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DEFINITIONS

Words used in muitiple sections of thls decument are daﬁnad below and other words are definad in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage ofwords used in this document
are also provided in Section 16,

{A) “Security Insfrument” means this document, which Is dated oc'ronnn 21 2010,

together with all Riders to this document.

{B)} “Borrower” is JUSTIN M MURPHY AND AMY L MURPHY, Husmn MID ‘WIFE.

Borrower ig the trustor under this Security Instrument.
{C) “Lender” is BUFFALO FEDERAL SAVINGS BANK.

Lender is a FEDERAL SAVINGS BANE, organized and existing under tftg s
laws of WYCMIRG. Lander's addréss is
7350 STOCKMAN ST, STE B, CHEYENNE, WY $2009. o
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LOAN #: 5%000113500
{D) “Trustee” is LAND TITLE.

“{E). “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the
_bepeficiary under this Security Inetrument. MERS is organized and existing under the laws of
-~ Delaware, and has an address and telephone number of P.O. Box 20286, Flint, M| 48501-2026, tel. (888)
- BT9-MERS,
+(F) “Note” means the promissory note signed by Barrower and dated GCTOBER 21, 2010,
The Note states that Borrower owes Lender »#*+++TW0O HUNDRED TWENTY ONE THOUSAND AND
L T R e R A A e R R R R S A RIS R A T A E R A A R AR EA L LR R AL A L
Dollars (L):S, .~ ™ $221,000.00 ) plus interest Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than WOVEMBER 1, 2030.
{G) “Property" means the property that is described below under the headlng “Transfer of Rights inthe
Property.” =
(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus
interest, i
() “Riders” means aII R|ders to this Security Instrument that are executed by Borrower. The following
Riders are to be executad by Borrower [check box as applicable]:

[l Adjustable Rate Rider [ |Condominium Rider [JSecond Home Rider
[Balleon Rider.. "1 Planned Unit Development Rider [ Other(s) [specify]
[X11-4 Family Rider .-~ . ] Biweekly Payment Rider

[IV.A. Rider A o

(J) “Applicable Law” means all controlling-applicable federal, state and local statutes, regulations,
ordinances and administrative rules and nrders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinians. :

(K) “Community Assoclation Dues, Fees, and Assessmenis™ means all dues, fees, assessments
and other charges that are imposed on_ Borrower or the Froperty by a condominium association,
homeowners association or similar organization. -

{L} “Electrenic Funds Transfer” means any transfer oifunds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize & financial institution to
debit or creditan account. Such term includes, butis not limited to, point-of-sale transters, automated
teller machinetransactions, transfers initiated byteiephone wmatransfars and automated clearinghouse
transfers.

(M) "Escrow Items” means those items that are descrlbed i Sectlon 3

{N) “Miscellansousa Procesds” means any compensation, setlement, award ofdamages, or proceeds
paid by any third party (other than insurance proceeds paid underthe coverages described in Section
5) for: (i) damage 1o, or destruction of, the Property; (i) condemnation or. ather taking of all or any part
of the Property; {iii) conveyance in lisu of condemnation; or (iv) misreprasentations of, or omisslons as
to, the value and/or condition of the Property.

{0) “Morigage Insurance” means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan.

(P) “Periodlc Payment” means the regularly scheduled amountduafor {iy pnnclpal and mterest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument, :

(Q) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. '§2601 ot seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that govems the same subjact matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are lmposed

in regard to a “Yederally related mortgage loan” even ff the Loan does not quality as a “federalry relatad- -

mortgage loan” under RESPA,

(R} “Successor In Intereat of Borrowetr” means any party that has taken title to the Prcperty AT
whather or not that party has assumed Borrower's obligations under the Note and/or this Sacuﬂty T

Instrument,
TRANSFER OF RIGHTS IN THE PROPERTY :
The beneficiary of thls Securlty Instrument is MERS (solely as nominee for Lender and Lenders

successors and assigns) and the successors and assigns of MERS, This Security Instrument secures”.,
te Lender: (i) the repayment of the Loan, and all renawals, extensions and modifications of the Note;. -
and (i) the performance of Borrower's covenants and agreements under this Security Instrument Emd )

Initialse:
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LOAN #: 59000113500
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of
sale, the following described property located in the CouNTY
[Type of Recarding Jurisdiction] of Skagit [Meme of Recording Jurisdictian]:
SEE LEGAL DESCRIPTIOR ATTACHED HERETC AND MADE A PART HEREOF AS EXHIBIT

TRt
“APN $: P28044

which curréntly has-the address of 2073 LITTLE MOUNTAIN Rd, Mount Vernon,
' S {Sueet] [Ciy)
VWashington  .-98274 {"Property Address”):
: © (ZipCode].

