv) mlsrcprcqcntatmnq of, or omissions as to, the value and/or
condition of the Property.

(0) *“Periodic Payment” means the rf:gu]arly scheduled amount due for (i) principal and intcrest under the
Note, plus (i1} any amounts under Section'3 of thls Security Instrument.

(P) “RESPA” mcans the Real Estate Settlemént Procedures Act (121U.8.C. § 2601 et seq.) and itsimplementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be'amended from lime (o time, or any additional
or successor legislation or regulation thut governs the same subjéct matter. As used in this Security Insirument,
“RESPA” refers to all requirements and restrictions that aré imposed in regard to a “federally related mortgage
loan” even if the Loan docs not qualify as a “federally rélgtcd__moﬁgégt: loan” under RESPA.

(Q) “Successor in Interest of Borrower™ means any party that has taken titie to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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.TRANQFFR OF RIGHTS IN THE PROPERTY

_ The bencﬁclary of this Security Instrument ts MERS (solely as nominee for Lender and Lender’s successors
-and .assigns) and the successors and assigns of MERS. This Security Insirument secures fo Lender: (i) the
repaymf:nt of thé Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower’s, covcnants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grantb and conveys to Trustee, in trust, with power of sale, the following described propcrly
located in the” . “ s COUNTY of SKAGIT
: { [ypc af Recordmg Jurisdiction]) [Name of Recording Jurisdiction]
LOT 89, PLAT OF SPRING MEADOWS - DIV 1, ACCORDING TO THE PLAT THEREQF
RECORDED IN VOLUME 1? OF PLATS, PAGES 65 AND 66, RECORDS OF SKAGIT COUNTY,
WASHINGTON. .~

SITUATE IN SKAGIT _CO’U-NT'_Y,.. WASHINGTON.

which cumrently has the address of ) T o 471 SPRING LANE

S [Street)
SEDRO WOOLLEY " Washington 98284 (“Property Address™).

[City] "L [Zip Code]

TOGETHER WITII all the improvements now or hereafter erected an the property, and all casements,
appurtenances, and fixtures now or hercafter a part of the pmpcny :All replacements and additions shall also
he covered by this Security Instrument. All of the forégoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS. holds only legal title io the interesis granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exércise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and 46 take any action required of Lender
including, but not limited to, relcasing and canceling this Security Instrument. - -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamsi “all r.,lalms and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national uée and h_on'—i;nif_o'im covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - -

1. Payment of Principal, Interest, Escrow I[tems, Prepayment Charges, and Late Lharges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the-Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Eserow Iiems.
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S, currency.:

WASHINGTON—Single Family—UNIFORM INSTRUMENT

MERS GreatDnmf’" .

RIS TA T llﬁ

Skaglt County Audltor
10/29/2010 Page 4 of 17 1:49PM




However, if uny check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments duc under
_ thie Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
= {4 cash; (b money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such ¢heck is.drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
cntlty, or (d} E]cctronlu Funds Transfer.

Péymcntq arc.deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may felumn any payment or pariial payment if the payment or pariial payments are insofficient to bring
the Loan current. Lender.may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudicc to its rights to refuse such payment or partial payments
in the foture, but Lendeér is not obligated to apply such payments at the time such payments are accepted. If
cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interesi on unapplied
funds. Lender may hold-such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so withina réasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not appllcd earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Bormwer from’ makmg paymerits duc under the Note and this Security Instrument
or performing the covenants and agreements seeured by this Security Instrument.