TOGI:'!'HER WITH alilhelmprovements now or hereafter erected on the property, and all easernents,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shali
also be covered by this Security Instrument. All of the foregeing is referred ta in this Security Instrument as
the “Property.” Borrower under stands.and agrees that MERS holds only legal titie to the interests granted
by Borrower inthis Security Instrument, but, ifnecessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or alf of those interests,
including, but not limited 1o, the right tofsreciose and sell the Property; and 1o take any action required of
Lender including, but not limited to, releasmg and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawdully seised of the estate hereby conveyed and has
the right to grant and convey the’ Property and that the Property is unencumbered, except for
encumbrances of record. Borrowat warrants and will defend generally the title to the Property against
all claims and demands, subject to-any.éncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by junsdmtmn to constitute a uniform security instrument covering real

erty.

UNIFORM COVENANTS, Borrower and ‘Lender covenant and agree as follows:

1. Paymem of Princlpal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under thie Nole. Borrower shall also pay funds for Escrow
Iterns pursuant to Section 3. Payments due under the' Note.and-this Security Instrument shall be made
in L.S. currency. However, if any chack or otherinstrument réceived by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid; Lender ‘may require that any or all
subseguent payments due under the Note and this Security Instrument ba macle in one or more of tha
following farms, as selected by Lender: {a) cash; (b) money.order; {cf certified check, bank check,
treasurer’s check or cashier's check, provided any such check is-drawh upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity;.or {dy Electrénic Funds Transfer.

Payments are deemed received by Lender when received at the location des|gnated in the Note or
at such cther location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or partial payment if the payment or partial payments are
insufficlent to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice ta its rights te refuse such
payment ar partial payments in the future, but Lander is not cbligated to apply such payments at the
time such payments are accepted. f each Periodic Payment is applied as of its scheduled dué date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied-fundsuntil
Borrower makes payment te bring the Loan current. f Borrower does not do sa.within'a reasgnable
pericd of ime, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior o
foreciosure. No offset or claim which Berrower might have now or in the future against Lender shall~ .
relieve Borrower from making payments due under the Note and this Security Instrument or performmg ’
the covenants and agreements secured by this Security Instrument. L

2. Application of Paymenis or Proceoeds. Except as otherwise described in this Section 2 all” .
payments accepted and applied by Lender shall be appliad in the following order of priority: (a) interest
due under the Note; (b} principal dus under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Perlodic Paymentin the order in which it became due. Any remaining amouhta’.
shall be applied first to late charges, second to any other amaunts due under this Security Instrument.

and then to reduce the principal balance of the Note.
Initials: )uw\ ﬂz M
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LOAN #: 59000113500
if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. f more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Perindic Payments if, and to the extent that, each
“payment can be paid in full. To the extent that any excess exists after the payment is applied 1o the full
’ pé\ymentofone or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note,
7 Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under
'!he Naté shall not extend or poestpone the due date, or change the amount, of the Periodic Payments.
- +3. -Funds for Escrow ltems, Borrower shall pay to Lender on the day Pariodic Payments are due
_.--undertha Note, untit the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a} taxes.and assessments and other items which can attain priority over this Security Instrument
as a lien or enclimbrance on the Property; (b} leasehold payments or ground rents on the Property, if
any; {c) prémiums. for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance. premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltemis:" At.origination or at any time during the term of the Loan, Lender may require that
Community Asseciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and asgessments shall be an Escrow ftem. Borrower shall promptly fumish to Lender all
notices of amotints to be paid undar this Section. Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower'’s obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only be inwriting. In the event of such waiver, Borrower shall pay directly, when and where
paysble, the amounts.duefor any Escrow Items for which payment of Funds has been waived by Lender
and, if Lencer requires, shall fumlsh to Lender receipts evidencing such payment within such tima
period as Lender may reguire, Borrower's obligation to make such payments and to provide receipts
shallfor all purposes be deemed 1o be a éovenantand agreement contained in thls Security Instrument,
as the phrase “covenant and agreament® is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, pursuant to a waiver, arid Borrower fails to pay the amount due for an Escrow tem, Lender
may exercise its rights under Seclion'8 and-pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender.any. such amount, Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice.given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds; ahd in such amounts, that are then required under this Section
a.

Lender may, at any tima, collectand hold Fundsinan amount {a} sufficientto permit Lenderto apply
the Funds atthe time specified under RESPA, and (b) ot fo'eéxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount ‘of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow kems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whcme deposm mre insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution ‘whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay thie Escrow items no fater than
the time specified under RESPA. Lender shall not charge Bomrower for holdlng and applying the Funds,
annually analyzing the escrow account, or verifying the Escroiw.ltems, uhless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such acharge Unless an agreemant
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shallbe paid on the Funds. Lender shall gwe to Borrower without charge,
an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under HESPA Lender shall account to
Borrower for the excess funds in eccordance with RESPA. H thereis a shortage of Funids held in-escrow,
as defined under RESPA, Lender shall notify Borrower as requirad by RESPA, and:Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin.na more than 12
monthly payments. i there is a deficiency of Funds heid in escrow, as defined under RESPA, Lender shall

notity Borrower as required by RESPA, and Borrower shali pay to Lender the amount necessary to make

up the deficiency in accordance with RESPA, butin no more than 12 monthly payments.-

Upan payment in full of all sums secured by this Security instrument, Lender shall promptly refund-

to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and |mposrt|ons

attributable to the Property which can attain priority over this Security Instrument, leasehold payments B
or ground rents on the Property, it any, and Community Association Clues, Fees, and Assessments, if-

any. To the extent that these items are Escrow liems, Borrower shall pay them in the manner prowded
In Section 3.

Borrower shall promptly discharge any iien which has priority over this Security Instrument unless. _. i

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien In a manner
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LOAR #: 59000113500
acceptable to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those procesdings are pending, but only
until such proceedings are concluded; or (¢} secures from the helder of the lien an agreement

“satisfactory to Lender subordinating the lien to this Security Instrument. f Lender determines that any

’ pé'lrt ofthe Property is subjectto alien which can attain prierity over this Security Instrument, Lender may
give Borrower a notice identifying the fien. Within 10 days of the date on which that notice is given,

_Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

" Lenider may require Borrower to pay a one-time charge for a real estate tax verification and/or

“'reporting service used by Lender in connection with this Loan.

- B, Property Insurance. Borower shall keep the improvements now existing or hereafter erectad
-on the Property insured againstloss by fire, hazards Included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. Thisiinsurance shall be maintained in the amounts (including deductible levels) and for the
periads that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lehder may require Bomower to pay, in connaection with this Loan, either: (a) a one-fime
charge for floed zone determination, certification and tracking services; or (b) a one-time charge for ftood
zone determination and-certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certfication. Borrower shall alsc
be responsible for the payment of any fees imposed by the Faderal Emergency Management Agency
in connaction with. the review of any fiood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain’any of the coverages described above, Lencer may cbtain insurance
coverage, at Lender’s option and Borower’s expense. Lender is under no obligation to purchase any
particular type or amourt ot coverage. Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the' insurance covirage so obtained might significantly exceed the cost
of insurance that Borrower could have‘obtainad. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amaunts shall
bear interest at the Note rats from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrowar"raquesting payment.

Allinsurance policies required by Lender and renewals of such palicies shall be subject to Lender’s
right to disapprove such policies, shall include a standard-mortgage clause, and shall name Lender as
morgagee and/or as an additional loss payes. Lendef shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower ‘shall prompﬂy give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shallinclude a standard
mortgage clause and shall name Lender as mortgagee andfor.as an additional loss payee,

in the event of loss, Borrower shall give prompt notice to.the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uness Lender and Borrower otherwise agres
inwriting, any insurance proceeds, whether or not the underlying insurance was required by Lencdler, shall
ba applied to restoration of repair of the Property, if the restoration.or repair is economically feasibie and
Lender’s security is not [essened. During such repalr and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to insgect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such irispection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration i a single payment orin a series
of progress payments as the workis completed. Unless an agreement is madein writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such proceeds. Feas for public adjusters, or otherthird parties, retained by Borower
shallnot be paid out ofthe insurance proceeds and shall be the sole cbligation of Bomower. ffthe resioration
of tepair is not economically feasible or Lender's security would be lessened, the ingurance proceeds shall
be applied to the sums secured by this Security Instrument, whether ornot then due, with the'excess, ifany,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance--

claim and related matters, If Borrowsr does not respondd within 30 days to a notice from’ Lender that the:

insurance carier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30~

day period will begin when the notice is given. In either event, or if Lender acquires the Property under

Section 22 or otharwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance a
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,-

and {b} any other of Borrowet's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all Insurance policies covering the Property, insofar as such rights are applicable’.,

to the coverage of the Property. Lender may use the insurance proeseds either ta repair or restore the .

Property of to pay amounts unpaid under the Note or this Security Instrument, whether or notthen due.
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LOAN #: 59000113500

8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
““axtenuating circumstances exist which are beyond Borrower's conirol.

“. " 7. Preservation, Malnienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
_¥Mmether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
-~ thia Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant
- to Section5 thatrepalr orrestoration is noteconomically feasible, Borrower shall prormpiy repair the Property
-if damaged to avoid further deterioration or damage. i insurance or condemnation proceeds are paid in
cotinection with damage to, or the taking of, the Property, Bomrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in asingle payment or ina series of progress payments as thawork
is completed: . the Insurance or condemnation proceeds are notsufficient to repair or restore the Froperty,
Barrowet is not relievad of Borrower's obligation for the completion of such repair or restoration.