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intercst due
under the Note; (b) principal due under the Note; {(¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in- whlch it became due. Any remaining amounts shall be apphed
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Note. :

I Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a
sufficient amount (o pay any late charge due, the payment may be-applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lé’ndcr may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full.
To the extent that any excess exists after the payment is applied to the foll payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prcpdymcnts shall be applied first to
any prepayment charges and then as deseribed in the Note. ¢

Any application of payments, insurance proceeds, or MIbLG]]EIIlCOI]b Pmuc:cds to principal due under the
Note shall not extend or postpone the due date, or change the amouit; Df the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to pmwde for payment of amounts due for:
(a) taxes and asscssments and other items which can attain priority over this’ Security Instrament as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Pmpcrty fany;and (c) premivms
for any and all insurance required by Lender under Section 5. These items are called-“Escrow Ttems.”” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to be:paid ‘under this Section.
Bormower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s. obllgdtum topay the
Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Letider Funds forany or
all Escrow Items al any time. Any such waiver may only be in writing. In the event of such-wa’i'ver,"'Boerﬁfc_:r
shall pay directly, when and where payable, the amounts due for any Escrow Items for which paymentof
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such .
payment within such time period as Lender may require. Borrower’s obligation o make such payments and:
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to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Securnity
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated tw pay
_ Escrow _Items directly, pursuant to a waiver, and Borrower fails {o pay the amount due for an Escrow Item,
“Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9:to repay to Lender any such amount. Lender may reveke the waiver as (o any or all Escrow
Ttems at any- time by a noticc given in accordance with Section 14 and, upon such revocation, Borrower shall
pay fo Lendef allFunds, and in such amounts, that are then required under this Section 3.

Lender-may, at any time, collect and hold Funds in an amount: (a) sufficient to permit Lender to apply
the Funds‘at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of v:xpcndltures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inchiding Lcndcr if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall dpply thie ‘Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Botrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Esetow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Barrower, without charge;an annwal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in éscrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lendcr the amount
necessary to makce up the shortage in accordance with RESPA, but in no more than 12 mouthly payments.
If there is a deficiency of Funds held in escrow; as defined under RESPA, Lender shall notity Borrower as
required by RESPA, and Borrower shall pay to-Lender the amount necessary to make vp the deficiency in
accordance with RESPA, but in no more than 12 monthly: paylﬁmts

Upon payment in full of all sums secored by thls Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aqsessments charges, fines, and impositions atributable
to the Property which can attain priority over this Security Instrumént, leaschold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessmients, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner prowdcd in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Sccurity Instrument unless
Borrower: {a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion-operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender qubordmatmg the lien to this
Security Instroment. If Lendor determines that any part of the Property is subject to a lien which can attain
priority over ihis Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or morc of the- actlons set
forth above in this Section 4. '

Lender may require Borrower to pay a one-time charge for a rea! esiate tax venﬁcatlon andfur rcpomng
service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereaﬁcr c:rtxted on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any.other. .
bazards inchiding, but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance: |
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shall be maintained in the amounts (including deductible Icvels) and for the periods that Lender requires. What
Lender requires pursuant to the preceding sentences can change during the term of the Loan. The insurance
_ carrier providing the insurance shall be chosen by Borsower subject to Lender’s right to disapprove Borrower’s
- ghoice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection
with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services; or
(bya ane-time cha{gc for flood zone determination and certification services and subsequent charges each time
remappings of sindilar changes occur which reasonably might affect such determination or certification. Borrower
shall also be-responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone detenmination resulting from an objection by Borrower.

Tf Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage at
Lender’s option and Barrower s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Thercfore, sth coverage shall cover Lender, but might or might not pratect Borrower, Bormrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide
greater or lesser coverage than was ‘previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained mlght :,lgmﬁcantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender undcr this Section 5 shall become additional debt of Borrower securcd by this
Security Instrament. These amounts shall bear interest at the Note mte from the date of disbursement and shall
be payable, with such interest, ipon netice from Lender to Borrower requesting payment.