Lender of-its agent may make reasonable entries upon and inspections of the Property. f it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the timé of or prior to such an interior inspection specitying such reasonable cause.

8. Borrower's Loai Applicatlon. Borrower shall be in default if, during the Loan application
process, Borrowér of any persans of entities acting at the direction of Borrower or with Borrower's
knowledge or congent gave materially false, misleading, or inaccurate infermation or statements to
Lender (or failed to'provide Lender with material information) in connection with the Loan. Material
representationsinclude, but arenotlimited to, representations conceming Borrower's occupancy ofthe
Property as Borrower's principal residence.

9. Profaction of Lénder's Intereet I the Property and Righte Under this Securlty Instrument.
If (a) Borrower fails to perform the coveriants and agreements contained in this Security Instrument, (b}
there is a legal proceeding that might slgnrﬁcantly affect Lender's interestin the Property andfor rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attdin priority over this Security Instrument or to enforce
laws or regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to.protect Lender's interest in the Property and rights under this
Security Instrumant, including protecti'ng andjor assessing the value ofthe Property, and securing and/
or repairing the Property. Lender's actions.can include, but are not limited to: (a} paying any sums
secured by a lien which has priority over this Security Instrument; (b) appesring in court; and (c) paying
reasonable atiomneys' fees to protect its interest in the Property andfor rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
butis notlimited to, entering the Property to make repairs, changelocks, replace orboard up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turnad on or off. Although Lender may take action uhider this Section 9, Lender does
not have to do so and is not under any duty or obligation to.do.sé. itis agreed thal Lender incurs no
liability for not taking any or all actions authorized under this Section 9.7

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shail bearinterest at the Note rate from the date
of disbursement and shall be payable, with such interast, upan. noﬂce from Lender to Borrower
requesting payment.

I this Security Instrument iz on a leasehald, Borrower shall comply with all the provisions of the
leasa. Botrower shall not surrender the leasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrgwer shalf not, without the express written consent of Lender, alter or
amend the ground lease. if Borrower acquires fee title to the Property, the Ieasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insuranes. If Lender required Mortgage Insurance as a condrtlon of- maklng the
Loan, Borrower shall pay the premiums required to maintain the Mortgage insuranice in effect. if, forany
reason, the Mortgage Insurance coverage required by Lender ceases to be available fromthe morigage
insurer that previously provided such insurance and Bomower was required to make” separately

designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums-
required to ablain coverage substantially equivalent to the Mortgage Insurance prevuously in effect, at-"
a cost substantially equivalent te the cost to Borrower of the Mortgage Insurance previously in effect,

from an alternate mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurance

coverage s not avallable, Borrower shall continue to pay to Lender the amount of the separately” B
designated payments thatwere due whentheinsurance coverage ceased tobein effect Lenderwillaccept,

use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insusance. Suchloss

reserve shall be non-refundable, notwithstanding the fact thatthe Loan is ultimately paid in full, and Lender .,
shall not be required to pay Bormower any interest or eamings on such loss reserve. Lender can nolonger. .
require loss reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender '
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LOAN #:1 59000113500
requires) provided by an insurer selected by Lender again hecomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mertgage Insurance. i Lender required
Morgage Insurance as a condition of making the Loan and Bormower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

“required tomaintain Morigage Insurancein effect, orto provide a non-refundable loss reserve, untilLender's

“requirementfor Mortgage Insurance ends in accordance with any written agreementbetween Borrowerand
Igen_der providing for such termination of until termination is required by Applicable Law. Nothing in this
. Section 10 affects Borower's obligation to pay interest at the rate provided in the Note.

© " Moftgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses # may

“incur if Bormower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

A Mortgage insurers avaluate their total risk on all such insurance in force from time to tims, and may
-enter into agreements with other parties that share or modily their risk, or reduce losses. These
agresments are on terms and conditions thatare satisfactory to the mortgage insurer and the other party
(or parties) to“these agreements. These agreements may require the moerigage insurer to make
payments. using any:source of funds that the mortgage insurer may have available (which may include
funds chtained from Mortgage Insurance premiums).

As aresult oﬂhese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity,.or any affillate of ahy of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be tharacterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange fof shating-ormoditying the mortgage insurer's risk, or reducing losses. Ifsuch agreament
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such sgresments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any othartorms of the Loan. Such agreementa will not Increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower 1o any refund.

(b) Any such agreéments will nat affect the rights Borrowsr has - If any - with respect to the
Mortgage Insurance under the Homoownors Protection Act of 1998 or any other law. These righte
may include the right to raceive cerlain disclosures, o requesat and obtaln cancaliation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to recelve
a rofund of any Mortgage Insurnnca premIUmsihai waere unearned at the fime of such cancellation
or termination.