All insurance policies requiréd by Lender and renewals of such policies shall be subject to Lender’s right
{o disapprove such policies, shall include a-standard mortgage clanse, and shall name Lender as mortgagec
and/or as an additional loss payee. Lender shatl have the right to hold the policics and renewal certificates. If
Lender requires, Borrower shall promptly ‘give to Lender all receipts of paid premivins and renewal notices.
If Borrower obtains any form of insurance’ coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morigage clausc and shall name Lender as
mortgagee and/or as an additional loss payee. - -

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of losg if not made promptly by Borrower. Unlcqs Lendcr and Borrower otherwisc agree in writing,
any insurance proceeds, whether or not the underlying msurance was required by Lender, shall be apphed fo
restoration or repair of the Property, if the restoration ot repair.is cconomically feasible and Lender’s security
is not lessencd. During such repair and restoration period, Lender-shall have the right to hold such msurance
proceeds until Lender has had an opportunity to inspect such Propeity to ensurc the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or'in'a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law 'réquirﬁ:s interest o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Botrower’ shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair isnot-economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to-the suims secured by this
Securily Tnstrument, whether or not then due, with the excess, if any, pald to Borrowar Quch insurance
procceds shall be applied in the order provided for in Section 2. : -

If Borrower abandons the Property, Lender may file, negotiate and settlc any avaﬂable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender: that the insurance
carrier bas offered to setile a claim, then Lender may negotiate and settle the claim:’ The. 3(}-day period
will begin when the notice is given. In either event, or if Lender acquires the Property’ under Section 24 or
otherwise, Borrower hereby assigns to Lender (a) Borrower™s rights to any insurance prnce&dq in-an amount
not 1o exceed the amounts unpaid under the Nete or this %cunty [nstrument, und (b) any other otBorrower’s
rights {other than the right to any refand of unearned premiums paid by Borrower) under all insurance policies. .
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may.--u'é_raE
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the.insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
_Sccunty Instrurnent, whether or not then due.

"+ ... Occupancy. Borrower shall occupy, establish, and use the Property as Borrower s principal residence
".W|thm 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Boirower’s principal residence for at least onc year afier the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control.

7. _Préser%yaﬁnh, Mainienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or-impair_the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bofrawer is’ residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deterloratmg or decreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid fuﬁh__cr ‘deterioration or damage. If insurance or condemnation proceeds are paid in
comnection with damage to, or-the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lenderhas released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a singlc payment or in a series of progress payments ag the work is completed.
If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonab]e entries upon and inspections of ihe Property. If it has reasonable
cause, Lender may inspeet the interior of thc mmprovements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interjor inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons of entities acting at fhe dlre{.,tlon of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate mformatlon or statements to Lender (or failed to provide Lender
with material mformation} in connection with the' Loan. Material representations include, but arc not Yimited to,
representations concerning Borrower’s occupancy.6f the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property-and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agrecments cof’ltained in this Sccurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s inferest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey; probate, for condemnation or forfeiture, for
enforcement of'a lien which may attain pniority over this Security'ln's'trument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and‘pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and nghts under.this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can inchide, but are not limited to: (a) paying any sums secured’by a lien which has priority over this
Security Instrument; {b) appearing in court; and {c) paying reasonable _a"ttorneys* fees to prolect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not Limited to, entering the Property o make repairs, change
locks, replace or board up doors and windows, drain waler from pipes, climinate building or other code
violations or dangerous conditions, and have utilities tarned on ot off. Although Tender may take action under
this Section 9, Lender does not have 1o do so and is not under any duty or obligation to do 'qo Tt.is agreed thai
Lender incurs no liability for not taking any or all actions authorized under this Section 9. o

Any amounts disbursed by Lender under this Section 9 shall become additional debt. uf Bnrrowcr secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dNburSc:mcnt
and shall be payable, with such interesi, upon notice from Lender to Borrower requesting payment.”

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing. o
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7710, Assignment of Miscellanesus Proceeds; Forfeiture, All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.
" _Tf the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of the
: _Propcrty, if the restoration or repair is economically feasible and Lender’s security is not lessened, During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed {o Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repuirs and restoration in
a gingle dlsburscrncnt or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcablc Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay-Borrower any interest or carnings on such Miscellancous Proceeds. If the restoration or
repair is not econotnically feasible or Lender’s scenrity would be lessened, the Miscellancous Proceeds shall
be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such Mlbu:'llaneouq Proceeds shall be applied in the order provided for in Section 2.

In the event of a ola] talcmg, destruction, or loss in value of the Properiy, the Miscellaneous Proceeds
shall be applied to the sums- se:,ured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. :

In the event of a partial taking, dCbIILlCtIOll or loss in value of the Property in which the fair market value
of the Property immediately before the pariial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunity
Instrumeni shall be reduced by the amidunt of the Miscellaneous Proceeds multiplied by the following traction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Propérty immediately before the partial taking, destraction, or loss
in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in valuc is less than the amount of
the sums secured immediately before the partial taking, destriction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether ar not the sums are then due: . o

If the Properly is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 stttle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender s authorized to collect and apply the
Miscellancous Proceeds either to restoration or repair of the Property of 1o the sums sccured by this Security
Instrument, whether or not then due. “Opposing Party” means the thitd party that ewes Borrower Miscellancous
Proceeds or the party against whom Bomower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil o eriminal, is begun that, in
Lender’s judgment, conld resulf in forfeitare of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a défault and, il acceleration
has occurred, reinstate as provided in Section 18, by causing the aciion or proceeding.to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ‘efher inaterial impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property arc hercby assngned
and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applied to restoration or repair of the Pmperty bhall bc applled in
the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymcnt
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower-
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors. -
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i Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by
_ this Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
- Borrowaer. Any forbcarance by Lender in exercising any right or remedy including, without limitation, Lender’s
accepiance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less
than the mnount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

32, Jomt and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that_Bon‘owcr s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument
only to mortgage, grant and.convey the co-signer’s interest in the Properly under the terms of this Security
Instrument; (b) is not peraonally obligated to pay the sums secured by this Secuority Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the proyisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Insiruinent in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and henefits under this Security. Instrument Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrum entunless Lender agrees to such release in writing. The covenants and
agreements of this Security Inbtrument shall bind (cxccpl as provided in Section 19) and benefit the successors
and assigns of Lender. -

13. Loan Charges. Lender may charge Borrower fees for services performed In comnection with
Borrower’s default, for the purpose of protecfing Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the ubsence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets inaximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
lo the permitted limit; and (b) any sums already collectéd from Borrower which exceeded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund ‘made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connecfion with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Sccunty Instrument shall be deemed
to have been given fo Borrower when mailed by first class mail or when actually delivered 10 Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constituté natice to all Borrowers
unless Apphicable Law expressly requires otherwise. The notice address shatl bethc Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall. promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified piq_ccé].-l]“l_'c. Therc may be
only one designated notice address under this Security Instrument at any one time. Any notice to-Eender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated heren’unless Eender
has designated another uddress by notice to Borrower. Any notice in connection with this Security Instroment
shall not be deemed to have been given to Lender until actually received by Lender. If any notice séquired by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will :»atlbfy. .
the corresponding requirement under this Security Instrument. :
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15, Governing Law; Severability; Rules of Construction. This Sccurity Instroment shall be governed

by tedcral law and the law ofthe jurisdiction in which the Properiy is located. All rights and obligations contained

in t_hls Security Instroment are subject 1o any requirements and Yimitations of Applicable Law. Applicable Law

“ might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall

not'be construed as a prohibition against agreement by contract. In the event that any provision or clause of this

Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrament or the Note which can be given effect without the conflicting provision.

As used'in this Secority Instrument: (a} words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall meun and include the plural and
vice versa; and (¢) the word “may” gives sole discretion without any obligation to take any action.