11. Assignment of Mlscellaneoua Proceeds, Forfelture. All Miscallaneous Proceeds are hereby
assigned to and shall be paid to Lender .

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair
of the Property, if the restoration ar repair is @conomically, feasible and Lender’s security Is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus
Proceeds until Lender has had an opportunity 1o |nspect such P{operty to ensure the work has been
completed to Lender's satisfaction, provided thatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs ancl restoration in a smgle disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made. in writing or Appllcable Law requires interast
to be paid on such Miscellaneous Proceads, Lender shallnotbe reanred to pay Borrower any interest
or earnings on such Miscellaneous Proceads. If the restoration or repair I8 net economically feasible or
Lender’s security would be lessened, the Miscelianeous Proceeds shall be gpplied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if-any, paid to Borrower. Such
Miscelianeous Proceeds shall be applied in the order provided-for.in Sectlon 2.

In the event of atotal taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, pald to Borrower.

In the event of a partial taking, destruction, orloss in value of the Froperty in whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss in valué is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agres in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanéous Proceeds
multiplied by the following fraction: {a} the total amount of the sums secured imimediately before the

partial taking, destruction, orlass in value divided by () the fair market value oftha Praperty immadiately

before the partial taking, destruction, or loss in value. Any balanca shalt be paid 1o Borrower.

In the event of a partiat taking, destruction, or loss in value of the Propenrty in which thefair market'
value of the Property immediately before the partial taking, destruction, or loss in valus is less: than the- T
amount of the sums securad immediately before the partial taking, destruction, or logs in value, unless .+~
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appliedto lhs .

sums securad by this Security Instrument whether or not the sums are then due.
[fthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg

Party {as defined in tha next sentence) offers to make an award to setlle a claim for damages, Borrower -,
fails to respond to Lenderwithin 30 days after the date the notice is given, Lender is authorized to collect -
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums

Initials:
WASHING TON--Single Family—-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3048 1,01
® 18992007 Online Documents, Inc. Page 7 of 11 WAEDEED 0705

I

NIy

Skagit County Auditor

10/29/2010 Page 7 of

1510:18AM



LOAN #: 59000113500
secured by this Security Instrument, whether or not then due. “Opposing Farty” means the third party
that owes Barrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
~Lender's judgment, could result in forfeiture of the Proparty or other material impairment of Lender's
“interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,

if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading
_to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property ot other
-~ material impairment of Lender’s interest in the Property or rights under this Security Instrument, The
-~ proveeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid tc Lender.
" All Misesllaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied-in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymerit or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Barrower or any Successer in Interest of Borrowar shall not operate to release the liability of
Borrower or arly Successors in tnterest of Borrower. Lender shall not be required to commence
proceedings against.any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising anyright or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not bea waiver of or preclude the exercise of any right or remedy.

13. Jointand SaveralLlability; Co-signers; Successorsand Assigns Bound. Borrower covenants
and agrees that Berrower's obligations and liabllity shall be joint and several. However, any Borrower
who co-signs this Security Instrument-biit does not execute the Note (a "co-signer}: (a) Is co-signing
this Security Instrument only-to mortgagde, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b) is not parsenally obligated to pay the sums secured by
this Security Instrument; and {c} ‘agrees that Lender and any other Borrower can agree to extend,
modity, forbear or make any accornmodations with regard to the terms of this Security Instrument or
the Note withaut the co-signer's consent. -~

Subject to the provisions of Section-18, any Successor in Interest of Borrower who assumes
Borrower's ohligations under this Security Instrumeant inwriting, and is approved by Lander, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liabllity under this Securlty Instriment unless Lender agrees to such release
in writing. The covenants and agreements of this Sacurity Instrument shall bind {(except as provided in
Section 20} and benefit the successors and assigris of Lender. *

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protacting Lender's interest In the Property and rights under this
Security Instrument, including, butnotiimited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in-this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohikition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Securjty. Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges. -and that law ig finally interpreted
sathatthe interest or other loan charges collected or to be collacted in connaction with the Loan exceed
the permiitad limits, then: (a) any such loan charge shall be reduced by ! the amnuntnecassaryto reduce
the charge to the permitted limit; and {b} any sums already collected from Borrower which exceaded
permittad limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borower. Ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
a prepayment charge is provided for under the Note), Borrower's acceptance of anysuch refund made
by direct payment to Borrower will constitute a waiver of any right of action BOITOWer l'nlght have arlsmg
out of such overcharge.