16. Bnrrnwer s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan may be declared immediately due and payable upon transfer
of the Property securing éuph'lpan to any transferee, unless the acceptability of the assumption of the loan is
established pursnant to Section 3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this optiof, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this penod Eender may invoke any remedics permitted by this Security Tnstrument
without further notice or demand on Borrower.-

18. Borrower’s Right to Reinstate Alter Acceleration. 1If Borrower meets certain conditions,
Borrower shall bave the right to have enforccment of this Security Instrament discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period-as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bomrower: (a) pays Lender all sums which then:would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any. other covenants or agreements; (c) pays ail
expenses incurred in cnforcing this Security Instument, including, but not limited to, reasonable atlomeys’
fees, property inspection and valuation fees, and othef foes incuired for the purpose of protecting Lender's
interest in the Property and rights under this Sacunty Instrument; and (d} takes such action as Lender may
rcasonably require to assure that Lender’s interest in the Property ang rights under this Security Instrument,
and Borrower’s obligation (o pay the sums secured by this Seourity Instmiment, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as sclected by Lender: (a) cash; (b) money order; (c) certified ‘ctheck, bank check, treasurer’s check
or cashicr’s check, provided any such check is drawn upon an institition wh0-e deposits arc insured by a
federal agency, instrumentality or entity; ot (d) Electronic Funds Transfer. Upon reinstatement by Barrower,
this Security Instrument and obligations secured hereby shall remain fully cftective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of aceeleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ot a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Nole and this Security Instrument and performs other morigage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes ofthe Loan
Servicer unrelated {o a sale of the Note. If there is a change of the Loan Servicer, Bosrower will be given
written notice of the change which will siate the name and address of the new Loan Servicer; thf: address to
which payments should be made and any other information RESPA requires in connection, Wlth a notice of
transfer of servicng, If the Note is sold and ihercaficr the Loan is serviced by 2 Loan Servicer oiher than the
purchaser of the Note, the mortgage loan servicing obligations to Borrawer will remain with the Toan Servicer,
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or be transferred lo a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

" _+Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as either an
'-_indi_vidual'litiga_m or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this, Security-Instrument, until such Borrower or Lender has notified the other party (with such netice given in
complianice with the requirements of Section 14) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to curc given to Borrower pursuant
to Section 24 and ’tl_i_c notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to
satisfy the notice'and opportunity. to take corrective action provisions of this Section 19.

20. Hazardous S\ih_s.t:'mces. Asused in this Section 20: {a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other-flammable or toxic petrolenm products, toxic pesticides and herbicides,
volatile solvents, matcrials ¢Uﬁtaini11g asbestos or formaldehyde, and radioactive materials; (b) “Environmental
Law” means tederal laws and laws of the jurisdiction where the Property is located that relate 10 health, safety
or environmental protection; (¢)‘Enyirommental Cleanup” includes any response action, remedial action, or
removal action, as defined in Env_iti;nrhcntal._Law; and {d) an “Environmental Condition” means a condition
that can cause, contribute to, or otherwise fﬁggér an Environmental Cleanup.

Borrower shall not cause or perinit the presence, use, d;bposal storage, of velease of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shail not do,
nor allow anyene else to do, anything affectlng_ thé Praperty {a)} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversr:ly affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on-thie Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to n@rmal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances i consuier products).

Borrower shall promptly give Lender written ndti_ce_q_f_._(é) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agenty or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking,: dlschargc release or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use of release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns; or-is notified by any governmental or
regulatory authority, or any private party, that any removal or other remcdlatlon of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lenderfor an’ Environmental Cleanup.

21. TFunding Fee. A fee equal to one-half of one percent of the balance-6f this loan.as of the date of
transfer of the Property shall be payable at the time of transfer to the loan holder or its-authonized agent, as
trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee-at the time oftransfer, the fee
shall constitute an additional debt to that already secured by this instrument, shall bedr interést a1 the rate herein
provided, and, at the option of the payee of the indebtedness hereby secured or any tram-,fc:rec thereof, shall be
immediately due and payable. This fee is anmtomatically waived if the assumer is exempt under the provisions of
38 U.8.C. 3729(c). (Note: The funding fee for loans assumed between 12/13/02 and 9/30/03 willbe 1 percent.)

22. Processing Charge. Upon application for approval to allow assumption of this loan, a. processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiniess “of the
assumer and subsequentiy revising the holder’s ownership records when an approved transfer is completed.
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The amount of this charge shall nol exceed the maximum cstablished by the Department of Veterans Affairs
for 5 lo_:an' {o which Section 3714 of Chapier 37, Title 38, United States Code applies.

-+ 23, . Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assume atl of
" the obligations of the veteran under the terms of the instraments creating and securing the loan. The assumer
further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guarapty or insurance of the indebledness created by this instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

24. - Acceleration; Remedies. Lender shall give nutice to Borrower prior te acceleration fullowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prier to
acceleration under” Sect]un 17 unless Applicable Law provides otherwise). The notice shall specify:
{(a) the dcfault: (b) the_action required ¢o cure the default; (c) a date, not Jess than 30 days from the
date the notice is glven to Borrower, by which the default must be cured; and (d) that failure te cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and. sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and ‘any other matters required to be included in the notice by Applicable Law.
If the default is not cured on‘or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secured hy this Security Instrument without further demand and
may invoke the power of sale and/or any othier remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurréd in pursuing the remedies provided in this Section 24, including,
but not limited to, reasonable attorneys’ fees and.costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occnrrence
of an event of default and of Lender’s eléction.to causce the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale sind shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required hy Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrawer, shall sell the Property at puhhc auttion to the
highest bidder at the time and place and under the terms. desngnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee.may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Propérty at any sale.-

Trustee shall deliver to the purchaser Trustee’s deed cenveying the Property without any covenant
or warranty, cxpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the procceds of the salc in the following
order: (a) to all expenses of the sale, including, but net limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any. éxcess €0 the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale touk place.

25. Reconveyance. Upon payment of all soms secured by this Security ‘Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property ‘withont warranty
to the person or persons legally entitled to it. Such person or persons shall pay. any recordanon costq and the
Trustee’s fee for preparing the reconveyance.

26. Substitute Trustee. In accordance with Applicable Law, Lender mdy from tlme. m time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to acl. Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and duties conferréd upon Trustcr: hcrem
and by Applicable Law. . =

27. Use of Property. The property is not used principally for agricultural purposes. . -

28. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action of pmcecdmg to construe or enforce any term of this Security Instrument. The term “aitorneys’ fees,”
whenever used in this Security Instrument, shall include without limjtation attorneys’ fees incusred by Lendcr o
in any bankruptcy proceeding or on appeal, : R
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
¢ - ~CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
" -ENFORCEABLE UNDER WASHINGTON LAW,

S BY SIGINIING BELOW, Borrower accepts and agrees to the terms and covenants conlained in pages
1 through 140f the Security Instrument and in any Rider executed by Borrower and recorded with it

{Scal) (Seal)
-Barrower -Borrower
e e, {Seal) (Seal)
WILLIAME. PERKINS ¢ -Bomower -Borrower
State of  {4) A HALETH A )
Comnty of AT T )

Om this day personally appeared before me {),Dru o F S U N -\:) N A ND
LOLLL v AM € PLRUN% |
ta me known to be the individual(s)

described in and who executed the within and foregoing mstrument and. aclmowlcdged thathe (she o (hev)ki igned
the same as his (her oi{thgir)frec and voluntary act and deed, for the uses and purposes therein mentioned.

Given under iny hand and official seal this &gg@ day of q: F X ? bLk 90 10-

MARCIE K. PA_LECK

Notary Public in and for the \tats ofWashmgton res]dmg at:

Maznt UW

My commission expires:

Ed bt LD, 9@1’3
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~. . PLANNED UNIT DEVELOPMENT RIDER
? 46146#é~0683404

1 HIS PLANNED UNIT DEVELOPMENT RIDER is made this ~ 26th  day of October 2010
,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Se’c_urlty__Dt:;:d (the “Secwrity Instrument”) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower’s Note to WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE
SERIES LIMITED LIABILITY COMPANY {as agent for HomeSireet Bank)
(the “Lender™) of the same date and covering the Property described in the Security Instrumcnt and located at:
o 471 SPRING LANE
SEDRO WOOLLEY, WA 98284

[Property Address)