15. Notices. All notices given by Berrower or Lender in cennection with this Security 1nsm.|ment must
be Ih writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have

been given to Borrower when mailed by first class mail or when actally delivered to Bomwwer s hotice: -

atldress i sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers uniess:

Apphicable Law expressly requires otherwise. The nctice address shall be the Property Address-uiless. .
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promplly notify .-~

Lender of Borrower’s change of acidress. If Lender specifies a procedure for reporting Borrower’s change”

of address, then Borrawer shall anly report a change of address through that specified procedure. Therg-

may be only one designated notice address under this Security Instrument at any one time. Any notice 1o

Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herain -,

unless Lender has designated another addrass by notice to Barrower. Any notice in connection with this. .

Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
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LOAN #: 59000113500
i any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the correspending requirement under this Sacurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall ba
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

" pbligations contained in this Security Instrument are subject to any requirements and limitations of

“-Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.

_Jn the event that any provision or clause of this Security instrument or the Note confiicts with Applicable

" Law, suich conflict shall not affect other pravisions of this Security Instrument or the Note which can be

“'giveh effect without the conflicting provision,

<" As usedin this Security Instrument: {a) words of the masculine gender shall mean and include
corfesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the ward “may"” gives sole discretion without any obligation
to take any action:

17. Borrower’s Copy. Borrower shall be given one copy ofthe Note and of this Security Instrument.

18.-Transter of the Property or a Baneficial Interast in Borrower. As used in this Saction 18,
“Interest in the Property”“means any legal or beneficial interestin the Property, including, but not limited
to, those beneficial interests transterred in a bond for deed, contract for deed, installment sales contract
or escrow agreament, theintent of which is the transfar oftitle by Barrower ata future date to a purchaser.

i all or any partof the Property or any Interestin the Property is skl or transferred (or if Borrower is not
a natural person and-a beneficialinterest in Borrower is sold or transterred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

It Lender exercises. this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
5 within which Borrower.must pay.all sime secured by this Security Instrument, i Borrower fails to pay
these sums prior ta the expiration of thls period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinetats After Acceleration. if Borrower mests certain conditions,
Borrower shall have the right to have snforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days-bifore sale of the Property pursuant to any power of sale contained
in this Security Instrument; {b) such other period as Applicable Law tright specify for the termination
of Borrower's right to reinstate; or (c) ‘entry of a judgment enforeing this Security Instrument. Thase
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
instrument and the Note as if no acceleration had occurred; (b cures any default of any ather covenants
or agreements; {¢) pays all expenses Incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ faes, property inspection and:valuation fees, and other fees incurred
for the purpose of protecting Lender’s interest in the Property and fights under this Security Instrument;
and (d} takes such action as Lender may reasonably. require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and. Borrower's obligation to pay the sums secured
by this Security Instrument, shali continue unchanged. Lender may regiire that Borrower pay such
reinstatemant sums and expenses in one or mora ofthefollcwmg forms, as selected by Lender: (a) cash;
(b) money order; (¢} certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institition whose deposits are insured by afedaral agency, instrumentality
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by. Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had.oceurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nolé or a partial interest
in the Note (together with this Security Instrument) can be scld one or more times without prior notice
to Borrower. A sale might result in & change in the entity (known as the “Loar Servicer”) that colfects
Periodic Payments due under the Note and this Security Instrument and perforvis other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicablé Law. There also might
be ane or more changes of the Loan Servicer unrelated to a sale of the Note. i thére is 4 change-ofthe
Loan Servicer, Borrower will be given written notice of the change which wil state the namie and adgdress
of the new Loan Sarvicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of sarvicing. If the Nota Is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing |
obligations to Borrowerwill remain with the Loan Servicer or be transferred to asuccesseor Lean. Serwcer- '
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser. .~ .

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as ellher an’
individual ltigant or the member of a class) thatarises from the other party's actions pursuantto this Security* -
Instrument o that alleges that the other party has breachad any provision of, or any duty owed by reason
of, this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given -,
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party.
heretoa reasonable period after the giving ofsuch notice to take corrective action. i Applicable Law provides -+
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a time period which must elapse before certain action can be taken, that time pericd will be desmed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given ta
Borrower pursuant to Section 22 and the notice of acceleration given to Bormower pursuant to Section 18
shall be deemed to saltisfy the notice and opportunity to take corective action provisions of this Section 20,
“-.. 21, Hazardous Substances. As used in this Section 21: (a8} “Hazardous Substances” are those
“guibstances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law andi the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
_andherbicides, volatile sclvents, materials containing asbestos or formaldehyde, and radioactive materials;
" (b} "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that

- rejate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
~action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means acondition thatcan cause, contribute to, or otherwise frigger an Environmantal Cleanup.

Bamower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orihreaten to release any Hazardous Substances, on or in the Proparty. Borrower shall not
do, narallow anydne else to do, anything affecting the Property (a) thatis in violation of any Environmental
Law, (b} whigh creates an Environmental Gondition, or {c} which, due to the presence, use, or release of
aHazardous Substance, creates a condition that adversely affacts the value of the Froperty. The preceding
two sentences ghall nat apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
rnaintenance of the:-Property: (iricluding, hut not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or gther action by any goverimantal or regulatory agency or private party involving the Property and
any Hazardous Subistance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition,including but not iimited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use orrelease
of a Hazardous Substanige which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental-or reguldtory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Erivironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower-and Lender further covenant and agree as follows:

22, Accoleration; Remedlos. Lendér shall give notice to Borrower prior io acceleration
following Borrower's breach of any covenant or agreement In this Security instrument (but not
prior 1o acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall apacify: (a) the default; (b) the action required to cure the dsfault; (c) a date, not less than
30 days from the date the notice Is glven to Borrawer, by which the default must be cured; and
(d) that fallure to cura the default on or before the date spoclf[od in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date nol less than 120 days in the future. The notice shall further inform Borrower of
the right to relnstate after acceleration, the right to'bring a courtaction to assertthe non-exisience
of a default or any other defense of Borrowar to acceleration and sale, and any other matters
required to be Included In the notice by Applicable Law: If the default js not cured on or before
the date speclfied In the notice, Lender at ite option, may require immediate payment In full of all
sums secured by this Securily Instrument without furthek demand and may invoke the power of
sale and/or any other remedies permitted by Appilcable Law. Lender-shall be enfitied to collect
all expenses incurred In pursuing the remedles provided in this Sactlon 22, Includlng, but not
limited to, reasonable attorneys’ fees and costs of title evidence. -

If Lender Invokes the power of sale, Lender shall give written notica to Trustee of the oeceurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustes and Lender
ghall take euch action regarding notice of sale and shall give such noticesto Borrower and to other
persons as Applicable Law may require. Afler the time required by Applicable Law and after
publication of the notice of sale, Trustes, without demand on Borrower, shall sell the-Property at
public auction to the highest bidder atthe tima and place and under the terms designatéd Inthe notice
of sale in one or more parcels and In any order Trustee determines. Trustes may posipone sale.of
the Property for a period or periods permitted by Applicable Law by public announcement nﬂhelime

and place fixed In the notice of aale. Lender or Hs designee may purchase the Property.al any sale,

Trustieo shall deliver 1o the purchaser Truastee's deed conveying the Property without any:

covenant or warranty, expressed orimplled. The rocltals Inthe Trustes's deed shall be primafacie.-

avidence of the truth of the stalementis made thersin. Trustes shatl apply the proceeds of the sale

in the following order: (a) to all expenses of the sale, including, but not limited 1o, reasonable B
Trustee’s and aitomeys’ fees; (b) 1o all sums secursd by this Security Instrument; and (c)-any-~

excoss to the person or pergong legally entitled to it or to the clerk of the auperior courl 61 the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall. .
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
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LOAN #:; 592000113500
avidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitied to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitule Trustee, In accordance with Applicable Law, Lendet may from time to time appoint
& successor trustee to any Trustee appeinted hereunder who has ceased to act. Without conveyance
“pfthe Property, the sugcessor trustee shall succeed to all the tile, power and duties conferred upon
Trustee herein and by Applicable Law,
"/ 25. Use of Property. The Property is not used principally for agricultural purposes.
26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomneys’ fees and costs
+in_afy.action or proceeding to construe or enforce any term of this Security Instrument. The term
~“attomeys’ fees,” whenever used in this Security instrument, shall Include without limitation attorneys'
fees ingurred by Lender in any bankruptcy proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER'WASHINGTON LAW.
BY SIGNING BELCW, Borrower accepts and agrees ta the terms and covenants contained in this
Security Instrurnent.and:-in any Rider executed by Borrower and recorded with it,

/_7%_ I/&L “/(‘1'-&’_ (Seal)

JUSTIN M MURPHY UU

JM (Seal)
v (J L

. AMY L

State of WASHINGTON 4 7 county of _SKAGIT s81

On this day personally appeared before me JUSTIN M MURPHY AKD AMY L
MURPHY to me known to be thaindividual party/parties descoribed in and who
executed the within and foregb.i_.ng_ instrument, and acknowledged that
he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official -deal this: 22

= e ¥ KAREN ASHEEY
Notary Publi¢ in and'(fpf the State of
Washington , residing ._aft SEDRO-WOOLLEY

My Appcintment Expires on: 9/11/2014
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1-4 FAMILY RIDER
{Assignment of Rents)

THiS 1 4 FAMILY RIDER is made this 218T day of ocroeer, 2010
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the uridersigned {the “Borrower") to secure Borrower's Note 10 BUFFALO FEDERAL
SAVINGS BANK, -A FEDERRL SAVINGS BANK

(the "Lender®)
of the same date and cavermg the Property described in the Security instrument and
located at: 2073, LITTLE ‘MOUNTAIN Rd, Mount Vernon, WA 98274.