The Property includes, “biit is hut' "l'i"rhi.:fed to, a parcel of land improved with a dwelling, together with other
such parcels and certain common area‘; and facilitics, as described in the Declaration of Covenants,
Conditions, and Restrlctmns

(the “Declaration™). The Propcrty 1': a part of a planned unit development known as
SF’RING MEADOWS

|'Namc p‘f Plan_ncd Unit Develapment]

{the “PUD"). The Property also includes .BOITO'\..A«'Bl”h interest in the homeowncers association or equivalent
entity owning or managig the common areas and facilities ot the PUD (the “Owners Assoclation™) and (he
uses, benefits and proceeds of Borrower’s intercst.”

PUD COVENANTS. In addition to the covenants and agfc_emcnts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: . o
A. PUD Obligations. Borrower shall perform.-all of __'Bbrro_wer’s obligations under the
PUD’s Constituent Documenis. The “Constituent Documerits™ are the (i} Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association,
and (iif) any by-laws or other rules or regnlations of the Owners Association. Borrower shall promptly
pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.
B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “mastet” or “‘blanket” policy insuring thc Property-which is satisfactory
to Lender and which ptovides insurance coverage in the amounts (mcludlng deductible levels), for
the perlods, and against loss by fire, hazards included within the term “extenided coyerage,” and
any other hazards, including, but not limited to, earthquakes and floods, for' which Lender requires
insurance, then: {i) Lender waives the provision in Section 3 for the Periedic Payment-to. Lender
of the yearly premium installments for property insurance on the Property; and (ii).Borrower's
obligation under Section 5 to maintain property insurance covcrage on the Property is deemed
salisfied to the cxtent that the required coverage is provided by the Qwners Association palicy. -~
What Lender requires as a condition of this waiver can change during the term* offhé loan. -
Borrower shall give Lender prompt notice of any lapsc in required property insurance Coveragc
provided by the master or blanket policy. o L
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7 . In the event of a distribution of property insurance proceeds in hew of restoration or repair
.- following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds pavable to
" _~Bunmower arc hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums
- Secured by the Security Instrument, whether or nol then due, with the excess, if uny, paid to Borrower.
* C.. Public Liability Insurance. Borrower shall take such actions as may be reasonable o
‘. ‘ensure that the Owners Association maintains a public hiability insurance policy acceptable in form,
“amount; and extent of coverage to Lender.

D" Condemnation, The proceeds ofany award or claim for damages, direct or consequential,
payable to Borrower, in connection with any condemnation or other taking of all or any part of
the Property or_the .common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are. hereby assigned and shall be paid to Lender. Such proceeds shall be applicd by
Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent,. either partition or subdivide the Property or consent to: (i) the
abandonment or tenminatien of the PUD, except for abandonment or termination required by law in
ihe case of substantialdestruction by fire or other casualty or in the case of a taking by condemnation
of eminent domain; (ii) 'any,._améﬁ_dmc;nt to any provision of the “Congslituent Documnents” if the
provision is for the express benefit-of Lender; (iii) termination of professional management and
assumption of self-management of the Owners Association; or (iv) any action which would have
the effect of rendering the pubhc hablllty insurance coverage maintained by the Owners Asgociation
unacceptable to Lender. a

F. Remedies. If Borrower does not pay 'PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph I shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agrec fo other
terms of payment, these amounts shall bear interest from the date of disburserent at the Note rate
and shall be payable, with interest, upon nétice from Lendeér to Borrower requesting payment.
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© BY SIGNING BELOW, Borrower accepts and agrees io the terms and covenants contained in pages
_] throug,h 3 of this PUD Rider.

@‘j ﬁ A"”/é"' (Seal) (Seal)

PAUL F SUND[N -Borrower -Borrower

' 4 D {Seal) . (Seal)
WILLiAME P KINS ! — -Borower -Borrower

) (Scal) (Seal)

o -Borrower
MULTISTATE PUD RIDER——Single Family —Fannic Mae/Freddic Mac UNIFORM INSTRUMENT Form tiza .._,;.I.. g
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