1-4 FAMILY COVENANTS. :In'.addltlon to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows: :

A. ADDITIONAL PHOPERTY_ 'SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or
hereafter attached to the Property'to the extent they are fixtures are added to the
Property description, and shalt aiso constitute the: Property covered by the Security
instrument: building materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, butnotlimited to, thoseforthepurposasofsupp|y|ng ordistributing
heating, cooling, slectricity, gas, water air and-light, fire prevention and extinguishing
apparatus, security and access control apparatus plumbing; bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, drsposals washers,
dryers, awnings, storm windows, storm doors, screens, hlinds, shades, curtains and
curtain rads, attached mirrors, cabinets, panehng and attached floor coverings, all of
which, mcludung replacements and addrtronsthereto shalibedesmed to beand remain
a part of the Property covered by the Security Instrument. All of the foregeing together
with the Property described in the Security Instrument (or the leaseheld estate if the
Security Instrument is on a Ieasehold) are referred to in this 1 -4 Famrly Rider and the
Security instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make achangein 'the use of the Property or its zoning classification, unless
Lender has agreed in writing to the change. Borrower shall comply with all’ laws,
ordinances, regulations and requirements of any governmental body appllcable to the

Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrowar shallot -
aliow any lien inferior to the Security Instrument to be perfected against the Propeny e
without Lender's prior written permission. '

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against'rent
loss in addition to the other hazards for which insurance Is required by Section™

Initialsnw‘{]/t"
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R LOAN #: 59000113500
: :E. “BORROWER'’S RIGHT TO REINSTATE” DELETED. Section 19 is deteted.

.~ F."BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agreein
- writing, Section 6 concerning Borrower's occupancy of the Property is defeted.

G: ASSIGNMENT OF LEASES. Upon Lender’s request after default, Barrower
shall-assign’to Lender all leases of the Property and all security deposits made in
connection with-leases of the Property. Upon the assignment, Lender shall have the
right to modify; extend or terminate the existing leases and to execute new leases, in
Lender's sole discration. As used in this paragraph G, the word “lease” shall mean

“sublease” if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION: Bofrower ‘absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues ("Rents”) of the Property, regardless of to whom the
Rents of the Property are-payable. Borrower authorizes Lender or Lender’'s agents to
collect the Rents, and agrees.that each tenant of the Property shall pay the Rents to
Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower rictice of default pursuant to Section 22 of the Security Instrument
and (i) Lender has given netite ta-the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This.assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of defadlt to Borrower: (i) all Rents received by Borrower shall
be heid by Borrower as trustee for the benefit of Lender anly, to be applied to the sums
secured by the Security Instrument; (i) Lender shiall be entitled to collect and recsive
allofthe Rents of the Property; (iii) Borrower agrees that eachtenant ofthe Property shall
pay all Rents due and unpaid to-Lender or Lender's agents upon Lender's written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected
by Lender or Lender’s agents shall be applied first to the costs of takmg control of and
managing the Property and collecting the Rents, including, but not limited to, attorney's
feas, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then
to the sums secured by the Security Instrument; (v)-Lender; Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Renrts actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to covér the-costs of taking control of
and managing the Property and of collecting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Barrower fo Lender secured by the
Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not ‘executed any prior
assignment of the Rents and has not performed, and will not perform; anyact that would
prevent Lender from exerciging its nghts under this paragraph. @

Lender, or Lender’'s agents or a judicially appointed receiver, shall not be requu'ed
to enter upon, take control of or maintain the Property before or after giving notice of
default to Borrower. However, Lender, or Lender's agents or a judicially appointed

receiver, may do so at any time when a default occurs. Any application of Repts-shall---

not cure or waive any default or invalidate any other right or remedy of Lender. This-

assignment of Rents of the Property shall terminate when all the sums secuired by the--

Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any _nota .

or agreemert in which Lender has an interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permitted by the Security -
(nstrument.
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L LORN #: 59000113500
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

cpntalpsd inthis 1-4 Famlly Rider.
-/'% M 4‘/{ ﬁ&/ (Seal)

JUSTIN KM MURPHY

CM//{ %1 “,f,m}s“l)

AMY L MURPHE/ )
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" Schedule “A-17 137761-SE

" DESCRIPTION:

Lot 2 of Short Plat No. PL-02-0037, approved June 14, 2002 and recorded June 17, 2002, under Auditor's

File No. 2002061 70056.and being a portion of the Northeast % of the Southwest %4 of Section 28, Township

34 Notth, Range4 East, W.M.

Situate in the Count},;:_of Skagit, State of Washington.
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